
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS POST OFFICE BOX 208B 
STATE LAND OFFICE BUILDING 

SANTA FE. NEW MEXICO B7504 
GOVERNOR 

COMMINGLING ORDER PC-750 ISOSIB27-5BOO 

Texaco Producing, Inc. 
P.O. Box 728 
Hobbs, NM 88240 

A t t e n t i on: J.A. Schaffer 

LEASE NAME: 
DESCRIPTION: 

Sk e l l y "D" State Lease 
E/2 SE/4 Section 1, ToMnship 20 South, Range 36 
East, NMPM, Lea County, New Mexico 

The above-named company i s hereby authorized t o commingle Monument 
Abo and Eunice Monument Grayburg San Andres Pool l i q u i d production 
i n a common tank b a t t e r y and t o determ i ne the product i on from each 
pool by well t e s t s . ( A l l commingled production must be of marginal 
nature; f u r t h e r the operator s h a l l n o t i f y the Santa Fe O f f i c e o f 
the D i v i s i o n i n the event any Hell i n the commingled b a t t e r y 
becomes capable of top allowable p r o d u c t i o n , a t which time the 
D i v i s i o n w i l l amend t h i s order or take such other a c t i o n as may be 
appropr i a t e . ) 

NOTE: This i n s t a l l a t i o n s h a l l be i n s t a l l e d and operated i n 
accordance w i t h the a p p l i c a b l e p r o v i s i o n s o f Rule 303 o f the 
D i v i s i o n Rules and Regulations and the D i v i s i o n "Manual f o r the 
I n s t a l l a t i o n and Operation of Commingling F a c i l i t i e s . " I f I s the 
r e s p o n s i b i l i t y o f the producer t o n o t i f y the t r a n s p o r t e r o f t h i s 
comm i ng1i ng author i t y . 

REMARKS: The gas from the sub j e c t pools s h a l l be separately 

DONE a t Santa Fe, New Mexico, on t h i s 2nd day o f August, 1988. 

metered. 

\ 
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30 SEP b m 8 51 
September 4, 199 0 

State of New Mexico 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

A t t e n t i o n : Mr. W i l l i a m J. LeMay 

RE: Commingling Order PC-750 
Sk e l l y "D" State Lease 
E/2 SE/4 Sec. 1, T-20-S, R-36-E 
Lea County, New Mexico 

Texaco Producing Inc. r e s p e c t f u l l y requests t h a t the referenced 
commingling order be amended t o allow the commingling of gas from 
the Eunice Monument Grayburg San Andres pool and the Monument Tubb 
pool. Presently only l i q u i d s are commingled. The EMGSA w e l l s 
(#1 & #2) produce 44 MCFD and the Monument Tubb w e l l (#4) produces 
222 MCFD. 

A l l p r o d u c t i o n from the two pools i s commonly owned and operated by 
Texaco. The State of New Mexico holds a common r o y a l t y of 12.5% i n 
both pools on t h i s 80 acre lease. No revenues w i l l be l o s t and 
Warren Petroleum Corp. w i l l remain the sole t r a n s p o r t e r of gas f o r 
the lease. Commingling of the gas w i l l a l l o w the use of a lower gas 
sales l i n e pressure. 

Attached i s a p l a t showing the l o c a t i o n of the t h r e e a c t i v e w e l l s 
on the lease and a p l a t of the lease b a t t e r y . Monthly t e s t s w i l l 
done on each w e l l and monthly production w i l l then be a l l o c a t e d t o 
each w e l l u t i l i z i n g the s u b t r a c t i o n t e s t method. 

This a p p l i c a t i o n i s also being sent t o the Commissioner of Public 
Lands f o r the State of New Mexico f o r t h e i r approval. 

Since r e l y , 

L. D. Ridenour 
Engineer's A s s i s t a n t 

LDR/s 

Attachment 

cc: NMOCD-Hobbs 

D i r e c t o r 
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State of NewA/iextco 
SLO REF NO OG-847 

W.R. HUMPHRIES 
COMMISSIONER 

P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504-1143 

July 26, 1988 

Texaco, USA 
At t n : Mr. J. A. Schaffer 
P. 0. Box 728 
Hobbs, New Mexico 88240 

Re: Surface Commingling, Texaco's 
Skelly "D" State Lease Eunice 
Monument Gayburg-San Andres and 
Monument Abo Pools, State Lease 
No. B-1330-1, EhSEk Sec. 1-20S-
36E, Lea County, New Mexico 

Gentlemen: 

Reference i s made to your app l i c a t i o n dated June 22, 1988, 
wherein you have requested our approval to surface commingle 
produced o i l and water from two pools on State Lease No. B-1330-
1. I t i s our understanding that you w i l l commingle the 
production from the Skelly "D" State Well No. 4 which has been 
completed i n the Monument Abo Pool at a rate of 9 BOPD and 1029 
MCFPD w i t h o i l at the lease battery of the Skelly "D" State Well 
Nos. 1-P and 2-1 which are cu r r e n t l y producing 16 BOPD from the 
Eunice Monument Gb/Sa pool. Gas and l i q u i d s w i l l be separated at 
the Well No. 4 wit h gas to be sold through an i n d i v i d u a l meter. 

