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A p r i l 27, 1962 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, Nev; Mexico 

Attention: Mr. A. L. Porter, Jr., Secretary-Director 

P E T R O L E U M B U I L D I N G 

T E L E P H O N E : M A I N 2 - 4 2 0 2 

Gentlemen: Re: APPLICATION OF CONTINENTAL OIL COMPANY 
FOR EXCEPTION TO RULE 303(A) IN ORDER 
TO COMMINGLE THE OIL PRODUCTION FROM 
THE EUNICE AND UNDESIGNATED BLINEBRY 
OIL POOLS AND TRANSFER THIS PRODUCTION 
THROUGH ONE ACT UNIT PRESENTLY IN
STALLED ON ITS MEYER B-4 LEASE, LOCATED 
IN SECTION 4, T21S, R36E, NMPM, LEA 
COUNTY, NEW MEXICO 

We forward herewith i n t r i p l i c a t e the above captioned application 

and copies of a le t t e r from the Regional Oil and Gas Supervisor of the 

United States Geological Survey approving the proposed conmingling i n 

stallation. 

We shall appreciate your further handling of this application. 

Yours very t r u l y , 

CCW-sm 
Attachments 

Carbon copies to: RGP 

HGD 

JRP 

P I O N E E R I N G I N P E T R O L E U M P R O G R E S S S I N C E 
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Unr Maxioo Oil Ooo»orv%tica Oraimtflsion 
Po 0« BBK 871 
Santa Fo, £ev Mealee 

Attention A. Lo Portorp J r a # Secretary-Director 

Application of Continental Oil Cbnpesy 
for exception to Bole 303(A) in ardor 
to ooandngla tho oil production from 
too Eunice and Undesignated ffilnobry 
Oil Pools and transfer this prodaetion 
through one ACT unit prsesntly Inotallod 
on its aeysr B*4 Lease, looated in 
Section U, T-21S, &-3©E, KMPK, Lea tounty, 
Mow Mexico o 

Qeetle&sns 

Continents! Oil Company requests an exception to Solo 303(A) for per-

adaslon to conrlnglQ liquids predated froa tho captioned lease and transfer tho 

production through one ACT unit presently installed and in support thereof sub* 

aits the following informations 

1. Applicant** Meyer B-4 Lease oonsists of E/2 aad 1/2 V/2 «f SeeUon 

4* T-213, &»36Sft VHFMe Lea (kmnty, Sew Hexioo» A plat. Exhibit no. 1, attaobed 

hereto, shows the lease, the veils thereon and the battery slto« 

2o The «iner*l rights under the above described lsase aro held by too 

Federal Govcrnasst« 

3o Pmduetien from the Undesignated Blinebry Oil Pool will bo aoawod 

by a suitable meter vith non^r^st counter prior to eoeadnglingo Prodnctioa from 

the Eunice Oil Pool will bo alloeated on the basis of periodie gas-oil ratio 

tests* A tabulation, Exhibit 8o« 2, attached hereto, shows tho latest tost oo 

each well and the average daily production by pools during the period Oeceaber 1, 

1961, to February 1, 1962° 

4o anticipated gravity of the coamingled production has boon cal* 
o 

euleted to be approadsatoly 35e2 API with a value of $2«80 per barrel. The 

gravity and voluas of present production, by pools* is shown oa Exhibit abo 2e 

The actual eoaaoreial valua of the ooaningled production for this lease will 

be approximately !4o24. P9** day aoro than it is at the present tine* 

5o One test facility (tapering heater treater) will bo utilised for 

all veils on tho loase and will provide accurate aeasursaeat of the perforaaaes 

of saeh individual wello A sch iaatie diagram Exhibit 8o0 3* attaobed hereto* 

shows the proposed iaatnllatioao Aa shown* the facility conforas to tho re» 

quireaents of the 8ev Mexico Oil Conservation CazasdLssioa aanual for tho ia» 

stallation and operation of soaaingllng facilities dated Septanber 13, 1961* 
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6. Production from tbe Eunice and Undesignated Blinebry Oil Poole 

under the Mover B-4 Lsaeo ls presently being produced into separate tank 

battery facilities 0 ooaningllng this production Into one Biimmm battery 

aad transferring through one ACT unit, there will be less invest asnt for 

equipaent on the laase and it is anticipated that there will be a reduction 

in operating coats0 

7o Coaaingling ef production will result in the prevention of waste 

and will not impair correlative rights* 

do Centineatal Oil Company was granted peraisslen to install ACT 

facilities by the fiov ISaxieo Oil Conservation Cbaaission*e Order Ho, R-1610 

aad Eunice Pool production la presently being run through the ACT unito 

In view of the facts stated above, It is respectively requested that 

aa exception to Rule 303(A) be granted permitting tbe nn—Ingling of production 

and that permission be granted to transfer the production through one ACT unit 

oa Applicant's Meyer B-4 Lease as described above0 

VAM-BrV 

Copiea tot 

NMOOC-Saata Fe-3 
U9G3-2 
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ROO 
JRP 
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COHTinafTAL OIL COMPAMY 
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CONTINENTAL OIL COMPANY 

OWNERSHIP PLAT- EUMONT-EUNICE AREA 

Scale:1«=2000' 

METER B-4 LEASE" 

Tank Battery Q 

Undesignated Blinebry Oil Well Q 

Eunice Oil Pool Well O 

Eumont Gas Pool Ifell Q 
EXHIBIT NO. 1 
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