
ABOVE THiS I.INE FOR OMSION USE ONIY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 
Appl icat ion A c r o n y m s : 

[NSL-Non-Standaro Loca t ion ] JNSP-Non-Slartdard Proration Unit] [SD<-Simultaneous Dedicat ion] 
[DHC-Downhole Commingling} £CTB-Lease Commingl ing] [ P L C - P o o l / L e a s e Commingl ing] 

[PC-Pool Commingl ing] [ O L S • Of f -Lease S torage ] [OLNI-Off-Lease Measurement ] 
[WFX-Waterflood E x p a n s i o n ] fPMX-Pressure Ma in tenance E x p a n s i o n ] 

[SWD~Sa!t Water D isposal ] [ IPi- lnject ion P r e s s u r e I n c r e a s e ] 
[EOR-Quafif ied E n h a n c e d Oil R e c o v e r y Cert i f icat ion] [PPR-Posl t ive Product ion R e s p o n s e ] 

[ 1 j TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] kgdation - Spacing Unit - Simultaneous Dedication 

NSL • NSP • SD 

[2] 

Check One Only for [B] or [C j 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

[C] 

[D] 

Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

Other: Specify 

[A] • 

[B] • 

[C] • 

PJ • 

[E] • 

[F] • 

f~ l Application is One Which Requires Published Legal Notice 

U.S. Bureau of Lartf Management - Commissioner of Public Lends, State Land Office 

[3] SUBMIT ACCURATE AND COMPLETE INFORM ATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTD7ICATTON: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this 
application until the required information and notifications are submitted to the Division. 

Mnl or Type Name 

JAMES BRUCE 
P. 0. BOX 1056 / 

SANTA FE, NM 87504' 

Note: Statement mu^ be complete^ by individual with managerial and/or supervisory capacity. 

James Bruce * J / M / / j / L f J l / f Attorney for Applicant / / ? IO 

Signature Title 

j amesbrucQaol.com 

Dafe 

e-mail Address 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87 5 04 

324 MCKENZIE STREET 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

J u l y 3, 2002 i 

Hand D e l i v e r e d 1_ 

Mi c h a e l E. Stogner . 
O i l C o n s e r v a t i o n D i v i s i o n 
1220 South St. F r a n c i s D r i v e 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F(2) , Ocean Energy, I n c . a p p l i e s f o r 
a p p r o v a l o f an unor t h o d o x gas w e l l l o c a t i o n f o r t h e f o l l o w i n g w e l l : 

W e l l : Parkway West U n i t W e l l No. 15 
L o c a t i o n : 1310 f e e t FNL & 660 f e e t FEL 
U n i t : WA o f S e c t i o n 28, Township 19 South, Range 29 East, 

N.M.P.M., Eddy County, New Mexico 

The w e l l w i l l be d r i l l e d t o t e s t t h e Atoka f o r m a t i o n (West Parkway-
Atoka Gas Pool) . The p o o l i s spaced on 320 a c r e s , w i t h w e l l s t o be 
no c l o s e r t h a n 1980 f e e t t o t h e end boundary n or c l o s e r t h a n 660 
f e e t t o t h e s i d e boundary o f t h e w e l l u n i t (See Order No. R-4638) . 
A Form C-102 f o r t h e w e l l i s a t t a c h e d as E x h i b i t A. 

The a p p l i c a t i o n i s based on g e o l o g i c reasons. A t t a c h e d as E x h i b i t 
B i s an i s c p a c h o f t h e Atoka f o r m a t i o n . The Atoka f o r m a t i o n i s 
p r o j e c t e d t o be t h i c k e s t i n t h e e a s t e r n p a r t o f t h e NE% o f S e c t i o n 
28, and t h u s Ocean Energy, I n c . wishes t o move e a s t f r o m an 
o r t h o d o x l o c a t i o n . 

I n a d d i t i o n , t h e Bone S p r i n g i s a secondary o b j e c t i v e . A t t a c h e d as 
E x h i b i t C i s an is o p a c h o f t h e Bone S p r i n g , showing t h a t t h e 
l o c a t i o n i s a l s o f a v o r a b l e i n t h e Bone S p r i n g . Ocean Energy, I n c . 
r e q u e s t s a p p r o v a l o f an unor t h o d o x l o c a t i o n i n t h e Bone S p r i n g 
f o r m a t i o n ( w i l d c a t Bone S p r i n g ) . The w e l l u n i t w i l l be t h e NE%NE% 
of S e c t i o n 28. 



A l l of Sections 20, 21, 22, 27, 28, and 29 are committed t o the 
Parkway West U n i t , 1 and a l l i n t e r e s t s i n the w e l l u n i t s and 
o f f s e t t i n g acreage has common ownership (the u n i t i s comprised 100% 
of s t a t e lands) . Therefore, o f f s e t i n t e r e s t owners were not 
n o t i f i e d of t h i s a p p l i c a t i o n . 

Please c a l l me i f you need any f u r t h e r i n f o r m a t i o n on t h i s matter. 

Very t r u l y yours, 

Ocean Energy, Inc. i s the operator of the u n i t . 

-2-



. 0 1 ' 0 2 I S : 17 FR OCEAN DATA ROOM 
7137525967 TO •jion.^iocc.i^* 

DISTRICT II 
Bl 1 SeuUi f i rm . Arleiit, NM SB210 

DISTRICT I I I 
1Q0D Rip Brazen M . . A i t « . KU 07410 

DISTRICT IV 
E»«n Seulb Peforco. S u b r«, 

Seer*?, MlberaJi mjg Netera] R M M I M W SeeerUntot 

O I L C O N S E R V A T I O N D I V I S I O N 
2040 South Pecbecc 

Sant* Fe, New Mexico 87504-308B 

R r r i m t l March !?. !9»i) 

