
NEW MEXICO OIL CONSERVATION DIVISION 
POST OFFICE BOX 2088 
SANTA FE, NEW MEXICO 87501 

OFF-LEASE STORAGE ORDER OLS- 112 

Company: Boyd Operating Company 
Address: Petroleum Building - Tower Suite 
City, State, Zip: Roswell, New Mexico 88201 

Attenti o n : Mr. T. M. Boyd 

As an exception to the requirements of Rule 309-A of the D i v i s i o n 
Rules and Regulations, and pursuant to the provisions of Rule 309-C, 
the above-named company i s hereby authorized off-lease storage f o r 

pool production from the f o l l o w i n g lease: 

Lease Name: Humble State "A" Mershon State 
Description: NE/4 NE/4 Sec. 20 W/2 NW/4 Sec. 21 

A l l i n Township 18 South, Range 28 East 

The aforesaid production i s to be transported p r i o r to measurement t o 
i t s own tank battery to be located i n 

Unit Letter G Section 20 Township 18 South Range 2 8 East 

on the Rotary State Lease. 

Note: This i n s t a l l a t i o n s h a l l be operated i n accordance w i t h the 
provisions of Rules 309-A and 309-B of the Division Rules and 

Regulations, and there s h a l l be no intercommunication of the handling, 
separating, t r e a t i n g , or storage f a c i l i t i e s designated to each of 
the above leases. 

REMARKS: 



PETROLEUM BUILDING — TOWER SUITE 
ROSWELL, NEW MEXICO BB2Q1 

TELEPHONE 5 0 5 / 6 2 3 - 6 0 4 4 

May 2 3 , 1978 

D e p a r t m e n t o f E n e r g y & M i n e r a l s 
O i l C o n s e r v a t i o n D i v i s i o n 
P. O. Box 2088 
Santa Fe, New M e x i c o 87501 

A t t e n t i o n : S e c r e t a r y - D i r e c t o r 

Gen t l e r n e n : 

i n a c c o r d a n c e w i t h Boyd O p e r a t i n g Company's r e q u e s t f o r 
A d m i n i s t r a t i v e a p p r o v a l u n d e r R u l e 309-C, t h e u n d e r s i g n e d , 
as an i n t e r e s t owner, s u p p o r t s t h i s a p p l i c a t i o n . 

Y o u r s t r u l y , 

Re : Ru l e 309-C 
Mershon - E-1821 
R o t a r y S t a t e - NM 647 
Humble S t a t e "A"-B-11540 

HUMBLE EXPLORATION 



Boyd Operating Company 
PETROLEUM BUILDING — TOWER SUITE 

ROSWELL, NEW MEXICO 8 8 2 0 1 
TELEPHONE 5 0 5 / 6 2 3 - 6 0 4 4 

May 2 3 , 1978 

D e p a r t m e n t o f E n e r g y & M i n e r a l s 
O i l C o n s e r v a t i o n D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New M e x i c o 87501 

A t t e n t i o n : S e c r e t a r y - D i r e c t o r 

Re: Rule 309C 
Mershon - E-1821 
R o t a r y State-NM 647 
Humble S t a t e "A" 
B-11540 

G e n t l e m e n : 

I n a c c o r d a n c e w i t h Boyd O p e r a t i n g Company's r e q u e s t f o r 
A d m i n i s t r a t i v e a p p r o v a l u n d e r Rule 309-C, t h e u n d e r s i g n e d , as 
an i n t e r e s t owner, s u p p o r t s t h i s a p p l i c a t i o n . 

Y o u r s t r u l y , 

MURPHY MINERALS CORPORATION 

P r e s i d e n t 



PETROLEUM BUILDING — TOWER SUITE 
ROSWELL, NEW MEXICO SB201 

TELEPHONE 5 D 5 / 6 2 3 - 6 D 4 4 

May 2 3 , 1978 

D e p a r t m e n t o f E n e r g y & M i n e r a l s 
O i l C o n s e r v a t i o n D i v i s i o n 
P. O. Box 2088 
Santa Fe, New M e x i c o 87501 

A t t e n t i o n : S e c r e t a r y - D i r e c t o r 

G e n t l e m e n : 

I n a c c o r d a n c e w i t h Boyd O p e r a t i n g Company's r e q u e s t f o r 
A d m i n i s t r a t i v e a p p r o v a l u n d e r R u l e 309-C, t h e u n d e r s i g n e d , 
as an i n t e r e s t owner, s u p p o r t s t h i s a p p l i c a t i o n . 

