
\r£$B NEW MEXICO ENERGY, MINERALS 
fef' & NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 
(505) 827-7131 

March 9, 1998 

Collins & Ware, Inc. 
508 West Wall Avenue - Suite 1200 
Midland, Texas 79701-5076 
Attention: Dianne Sumrall 

Administrative Order NSL-3964(SD) 

Dear Ms. Sumrall: 

Reference is made to your application dated February 12, 1998 for an unorthodox Blinebry gas 
well location in an existing non-standard 80-acre gas spacing and proration unit ("GPU") for said Blinebry 
Oil and Gas Pool comprising the E/2 SE/4 of Section 10, Township 22 South, Range 37 East, NMPM, Lea 
County, New Mexico. Said GPU was authorized by Division Order No. NSP-932, dated November 5, 
1973 and reinstated on December 2, 1996, and is currently dedicated to the A. B. Baker Well No. 4 (API 
No. 30-025-10158), located 880 feet from the South and East lines (Unit P) of said Section 10. 

It is our understanding that the subject well in this application, the A. B. Baker Well No. 6 (API 
No. 30-025-33794), located 2135 feet from the South line and 829 feet from the East line (Unit I) of said 
Section 10 is currently completed in the Wantz-Abo Pool at an orthodox oil well location within a standard 
40-acre oil spacing and proration unit that comprises the NE/4 SE/4 (Unit I) of said Section 10. Further, 
upon issuance of this order the Blinebry zone will be perforated and said well will be dually completed. 
Pursuant to Rule 2(b) 1 of the "General Rules for the Prorated Gas Pools of New Mexico/Special Rules and 
Regulations for the Blinebry Oil and Gas Pool," as promulgated by Division Order No. R-8170, as 
amended, said location is considered to be an unorthodox gas well location for the subject 80-acre GPU. 

By authority granted me under the provisions of Rule 2(d) of said special pool rules, the above-
described unorthodox Blinebry gas well location is hereby approved. 

Also, you are hereby authorized to simultaneously dedicate Blinebry gas production from the A. 
B. Baker Well No. 4 with the A. B. Baker Well No. 6. Furthermore, you are hereby permitted to produce 
the allowable assigned the subject 80-acre GPU from both wells in any proportion. 

Sincere! 

LW/MES/kv 

cc: New Mexico Oil Conservation Division - Hobbs 
File: NSP-932 / 



B E F O R E THE O I L CONSERVATION COMMISSION 
OF T H E S T A T E OF NEW M E X I C O 

I N T H E M A T T E R OF T H E HEARING 
C A L L E D BY T H E O I L CONSERVATION 
COMMISSION OF T H E S T A T E OF NEW 
M E X I C O FOR T H E PURPOSE OF 
CONSIDERING: 

CASE NO. 801 
Order No. R-590 

THE A P P L I C A T I O N OF S K E L L Y OIL 
COMPANY FOR A N ORDER GRANTING 
PERMISSION TO D U A L L Y C O M P L E T E 
ITS B A K E R " B " W E L L NO. 15 IN T H E 
B L I N E B R Y GAS POOL AND T H E T U B B 
GAS POOL, AND TO ESTABLISH A 240 
ACRE NON-STANDARD GAS PRORATION 
UNIT CONSISTING OF T H E SW/4 AND 
T H E W / 2 SE/4 OF SECTION 10, TOWNSHIP 
22 SOUTH, RANGE 37 EAST, N M P M , L E A 
COUNTY, NEW M E X I C O . 

ORDER OF THE COMMISSION 

BY T H E COMMISSION: 

This cause came on f o r hear ing at 9 o 'c lock a . m . on December 16, 1954. 
at Santa F e , New M e x i c o , before the O i l Conservat ion C o m m i s s i o n , he re ina f t e r r e f e r r e d 
to as the " C o m m i s s i o n " . 

