
ttmwtom 28, 1909 

Azteo ©UL fittd Qas Conap&ay 

Dallas 1, Texaa 

Rej Aztec OM and Gae WaU Ro. E*20 
lea aooii% ecMMiltl̂ alJLcsli 

Attaatloat Mr, H. U Suiter* . 
Iiand snd Leaae Dopar'toaat 

GenUaaenj 

eofflisijnttiasaUtm. feu did not gf*» us a wall Mber* but 
we assume after eheoldfig well eospleiioiie t&at litis pooling 
agroement vas formed to oover fell Ho. E-20, vhioh was com
pleted aa a gas well l l % 2©t lg$5* I f we ay* i» M on 
M a designation, ©lease advise us immediately. 

fnla aj^HSftt was sfp f̂î tiil Wii@&$bW' flSB* 
j eot to Ilk© approval by the Oil %m®mMm Commission. 

Ywy tway *«**> 

CcaMiaeioner of Public Irftfajtft 

enoi 4 
cc* 00C*Sa»ta Fe 



3 0 0 W E S T T A Y L O R 

J . D O N H U D G E N S , I N C . 
BOX 1898 

HOBBS, NEW MEXICO 

Hetemfcir 25, 1915 

TELEPHONEi 2 - 3 1 4 4 

s 

Aztec Oil k Gas Company 
920 Mercantile Securities Building 
Dallas 1, Texas 

lei Ifeur ApiiLication for Inception to 
Sale 1(a) of easier ®»§20, as 
Amended, for Establishment of a 
lea^&ndard §aa P^ratien Unit, 
Eumont Gas Pool, Lea County, N.M. 

Gentleosnt 

He hereby consent to ths t tMtlM of a »0ii*stasd&rd gas proration 
unit cwtring the Soutlwtst Quarts? (SU§) Section 2% fswaship 20 South, 
Ban®* 36 last, as jâ jj&sed in year litter of ife'̂ esber 14, 195f§ to the 
Oil ©©nsertatioii ©osp&ssioa. 

Xou say consider tiiis-.letter a to notice and hearing on the 
application. 

fours *wjr truly. 

J . DOK HUDGENS, INC. 

JDHtl 

CCs Oil Conservation Coianisslon 
P» 0, Bex 871 
Santa Fe, New Kexico 



liy 1955 

m m Oil & Gas 
920 £fercentila Soouritioe fo'fl^frie 

cwvt^ tho L;U/4 oi'CJoc. 2i>^36Sa would coll to 

C attention tbat you tern foiled to W t e tha feat 
the ftl/* m m - ^ i ia ta Stata Lemsa 

Hi @iviso m& to oMala eoslttaa 
§ul£ ôduô iM ftjfjfflfftef lisp*' ̂ f^Milf^i*^ osf 

tbls Gaa rfcoretioa IMt and w vmaM elao to £© in-
Conned iŝ adiatQl̂  as % tii@t 8t$g>s has© bean t&&&& to 
âfffitŷ ĵ fijî  th@30 Stat©' l*©as©0* 

tufty 

8. S. 
of PLMic Leaio 



A Z T E C O I L & G A S C O M P A N Y 

920 MERCANTILE SECURITIES BUILDING 

D A L L A S 1, TEXAS 

November 21, 1955 

Wr. E. S. Walker 
GcEsmissloaer of Public Lands 
State Land Office 
Santa Pe, lew Mexico 

Ees State 1*20 Ko. 1 Well 
Sec. 20*200*361 SwA 

Dear Johnny J 

Reference is made to your letter of loveraber 18 con
cerning our application for a nonstandard gas proration 
unit covering the SW| ©f Section 20, temship SO South, 
Range 36 Baat, ia the Ssaaeat Gas Pool of Lea County, lew 
Mexico. 

We obtained an assignment fro® ftecas Gulf Producing 
Company of the gas rights under the SW^i^l of Section 20, 
which assignment was forwarded to your office on Soveaber 8 
for fi l i n g in the Miscellaneous Records, In addition, we 
prepared and have j m t completed an agreement for the purpose 
of pooling working interests, royalty, and overriding royalty 
interests in the ©$§ 8a©tio» 20. ibis agreement wi l l be 
forwarded immediately to ycur office for approval. 

