
SLWYN C. HALE . 
?. 0. BOX 66? < 

HOBBS, NEW MEXICO 

\ 

New Mexico Oil.Conservation Commission 
p. o. BOX 871 ^ ' - ^ '-.J ;;: ^3 
Santa Fe, New Mexico 

RS: Application pov Pernit to Commingle 
Production, Slwyn C. Hale, Hale State 
Lease #B-2317, Fusselman, Devonian 
and Drinkard Pools, Lea County, /-
New Mexico. 
North Justis Field 

Attention: Mr. A. L. Porter, Jr. 

Gentlemen 
r 

irdance with New Mexico Oil Conservation Commission Pule 303 (b) Slwyn t i HaAe/ L 
makes application for administrative approval of an exception to Rule 303 (a) 

In accord 
hereby 
to permit commingling operations to be conducted on the Hale State Lease, Fusselman 
Devonian and Drinkard Pools, Lea County, New Mexico, in support of which i s Btated 
the following": —— 

1. KLwyn C. Hale i s the owner and operator of the Hale State Lease, consisting of 
80 acres, being__th_e s/P of the NK/li of Section 2iT T 7 25-S±.3-£Zz?l j^ p a r™intyyii[gg 
Mexico. Attached i s a plat showing the Toeation of a l l wells on this lease. 

2. The Hale State Lease has 2 producing wells, both cf which are dual completions 
The producing zones are: 

(a) Hale State #1 - Dual - Fusselman and Drinkard 
(b) Hale State #2 - Dual - Fusselman and Devonian 

At the Dresent time there are 2 tank batterys in one location on the lease, each 
consisting of 2 - 000 barrel tanks which we propose to make one tank battery. Since 
we are getting additional zones on this lease, i t is desirable to conmingle the o i l 
from a l l zones allowing this one tank battery to be used as storage f a c i l i t i e s for 
the whole lease rather than i n s t a l l additional storage. 

3. From the two Fusselman wells, we expect to produce two 8h barrel allowables at 
37.5° gravity which sells for -§2.95 per barrel. From the Devonian, we expect to 
produce one 8h barrel allowable of 38.5° gravity o i l which sells for $2.97 per barrel. 
From the Drinkard, we expect to produce one 6h barrel allowable of 3?.5° gravity o i l 
which sells for £2.97 per barrel. A l l of these crudes are considered sweet crudes. 
The combined daily production, after commingling, is expected to be 316 barrels of 
38.3° gravity l i q u i d hydrocarbon at $2.86 ner barrel resulting in a ?3.36 ner day 
gain i n revenue. 

h> In accordance with Item I I , Section 2-B of the current '"Manual for the Instal
lation and Operation of Commingling Facilities", i t is proposed to meter prior to 
commingling a l l zones. A positive displacement type metering separator with samp
ler and non-reset counter w i l l be installed on a l l zones for accurate measurement 



prior to commingling. A schematic diagram of the proposed commingling installation 
is attached, and is in substantial compliance with Figure 6 in the aforementioned 
manual. 

Royalty and xsrorking interest in the subject lease is common and the lease is a 
State Lease #E-2317. 

In view of the facts recited in this application, i t is respectfully requested that 
administrative approval of an exception to Rule 303 (a) be granted Slwyn C. Hale to 
permit commingling into a common tank battery the liquid hydrocarbon production from 
the Fusselman, Devonian and Drinkard Pools on the Hale State Lease from wells pre
sently completed and from additional wells which may be completed on this lease in 
these reservoirs i n the future. 

HPH/sf 

CC: New Mexico Oil Conservation Commission 
Hobbs, New Mexico 

Mr. Murray E. Morgan 
Commissioner of Public Lands 
P. 0. Box 791 
Santa Fe, New Mexico 

Enclosure 

Very t r u l y yours, 

hTfm C. HALE 

Howard P. Holmes, Superintendent 
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ILLEGIBLE 
m m C. RALE 
P. 0. BOX 667 

HOBBS, N?W MEXICO 

Mr. Murray E. Morgan 
Commissioner of Public Lands 
P. 0. Box 791 
Santa Fa, New Mexieo 

R£t Application for Parmit to 
Commingle Production, Elvyn 
C. Hale, Hale Stata Laaaa 
#B-2317» Fusselman, Devonian, 
and Drinkard Pools, Lea County, 
Mew Mexieo. 
North Justis Field 

Dear Sirs 

We are enclosing herewith, a copy of our application to 
eomningle the oil free the Drinkard, Devonian and Fusselman 
Pools of the North Justis Field in Las County, New Mexico. 

The regulations require permission to be given for the above 
commingling by your office. Ihis permission to be given to 
Mr. A. L. Porter, Jr. of the New Mexico Oil Conservation 
Coflwdssion, P. 0. Box 871, Santa Fe, New Mexico as the sub
ject lease is a State Lease. 