NOW, on this 25th day of F e b r u a r y 1955. the C o m m i s s i o n , a quorum being 
present , having considered the evidence and tes t imony adduced, and being f u l l y advised 
i n the p r e m i s e s , 

FINDS: 

(1) That due notice of the t ime and place of hear ing and the purpose thereof 
having been given as r equ i red by l a w t the Commiss ion has j u r i s d i c t i o n of th is case and 
the subject ma t te r thereof , 

(2) That the applicant , Skel ly O i l Company, is owner of an o i l and gas 
lease i n Lea County,, New M e x i c o , the land consis t ing of: 

TOWNSHIP 22 SOUTH, RANGE 37 EAST, N M P M 
SW/4 , W / 2 SE/4 of Section 10 

containing 240 ac res , m o r e or less , l y i n g w i t h i n the hor i zon ta l l i m i t s of the B l i n e b r y 
and Tubb Gas Pools . 
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(3) That addi t ional tes t imony and evidence are necessary w i t h r ega rd 
to the f o r m a t i o n of a p r o r a t i o n uni t i n excess of 160-acres in ei ther the B l i n e b r y or 
Tubb Gas Poo ls , to enable the Commiss ion to render a decis ion on this p o r t i o n of 
the appl ica t ion . 

(4) That the mechanics of the proposed dual comple t ion as outl ined by 
applicant are feas ib le and in good p rac t i ce . 

IT IS THEREFORE ORDERED: 

(1) That the po r t i on of the case concerned w i t h the f o r m a t i o n of a non
standard gas p r o r a t i o n uni t i n the Tubb and B l i n e b r y Gas Pools be, and the same 
hereby i s , reopened f o r hear ing before the C o m m i s s i o n . 

(2) That said hear ing shal l be held at Santa Fe , New M e x i c o , on M a r c h 
16, 1955, at which t ime and place addi t ional tes t imony and evidence w i l l be rece ived 
in this cause. 

IT IS FURTHER ORDERED: 

That the applicant he re in , Skelly O i l Company, be and i t hereby is 
author ized to dual ly complete and produce i t s Baker " B " W e l l No. 15, located i n 
the N W / 4 SE/4 of Section 10, Township 22 South, Range 37 East , N M P M , Lea County, 
New M e x i c o , i n such a manner that the gas f r o m the Tubb f o r m a t i o n of the Tubb Gas 
P o o l may be produced through the tubing f r o m below the packer , and the gas f r o m the 
B l i n e b r y f o r m a t i o n of the B l i n e b r y Gas Poo l may be produced through a second s t r i ng 
of tubing f r o m pe r fo ra t ions above the packer; by proper p e r f o r a t i o n of the casing, and 
the i n s t a l l a t i on of a suitable down-hole packer and suitable surface wellhead equipment 
f o r separat ing, and mainta in ing the separat ion of the gas f r o m the B l i n e b r y zone and 
the gas f r o m the Tubb zone. 

PROVIDED, HOWEVER, That upon the actual dual complet ion of such 
subject w e l l applicant shal l submit to the D i s t r i c t Off ice of the Commiss ion i n which 
the subject w e l l is located F o r m C-103, F o r m C-104, F o r m C-110 and F o r m C-122 
ou t l in ing the i n f o r m a t i o n requ i red on these f o r m s by exis t ing Rules and Regulat ions. 

P R O V I D E D , HOWEVER, That subject w e l l shal l be completed, and the re 
a f t e r produced, i n such a manner that there w i l l be no comming l ing w i t h i n the w e l l bore 
e i ther w i t h i n or outside the casing of gas, o i l and gas, or o i l produced f r o m ei ther or 
both of the separate s t ra ta , and 

PROVIDED F U R T H E R , That said subject w e l l f o r dual comple t ion and 
produc t ion shal l be equipped in such a way that r e s e r v o i r pressures may be de te r 
mined separately f o r each of the two speci f ied s t ra ta , and f u r t h e r , be equipped w i t h 
a l l necessary connections r equ i red to p e r m i t r eco rd ing meters to be ins ta l led and 
used, at any t i m e , as may be r e q u i r e d by the Commiss ion or i ts representa t ives , i n 
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order that na tu ra l gas, o i l , or o i l and gas f r o m each separate s t r a tum may be 
accura te ly measured and the ga s -o i l r a t i o thereof de te rmined , and 

PROVIDED F U R T H E R , That the operator applicant sha l l make any and 
a l l tes ts , inc luding segregation tes ts , but not excluding other tests and/or de ter 
minat ions at any convenient t ime and i n such manner as deemed necessary by the 
Commiss ion ; the o r i g i n a l and a l l subsequent tests shal l be witnessed by representat ives 
of of fse t opera tors , i f any there be, at the i r e lec t ion , and the resu l t s of each test 
p r o p e r l y attested to by the applicant here in and a l l wi tnesses , and shal l be f i l e d w i t h 
the C o m m i s s i o n w i t h i n ten (10) days a f t e r the comple t ion of such test , and, 