The Commissioner of Public Lands has t h i s date approved your 
request. Any deviation from your proposed request w i l l be reason 
to rescind our approval. Our approval i s subject to l i k e 
approval by the New Mexico O i l Conservation D i v i s i o n . 

Your f i l i n g fee i n the amount of T h i r t y ($30.00) Dollars has 
been received. I f we may be of fur t h e r help please do not 
hesitate to c a l l on us. 

Very t r u l y yours, 

W. R. HUMPHRIES 
COMMISSIONER OF PUBLIC LANDS 

Oi l and Gas Divis i o n 
(505) 827-5744 

WRH/FOP/pm 
encls. 
cc: OCD 

BLM 



State of New Mexico 
O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

A t t e n t i o n : Mr. W i l l i a m J. LeMay 
D i r e c t o r 

RE: SURFACE COMMINGLING PERMIT APPLICATION 
Texaco's S k e l l y "D" State Lease 
Eunice Monument Grayburg-San Andres and 
Monument Abo Pools 
E/2 SE/4 of Section 1, T-20-S, R-36-E, NMPM 
Lea County, New Mexico 

Gentlemen: 

I n accordance w i t h Commission Rule 303-B, Texaco r e s p e c t f u l l y 
requests a permit t o surface commingle produced o i l and water from 
the two pools on the subject lease. S k e l l y "D" State Well No. 4 
was r e c e n t l y completed i n the Monument Abo Pool a t a r a t e of 9 
BOPD and 1029 MCFPD. I t i s proposed t o commingle t h i s o i l a t the 
lease b a t t e r y w i t h Grayburg p r o d u c t i o n of 16 BOPD. Gas and 
l i q u i d s w i l l be s e p a r a t e d a t W e l l No. 4 w i t h gas t o be sold 
through an i n d i v i d u a l meter. 

This a p p l i c a t i o n i s made on the premise t h a t a l l p r o d u c t i o n from 
the two pools i s commonly owned and op e r a t e d by Texaco. The 
State of New Mexico holds a common r o y a l t y i n t e r e s t of 12.5% i n 
both pools on t h i s 80 acre lease. 

Attached i s a p l a t showing the l o c a t i o n of the three, c u r r e n t l y 
a c t i v e w e l l s on the lease. Well Nos. 1 and 2 are completed i n 
the Grayburg pool and Well No. 4 i n the Abo pool. Also attached 
i s a p l a t of t h e l e a s e b a t t e r y where mo n t h l y t e s t s w i l l be 
acc u r a t e l y measured on a per w e l l b a s i s . T o t a l monthly o i l sales 
w i l l then be a l l o c a t e d t o each w e l l u t i l i z i n g t h e s u b t r a c t i o n 
t e s t method. 



Detailed data of the o i l g r a v i t i e s , average crude production, and 
sales value on a per pool basis has been tabulated and i s included 
herein for your approval. This application i s also being sent 
t o the Commissioner of Public Lands of the State of New Mexico 
fo r t h e i r approval. 

Sincerely, 

J. A. Schaffer 
Hobbs D i s t r i c t Operations Manager 

BDB/clp 

Attachment 

cc: Texas-New Mexico P i p e l i n e Co. 
P. 0. Box 2528 
Hobbs, New Mexico 88240 

J . A. Head-Hobbs Area 

F i l e 



SURFACE COMMINGLING PERMIT 
SKELLY "D" STATE LEASE 
LEA COUNTY, NEW MEXICO 

Gravity and Crude Value 
June, 1988 

POOL 

Eunice Monument 
Grayburg-San Andres 

Monument Abo 

NO. OF 
WELLS 

2 

1 

Commingled Average: 

°API 
GRAVITY 

37.9 

49.8 

42.2 

AVE. PROD., 
BOPD 

16 

9 

25 

VALUE, 
_$/BQ 

16.69 

16 .02 

16.75 

Note: A f t e r commingling, d a i l y sales would be $419. 
W i t h no commingling, d a i l y sales would be $411. 
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