
ARCO Oil and Gas Company 
Permian District 
Post Office Box 1610 
Midland, Texas 79702 
Telephone 915 684 0149 

Jerry L. Tweed 
District Engineer 

0" ifr 

September 18, 1980 

Mr. Joe D. Ramey 
Oil Conservation D i v i s i o n 
New Mexico Department of Energy & MineraJ/s 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Re: A p p l i c a t i o n f or Non-standard pro/ation u n i t 
Jalmat Gas Pool 
E. L. Steeler Lease 
S/2 Section 19, T-23-S, R-37-E/, 
Lea County, New Mexico 

Gentlemen: 

ARCO Oil and Gas Company request^ a d m i n i s t r a t i v e approval 
to replace the e x i s t i n g 320-acre non-starVdard p r o r a t i o n 
u n i t on the E. L. Steeler Lease with two/160-acre non
standard p r o r a t i o n u n i t s . C u r r e n t l y , th/e 320-acre u n i t 
established under D i v i s i o n Ordei 
comprises the S/2 of Section 19,\Town 
Range-37-East . Approval is reque 

in Apr i 1 , 1966, 

r a t i o n u n i t with two 160-acre p r o r a t i o n 
prises the SW/4 and the other comprises 
19, Township-23-South, Range-37-East. 

i p-23-South, 
to rep 1 ace t h i s pro-

u n i t s , one com-
the SE/4 of Section 

ARCO Oil and Gas Company also requests a d m i n i s t r a t i v e 
approval to dedicate the Steeler No. 3 to the newly formed 
160-acre non-standard p r o r a t i o n u n i t comprising the SW/4 
of Section 19, T-23-S, R-37-E. The SE/4 of said Section 
19 is to be dedicated to a proposed new w e l l , the Steeler 
No. 5 located in Unit l e t t e r J. 

ARCO Oil and Gas Company is a Division ot AtlanticRichfieldCompany 
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ARCO Oil and Gas Company believes approval of these re
quests w i l l be in the i n t e r e s t of conservation, p r o t e c t i o n 
of c o r r e l a t i v e r i g h t s , and allow f o r more complete re
covery of the Jalmat gas reserves from the subject acre
age. 

Attached are a well l o c a t i o n and acreage dedication p l a t 
(Form C-102), a map showing o f f s e t operators, and a l i s t 
of o f f s e t operators who have been furnished a copy of 
t h i s a p p l i c a t i o n by r e g i s t e r e d m a i l . 

Very t r u l y yours, 

J. L. Tweed 

HQP:jaf 

Attachments 
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E „ L. Steeler Lease 
S/2 Section 19, T-23-S, R-37" 
Lea County, New Mexico 

Offset Operators: 

Texas P a c i f i c Oil Company 
900 Wi1co Building 
Midland, Texas 79701 

Gulf Oil Company 
P. 0. Box 1150 
Midland, Texas 79702 

Coquina Oil Company 
P. 0. Drawer 2960 
Midland, Texas 79702 

Samedan Oil Company 
900 Wal1 Towers East 
Midland, Texas 79701 

Getty 0 i1 Company 
P. 0. Box 1231 
Midland, Texas 79702 

Reserve Oil and Gas Company 
312 HBF Buil d i n g 
Midland, Texas 79701 

James L. Evans 
P. 0. Box 1125 
Eunice, New Mexico 88231 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 3385 
Order No. R-3054 

APPLICATION OF SINCLAIR OIL & GAS 
COMPANY FOR A NON-STANDARD GAS PRO
RATION UNIT, LEA COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on March 23, 1966, 
a t Santa Fe, New Mexico, b e f o r e Examiner D a n i e l S. N u t t e r . 

NOW, on t h i s 1 st day o f A p r i l , 1966, the Commission, a 
quorum b e i n g present, having c o n s i d e r e d the t e s t i m o n y , t h e r e c o r d , 
and t h e recommendations o f t h e Examiner, and being f u l l y advi:;od 
i n t he premises, 

FINDS: 

(1) That due p u b l i c n o t i c e h a v i n g been g i v e n as r e q u i r e d by 
law, the•Commission has j u r i s d i c t i o n o f t h i s cause and the s u b j e c t 
m a t t e r t h e r e o f . 

(2) That t he a p p l i c a n t , S i n c l a i r O i l & Gas Company, seeks 
approval o f a 320-acre non-standard gas p r o r a t i o n u n i t i n t h e 
Jalmat Gas Pool co m p r i s i n g t h e S/2 o f Se c t i o n 19, Township 23 
South, Range 3 7 East, NMPM, Lea County, New Mexico, t o be 
sim u l t a n e o u s l y d e d i c a t e d t o i t s E. L. S t e e l e r Wells Nos. 1, 2, 
and 3, l o c a t e d i n U n i t s P, N, and L, r e s p e c t i v e l y , o f s a i d 
Section 19. 

(3) That t he proposed non-standard gas p r o r a t i o n u n i t can 
be e f f i c i e n t l y and ec o n o m i c a l l y d r a i n e d and developed by the 
E. J. S t e e l e r Wells Nos. 1, 2, and 3* 

(4) That a p p r o v a l o f t h e s u b j e c t a p p l i c a t i o n w i l l a f f o r d t h e 
a p p l i c a n t t h e o p p o r t u n i t y t o produce i t s j u s t and e q u i t a b l e share 
o f the gas i n the p o o l , and w i l l o t h e r w i s e prevent waste and 
p r o t e c t c o r r e l a t i v e r i g h t s . 



-2- • 
CASE No. 3385 
Order No. R-3054 

IT IS THEREFORE ORDERED; 

(1) That a 320-acre non-standard gas p r o r a t i o n u n i t i n the 
Jalmat Gas Pool comprising the S/2 of Section 19, Township 23 
South, Range 37 East, NMPM, Lea County, New Mexico, i s hereby 
created and simultaneously dedicated t o the S i n c l a i r O i l & Gas 
Company E. L. Steeler Wells Nos. 1, 2, and 3, located i n Units 
P, N, and L, re s p e c t i v e l y , of said Section 19. 

(2) That the allowable assigned t o the above-described non
standard gas pr o r a t i o n u n i t s h a l l be based upon the u n i t size of 
320 acres and the operator may produce the allowable assigned 
t o the u n i t from the subject w e l l s i n any propor t i o n . Provided, 
however, t h a t w e l l s Nos. 1 and 2, located i n Units P and N, 
respectively, of said Section 19, s h a l l be produced at capacity 
subject t o the allowable assigned t o the aforesaid non-standard 
gas pror a t i o n u n i t , and they s h a l l not be temporarily or perma
nently abandoned without the consent of the Secretary-Director 
of the Commission f o r good cause shown. 

(3) That j u r i s d i c t i o n of t h i s cause i s retained f o r the e n t r y 
of such f u r t h e r orders as the Commission may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JACK M. CAMPBELL, Chairman 

GUYTON B. HAYS, Member 

A. L. PORTER, J r . , Member & Secretary 

S E A L 

esr/ 