PROVIDED F U R T H E R , That upon the actual dual comple t ion of such subject 
w e l l , applicant sha l l submit to the Commiss ion a d iagrammat ic sketch of the mechanics, 
i n s t a l l a t i on which was actual ly used to complete and produce the seal between the s t ra ta 
and a special r epo r t of p roduc t ion , g a s / o i l r a t i o and r e s e r v o i r p ressure de te rmina t ion 
of each producing zone or s t r a tum immed ia t e ly f o l l o w i n g comple t ion . 

IT IS F U R T H E R ORDERED: That j u r i s d i c t i o n of th is cause is hereby 
re ta ined by the Commiss ion f o r such f u r t h e r o rder or o rders as may seem necessary 
or convenient f o r the prevent ion of waste and/or p ro tec t ion of co r r e l a t i ve r i gh t s ; 
upon f a i l u r e of applicant to comply w i t h any r equ i remen t of this o rder a f t e r p roper 
notice and hear ing , the C o m m i s s i o n may t e rmina te the au thor i ty hereby granted and 
requ i re applicant or i t s successors and assigns to l i m i t i t s ac t iv i t i e s to regular s ing le -
zone p roduc t ion i n the in teres ts of conservat ion. 

DONE at Santa F e , New M e x i c o , on the day and year hereinabove designated. 

S T A T E OF NEW M E X I C O 

O I L CONSERVATION COMMISSION 

JOHN F . SIMMS, Cha i rman 

E. S. W A L K E R , Member 

W. B . M A C E Y , Member and Secre tary 

S E A L 

i r 
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B E F O R E T H E O I L C O N S E R V A T I O N COMMISSION 
O F T H E S T A T E O F NEW M E X I C O 

IN T H E V M A T T E R O F T H E H E A R I N G u < 
C A L L E D B Y T H E O I L C O N S E R V A T I O N 
COMMISSION O F T H E S T A T E O F NEW 
M E X I C O F O R T H E P U R P O S E OF 
C O N S I D E R I N G : * • • '• • . 

• - - * C A S E NO. 801 
; Order No. R - 5 9 0 - A 

T H E A P P L I C A T I O N O F S K E L L Y O I L 
COMPANY F O R AN O R D E R G R A N T I N G ! -
P E R M I S S I O N TO D U A L L Y C O M P L E T E ITS J J 

BAKER "B" WELL NO. 15, IN THE BLINEBRY ; : ^ 
GAS P O O L AND T H E T U B B GAS P O O L , AND ! - ; -
T O E S T A B L I S H A 2 4 0 - A C R E NON-STANDARD 
GAS P R O R A T I O N UNIT CONSISTING O F T H E ~ 
S W / 4 , AND W/2 S E / 4 O F S E C T I O N 10, T O W N 
SHIP 22 S O U T H , R A N G E 37 E A S T , NMPM, 
L E A C O U N T Y , NEW M E X I C O . ' 7 1 " : -

O R D E R O F T H E COMMISSION 

B Y T H E COMMISSION: 1 • : f- ' 

Th i s cause came oh. for hearing at 9 o'clock a . m . on December 16, 1954, ;-
and March 16, 1955, at Santa F e , New Mexico, before the Oi l Conservation C o m 
miss ion , hereinafter referred to as the "Commission". 

NOW, on this 20th., day of A p r i l , 1955, the Commiss ion, a quorum being 
present, having considered the evidence and testimony adduced, and being fully 
advised in the premises , 

F I N D S : 

(1) That due notice of the time and place of hearing and the purpose thereof 
having been given as required by law, the Commission has jurisdiction of this case 
and the subject matter thereof. 

(2) That the applicant, Skelly Oi l Company, is the owner of an oil and gas 
lease in L e a County, New Mexico, the land consisting of: 

TOWNSHIP 22 S O U T H , R A N G E 37 E A S T , NMPM 
S W / 4 , W/2 S E / 4 of Section 10 

containing 240 acres more or l e s s , lying within the horizontal l imits of the Blinebry 
and Tubb Gas Pools . 
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(3) That applicant, Skelly Oil Company, has a well on the aforesaid 
lease known as the Baker "B" Well No. 15, located 1830* from the south line and 
2130' from the east line of Section 10, Township 22 South, Range 37 East , NMPM, 
Lea County, New Mexico. 