Submit to Appropriate Dwtrtbl Office 
Stele Lease - 4 Copies 

Fee Loose - 3 Coplee 

O AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Cede Pool Nerae 

AToKA . Bone Spring 
Properly Codo Property Name 

PARKWAY WEST UNIT 
•Well Nurober 

15 
OCRIS No-

i 3 5 5-
Operator NBXOT 

OCEAN ENERGY , X/s/r . 
Elevation 

3335' 
Surface Location 

Ul or lol No. I 

A 
Sectioa 

28 
Township 

19 5 
Kent* 

29 E 
Lol Idn root from the 

1310* 
Kerto/Soutxi line 

NORTH 
Feet from the 

650' 
Eest/TJeet line 

EAST 
County 

EDDY 

Bottom Role Location If Different From Surface 
UL vr l e i No, Section Township Range Lot Mn Feel from the Norlb/Seulb. line Feet f rom Uie lett/West Liac Couaiy 

Dedicated Acres 

320 
Joint or I n f i l l ConeeUdaticn Code Order No. 

r 
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HA5 BEEN APPROVED BY THE DIVISION 

/ / / 

LAT - N32*J8'07.6" 
LONG - WIOS'27'24.5" 

33364' 33*1.8' 

3323,2' 3332,1' 

OPERATOR CERTIFICATION 

/ Aereey cer t i fy Me iAe v^fo»-moru>n 

eentomed oerem <i tnt* <MU< i m p U U (e IA* 
oeef • / vnv enswiette* and self*/. 

•uJL-

rVioted Name 

Title 

Dele 

SVRVEY0R CERTIFICATION 

/ Aereby cmvy Inst Me welt iocarwm eAeum 
en tnur slot woi slotted f r m f i tW rule* of 
ectuo/ eurvri* mee> ey et* or una**- my 
euaemien end teat f « JOWW is true em 
eerrret te «n* 6«»| »/ my e*(M/. 

JUNE 26 , 2002 
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1st Bone Springs Net Phi >12% 
CL- 25' 

Ocean Energy Inc. 

Parkway Wert Unit 

Au t t h ! 
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TOWNSHIP H RANGE 14 Ea.sf 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

. , CASE NO. 4801 
Order No. R-4386 

APPLICATION OF THE PETROLEUM 
CORPORATION FOR APPROVAL OF THE 
PARKWAY WEST UNIT AGREEMENT, 
EDDY COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 o'clock a.m. on 
August 23, 1972, at Santa Fe, New Mexico, before Examiner 
Richard L. Stamets. 

NOW, on this 6th day of September, 1972, the Commission, 
a quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being fully 
advised in the premises, 

FINDS; 

(1) That due public notice having been given as required 
by law, the Commission has jurisdiction of this cause and the 
subject matter thereof. 

(2) That the applicant, The Petroleum Corporation, seeks 
approval of the Parkway West Unit Agreement covering 3,840 acres, 
more or less, of State lands described as followsi 

EDDY COUNTY, NEW MEXICO 
TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM 
Section 20: ! A l l 
Section 21 . A l l 
Section 22" : A l l 
Section 27 i . A l l 
Section 28 ! A l l 
Section 29 A l l 

(3) That approval of the proposed unit agreement should 
promote the prevention of waste and the protection of correlative 
rights within the unit area. 

IT IS THEREFORE ORDERED; 

(1) That the Parkway West Unit Agreement i s hereby approved. 
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{2) $hat the plan contained in said unit agreement for the 
development arid operation of the unit area i s hereby approved i h 
principle as a proper conservation measure; provided, however, 
that notwithstanding any of the provisions contained in said unit 
agreement, this approval shall not be considered as waiving or 
relinquishing, in any manner, any right, duty, or obligation which 
i s now, or may hereafter be, vested in the Commission to supervise 
and control operations for the exploration and development of any 
lands committed to the unit and production of o i l or gas therefrom. 

(3) That the unit operator shall f i l e with the Commission 
an executed original or executed counterpart of the unit agree
ment within 30 days after the effective date thereof; that in the 
event of subsequent joinder by any party or expansion or contrac
tion of the unit area, the unit operator shall f i l e with the Com
mission within 30 days thereafter counterparts Of the unit agree
ment reflecting the subscription of those interests having joined 
or r a t i f i e d . 

(4) That this order shall become effective upon the approval 
of said unit agreement by the Commissioner of Public Lands for 
the State of New Mexico; that this order shall terminate ipso 
facto upon the termination of said unit agreement; and that the 
la s t unit operator shall notify the Commission immediately in 
writing Of such termination. 

(5) That jurisdiction of this cause i s retained for the 
entry of such further orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

BRUCE KING, Chairman 

ALEX J . ARMIJO, Member 

A. L. PORTER, Jr., Member & Secretary 

S E A L 

dr/ 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION 'OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 4976 
Order No. R-4 638 

APPLICATION OF THE PETROLEUM 
CORPORATION FOR A DUAL COMPLETION, 
CREATION OF TWO GAS POOLS AND 
.SPECIAL RULES THEREFOR, EDDY 
COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on May 23, 1973, 
a t Santa Fe, New Mexico, be f o r e Examiner E l v i s A. Utz. 

NOW, on t h i s 11th day of October, 1973, the Commission, 
a quorum being present, having considered the te s t i m o n y , t h e 
r e c o r d , and the recommendations of the Examiner, and being f u l l y 
advised i n the premises, ....... ..... ._ 

FINDS: 

(1) That due p u b l i c n o t i c e having been g i v e n as r e q u i r e d 
by law, the Commission has j u r i s d i c t i o n o f t h i s cause and t h e 
su b j e c t matter t h e r e o f . 

(2) That the a p p l i c a n t , The Petroleum C o r p o r a t i o n , seeks 
'a u t h o r i t y t o complete i t s Parkway West U n i t Well No. 1, l o c a t e d 
i n U n i t C of Section 28, Township 19 South, Range 29 East, NMPM, 
Eddy County, New Mexico, as a dual completion ( c o n v e n t i o n a l ) t o 
produce gas and associated l i q u i d hydrocarbons from the Strawn 
and Atoka formations through p a r a l l e l s t r i n g s o f 2 1/16-inch 
t u b i n g w i t h s e p a r a t i o n of the zones by means o f a packer s e t a t 
approximately 10,505 f e e t . 

