
O I L CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , N E W M E X I C O 

JJ 
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n 

March 19, 1963 

Continental Oil Coapany 
P. 0. Box 1377 
Roswell, New Mexico 

Attentiont Mr. A. B. alaybaugh 

Administrative Order PC-133 

Gentlemeni 

Reference ie made to your application dated March 11, 1963, 
- for administrative approval of an exception to Rule 303 (a) of 

the Commission Rule* and Regulations to permit the commingling 
of the production fron the Drinkard and Blinebry Oil pools on 
your Hawk "A" Leaae comprising the w/2 SW/4 of section 4, the 
SB/4 of Section 5, the H/2 NW/4 and BE/4 of Section 8, and the 
W/2 BM/4 of Section 9, a l l in Township 21 South, Range 37 Bast, 

; Lea County, Hew Mexico, after separately metering the Drinkard 
|J production and allocating the Blinebry production by means of 

the subtraction method. 

\\.// By the authority vested in me under the provisions of Rule 
7 303 (b) of the commission Rules and Regulations, you are hereby 
j authorised to commingle the production from the aforesaid pools 

on said lease in the above-described manner. Provided however, 
that the installation shall be operated in accordance with the 
provisions of the commission "Manual for the Installation and 
Operation of Commingling Facilities, M including the requirement 
for non-reset counters on the meters. 

Very truly yours, 

A. L. PORTER, Jr., 
Secretary-Director 

ALP/DSV/esr 

eci Oil conservation Commission - (with enclosure) - Hobbs 
Oil & Oas Engineering Committee - Bobbs 
United states Geological Survey - Roswell 
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CONTINENTAL O I L COMPANY. . 
P. O. BOX 1 3 7 7 

ROSWELL, XEW MEXICO 

PRODUCTION' DEPARTMENT 

X H W MEXICO D I V I S I O N March 11, 1963 
8 2 5 PETROLEUM B U I L D I N G 
T E L E P H O N E : MAIN 2 - 4 2 0 2 

W.M. A. M E A D 
D I V I S I O N S U P E R I N ' T E N D E S T 

A. I ! . S L A Y B A U G H 
A S S I S T A N T D I V I S I O N S I T E R I X T E X D E S T 

New Mexico Oil Conservation Commission 
Post Office Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr., Secretary-Director 

permission to commingle Drinkard and Blinebry f l u i d s on the 

captioned lease. You w i l l note that there are also two 

Eumont o i l wells on t h i s lease. This Eumont crude is sour 

and the wells are remote. Therefore, we do not propose to 

commingle i t with the Drinkard and Blinebry. 

Re: Application for Permission 
to Commingle Hawk "A" Lease 

Gentlemen: 

We forward herewith application i n t r i p l i c a t e for 

Your approval of the application w i l l be 

sincerely appreciated. 

Yours very t r u l y , 

VTL-pr 
Enc. 
cc: RGP GW JWK JRP 

P I O N E E R I N G I N P E T R O L E U M P R O G R E S S S I N C E 1 8 7 5 



Roswell, New Mexico 

March 11- 1963 
A- J j . 

1 ... r > 
Nev; Mexico Oil Conservation Commission 
Post Office Box 871 

Santa Fe, New Mexico *4 

Attention: Mrc A. L. Porter. Jr.f Secretary Director
 u 

Suhject: Application of Continental Oil 
Company for exception to Rule 
303 (A) in order to Commingle 
the Oil Production from the 
Drjjikardi and JU inebry Oil Pools 
cuTTtTs Hawk "A" Lease, located 
in Sections 4, 5, 8 and 9, T-21S, 
R-37E, NMPM, Lea County, New Mexico, 

Gentlemen: 

Continental Oil Company requests an exception to Rule 303 (A) for 

permission to commingle liquids produced from the captioned lease and in 

support thereof submits the following information: 

In Applicant's Hawk "A" Lease consists of the W/2 SW/4 of Section 4, the 

SF:/4 o£ Section 5, the N/2 NW/4 and the NE/4 of Section 8, and the W/2 NW/4 

of Section 9, T-21S, R-37E, NMPM, Lea County, New Mexico, A plat, Exhibit No. 