Would you please address your agreement to this commingling 
of the oil to Mr. Porter and seed a copy to us at P. 0. Box 667 
Hobbs, New Maxico. 

Thank you for your courtesy. 

Very truly yours, 

ELWYN C. HALE 

HPH/sf 

CC: New Mexieo Oil Conservation Commission 
Santa Fe, New Msxieo 

New Mexico Oil Conservation Coamisslon 

Hobbs, New Mexico 



Sfak of New "Mexico 

CofMutddtoner of public Hand* 

E. S. J O H N N Y W A L K E R 

COMMISSIONER 
P. O. BOX 791 

S A N T A F E . NEW M E X I C O 

March 15, 1962 

Mr. Ao L« Po r t e r , Jr» 
New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Mr. P o r t e r : 

We have considered the a p p l i c a t i o n o f Elwyn C. Hale, t o 
commingle the produc t i o n from the Drinkard, Devonian and 
Fusselman Pools o f the North J u s t i s F i e l d i n Lea County, 
New Mexico, which o i l i s being produced from State of 
New Mexico O i l and Gas Lease No. B-2317, from w e l l s l o c a t e d 
i n the Ŝ NE?* of Section 2, T. 25 S., Re 37 E. This 80 
acres belongs t o the common schools of New Mexico and since 
there i s no d i v i s i o n of ownership, we have no o b j e c t i o n t o 
the proposed o p e r a t i o n , provided, however, t h a t t h i s would 
not lessen the p r i c e of the o i l or decrease the r o y a l t y t o 
be received by the State o f New Mexico. 

We wish t o mention the f a c t t h a t the assignment covering 
t h i s acreage i s he l d o f recor d by Claud E. Aikman, Box 2090, 
San Angelo, Texas, and i t i s necessary t h a t we h o l d him 
responsible f o r the proper op e r a t i o n of the lease. 

Yours very t r u l y , 

E. Se JOHNNY WALKER 
Commissioner of Public Lands 

Ted B i l b e r r y , Supervisor 
O i l and Gas D i v i s i o n 

ESWsTB seq 

cc: Mr. Elwyn C. Hale 
P. O. Box 667 
Hobbs, New Mexico 



ILLEGIBLE 
March 29, 1962 

Mr. Elwyn C. Hale 
P. O. Box 667 
Hobbs, New Mexico 

Re: Application for Permit to 
Commingle Production, Elwyn 
C. Hale, Hale state Lease 
#B-2317, Fusselman, Devonian 
and Drinkard Pools, Lea County, 
New Mexico. N Qrth j u s t i s Field 

Dear s i r : 

We have received a copy of your letter directed to 
the New Mexico Oil Conservation Commission, in 
connection with the above referred to application 
for a permit to commingle. 

We had noted that there was a discrepancy in the 
price, as stated for the commingled production, 
however, i t was out contention that the State would 
lose no royalty or no value in production by the 
commingling as outlined, therefore, we have no 
objection to the process. 

We wish t o thank you f o r the schematic diagram of 
your tank battery, which has also been corrected. 

Yours very t r u l y , 

E. S. JOHNNY WALKER 
Commissioner of Public Lands 

By, 
Ted Bilberry, Supervisor 
Oil and Oas Division 

ESW:TB:eq 

cc: o i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 



ELWYN C. HALE 
P. 0. BOX 667 

HOBBS, NSW" MEXICO 

J Fil : 19 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

RE: Application for Permit to Commingle 
Production, Elwyn C. Hale, Hale State 
Lease #B-2317, Fusselman, Devonian 
and Drinkard Pools, Lea County, 
New Mexico. 
North Justis Field 

Attention: Mr. A. L. Porter, Jr. 

Gentlemen: 

We have discovered that i n our application to commingle the o i l 
production from the Fussslr-ar., Devonian and L'rinkard Pools in our 
Hale State wells numbers 1 and 2, that we made a typographical 

error. In line seven (7) of paragraph three (3), where we dis
cussed the economics of the commingling, we indicated that the 
price of 38.3 gravity o i l would be $2.86 per barrel. This is 
an obvious error as we indicated on line five (5) of the same 
paragraph that this gravity o i l would sell for -B2.97 per barrel. 
The correct price of ^2.97 would j u s t i f y our contention of 
economic advantage through commingling. 

At the request cf your Hobbs office, we are sending a corrected 
schematic diagram, of our tank battery, the change indicating 
that we have separate flow lines from each of the producing zones 
in the two wells, delivering o i l to separate metering separators 
so that there i s no intermingling of the o i l prior to the time 
that the gas i s separated and the o i l i s metered. 

We trust that this addition to our application w i l l make our 
f i l e complete and accurate. 

HPH/sf 

CC: New Mexico Oil Conservation Commission 
Hobbs, New Mexico 

Mr. Murray E. Morgan 
Commissioner of Public Lands 
Santa Fe, New Mexico 

Very t r u l y yours, 

ELWYN C. HALE 
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