(3) That the mechanics o f the proposed d u a l completion 
are f e a s i b l e and i n accord w i t h good c o n s e r v a t i o n p r a c t i c e s . 

(4) That approval of the s u b j e c t a p p l i c a t i o n w i l l p r e v e n t 
waste and p r o t e c t c o r r e l a t i v e r i g h t s . 

(5) That the a p p l i c a n t f u r t h e r seeks t h e c r e a t i o n o f a 
Strawn pool and an Atoka pool f o r s a i d w e l l and t h e pro m u l g a t i o n 
of s p e c i a l pool r u l e s f o r each. 
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(6) That w h i l e the evidence adduced i n d i c a t e s t h a t each o f 
the s u b j e c t pools i s probably a gas p o o l , a d d i t i o n a l i n f o r m a t i o n 
i s necessary t o determine i f they are i n f a c t gas pools or o i l 
pools or whether they may be re t r o g r a d e condensate r e s e r v o i r s . 

•m 
(7) That s a i d Strawn and Atoka Pools should be c l a s s i f i e d 

and designated the West Parkway-Strawn Gas Pool and the West ^ 
Parkway-Atoka Gas Pool and s p e c i a l r u l e s and r e g u l a t i o n s should 
be promulgated t h e r e f o r . 

(8) That the r e s e r v o i r c h a r a c t e r i s t i c s o f the s u b j e c t pools 
i n d i c a t e t h a t each can be e f f i c i e n t l y and economically d r a i n e d 
and developed on 320-acre spacing. 

(9) That temporary s p e c i a l r u l e s and r e g u l a t i o n s p r o v i d i n g 
f o r 320-acre gas w e l l spacing should be promulgated f o r the 
s u b j e c t pools i n order to prevent the economic l o s s caused by 
the d r i l l i n g o f unnecessary w e l l s , avoid the augmentation o f 
r i s k a r i s i n g from the d r i l l i n g o f an excessive number of w e l l s , 
prevent reduced recovery which might r e s u l t from t h e d r i l l i n g o f 
too few w e l l s , and otherwise prevent waste and p r o t e c t c o r r e l a t i v e 
r i g h t s . 

(10) That the temporary s p e c i a l r u l e s and r e g u l a t i o n s should 
p r o v i d e f o r the l i m i t a t i o n o f p r o d u c t i o n from w e l l s i n each o f 
the s u b j e c t pools; t h a t a maximum of no more than 1,500 MCF per 
day should be produced from each w e l l i n the Strawn p o o l , and 
t h a t a maximum o f no more than 2,000 MCF per day should be 
produced from each w e l l i n the Atoka p o o l . 

(11) That the temporary s p e c i a l r u l e s and r e g u l a t i o n s 
should e s t a b l i s h p r o r a t i o n r u l e s f o r gas w e l l s i n order t o 
prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s . 

(12) That t h i s case should be reopened a t an examiner 
he a r i n g d u r i n g October, 1974, t o permi t the o p e r a t o r s i n s a i d 
gas pools t o appear and present evidence t o c l e a r l y e s t a b l i s h 
the nature of s a i d r e s e r v o i r s and proper r a t e s o f p r o d u c t i o n f o r 
w e l l s t h e r e i n and s p e c i a l r u l e s t h e r e f o r . 

IT IS THEREFORE ORDERED: 

(1) That the a p p l i c a n t , The Petroleum C o r p o r a t i o n , i s 
hereby a u t h o r i z e d t o complete i t s Parkway West U n i t Well No. 1, 
l o c a t e d i n U n i t C o f Section 28, Township 19 South, Range 2 9 
East, NMPM, Eddy County, New Mexico, as a dual completion 
(conventional) t o produce gas and associated l i q u i d hydrocarbons 
from the Strawn and Atoka formations through p a r a l l e l s t r i n g s o f 
2 1/16-inch t u b i n g w i t h s e p a r a t i o n o f the zones by means o f a 
packer s e t at approximately 10,50 5 f e e t . 
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PROVIDED HOWEVER, t h a t the a p p l i c a n t s h a l l complete, 
operate, and produce s a i d w e l l i n accordance w i t h the p r o v i s i o n s 
o f Rule 112-A o f the Commission Rules and Regulations i n s o f a r 
as s a i d r u l e i s not i n c o n s i s t e n t w i t h t h i s o r d e r . 

PROVIDED FURTHER, t h a t the a p p l i c a n t s h a l l conduct a 
packer leakage t e s t a n n u a l l y on s a i d w e l l and s h a l l f i l e t h e 
r e s u l t s t h e r e o f w i t h the Commission's A r t e s i a o f f i c e . 

(2) That e f f e c t i v e October 1 , 1973, the Strawn and Atoka 
r e s e r v o i r s i n the s u b j e c t w e l l are hereby c l a s s i f i e d as gas 
r e s e r v o i r s and designated the West Parkway-Strawn Gas Pool and 
the West Parkway-Atoka Gas Pool w i t h v e r t i c a l l i m i t s c o m p r i s i n g , 
r e s p e c t i v e l y , the Strawn and Atoka formations and h o r i z o n t a l 
l i m i t s comprising the f o l l o w i n g - d e s c r i b e d area: 

EDDY COUNTY, NEW MEXICO 
TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM 
Section 28: N/2 

(3) That, e f f e c t i v e October 1, 1973, Sp e c i a l Rules and 
Regulations f o r the West Parkway-Strawn Gas Pool and the West 
Parkway-Atoka Gas Pool, Eddy County, New Mexico, are hereby 
promulgated as f o l l o w s : 

SPECIAL RULES AND REGULATIONS 
FOR THE 

WEST PARKWAY-STRAWN GAS POOL AND 
WEST PARKWAY-ATOKA GAS POOL 

RULE 1. Each w e l l completed or recompleted i n the West 
Parkway-Strawn Gas Pool and/or West Parkway-Atoka Gas Pool o r 
i n the Strawn and Atoka formations w i t h i n one m i l e t h e r e o f , and 
not nearer t o or w i t h i n the l i m i t s o f another designated Strawn 
or Atoka p o o l , s h a l l be spaced, d r i l l e d , operated, and produced 
i n accordance w i t h the Special Rules and Regulations h e r e i n a f t e r 
s e t f o r t h . 

