
O I L C O N S E R V A T I O N COMMISSION 
P. O. BOX 2 0 8 8 

S A N T A F E , N E W M E X I C O 87501 

August 27, 1969 

Coastal States Gas Producing Company 
Wilco Building 
P. 0. Box 235 
Midland, Texas 79701 

Attentioni Mr. Jack R. McGraw 

Administrative Order OLS-73 

Gentlemen s 

Reference i s made to your application dated June 27, 
1969, for administrative approval of an exception to Rule 
309-A to permit off-lease storage for Baum-Upper Pennsyl-
vanian production from your State 1 Well No. 1, located 
in Unit H of Section 1, Township 14 South, Range 32 East, 
and your State 6 Well No. 3,located in Unit L of Section 
6, Township 14 South, Range 33 East, Baum-Upper Pennsyl-
vanian Pool, Lea County, New Mexico. I t i s our understand
ing that the tank batteries for these two wells would be 
located on your Federal Lease in the SE/4 of the NW/4 of 
said Section 6. 

Pursuant to the authority granted me by Rule 309-C 
of the Commission Rules and Regulations, Coastal States 
Gas Producing Company is hereby authorized off-lease 
storage as described above, provided that there shall be 
no intercommunication of the handling, separating, treat
ing, or storage f a c i l i t i e s designated to any of the three 
subject leases. 

Very truly yours, 

A. L. PORTER, J r . 
Secretary-Director 

ALP/DSN/e s r 

cct Oil Conservation Commission - Hobbs 
Oil & Gas Engineering Committee - Hobbs 
State Land Office - Santa Fe 
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P. 0 . BOX 2 3 5 2 PHONE MU 2-7925 

COASTAL STATES GAS PRODUCING CQgPANY 
N O R T H T E X A S D I V I S I O N . " 

WILCO BUILDING ~ - « 

M I D L A N D , TEXAS - : 

79701 =5 

June 27, 1969 

73 

New Mexico O i l Conservation Commission 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: Request approval for OFF-LEASE STORAGE 
State " 1 " Well No. 1 
NE/4, Sec. 1, T-14S, R-32E, 
State "6" Well No. 3 
SW/4, Sec. 6, T-14S, R-33E, 
Lea County, New Mexico 

Gentlemen: 

Attached i s our application to the State Commissioner 
of Public Lands for permission for off-lease storage 
on our State " 1 " Well No. 1 and State "6" Well No. 3 
located i n the Baum (Penn) F i e l d , Lea County, New 
Mexico. 

As stated i n the attached application, the purpose 
of t h i s request i s so that the subject wells w i l l 
have a pipe l i n e connection, gas sales connection, 
and a s a l t water disposal connection. No commingling 
of the production from either well or other wells 
i n the area is planned. 

I f additional information i s needed, please advise. 

Very t r u l y yours, 

'Jack R. McGraw 
Division Engineer 

JRMcGrbm 

Attachments 



C O A S T A L S T A T E S GAS PRODUCING COMPANY 
N O R T H T E X A S D I V I S I O N 

WILCO BUILDING 

M I D L A N D , TEXAS 

7 9 7 0 1 

June 20, 1969 

New Mexico O i l Conservation Commission 
Land Commissioner Guyton B. Hayes 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

Gentlemen: 

Coastal States Gas Producing Company i s requesting administrative approval 
for off-lease Hstorage for the S t a t e " l " Well No. 1 located i n the NE/4 of 
Section 1, T-i5--S, R-If^E, and the State "6" Well No. 3 located i n the 
SW/4 of Section 6, T~t4-S, R-33-E, Lea County, New Mexico, i n that we be 
permitted.to construct permanent storage and t r e a t i n g f a c i l i t i e s at the 
location shown on the attached p l a t . 

Coastal States i s requesting that we be allowed to transport production 
p r i o r t o measurement from one lease to another lease for storage. The 
storage f a c i l i t i e s for these two leases w i l l be located as shown on the 
attached p l a t . There w i l l be no intercommunication of the handling, 
separating, t r e a t i n g , or storage f a c i l i t i e s between these two leases and 
the lease the storage f a c i l i t i e s w i l l be located on. There w i l l be no 
commingling of production between leases. This permanent battery w i l l 
enable these wells to have a pipe l i n e connection, casinghead gas sales 
connection and a connection to the present s a l t water disposal system. 

I f you w i l l need additional information f o r approval, please advise. 

Very t r u l y yours, 

Joe R. Howard 
Division Production Manager 

JRH:JRMcG:bm 
Attachment 

cc: New Mexico O i l Conservation Commission 
P. 0. Box 1930 
Hobbs, New Mexico 83240 

A t t n : Mr. Joe Ramey 

H. L. Bloaquist 
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A L E X J . A R M I J O 

COMM ISSIONER 

State of N e w M exico 

Ooi mmissioner 

June 2k, 1969 

fcSGP CO. 

& P v . ) f l . ! V . i . 

Midland Dir. 

^_JUN 27 1S89 

To / Is Ont 

L 
»_BXU_L-U8 

SANTA F E , NEW MEXICO 

Coastal States Gas Producing Company 
Wi lco Bu i l d i n g 
P. 0. Box 235 
Midland, Texas 79701 

Re: Request approval for OFF-LEASE STORAGE 
State " 1 " Wei 1 No. 1 
NE/4, Sec. 1, T-l*fS, R-32E, 
State "6" Wei 1 No. 3 
SWA, Sec. 6, T-.kS, R-33E, 
Lea County, New Mexico 

Gent 1emen : 

Your request that you be allowed to transport production 
p r i o r to measurement from one lease to another lease for storage 
with reference to the captioned matter, w i l l be considered for 
approval i f you agree with the following s t i p u l a t i o n ; 

Metering to be at well head. 
Approval given with the understanding that the 
Commissioner of Public Lands can withdraw his 
approval anytime th i s operation is not p r o f i t a b l e 
to the State of New Mexico. 

Also, t h i s is subject to approval by the Oil Conservation 
Commission of the State of New Mexico 

A Ten ($10.00) Dollar f i l i n g fee is required for the f i l i n g 
of t h i s instrument. 

TB :ML:v 
cc: Oil Conservation Commission 

P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Very t r u l y Y O U I " S » ' 

TED B I LBERRYr

 :£> i r .ector 
O i l " a n d Gas Department 
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June Ik, .369 

Coastal State* Sat Producing Company 
VIUo Bill 
P. 0. 
Midland, 

tiding 
235 
Tanas 79701 

Ra: Request approval for OFF-LEASE STORAGE 
State " I 1 1 Well No. 1 
HVk, See. 1, T-I4S, R-32E, 
State %" Well No. 3 
SWA, See. 6, T-IW. R-33E, 
Lea County, New Mexico 

Gentlemen: 

Your request that you be allowed to transport production 
prior to measurement from one lease to enother lease for storage 
with reference to the captioned matter, will be conaidared for 
approval if you agree with the following stipulation: 

Metering to be at well head. 
Approval given with the understanding that the 
Commi ssloner of Public Lands can withdraw his 
approval anytime this operation is not profitable 
to the State of New Mexico. 

A)so, this is subject to approval by the Oil Conservation 
Commission of the State of New Mexico 

A Ten ($10.00} Dollar filing fee is required for the filing 
of this instrument. 

? 

Very truly yours, 

,TED BILBERRY, Oirector 
a l e x i a . I L . Ceju»nd Gas Department 

«VJM I Conservation Commission * 
2088 

Sante^Fe, *New Mexico 37501 