With thanks and best personal regards,,; I an 

QBDSHL 

ec » Mp. ¥, B. Macey 
Oil Conservation Comm. 



A Z T E C D I L & G A S C O M P A N Y 

• SO MIRCAMTILE BCCUHITICB ILDO. 

D A L L A S 1 , T E X A S 

J Hovember Ik , 1955 

Oil Conservation Commission 
State of New Mexico 
P. 0. Box 871 
Santa ?e, Hew Mexico 

Re: Application for Exception to 
Rule 5(a) of Order R-520, aa 
Amended, f o r Establishment of A 
a Ken-Standard Gas Proration / t u L ^ 
Unit, Byntf.ks.fcUi-Epc-1; Lea ,t 
County, Sew Mexico -

Gentlemen: 

Aztec Oi l Gas Connany (hereinafter referred to as "Applicant") h e r e b y ^ ^ ^ 
submits I t s application f o r administrative approval of a non-standard gas 
proration unit comprising the SWj of Section 20, Township 20 South, Range 36 w l 
East, N.M.P.M., Lea County, Hew Mexico, as reflected on the plat attached ^ I / 
hereto. l U v . r«r\* 

In support of this application, Applicant respectfully states and shows 1 

the fol lowing: 

1 . Applicant's State E-20 Ho. 1 Well, located 660 feet froa the south 
l ine and 19o0 feet froa the west l ine of Section 20, Township 20 South, 
Range 36 East, H.M.P.M., Lea County, Hew Mexico, was ectopic ted as a contra rc i a l 
gas v e i l on July 25, 1955 and w i n be connected very soon to Southern Union 
Gas Company's pipeline system. 

2. Tbe proposed non-standard gas proration unit consists of l60 acres, 
more or less, which are contiguous quarter quarter sections. 

3* In the opinion of Applicant, the entire non-standard gaa proration 
unit requested herein may reasonably be presumed to be productive of gas from 
a section of the Seven Rivers formation In the Eunont Oas Pool. 

4. Applicant owns an undivided 7/8ths of the working interest i n the 
proposed non-standard gas proration unit and Mr. J . R. Hughes is the owner 
of the remaining undivided l/8ths working Interest. Aztec and Hughes have 
agreed to a pooling of their respective interests l n the proposed un i t . 

5« The length or width of the proposed non-standard gaa proration unit 
does not exceed 5,280 fee t . 



O i l Conservation Comm. November I k , I955 

6. Unless the nonstandard gas proration uni t , as requested herein. 
i s approved by the Commission, Applicant w i l l be deprived of the opportunity 
to recover i t s Just and equitable share of the gas f roa the reservoir. 

7. So f a r aa is known to Applicant, the following constitute the only 
parties other than Applicant owning an interest in innd« offset t ing the 
proposed nonstandard unit and such parties are being not i f ied by registered 
mail of the proposed non-standard proration unit by the mailing of a copy 
of this application to them: 

fS2P?*l\ m U e r J - 0 0 0 Hudgens, Inc. / 
905 K. Dal*ont Box 1698 / 
Hobbs, Hew Mexico Hobbs, Hew Mexico 

Two States OU Company j . R. Hughes 
528 Wilson Building Western H i l l s Hotel 

Fort Worth, Texas 

ttwrefore, Applicant respectfully requests the Director of the Commission 
grant an exception to Rule 5(a) i n accordance with the provisions of Rule 5(b) 
of Order R-520, oa amended, approving the non-standard gas proration unit 
hereinabove requested. 

Respectfully submitted, 

)TX & OAS COMPANY 

' General Attorney 

STATS OF TEXAS ) 
COUHTf OF DALLAS ) 

Quilman B. Davis, being f i r s t duly sworn, hereby states that he is General 
Attorney of Aztec O i l a Gas Company, the Applicant in the foregoing application; 
that he has executed said application on behalf of Aztec Oi l a OoTccaiany- that 
he has read said application and, to the best of his knowledge, information and 
be l ie f , a l l statements of f ac t therein contained ore true and correct; and that 
a copy of this application was duly deposited on Hovember I k , 1955 i n the United 
States post o f f i ce as registered mail, with a l l charges prepaid, addressed to 
the parties l i s t ed i n paragraph 7 of this application. 

Sworn to and subscribed before me, the undersigned authority, this lUth 
day of November, 1955. 
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