RULE 2. (a) Each gas w e l l s h a l l be l o c a t e d on a standard 
u n i t c o n t a i n i n g 320 acres, more or l e s s , comprising any two 
contiguous q u a r t e r s e c t i o n s o f a s i n g l e governmental s e c t i o n , 
being a l e g a l s u b d i v i s i o n o f the United States P u b l i c Land 
Surveys. 

RULE 3. The S e c r e t a r y - D i r e c t o r o f the Commission may g r a n t 
an exception t o the requirements of Rule 2 w i t h o u t n o t i c e and 
hea r i n g when an a p p l i c a t i o n has been f i l e d f o r a non-standard 
u n i t and the unorthodox s i z e or shape o f the u n i t i s n e c e s s i t a t e d 
by a v a r i a t i o n i n the l e g a l s u b d i v i s i o n of the U n i t e d States 
P u b l i c Land Surveys, or the f o l l o w i n g f a c t s e x i s t and the 
f o l l o w i n g p r o v i s i o n s are complied w i t h : 
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(a) The non-standard u n i t c o n s i s t s o f q u a r t e r - q u a r t e r 
s e c t i o n s o r l o t s t h a t are contiguous by a common 
bo r d e r i n g s i d e . 

(b) The non-standard u n i t l i e s w h o l l y w i t h i n a 
standard p r o r a t i o n u n i t f o r the w e l l under the 
a p p l i c a b l e p r o v i s i o n s o f Rule 2 above and 
contains l e s s acreage than a standard u n i t . 

(c) The a p p l i c a n t presents w r i t t e n consent i n the 
form of waivers from a l l o f f s e t o p e r a t o r s and 
from a l l o p e rators owning i n t e r e s t s i n the 
standard p r o r a t i o n u n i t f o r the w e l l i n which 
the non-standard u n i t i s s i t u a t e d and which 
acreage i s not i n c l u d e d i n s a i d non-standard 
u n i t . 

(d) I n l i e u of paragraph (c) of t h i s r u l e , the 
a p p l i c a n t may f u r n i s h proof of the f a c t t h a t 
a l l o f the a f o r e s a i d operators were n o t i f i e d 
by r e g i s t e r e d or c e r t i f i e d m a i l of h i s i n t e n t 
t o form such non-standard u n i t . The Secretary-
D i r e c t o r may approve the a p p l i c a t i o n i f no such 
operator has entered an o b j e c t i o n t o the forma
t i o n o f such non-standard u n i t w i t h i n 30 days 
a f t e r the S e c r e t a r y - D i r e c t o r has re c e i v e d the 
a p p l i c a t i o n . 

RULE 4. Each w e l l s h a l l be l o c a t e d no nearer than 660 
f e e t t o the nearest side boundary of the t r a c t nor nearer than 
19 8 0 f e e t t o the nearest end boundary o f the t r a c t . 

RULE 5. A gas w e l l i n the West Parkway-Strawn Gas Pool 
s h a l l be p e r m i t t e d t o produce no more than 1,50 0 MCF of gas per 
day d u r i n g the e f f e c t i v e p e r i o d of these pool r u l e s and a gas 
w e l l i n the West Parkway-Atoka Gas Pool s h a l l be p e r m i t t e d t o 
produce no more than 2,000 MCF o f gas per day d u r i n g the e f f e c t i v e 
p e r i o d of the r u l e s . 

RULE 6. The operator o f each newly completed w e l l s h a l l 
cause a g a s - l i q u i d r a t i o t e s t t o be taken on the w e l l upon 
recovery o f a l l load o i l from the w e l l . Any w e l l which i s shut 
i n s h a l l be exempted from the g a s - l i q u i d r a t i o t e s t requirement 
so long as i t remains shut i n . The i n i t i a l g a s - l i q u i d r a t i o t e s t 
s h a l l be taken i n the manner pr e s c r i b e d by Rule 7. 

RULE 7. G a s - l i q u i d r a t i o t e s t s s h a l l be taken on a l l w e l l s 
d u r i n g the~~months o f March and September of each year. The 
i n i t i a l g a s - l i q u i d r a t i o t e s t s h a l l s u f f i c e as the f i r s t semi
annual t e s t . Tests s h a l l be 24-hour t e s t s , b e i n g the f i n a l 24 
hours of a 72-hour p e r i o d during which the w e l l s h a l l be produced 
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at a constant normal r a t e o f p r o d u c t i o n . Results o f such t e s t s 
s h a l l be f i l e d on Commission Form C-116 on or b e f o r e the 10th 
day o f the f o l l o w i n g month. At l e a s t 72 hours p r i o r t o commence
ment o f any such g a s - l i q u i d r a t i o t e s t s , each o p e r a t o r s h a l l 
f i l e w i t h the a p p r o p r i a t e d i s t r i c t o f f i c e o f the Commission a 
t e s t schedule f o r i t s w e l l s s p e c i f y i n g the time each o f i t s 
w e l l s i s t o be t e s t e d . Copies o f the t e s t schedule s h a l l a l s o 
be f u r n i s h e d t o a l l o f f s e t o p e r a t o r s . The Commission D i s t r i c t 
Supervisor may g r a n t exceptions t o the above t e s t requirements 
where i t i s demonstrated t h a t w e l l s produce no l i q u i d s . 

S p e c i a l t e s t s s h a l l also be taken a t the request o f 
the S e c r e t a r y - D i r e c t o r and may al s o be taken a t the o p t i o n o f 
the o p e r a t o r . Such s p e c i a l t e s t s s h a l l be taken i n accordance 
w i t h the procedures o u t l i n e d hereinabove, i n c l u d i n g n o t i f i c a t i o n 
t o the Commission and o f f s e t o p e r a t o r s . 

