
March 18, 1993 

New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87504 

A t t n : Mr. W i l l i a m J. Lemay 
Chairman and D i r e c t o r , O i l Conservation D i v i s i o n 

RE: OFF-LEASE STORAGE AND SURFACE COMMINGLING PERMIT APPLICATION 
New Mexico N, O, & BA B a t t e r y 
Vacuum Abo North, Vacuum Upper Penn, Vacuum Wolfcamp, 
Vacuum Drinkard Pools 
L t r O, Sec. 25, T-17-S, R-34-E (B a t t e r y Location) 
Lea County, New Mexico 

Gentlemen: 

The s i x w e l l s described on the commingle p r e - a p p l i c a t i o n are 
operated by Texaco E x p l o r a t i o n and Production I n c . A l l of these 
w e l l s are lo c a t e d on s t a t e leases. A l l w e l l s i n v o l v e d share a 
common s t a t e b e n e f i c i a r y . 

I n October of 1992, the New Mexico State Land Department and the 
New Mexico State O i l Conservation D i v i s i o n granted approval f o r 
Off-Lease Storage and Surface Commingling of produc t i o n concerning 
the f i r s t f i v e w e l l s l i s t e d on the attached Commingle Pre-
A p p l i c a t i o n . Since the approval, the p r o d u c t i o n from these f i v e 
w e l l s goes t o the New Mexico N, 0, & BA B a t t e r y . 

Texaco E x p l o r a t i o n and Production Inc. requests permission t o add 
the p r o d u c t i o n from New Mexico "O" State NCT-1 Well #18 t o t h i s 
b a t t e r y . A workover recompleting t h i s w e l l t o the Vacuum Drinkard 
formation i s planned i n the near f u t u r e . P resently, the w e l l i s 
s h u t - i n i n the Vacuum Upper Penn and the Vacuum Wolfcamp 
formations, and t e m p o r a r i l y abandoned i n the Abo-Glorieta 
formation. 

On March 18, 1993 Texaco's posted p r i c e f o r 34 g r a v i t y West Texas 
Sour was $19.85 per b a r r e l . D e t a i l e d data of the average d a i l y 
p r o d u c t i o n , o i l g r a v i t i e s , and the c u r r e n t d a i l y crude sales 
amounts f o r these s i x w e l l s are explained on the f o l l o w i n g page. 