I j attached hereto, shows the lease, the wells thereon and the battery site* 

lo The mineral rights under the Hawk "A" Lease are held by the Federal 

Government. 

3 0 Production from the Drinkard formation will be measured by suitable meter 

and sampler so long as top allowable production exists on the lease. The 

Blinebry production will be determined by the subtraction method as long as 

production i s below top allowable* A tabulation, Exhibit No. 2, attached 

hereto, shows the latest test on the presently producing wells and the 

average daily production by pools during the period from December 1, 1962 to 

February 1, 1962a 

4c The anticipated gravity of the commingled production has been calculated 

co be approximately 38.2° API with a value of $2.89 per barrel. The actual 

commercial value of the commingled production for the lease will be 

approximately the same as i t is at ths present time. 

S 0 One test f a c i l i t y (separator, meter snd sampler) will be utilized for a l l 

wells on the lease in this system and will provide accurate measurement of the 

performance of each individual well. A schematic diagram, Exhibit No0 3, 

attached hereto, shows the proposed installation. As shown, the f a c i l i t y 

conforms to the requirements of the "Manual for the Installation and Operation 

of Commingling F a c i l i t i e s " dated 9°13--&AC 



6. Exhibit No, 4 is a copy of a l e t t e r indicating approval of the 

commingling f a c i l i t y by the Oil f- Cas Supervisor of the United States 

Geological Survey* 

7„ Commingling of production wiU result in the prevention of waste and 

w i l l not impair correlative r i g h t s , 

In view of the facts seated above, i t i s respectfully requested 

that an exception to Rule 303 (A) be granted permitting the commingling of 

production from the several reservoirs on Applicant's Hawk "A" Lease as 

described above. 

CONTINENTAL OIL COMPANY 

By / f ^ / y j I* * ~*{* 
AT "tT," SlayTimigh 
Asst c Division Superintendent 
of Production 

copies to: 

NMOCC (3) 
RGP 
HGD 
JWK 
JRP 
File 



Havk "A" Lease 
O Tank Battery Location 

ODrinkard Oil Pool 
Tubb Oil Pool 

O Blinebry Oil Pool 

EXHIBIT NO. 1 

CONTINENTAL OIL COMPANY 
PRODUCTION DEPARTMENT EUNICE, NEW MEXICO 

LOCATION PLAT 

Date: 8-30-62 Scale: 1" = 2,000' 

Drawn BY: G.A.S. 
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Continental C i l Company 
?. 0. Box 1377 
Rcjweil, New Mexico 

. ' . t t : - r f i • : «••- William A. Mt ad 

C-e ntlemen: 

Y.'ur l e t t e r of February ZZ, 19o3, reqx. •: -•• ' a-l to connin.jle o i l 
production from the B". i ' : : and '.r i • - • ' r. i'ederal lease 
Las Cruces 031741(r). 

The method of cormr.ingl ii.^ I i "1 v y a. ".. .> . t •' •• - • ;•: t i o n de.-cribed 
by the diagrams attached r, 7 n - 'el':-; . • i ,y .• _>•; o. e ! f o r that 
p o r t i o n of lease Las Cri. ce- 03741 • >" * . to a 12^ 
percent r o y a l t y rate desc r k - 1 as :'•, N̂ :.̂ V and NEV 
ste. 8, and r*'̂NW% sec. r-, ~ . 71 c . <..

 :' Z \-. :'.a<z)tv, v Mexico. 
A d d i t i o n a l commingling ;a<; '.: f -r •' r ..-.I- ' g v r; : • -. f t h i s 
lease or che a d d i t i o n ot <_\- rnv- - • • - - iv ~" v • .«- i i n s t a l l a -
t i o n w i l l require appr:-,al >y T s i -. o t t 

Ycu are requested to n o t i f y our F.v:b = ;':hf - o r.\ e i n s t a l l a t i o n 
is completed so that a f ie • u i r s-.-'0 • i-.n • ". th-> .:ys^en. c».n bt r.,ade. 

W r y t r i l l - y c . r s , 

CARL v'.. :: • --WICK ' ' I RECc'yp p 
Actio? Oil ar..'. Gas' Supervisor iNt'V Mf>'-V' , ' 

ILLEGIBLE f 