RULE 8. An i n i t i a l s h u t - i n pressure t e s t s h a l l be taken 
on each gas w e l l and s h a l l be r e p o r t e d t o the Commission on 
Form C-125. 

RULE 9. Any w e l l completed a f t e r the e f f e c t i v e date o f 
these r u l e s s h a l l r e c e i v e an al l o w a b l e o n l y upon r e c e i p t by 
the a p p r o p r i a t e Commission d i s t r i c t o f f i c e o f Commission Forms 
C-104 and C-116, p r o p e r l y executed. The D i s t r i c t Supervisor 
o f the Commission's d i s t r i c t o f f i c e i s hereby a u t h o r i z e d t o 
assign a temporary gas allo w a b l e t o w e l l s connected t o a gas 
t r a n s p o r t a t i o n f a c i l i t y d u r i n g the recovery o f l o a d o i l , which 
a l l o w a b l e s h a l l not exceed the amounts s e t f o r t h i n Rule 5 o f 
these r u l e s . 

RULE 10. The i n i t i a l b a l ancing date s h a l l be 7 o'clock 
a.m. A p r i l the f i r s t , 1974. Subsequently, the date 7:00 a.m. -
A p r i l the f i r s t o f each year s h a l l be known as t h e b a l a n c i n g 
date, and the twelve months f o l l o w i n g t h i s date s h a l l be known 
as the gas p r o r a t i o n p e r i o d . 

RULE 11. Any gas w e l l which has an underproduced s t a t u s 
as o f the end o f a gas p r o r a t i o n p e r i o d s h a l l be allowed t o 
c a r r y such underproduction forward i n t o the n e x t gas p r o r a t i o n 
p e r i o d and may produce such underproduction i n a d d i t i o n t o the 
all o w a b l e assigned d u r i n g such succeeding p e r i o d . Any a l l o w a b l e 
c a r r i e d forward i n t o a gas p r o r a t i o n p e r i o d and remaining 
unproduced a t the end o f such gas p r o r a t i o n p e r i o d s h a l l be 
can c e l l e d . 

RULE 12. Production d u r i n g any one month o f a gas prr n a t i o n 
p e r i o d i n excess o f the a l l o w a b l e assigned t o a w e l l f o r such 
month s h a l l be a p p l i e d a g a i n s t the underproduction c a r r i e d i n t o 
such p e r i o d i n determining the amount o f a l l o w a b l e , i f any, to-
be c a n c e l l e d . 
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RULE 13. Any w e l l which has an overproduced s t a t u s as o f 
the end of a gas p r o r a t i o n p e r i o d s h a l l c a r r y such o v e r p r o d u c t i o n 
forward i n t o the next gas p r o r a t i o n p e r i o d , p r o v i d e d t h a t such 
ov e r p r o d u c t i o n s h a l l be compensated f o r d u r i n g such succeeding 
p e r i o d . Any w e l l which has not compensated f o r the o v e r p r o d u c t i o n 
c a r r i e d i n t o a gas p r o r a t i o n p e r i o d by the end o f such p r o r a t i o n 
p e r i o d s h a l l be shut i n u n t i l such ove r p r o d u c t i o n i s compensated 
f o r . I f , a t any time , a w e l l i s overproduced an amount e q u a l l i n g 
three times i t s c u r r e n t monthly a l l o w a b l e , i t s h a l l be shut i h 
du r i n g t h a t month and each succeeding month u n t i l t h e w e l l i s 
overproduced l e s s than t h r e e times i t s c u r r e n t monthly a l l o w a b l e . 

RULE 14. The a l l o w a b l e assigned t o a w e l l d u r i n g any one 
month o f a gas p r o r a t i o n p e r i o d i n excess o f the p r o d u c t i o n f o r 
the same month s h a l l be a p p l i e d against the ov e r p r o d u c t i o n c a r r i e d 
i n t o such p e r i o d i n det e r m i n i n g the amount o f o v e r p r o d u c t i o n , i f 
any, which has not been compensated f o r . 

RULE 15• The Commission may all o w o v e r p r o d u c t i o n t o be 
compensated f o r a t a l e s s e r r a t e than would be the case i f the 
w e l l were completely shut i n upon a showing a f t e r n o t i c e and 
hearing t h a t complete shut i n of the w e l l would r e s u l t i n 
m a t e r i a l damage t o the w e l l or r e s e r v o i r . 

RULE 16. The monthly gas pr o d u c t i o n from each gas w e l l 
s h a l l be metered s e p a r a t e l y and the gas p r o d u c t i o n t h e r e f r o m 
s h a l l be re p o r t e d t o the Commission on Form C-115 so as t o 
reach the Commission on or before the 24th day of the month 
next succeeding the month i n which the gas was produced. The 
operator s h a l l show on such r e p o r t what d i s p o s i t i o n has been 
made o f the produced gas. 

RULE 17. Each purchaser or ta k e r of gas s h a l l submit a 
r e p o r t t o the Commission so as t o reach the Commission on or 
before the 15th day o f the month next succeeding the month i n 
which the gas was purchased or taken. Such r e p o r t s h a l l be f i l e d 
ori Form C - l l l w i t h the w e l l s being l i s t e d i n the same order as 
they are l i s t e d on the a p p r o p r i a t e p r o r a t i o n schedule. 

RULE 18. F a i l u r e t o comply w i t h any p r o v i s i o n o f these 
r u l e s s h a l l r e s u l t i n the immediate c a n c e l l a t i o n of a l l o w a b l e 
assigned t o the a f f e c t e d w e l l . No f u r t h e r a l l o w a b l e s h a l l be 
assigned u n t i l a l l r u l e s and r e g u l a t i o n s have been complied w i t h . 
The S e c r e t a r y - D i r e c t o r s h a l l n o t i f y the oper a t o r of the w e l l and 
purchaser i n w r i t i n g o f the date o f allowable c a n c e l l a t i o n and 
the reason t h e r e f o r . 

