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Mr. Joe D. Ramey, S e c r e t a r y - D i r e c t o r 
New Mexico O i l Conservation Commission 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Re: O f f Lease Storage, Penasco Draw 
(Yeso, SA) F i e l d 

Dear S i r : 

Under Provisions of OCC Rule 309C, Yates Petroleum Corporation 
seeks a d m i n i s t r a t i v e approval f o r an exception t o OCC Rule 309A 
whereby production from our Nix & Cu r t i s JF lease may be t r a n s 
ported by p i p e l i n e p r i o r t o measurement t o i n d i v i d u a l tank 
b a t t e r i e s t o be located on our McDonald JB lease i n Unit A of 
Section 32-18S-26E. The Nix & Cu r t i s lease i s located i n Unit 
D of 32-18S-26S. 

The McDonali lease has a s a l t water d i s p o s a l l i n e , and a 
n a t u r a l gas gat h e r i n g l i n e i n s t a l l e d . The Nix & Cu r t i s lease 
does not. Your approval of t h i s request would allow Yates 
Petroleum Corporation t o use the e x i s t i n g l i n e s f o r both leases 
the savings t o Yates would be approximately $6,600. 

The surface land i s being used f o r ranching. Your approval 
of t h i s request w i l l b e t t e r u t i l i z e the surface as the i n s t a l l a t i o n 
of a d d i t i o n a l p i p e l i n e s would r e q u i r e 2.7 acres of land f o r r i g h t 
of ways. 

1. A l l leases concerned have Yeso, San Andres production 
onl y . 

2. Commingling of production w i l l not r e s u l t . 
3. There w i l l be no intercommunication of the handling, 

separating, t r e a t i n g , or storage f a c i l i t i e s designated 
t o each lease. 
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4. Yates Petroleum i s the sole working i n t e r e s t owner 
f o r leases concerned. 

5. Ownership p l a t s of the leases are attached. 

Your approval of t h i s exception w i l l prevent waste and 
undue hardship but w i l l p r o t e c t c o r r e l a t i v e r i g h t s . 

Yours very t r u l y , 

YATES PETROLEUM CORPORATION 

•ebhnny M. Mdrgan 
Production Superintendent 

JMM/ob 
Enclosure 
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