Y o u r s t r u l y , 

Re : R u l e 309C 
Mershon - E-1821 
R o t a r y S t a t e - NM 647 
Humble S t a t e "A" B-11540 

LTD . 

H. Lee H a r v a r d 
P r e s i d e n t 



Boyd Operating Company 
PETROLEUM BUILDING — TDWER SUITE 

ROSWELL, NEW MEXICO BB201 
TELEPHONE 5 D 5 / 6 2 3 - 6 0 4 4 

May 31 , 1978 

D e p a r t m e n t o f E n e r g y & M i n e r a l s 
O i l C o n s e r v a t i o n D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New M e x i c o 87501 

A t t e n t i o n : S e c r e t a r y - D i r e c t o r 

G e n t l e m e n : 

I n o u r l e t t e r o f May 24, 1978 we a s k e d f o r A d m i n i s t r a t i v e 
A p p r o v a l f o r o f f - l e a s e s t o r a g e on t h e above r e f e r e n c e 
l e a s e . 

P l e a s e i g n o r e t h i s r e q u e s t , as t h e t a n k b a t t e r y on t h i s 
l e a s e w i l l be l o c a t e d i n U n i t G - S e c t i o n 20, Twp. 18 S, 
Range 28-E, w h i c h i s a d j a c e n t t o R o t a r y S t a t e #4 w e l l . 

Y o urs t r u l y , 

BOYD OPERATING COMPANY 

TMB : j 

XC: E n e r g y & M i n e r a l s D e p a r t m e n t 
P. 0. Drawer DD 
A r t e s i a , New M e x i c o 88210 w/c-104's 

C o m m i s s i o n e r o f P u b l i c Lands 
S t a t e o f New M e x i c o 
Santa Fe, New M e x i c o 

Re : Rule 309-C 
R o t a r y S t a t e 
NM 64 7 
S e c t i o n 20, 29,T18S, R28E 

O p e r a t o r 



Boyd Operating Company 
PETROLEUM BUILDING — TOWER SUITE 

ROSWELL, NEW MEXICO 8B201 
TELEPHONE 5 0 5 / 6 2 3 - 6 D 4 4 

May 2 3 , 1978 

D e p a r t m e n t o f E n e r g y & M i n e r a l s 
O i l C o n s e r v a t i o n D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New M e x i c o 87501 

A t t e n t i o n : S e c r e t a r y - D i r e c t o r 

G e n t l e m e n : 

I n a c c o r d a n c e w i t h Boyd O p e r a t i n g Company's r e q u e s t f o r 
A d m i n i s t r a t i v e a p p r o v a l u n d e r Rule 309-C, t h e u n d e r s i g n e d , as 
an i n t e r e s t o w ner, s u p p o r t s t h i s a p p l i c a t i o n . 

Y o u r s t r u l y , 

HANOVER PETROLEUM CORPORATION 

Re : Ru l e 3 0 9C 
Mershon - E-1821 
R o t a r y S t a t e - NM 647 
Humble S t a t e "A" B-11540 



Boyd Operating Company 
PETROLEUM BUILDING — TOWER SUITE 

ROSWELL, NEW MEXICO BS201 
TELEPHONE 5 0 5 / 6 2 3 - 6 0 4 4 

May 24 , 1978 

D e p a r t m e n t o f E n e r g y & M i n e r a l s 
O i l C o n s e r v a t i o n D i v i s i o n 
P. 0. Box 2088 
S a n t a Fe, New M e x i c o 87501 