RULE 19. A l l t r a n s p o r t e r s or users of gas s h a l l f i l e gas 
we l l - c o n n e c t i o n n o t i c e s w i t h the Commission as soon as p o s s i b l e 
a f t e r the date of connection. 

IT IS FURTHER ORDERED: 

(1) That the l o c a t i o n s o f a l l w e l l s p r e s e n t l y d r i l l i n g t c 
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or completed i n the West Parkway-Strawn Gas Pool o r the West . 
Parkway-Atoka Gas Pool o r i n the Strawn o r Atoka f o r m a t i o n s 
w i t h i n one m i l e t h e r e o f are hereby approved; t h a t t he o p e r a t o r 
of any w e l l having an unorthodox l o c a t i o n s h a l l n o t i f y the 
a p p r o p r i a t e d i s t r i c t o f f i c e of the Commission i n w r i t i n g o f 
the name and l o c a t i o n o f the w e l l on or be f o r e November 1, 1973a» 

(2) That, pursuant t o Paragraph A. o f S e c t i o n 65-3-14.5.* 
NMSA 1953, contained i n Chapter 271, Laws o f 1969, e x i s t i n g 
w e l l s i n the West Parkway-Strawn Gas Pool and West Parkway-Atoka 
Gas Pool s h a l l have dedicated t h e r e t o 320 acres, i n accordance 
w i t h the fo r e g o i n g pool r u l e s o r , pursuant t o Paragraph C. o f 
sa i d S e ction 65-3-14.5, e x i s t i n g w e l l s may have non-standard 
spacing or p r o r a t i o n u n i t s e s t a b l i s h e d by the Commission and 
dedicated t h e r e t o . 

F a i l u r e t o f i l e new Forms C-102 w i t h t h e Commission 
d e d i c a t i n g 320 acres t o a w e l l or t o o b t a i n a non-standard u n i t 
approved by the Commission w i t h i n 60 days from t h e date o f t h i s 
o rder s h a l l s u b j e c t the w e l l t o c a n c e l l a t i o n o f a l l o w a b l e . 

(3) That t h i s cause s h a l l be reopened a t an examiner 
h e a r i n g d u r i n g October, 19.74, t o perm i t the o p e r a t o r s i n s a i d 
pools t o appear and present evidence t o c l e a r l y e s t a b l i s h t h e 
nature o f s a i d r e s e r v o i r s , proper r a t e s o f p r o d u c t i o n f o r w e l l s 
t h e r e i n , and s p e c i a l r u l e s t h e r e f o r . 

(4) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r t h e 
e n t r y of such f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

S E A L 

d r / 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 4976 (Reopened) 
Order No. R-4638-A 

f 
IN THE MATTER OF CASE NO. 4976 BEING 
REOPENED PURSUANT TO THE PROVISIONS OF 
ORDER NO. R-4 638 TO PERMIT ALL OPERATORS 
IN THE WEST PARKWAY-STRAWN AND WEST PARKWAY-
ATOKA GAS POOLS IN SECTION 28, TOWNSHIP 19 
SOUTH, RANGE 29 EAST, EDDY COUNTY, NEW MEXICO, 
TO APPEAR AND PRESENT EVIDENCE TO ESTABLISH 
CLEARLY THE NATURE OF THE RESERVOIRS, PROPER 
RATES OF PRODUCTION FOR WELLS THEREIN, AND 
SPECIAL RULES THEREFOR. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on October 16, 
1974, a t Santa Fe, New Mexico, before Examiner Richard L. 
Stamets. 

NOW, on t h i s 4th day of November, 1974, the Commission, 
a quorum being present, having considered the testimony, the 
re c o r d , and the recommendations o f the Examiner, and being 
f u l l y advised i n the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been giv e n as r e q u i r e d 
by law, the Commission has j u r i s d i c t i o n o f t h i s cause and the 
su b j e c t matter t h e r e o f . 

(2) That Order No. R-4638, dated October 11, 1973, 
e s t a b l i s h e d the West Parkway-Strawn Gas Pool and the West 
Parkway-Atoka Gas Pool, both of which pools comprise the N/2 
of Section 28, Township 19 South, Range 29 East, NMPM, Eddy 
County, New Mexico; c l a s s i f i e d both pools as gas pools; 
e s t a b l i s h e d s p e c i a l r a t e s of p r o d u c t i o n f o r w e l l s t h e r e i n 
and promulgated temporary s p e c i a l p o o l r u l e s t h e r e f o r . 

(3) That pursuant t o Order No. R-4638 t h i s case was 
reopened a t an examiner hearing h e l d on October 16, 1974, t o 
a l l o w a l l operators i n the s u b j e c t pools t o appear and present 
evidence t o e s t a b l i s h c l e a r l y the nature o f the r e s e r v o i r s , 
proper r a t e s o f p r o d u c t i o n f o r w e l l s t h e r e i n , and s p e c i a l 
r u l e s t h e r e f o r . 
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(4) That the evidence adduced a t s a i d h e a r i n g e s t a b l i s h e s 
t h a t both pools are p r o p e r l y c l a s s i f i e d as gas pools; t h a t the 
s p e c i a l r a t e s of p r o d u c t i o n s p e c i f i e d f o r w e l l s t h e r e i n are 
proper; and t h a t the s p e c i a l pool r u l e s promulgated t h e r e f o r 
should be made permanent. 

(5) That the c o n t i n u i n g c l a s s i f i c a t i o n o f the s u b j e c t pools 
as gas pools and the continuance o f the s p e c i a l pool r u l e s 
promulgated t h e r e f o r w i l l prevent waste and p r o t e c t c o r r e l a t i v e 
r i g h t s . 

IT IS THEREFORE ORDERED: 

(1) That the Special Rules and Regulations f o r the West 
Parkway-Strawn Gas Pool and the West Parkway-Atoka Gas Pool 
as promulgated by Order No. R-463 8 are hereby continued i n 
f u l l f o r c e and e f f e c t u n t i l f u r t h e r order of the Commission. 

