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CONTINENTAL O I L COMPANY 

P R O D U C T I O N D E P A R T M E N T 
N E W M E X I C O D I V I S I O N 

W M . A. M E A D 
D I V I S I O N S U P E R I N T E N D E N T 

A. B . SLAYBATJGH 
A S S I S T A N T D I V I S I O N S U P E R I N T E N D E N T 

P. O. BOX 1 3 7 7 

ROSWELL, N E W MEXICO 

September 28, 1962 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr., 
Secretary-Director 

8 2 5 P E T R O L E U M B U I L D I N G 
T E L E P H O N E : MAIN 2 - 4 2 0 2 

Gentlemen: Re: Application For Exception To Rule 
303(a), State A-2 Lease, North 
Justis Multipay Field, Lea County, 
New Mexico 

We forward herewith application in t r i p l i c a t e for permission 

to commingle various crudes on captioned lease. Attached also is a 

copy of letter from the office of the State Land Commissioner showing 

their consent to the proposed commingling. 

Your approval of the application w i l l be sincerely appre

ciated. 

Yours very truly , 

Wm. A. Mead 
Divis ion Superintendent 

VTL-sg 
cc: RGP, HGD, JWK, JRP 

P I O N E E R I N G I N P E T R O L E U M P R O G R E S S S I N C E 1 8 7 5 



C O N T I N E N T A L O I L COMPANY 

P. 0. Box 1377 
Roswell, New Mexico 
September 28, 1962 

New Mexico Oil Conservation Commission 
Post Office Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr., 
Secretary-Director 

Re: Application of Continental Oil Company for 
Exception to Rule 303(A) in Order to Com
mingle the Oil Production From the North 
Justis Tubb-Drinkard,Devonian and Fussel
man Oil Pools on i t s State A-2 Lease Loca
ted in "Section 2, Township 25 South, Range 
37 East, N.M.P.M., Lea County, New Mexico 

Gentlemen: 

Continental Oil Company requests an exception to Rule 303(A) 

for permission to commingle liquids produced from the captioned lease 

and in support thereof submits the following information: 

1. Applicant's State A-2 lease consists of W/2 SE/4 of Sec

tion 2, Township 25 South, Range 37 East, N.M.P.M., Lea County, New 

Mexico. A plat, Exhibit No. 1 attached hereto, shows the lease, the 

wells thereon and the battery site. 

2. The mineral rights under the above described lease are 

held by the State of New Mexico. 

3. Production from o i l pools on the lease containing top 

allowable or gas-oil ratio-penalized wells w i l l be measured by a 

suitable meter with non-reset counter and sampler, i f needed, prior to 

commingling. Production from the other o i l pools w i l l be allocated 

on the basis of periodic gas-oil ratio tests. 

4. The anticipated gravity of the commingled production has 

been calculated to be approximately 36.5° API with a value of $2.83 

per barrel. The anticipated gravity and volume of production by 

pools is shown on Exhibit No. 2. The actual commercial value of the 



New Mexico Oil Conservation Commission 
Page 2 

commingled production for this lease w i l l be approximately $1.05 per 

day less than i t would be without commingling. This w i l l probably be 

offset by reduced vapor losses. 

5. I f development continues and more than one well in each 

pool is completed, one test f a c i l i t y (separator, meter and sampler) 

w i l l be utiliz e d for a l l wells on the lease and w i l l provide accurate 

measurement of the performance of each individual well. A schematic 

diagram, Exhibit No. 3, attached hereto, shows the proposed installa

tion. As shown, the f a c i l i t y conforms to the requirements of the 

"Manual for the Installation and Operation of Commingling Facilities" 

dated September 13, 1961. 

6. Commingling of production w i l l result in the prevention 

of waste and w i l l not impair correlative rights. 

In view of the facts stated above, i t is respectfully re

quested that an exception to Rule 303(A) be granted permitting the 

commingling of production from the several reservoirs on applicant's 

State A-2 lease as described above. 

VTL-sg 

cc: *tfmCC, Santa Fe - 3 
RGP 
HGD 
JWK 
JRP 
Fi le 

Respectfully submitted, 

CONTINENTAL OIL COMPANY 

Wm. A. Mead 
Division Superintendent of 
Production 
New Mexico Division 
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Proposed Tubingless Triple Completion 

CONTINENTAL OIL COMPANY 
LOCATION AND OWNERSHIP PLAT 

STATE A-2 LEASE 
NOKTH JUSTIS AREA 
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Date: 6-11-62 

Exhibit No. 1 



ILLEGIBLE 
Est. fcliiY Prod, Yalue , 

North Justice Fusselman 82 Bbls, 36o8° S2.83 

North Justice Devonian 82 Bbls. 37.3° 2.86 

North Justice Tubb-Drinkard 47 Bbls. 35.0° 2.80 

I 

EXHIBIT NO. 2 
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° ILLEGIBLE 

September 2ft. 1M2 

Continental oil Company 
P. O. KM 1377 
Roswell, MSW ntxleo 

Rat Application of Continental oil Company for permission 
to Install ACT facllltloa and for permission to eo-
amlnfla liquid production from tho north Juatle Tubb 
Drinkard. Devonian and Puaselmaa oil pools on ita 
•tato A-2 laaao. 1-2657, located in toe. 2. T25f, 
it 37K. Laa county. Vow Maxioo. 