A t t e n t i o n S e c r e t a r y - D i r e c t o r 

7 MJW**^ 

Re: Rule 309-C 
R o t a r y S t a t e 
NM 647 
S e c t i o n 20, 29,T18S,R28E 

Ge n t l e m e n 

We w o u l d l i k e t o r e q u e s t A d m i n i s t r a t i v e A p p r o v a l , as 
Rule 309-C, O f f - L e a s e S t o r a g e ; w h i c h i s an e x c e p t i o n 
p e r m i t t i n g p r o d u c t i o n f r o m one l e a s e t o be 
measurement, t o a n o t h e r l e a s e f o r s t o r a g e , 
t h i s r e q u e s t i s e c o n o m i c ; i n t h a t , t h e t a n k 
i s d e t e r i o r i a t e d t o t h e p o i n t i t has t o be 
s t r i p p e r l e a s e and we can u t i l i z e o n l y one 
we p l a n on l o c a t i n g a t o u r w a t e r i n j e c t i o n 
T18S, R28E). T h i s w i l l r e d u c e t h e c a p i t a l 
t o u t i l i z e o u r w a t e r i n j e c t i o n l i n e s f o r f l o w l i n e s and s a l v a g e t h e 
e x i s t i n g f a c i l i t i e s . I t w i l l a l s o r e d u c e o u r o p e r a t i n g and m a i n t e n a n c e 
c o s t as t h e p r o d u c e d w a t e r w i l l n o t have t o be pumped f r o m t h e l e a s e 
t o t h e w a t e r i n j e c t i o n f a c i l i t i e s . 

O w n e r s h i p o f t h i s l e a s e i s p r o v i d e d i n t r i p l i c a t e on E x h i b i t "A" and 
i s a c c o m p a n i e d by a p l a t , E x h i b i t "B" o f t h e l e a s e s h o w i n g t h e r e o n t h e 
w e l l s and t a n k b a t t e r y l o c a t i o n on t h e l e a s e . E x h i b i t "C" s e t s o u t 

s e t o u t u n d e r 
t o Rule 309-A, 

t r a n s p o r t e d , p r i o r t o 
The p r i m a r y r e a s o n f o r 

b a t t e r y on t h i s l e a s e 
r e p l a c e d . T h i s i s a 
t a n k p e r l e a s e , w h i c h 
pump, ( U n i t G, S e c t i o n 20 
c o s t , as we w i l l be a b l e 

a l l t h e p a r t i e s o w n i n g an i n t e r e s t i n t h i s l e a s e , 
a r e p r o d u c i n g a r e on t h e Welex R a d i o a c t i v e l o g r u n 
t h e Mershon S t a t e #3: 

The f o r m a t i o n s w h i c h 
November 6, 1958 on 

1. 1 s t G r a y b u r g 
2. 2nd G r a y b u r g 
3 . P r e m i e r 

2030' -
2174' -
2280' -

2050 ' 
2090 ' 
2310 1 

I n a d d i t i o n , we f u r t h e r p r o v i d e t h a t t h e f o l l o w i n g w i l l be c o m p l i e d 
w i t h : 

1. A l l p r o d u c t i o n i s f r o m t h e same common s o u r c e o f s u p p l y on 
each l e a s e . 

2. T here w i l l n o t be any c o m m i n g l i n g o f t h e p r o d u c t i o n due 
t o r e l o c a t i o n o f t h i s t a n k b a t t e r y . 



-2- Department o f Energy & M i n e r a l s 

3. There w i l l be no i n t e r - c o m m u n i c a t i o n o f the h a n d l i n g , 
s e p a r a t i n g , t r e a t i n g or s t o r a g e f a c i l i t i e s d e s i g n a t e d t o 
each l e a s e . A l l p a r t i e s owning an i n t e r e s t i n these leases 
have consented i n w r i t i n g t o t h e o f f - l e a s e s t o r a g e or have 
been n o t i f i e d by r e g i s t e r e d m a i l o f our i n t e n t t o t r a n s p o r t , 
p r i o r t o measurement, the p r o d u c t i o n from t h i s lease t o 
another lease f o r s t o r a g e . 

4. The Commissioner o f P u b l i c Lands has been p r o v i d e d w i t h a 
copy o f t h i s a p p l i c a t i o n and r e q u e s t e d t o approve the proposed 
o f f - l e a s e s t o r a g e by n o t i f y i n g t h e S e c r e t a r y - D i r e c t o r o f 
the Energy and Resources Department as t o t h i s proposed 
o f f - l e a s e s t o r a g e . 