(2) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
e n t r y o f such f u r t h e r orders as the Commission may deem neces
sary. 

DONE a t Santa Fe, New Mexico, on the day and year h e r e i n 
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

I . R. TRUJILLO, Chairman 

S E A L 

d r / 



Stogner, Michael 

From: Arrant, Bryan 
Sent: Tuesday, July 09, 2002 2:12 PM 
To: Stogner, Michael 
Subject: RE: NSL-4757 

Mike, 
I spoke with Ocean Energy (Jeanie McMillan) today and they wanted to have a lay-down N/2 for this well and not an E/2 as 
noted in the NSL. 
Bryan 

Original Message 
From: Stogner, Michael 
Sent: Monday, July 08, 2002 2:57 PM 
To: Valdes, Kathy 
Cc: Arrant, Bryan; Jim Bruce (E-mail) 
Subject: NSL-4757 

draft order attached 

« File: NSL-2PLS.21.doc » 

l 



Stogner, Michael 

From: Arrant, Bryan 
Sent: Tuesday, July 09, 2002 2:19 PM 
To: Stogner, Michael 
Subject: FW: NSL-4757 

I called and left a message with Jeanie and instructed her to apply for an amendment to NSL order 4757. 
Bryan 
—Original Message— 

From: Arrant, Bryan 
Sent: Tuesday, July 09, 2002 2:12 PM 
To: Stogner, Michael 
Subject: RE: NSL-4757 

Mike, 
I spoke with Ocean Energy (Jeanie McMillan) today and they wanted to have a lay-down N/2 for this well and not an E/2 as 
noted in the NSL. 
Bryan 

Original Message 
From: Stogner, Michael 
Sent: Monday, July 08, 2002 2:57 PM 
To: Valdes, Kathy 
Cc: Arrant, Bryan; Jim Bruce (E-mail) 
Subject: NSL-4757 

draft order attached 

« File: NSL-2PLS.21.doc » 

l 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 

324 MCKENZIE STREET 
SANTA FE, NEW MEXICO 

(505) 982-2043 
(505) 982-2151 (FAX) 

J u l y 13, 2 0 02 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: Order NSL-4757/Ocean Energy, Inc. 

Dear Mr. Stogner: 

Thank you f o r the above order. However, there i s a typo: The 
order r e f e r s t o an WA u n i t , when i n f a c t the proper u n i t i s the WA. 
Please make any necessary changes t o the D i v i s i o n ' s f i l e . Thank 
you. 

1 JUL I 6n 

87504 ? 

87501 
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J*MES BRUCR 
Attorney a t IJ?>W 

Post Offi.ora Box .1.0BS 
Santa. F<=, New Mexico 8 7 5 04 
Telephone! (BOS) 98 2 2 043 

Fax; (B05) 982-21 Bl 

FAX _ COVER oIIEET 

DELIVER TO; Michael F;. .qtogno,-

COMPANY: O i l Conservation D i v i s i o n 

CITY: S a tit: a F°, New Mexico 

FAX NUMBER: (505) 476-3471 

NUMBER OF PAGES : 2 (r.nohidirig cover f?b*=et) 

DATE SENT: 7/15/02 

MEMO: Mike: Regarding Ord«r M.^L-4757, I mailed you the enclosed 
l e t t e r two deys ago. Please note t h a t the a p p l i c a t i o n requests a 
NM u n i t , w h i l e the order granted an y;% nn.it.' Again, t h e r e are no 
a f f e c t e d p a r t i e s , since ownet sh i p of the o f f s e t t i n g acreage :1B 
common w i t h ownership ot Uie we.l 1 un i t . * . I ask t h a t the order be 
r e - i n s t a t e d . Thanks f o r your a t t e n t i o n t o t h i s m a t t e r . 

CONF IDE N T1AL IT .NO T .1 CE 

T h i s t r ansnn s ^ i c n c o n t a i n s i n f o r m a t i o n which «v*y be c o n f i d e n t i a l a n d / o r l e g a l l y 
p r i v i l e g e d . Tbe i n f o r T n a t i o n i . i i n t ended o n l y f o r r..Ti« above-named r e c i p i e n t . I f 
you are n o t tb<a inronxlecl recap i ° n t , copy ing o r d i s t r i b u t i o n o f t he i n f o r m a t i o n 
i s p roh ib i t - . ed . i f you have re^ei ' -ed t h.i.s t r a n s m i s s i o n i n esrror, p l ease c a l l us 
a t t h e a b o v mimber end re t t s rn the f3ornro<?nt by U n i t e d S t a t e s m a i l . Thank y o u . 
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JAMBS BRUCK 
ATTORNEY AT UAYt 

POST OFFICE BOX i05<> 
SANTA F B , t'ETf MBXlCO S7 5 04 

SANTA FS, NKW MBXTCO B750.1 

(505) 982-aC"M 
(SOS) 982-a.tSi (FAX) 

J u l y 13, 2002 

Michael K . St.oqner 
O i l Conservation Division 
1220 South St. Francis Drive 
Santa Fe, Mew Mexico «7rn^ 

Re : Order NSL • 4 757/Oo.e?»Ji Enp'-qy, inc. 

De a r Mr. S togner: 

Thank you f o r t be above order. However, there i a a typo; The 
order r e f e r s to *n nn.it , when ir, fact the proper u n i t i s the NM. 
Please make any necessary ohsnges to the Division's t i l e . Thank 
you. 

Very t r u l y yours, 

'ttorney f o r ooeasi pnargy. Inc 



Stogner, Michael 

From: Stogner, Michael 
Sent: Monday, July 15, 2002 8:26 AM 
To: Arrant, Bryan: Jim Bruce (E-mail 
Subject: RE: NSL-4757 

Mr. Bruce 

I just returned from the hearings in Farmington and received the following e-mail messages from Bryan Arrant 
concerning Administrative Order NSL-4757 for Ocean Energy, Not knowing the details for such a big change nor the 
affects it may have, Division Administrative Order NSL-4757 and the provisions granting a location exception for Ocean's 
proposed Parkway West Unit Well No. 15 is hereby suspended until further notice. 