Oentlemoni 

Tha above rafarrad to propoaal is satisfactory with this office 
provided tha ro—1 nf lad oil from tha dlffaront pools doos not 
roduca tha apacific gravity to tha axtaat that tha Stata of sow 
Maxioo would receive laaa royalty, or providod tha apoelfle 
gravitlea of tha diff arant pools ara taatad aad accounted for 
la tha sat11ana at for tha Stata's royalty. 

since you propose to triple complete your State A-2 vo. 2 well 
located la Unit "J". section 21, Township 2Sa. Ranee 37*, you 
have no calculations on reewlta of the gravity of the coaming lad 
olli therefore, we would like to have information on thla matter 
if and when It is available. 

Thank you for your cooperation in thla matter. 

Very truly yours, 

1. S. JQHBliY MALKZR 
COMMISSIOKXR or PUBLIC LAUDS 

sn /n /pb 

• y t 
TBD BILBERRY, Supervisor 
Oil and Oaa Department 
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CONTINENTAL O I L COMPANY 

PRODUCTION DEPARTMENT 
NEW MEXICO DIVISION 

W M . A.. MEAS 
Dxnsioiv B u R X u m i n i i i r r 

A . B . SLATBAUGH 
ABSISTAKT Div i s ion S p i n i m u i i B 

P. O. BOX 1377 

ROSWULI,, NEW MEXICO 

September 21, 1962 

8 2 5 P E T R O L E U M B U I L D I N G 
T E L E P H O N E : MAIN 2 - 4 2 0 2 

The Honorable E. S. Walker 
Conmissioner of Public Lands 
P. 0. Box 791 
Santa Fe, New Mexico 

Dear Sir: Re: State A-2 Lease, B-2657 
Section 2, T25S, R37E t/J '/•/ S t Cj> 

We forward herewith application in duplicate for per

mission to commingle production and ins ta l l ACT unit on the cap

tioned lease. 

Your approval w i l l be sincerely appreciated. 

Very t ru ly yours, 

A. B. SlajQaughL) 
Assistant Division Superintendent 

VTL-sg 

cc: JRP 

P I O N E E R I N G I N P E T R O L E U M P R O G R E S S S I N C E I 8 7 S 



C O N T I N E N T A L O I L C O M P A N Y 

P. 0. Box 1377 
Roswell^ New Mexico 

The Honorable B. S. Walker 
Commissioner of Public Lands 
P* 0. Box 791 
Sahta Fe, New Mexico 

Dear Sir : Re: Application of Continental Oil Company 
fo r permission to i n s t a l l ACT f a c i l i t i e s 
and for permission to commingle l iquid 
production from the North Justis Tubb 
Drinkard, Devonian and Fusselman Oil 
pools on i t s State A-2 lease, B-2657, 
located in Section 2, Township 25 South> 
Range 37 East, N.M.P.M., Lea County, 
New Mexico 

Continental Oil Company respectfully requests permission 

to i n s t a l l an ACT unit and to commingle l iquid production from the 

North Justis Tubb-Drinkard, Devonian and Fusselman o i l pools on i t s 

State A-2 lease, located in Section 2, Township 25 South, Range 37 

East, N.M.P.M., Lea County, New Mexico. Continental Oil Company w i l l 

request administrative approval from the New Mexico Oi l Conservation 

Commission to commingle production on i t s State A-2 lease in the manner 

described below. 

Continental Oil Company is the owner and operator of the 

State A-2 lease, B-2657, which consists of the W/2 SE/4 of Section 2, 

Township 25 South, Range 37 East, N.M.P.M., Lea County, New Mexico. 

I t is proposed to t r i p l e complete the State A-2 No. 2 well 

located in Unit "J" of Section 2, Township 25 South, Range 37 East, 

N.M.P.M., Lea County, New Mexico. Exhibit No. 1 is a plat of the 

State A-2 lease showing the well location and the location of the 

tank battery. 

Exhibit No. 2 is a schematic drawing of the State A-2 bat

tery, showing the manner in which the production w i l l be commingled 

and the way well tests w i l l be taken. Production w i l l be measured 



The Honorable E. S. Walker 
Page 2 

from the zonei having top allowable or allowable penalized by high 

GOR with a suitable meter with non-reset counter and sampler, i f 

needed, prior to commingling. Production from the other zones w i l l 

be allocated on the basis of periodic gas-oil ratio tests. As shown, 

the f a c i l i t y conforms to the requirements of the NMOCC "Manual for the 

Installation and Operation of Commingling Facilities" dated September 

13, 1961. When additional development provides more than one well to 

any reservoir a test system utilizing a separator, meter and sampler 

w i l l be installed conforming to the.above mentioned manual. 

By.'commingling the production into one common battery and 

installing an ACT unit, there w i l l be less investment for equipment 

on the lease and i t is anticipated that there w i l l be a reduction of 

vapor losses. Exhibit No. 3 is a schematic drawing of the ACT unit. 

The ACT unit w i l l be equipped with a l l of the usual safety features 

to prevent o i l from being run in the event of equipment failure. 

Your permission to install an ACT unit and to commingle 

production on the State A-2 lease in the manner described above is 

requested. 

Respectfully submitted, 

W. A. Mead 

Division Superintendent of 
Production 
New Mexico Division 

VTL-sg 
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Proposed Tubingless Triple Completion 

CONTÛ ENTAL OIL COMPANY' 
LOCATION AND aVNEiibKIP PLAT 

STAT2 A-2 LMSE 
NOhTH JUSTIS AR£A. 
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Date: 6-11-62 
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