Yours t r u l y , 

BOYD OPERATING COMPANY 

Oper a t o r 

TMB:s j 

Enclosures 

xc : Energy & M i n e r a l s Department 
P. 0. Drawer DD 
A r t e s i a , New Mexico 88210, w/C-104's 

Commissioner o f P u b l i c Lands 
S t a t e o f New Mexico 
Santa Fe, New Mexico 



EXHIBIT "A" 

Rotary S t a t e Lease 

The e n t i r e i n t e r e s t i n t h a t c e r t a i n O i l and Gas Lease 
Number 647, dated November 14, 1922 between the S t a t e 
o f New Mexico, as Lessor, and M a r t i n Yates, J r . , as 
Lessee, i n s o f a r as s a i d lease covers the f o l l o w i n g 
d e s c r i b e d l a n d i n Eddy County, New Mexico from the 
s u r f a c e down t o the dept h o f 3000' s u f s u r f a c e : 

Southwest Quarter of N o r t h e a s t Quarter (SW/4 NE/4) 
and West H a l f of Southeast Quarter (W/2 SE/4) of 
S e c t i o n 2 0; and 

Northwest Quarter o f N o r t h e a s t Quarter (NW/4 NE/4) 
of S e c t i o n 29, a l l i n T18S, R28E, N.M.P.M. 

EXHIBIT "C" 

PRO NEGRO PARTNERSHIP 

Murphy M i n e r a l s C o r p o r a t i o n 
Hanover Petroleum C o r p o r a t i o n 
Humble E x p l o r a t i o n Company 
Harvard E x p l o r a t i o n , L t d . 
Read & Stevens, I n c . 
Tom Boyd D r i l l i n g Co., I n c . 



BOYD OPERATING CO. 

NICHOLS PROJECT 

Sec. 17,20,21,29 TI8S, R28E — 

Eddy Co. New Mexico 
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State of New Mexico 

PHIL R. LUCERO 
COMMISSIONER 

June 2, IS7S P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Boyd Operating CkMspany 
Fetroleua SuildiBg-Tower Suite 
Ro«w«ll, Mev Mexico Sa20X 

RuU 309-C 
Rotary State 
Iii 647-565 
See. 20, 29, T16S-A28E 

ATTEST ION: Mr. X. M. Boyd 

G*nt leans*!: 

Aa per your letter of Hey 31» we have this date cancelled 
our approval on the Rotary State, State leaae o47-365. 

By copy of this letter we are advising the Hew Mexico Oil Conservation 
Division audi Oil and Caa Accounting Department of the cancellation of 
our approval. 

It Hill not be necessary for you to send in a tea ($10.00) Boiler 
filing fee. 

Very truly yours, 

ma, &. umsm 
tt*S-tl£3LOHER OF PUBLIC LAUDS 

BY: 
MY D. GKAHAM, Director 
Oil end Gaa Division 

Mew Mexico State Lease Mo. ©47-365 



Boyd Operating Company 
PETROLEUM DUILDINQ — TOWER SUITE 

R O S W E L L , NEW MEXICO BB2Q1 f?£ 
T E L E P H O N E 5 D 5 / 6 Z 3 - 6 D 4 4 . 

M 78 

May 3 1 , 1978 

D e p a r t m e n t o f E n e r g y & M i n e r a l s 
O i l C o n s e r v a t i o n D i v i s i o n 
P. 0. Box 2088 
S a n t a Fe, New M e x i c o 8 7 5 0 1 

A t t e n t i o n : S e c r e t a r y - D i r e c t o r 

G e n t l e m e n : 

I n o u r l e t t e r o f May 24, 1978 we a s k e d f o r A d m i n i s t r a t i v e 
A p p r o v a l f o r o f f - l e a s e s t o r a g e on t h e above r e f e r e n c e 
l e a s e . 

P l e a s e i g n o r e t h i s r e q u e s t , as t h e t a n k b a t t e r y on t h i s 
l e a s e w i l l be l o c a t e d i n U n i t G - S e c t i o n 20, Twp. 18 S, 
Range 28-E, w h i c h i s a d j a c e n t t o R o t a r y S t a t e #4 w e l l . 