Original Message 
From: Arrant, Bryan 
Sent: Tuesday, July 09, 2002 2:19 PM 
To: Stogner, Michael 
Subject: FW: NSL-4757 

I called and left a message with Jeanie and instructed her to apply for an amendment to NSL order 4757. 
Bryan 

Original Message 
From: Arrant, Bryan 
Sent: Tuesday, July 09, 2002 2:12 PM 
To: Stogner, Michael 
Subject: RE: NSL-4757 

Mike, 
I spoke with Ocean Energy (Jeanie McMillan) today and they wanted to have a lay-down N/2 for this well and not an 
E/2 as noted in the NSL. 
Bryan 

Original Message— 
From: Stogner, Michael 
Sent: Monday, July 08, 2002 2:57 PM 
To: Valdes, Kathy 
Cc: Arrant, Bryan; Jim Bruce (E-mail) 
Subject: NSL-4757 

draft order attached 

« File: NSL-2PLS.21.doc » 

l 



PACat HI 

JAMES BRUCE 
Attorney at Law 

Post Office Box 1056 
Santa Fe, New Mexico 87504 
Telephone: (505) 982-2043 

Fax: (505) 982-2151 

FAX COVER SHEET 

DELIVER TO: Florene Davidson 

COMPANY; O i l Conservation Division 

CITY: Santa Pe, New Mexico 

FAX NUMBER: (505) 476-3462 

NUMBER OP PAGES: 5 (Including Cover Sheet) 

DATE SENT: 7/8/02 

MEMO: Florene: Please d i r e c t t h i s t o the appropriate person, 
aince I have a.time problem. Thanks. 
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JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA NEW MEXICO 87504 

324 MCKENZIE STREET 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

J u l y 8 , 2 0 02 

V i a Fax 

L o r i Wrotenbery 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: REQUEST FOR VERBAL APPROVAL TO COMMENCE WELL 

Well: Ocean Energy, Inc.'s Parkway West Unit Well No. 15 
L o c a t i o n : 1310 f e e t FNL & 660 f e e t FEL 
Unit: N% of Section 28, Township 19 South/ Range 29 East, 

N.M.P.M., Eddy County, New Mexico 

Dear Ms. Wrotenbery: 

Ocean Energy, Inc. ("Ocean") requests verbal approval t o commence 
the above w e l l . This request i s made because Ocean has a r i g 
available due to a p r i o r w e l l d r i l l i n g more quickly than 
anticipated. 

A copy of the w r i t t e n a p p l i c a t i o n (without attachments) i s 
enclosed. The app l i c a t i o n was f i l e d l a s t week, but because of Mike 
Stogner's hearing i n Farmington t h i s week, he cannot process the 
appl i c a t i o n i n the next few days. 

The subject well i s unorthodox under e x i s t i n g special pool rules, 
but not under statewide rules. Moreover, no i n t e r e s t owner i a 
adversely affected because the w e l l i s i n the i n t e r i o r of the 
Parkway West Unit, and a l l working, r o y a l t y , and ov e r r i d i n g r o y a l t y 
i n t e r e s t s i n the w e l l u n i t and i n o f f s e t t i n g w e l l u n i t s are 
uniform. 

Thank you f o r your consideration of t h i s request. Because of the 
r i g on s i t e , Ocean requests approval as soon as possible. 

Ocean understands t h a t , i f w r i t t e n approval i s not eventually 
obtained, i t w i l l not be able to produce the w e l l . 
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Very truly yours, 

. t tomey f o r Ocean Energy, inc . 

- 2 -
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COPY 

J u l y 3, 2002 

Hand Delivered 

Michael E. Stogner 
O i l Conservation Divi s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Mr . Stogner *. 

Pursuant to Di v i s i o n Rule 104.F{2), Ocean Energy, Inc. applies f o r 
approval of an unorthodox gas wel l l o c a t i o n f o r the f o l l o w i n g w e l l : 

Well: Parkway West Unit Well No. 15 
Location: 1310 feet FNL & 660 feet FEL 
Unit: N^ of Section 28, Township 19 South, Range 29 East, 

N.M.P.M., Eddy County, New Mexico 

The well w i l l be d r i l l e d to t e s t the Atoka formation (West Parkway-
Atoka Gas Pool) . The pool i s spaced on 320 acres, w i t h wells to be 
no closer than .1980 feet to the end boundary nor closer than 660 
feet t o the side boundary of the wel l u n i t (See Order No. R-4638). 
A Form C-102 f o r the well i s attached as Exhibit A. 

The application i s based on geologic reasons. Attached as Exhibit 
B i s an isopach of the Atoka formation. The Atoka formation i s 
projected t o be thickest i n the eastern part of the NEtf of Section 
28, and thus Ocean Energy, Inc. wishes to move east from an 
orthodox l o c a t i o n . 

In a d dition, the Bone Spring i s a secondary objective. Attached as 
Exhibit c i s an isopach of the Bone Spring, showing that the 
locat i o n i s also favorable i n the Bone Spring. Ocean Energy, Inc. 
requests approval of an unorthodox l o c a t i o n i n the Bone Spring 
formation (wildcat Bone Spring) . The well u n i t w i l l be the NE%NE^ 
of Section 28. 
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A l l of Sections 20, 21, 22, 27, 28, and 29 are committed to the 
Parkway West Unit,' and a l l i n t e r e s t s i n the w e l l u n i t s and 
o f f s e t t i n g acreage has common ownership (the u n i t i s comprised 100% 
of state lands). Therefore, o f f s e t i n t e r e s t owners were not 
n o t i f i e d of t h i s a p p l i c a t i o n . 

Please c a l l me i f you need any f u r t h e r information on t h i s matter, 

very t r u l y yours, 

James Bruce 

Attorney f o r Ocean Energy., Inc. 

Ocean Energy, Inc. i s the operator of the u n i t . 

-2-
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