(4) That on February 25, 1955, the Commission entered Order No. R-590 
which granted permission to dually complete said well in the Blinebry and Tubb Gas 
Pools, and said order remanded that portion of the application dealing with the forma
tion of the non-standard gas proration unit for rehearing on March 16, 1955. 

(5) That pursuant to the provisions of Rule 7 (a) of Order No. R-372-A 
and Order R-373-A, the Commission has power and authority to permit the forma
tion of a gas proration unit consisting of other than a legal quarter section after 
notice and hearing by the Commission. . 

(6) That the above-described 240-acre lease is productive of gas from 
the Blinebry and Tubb Gas Pools. ; ; 

(7) That it is impractical to pool applicant's said lease with adjoining 
acreage in the Blinebry or Tubb Gas Pools, and owners of adjoining acreage in said 
area have not objected to formation of the proposed proration unit. 

(8) That unless a proration unit consisting of applicant's aforesaid 
acreage is permitted, applicant will be deprived of the opportunity to recover its 
just and equitable share of natural gas from the Tubb and Blinebry Gas Pools. 

(9) That the creation of a proration unit consisting of applicant's aforesaid 
acreage will not cause but will prevent waste and will protect correlative rights. 

IT IS T H E R E F O R E ORDERED: . 

1. That the application of the Skelly Oil Company for approval of a non
standard gas proration unit in the Tubb Gas Pool, consisting of the following described 
acreage: 

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM 
SW/4, W/2 S E / 4 of Section 10 

containing 240 acres, more or less, be and the same is hereby approved, and a 
proration unit comprising the aforesaid acreage is hereby created in the Tubb Gas 
Pool. 

2. That the application of Skelly Oil Company for approval of a non
standard gas proration unit in the Blinebry Gas Pool consisting of the following 
described acreage: 
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TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM 
SW/4, W/2 SE/4 of Section 10 

containing 240 acres, more or less, be and the same is hereby approved, and a 
240-acre proration unit comprising the aforesaid acreage is hereby created in 
the Blinebry Gas Pool. 

3. That applicant's wel l , Baker " B " Well No. 15, located in the NW/4 
SE/4 of Section 10, Township 22 South, Range 37 East, NMPM, Lea County, New 
Mexico, shall be granted an allowable in the proportion that the above 240-acre 
unit bears to the standard or orthodox proration unit for the respective pools, a l l 
unti l fur ther order of the Commission. 

DONE at Santa Fe, New Mexico on the day and year hereinabove designated. 

STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

JOHN F. SIMMS, Chairman 

E. S. WALKER, Member 

W. B. MACEY, Member and Secretary 

S E A L 

Ar 
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OIL CONSERVATION COMMISSION 

P. O. BOX 2 0 8 8 

SANTA F E , NEW MEXICO 87501 

November 5, 1973 

Amerada Hess Corporation 
P. 0. Drawer D 
Monument, New Mexico 882S5 

Attention: Mr. W. C. Henderson 

Administrative Order NSP-932 

Gentlemen: 

Reference is made to your application for an 80-acre non
standard gas proration unit in tha Blinebry Gas Pool consisting 
of the following acreage: 

LEA COUNTY, NEW MEXICO 
TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM 
Section 10: E/2 SE/4 

I t is understood that this unit is to be dedicated to your 
A. B. Baker Well No. 4 to be located 880 feet from the South line 
and 880 feet from the East line of said Section 10. 

This order shall be effective with the stipulation that your 
A. B. Baker Well No. 3 is to be plugged upon completion of the A. B. 
Baker Well No. 4. 

By authority granted me under the provisions of the 104 D I I , 
you are hereby authorized to operate the above-described acreage as 
a non-standard gas proration unit. 

Very t r u l y yours, 

A. L. PORTER, JR. 
Secretary-Director 

ALP/JEK/jr 

cc: Oil Conservation Commission - Hobbs 
Oil S- Gas Engineering Committee - Hobbs 
Proration Department, OCC - Santa Fe 