Y o u r s t r u l y , 

BOYD OPERATING COMPANY 

T. M. -Boyd 
O p e r a t o r 

TMB : j 

XC: E n e r g y s M i n e r a l s D e p a r t m e n t 
P. O. D r a w e r DD 
A r t e s i a , New M e x i c o 88210 w/c-104's 

C o m m i s s i o n e r o f P u b l i c L ands 
S t a t e o f New M e x i c o 
S a n t a Fe, New M e x i c o 

Re : R u l e 309-C 
R o t a r y S t a t e 
NM 647 
S e c t i o n 2 0 , 29,T18S, R28E 



State of New Mexico 

PHIL R. LUCERO 
COMMISSIONER 

P. O. BOX 1148 
SANTA FE, NEW MEXICO 87501 

Boyd Operating Company 
Petroleum Building-Tower Suite 
Roswell, New Mexico 88201 

Re: Rule 309-C 
Mershon State E-1821-17 
Section 21, T18S-R28E 

ATTENTION: Mr. T. M. Boyd 

Gentlemen: 

As per your request of May 24, 1978, you are hereby authorized 
off-lease storage, permitting production from one lease to be trans
ported, p r i o r to measurement, to another lease f o r storage. 

Our approval i s subject to l i k e approval by the New Mexico O i l 
Conservation Division. Failure by the New Mexico O i l Conservation 
Division to grant t h e i r approval w i l l automatically void our approval. 

Enclosed i s one approved copy fo r your records. 

Please remit a Ten ($10.00) Dollar f i l i n g fee 

Very t r u l y yours, 

PHIL R. LUCERO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 

PRL/RDG/s 
encl. 

cc: 
New Mexico O i l and Gas Accounting Department 
New Mexico State Lease No. E-1821 



State cf New Mexico 

PHIL R. LUCERO 
COMMISSIONER 

Commissioner of Iublic Lands 
-May 31, 1978 P. O. BOX 1148 

SANTA FE, NEW MEXICO 87501 

Boyd Operating Company 
Petroleum Building-Tower Suite 
Roswell, New Mexico 88201 

Re: Rule 309-C 
Humble State "A" 
State Lease No. B-11540 

ATTENTION: Mr. T. M. Boyd 

Gentlemen: 

As per your request of May 24, 1978, you are hereby authorized 
off-lease storage, permitting production from one lease to be trans
ported, p r i o r to measurement, to another lease f o r storage. 

Our approval i s subject to l i k e approval by the New Mexico O i l 
Conservation Division. Failure by the New Mexico O i l Conservation 
Division to grant t h e i r approval w i l l automatically void our approval. 

Enclosed i s one approved copy f o r your records. 

Please remit a Ten ($10.00) Dollar f i l i n g fee. 

Very t r u l y yours, 

PHIL R. LUCERO 
COMMISSIONER OF PUBLIC LANDS 

BY: 
RAY D. GRAHAM, Director 
O i l and Gas Division 

PRL/RDG/s 
encl. 
cc: 

New Mexico O i l and Gas Accounting Department 
New Mexico State Lease No. B-11540 



Boyd Operating Company 
PETRDLEUM BUILDING — TDWER SUITE 

ROSWELL, NEW MEXICD 8 8 2 0 1 
TELEPHONE 5 0 5 / 6 2 3 - 6 0 4 4 

May 2 3 , 1978 

D e p a r t m e n t o f E n e r g y & M i n e r a l s 
O i l C o n s e r v a t i o n D i v i s i o n 
P. O. Box 2088 
Sa n t a Fe, New M e x i c o 87501 

A t t e n t i o n : S e c r e t a r y - D i r e c t o r 

G e n t l e m e n : 

I n a c c o r d a n c e w i t h Boyd O p e r a t i n g Company's r e q u e s t f o r 
A d m i n i s t r a t i v e a p p r o v a l u n d e r Rule 309-C, t h e u n d e r s i g n e d , 
as an i n t e r e s t owner, s u p p o r t s t h i s a p p l i c a t i o n . 

Y o u r s t r u l y , 

TOM BOYD DRILLING CO, INC. 

P r e s i d e n t 

TMB:s j 

Re: Rule 309C 
Mershon E-1821 
R o t a r y S t a t e - NM 647 
Humble S t a t e "A"-B-l1540 


