
State of NewA/lexico 

JIM BACA 
COMMISSIONER 

Commissioner of Eitlic Lands P.O. BOX 1148 
SANTA FE, NEW MEXICO 87504 1148 

March IT, 1983 

REGISTERED, RETURN, RECEIPT, REQUESTED 

Pennzoil Company 
Attn: Mr. Kenneth Medlock 
P. 0. Draver 1828 
Midland, Texas 79702 

Beach Exploration, Inc. 
Attn: Mr. William N. Beach 
P. 0. Box 3669 
Midland, Texas 79702 

A t l a n t i c R i c h f i e l d Company 
Attn: Mr. Curt Krehbiel 
P. 0. Box 1610 
Midland, Texas 79702 

El Paso Natural Gas Company 
Attn: Mr. D. N. Canfield 
P. 0. Box 1U92 
El Paso, Texas 799^8 

Re: Mescalero Ridge Unit, Lea County, New Mexico 
(State O i l and Gas Lease No. E-10002-3 
M l - -Sec. 20,T19S-R3UE) and (Federal O i l and 
Gas Lease NM-01U1013) 

Gentlemen: 

In May, 1981 Beach Exploration, Inc. , formerly William N. Beach, completed 
the Pennzoil Federal Com Well No. 1 i n the Quail Ridge Morrow gas pool located 
i n the NWjNE^ Sec. 19, T19S-R3^E being under Federal Lease No. NM-01U1013. 

This w e l l was o r i g i n a l l y d r i l l e d on a 320 acre proration u n i t consisting 
of the Ng Section 19. The EgNE? Section 19 i s committed to the Mescalero 
Ridge Unit and t h i s same acreage i s i n the Morrow P a r t i c i p a t i n g Area of the 
u n i t . 

By l e t t e r dated May 2k, 1982, Beach Exploration, Inc., asked the New Mexico 
O i l Conservation Division for a non-standard proration u n i t consisting of 
Lots 1,2,E|NW5,WgNE5 Section 19, containing of 239-36 acres which non-standard 
proration unit administrative order NSP-1321 was issued by l e t t e r dated 
July 23, 1982 by the Director of the O i l Conservation Division. 

In reducing the proration as outlined i n the above paragraph the E-sNEa 
Section 19, being i n the p a r t i c i p a t i n g area of the Mescalero Ridge Unit, has 
been e f f e c t i v e l y cut o f f and deprived of i t s f a i r share of royalty from the 
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A t l a n t i c R i c h f i e l d Company 
El Paso Natural Gas Company 
March 17, 1983 
Page - 2 -

non-unit Pennzoil Federal Well No. 1 located i n the NWijNEi; Section 19-

In compliance w i t h Chap. 19-10-20 you are hereby given t h i r t y (30) days 
from date of t h i s l e t t e r t o request a revocation of administrative order 
NSP-1321 from the Director of the O i l Conservation Division and to re-submit 
the O i l Conservation Division "Well location and acreage Dedication P l a t " , 
form C-102 r e f l e c t i n g the Ni Section 19 to be dedicated to t h i s w e l l . Please 
furnish copies of both the request for revocation of NSP-1321 and the new 
C-102 to t h i s o f f i c e and to Mr. Joe Lara, Bureau of Land Mangement, 
Albuquerque, New Mexico. Failure t o comply with t h i s request w i l l subject 
the Mescalero Ridge Unit Agreement and State Lease No. E-10002-3, covering 
the NW5 Section 20, owned by Atl a n t i c R i c h f i e l d Co. and El Paso Natural Gas 
Co., t o cancellation, as t o the states i n t e r e s t , without fu r t h e r notice a f t e r 
expiration of t h i r t y (30) days from date of t h i s l e t t e r . 

Mr. Joe Lara suggested that a Federal Communitization agreement be f i l e d , 
w i t h his agency, communitizing the unitized EgNEii Section 19 wit h the non-
u n i t i z e d Lots 1,2, EgNWa, WgNEi; Section 19 i n order to properly d i s t r i b u t e the 
royalty. 

Additional steps must be taken to immediately allocate 25.05 percent of the 
royalty from the Pennzoil Federal Well No. 1 i n the NWijNEi; Section 19, T19S-R3UE 
to the Mescalero Ridge Unit P a r t i c i p a t i n g Area, i n order that the State of 
New Mexico receives i t s f a i r share from the Unit Production. 

Very t r u l y yours, 

JIM BACA 
COMMISSIONER OF PUBLIC LANDS 

BY: Ray D. Graham, Director 
O i l and Gas Division 
AC/505-827-57^ 

JB/RDG/cb 
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cc: Karen Evans 
Navajo Refining Company 
P. 0. Box 159 
Artesia, New Mexico 88210 

Barbara Wood 
The Permian Corporation 
P. 0. Box 1183 
Houston, Texas 77001 

Mr. Joe Lara 
Bureau of Land Management 
505 Marquette Ave. N.W. 
Suite 815 
Albuquerque, New Mexico 87102 

Mr. Tony Martinez 
O i l and Gas Accounting Division 
P. 0. Box 2308 
Santa Fe, New Mexico 87501 

Mr. Joe D. Ramey 
New Mexico O i l Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 8750U 



'ICE TELEPHONE 
115/683-6226 

OFFICE ADDRESS 
8 0 0 N. MARIENFELD 

SUITE 201 

B E A C H EXPLORATION, INC. 
P. O. BOX 3 6 6 9 

MIDLAND, TEXAS 7 9 7 0 2 

O I L A N D GAS O P E R A T O R S 

OIL CONSERVATION DIVISION 
SANTA FE A p r i l 7, 1983 

J Mr. Richard Stamets 
O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Re: Mescalero Ridge-State O i l and Gas 
Lease No. E-10002-3, NW% of Section 
20, T-19-S,R34E and Federal O i l & 
Gas Lease No. NM-0141013 

Gentlemen: 

Beach E x p l o r a t i o n , Inc. formerly W i l l i a m N. Beach hereby requests 
non-standard p r o r a t i o n u n i t No. NSP-1321 granted on 6-23-82 be revoked 
e f f e c t i v e 4-1-83. 

Enclosed herein i s a replacement C-102 showing f u l l North-Half of 
Section 19, T-19-S, R34E g i v i n g back t o us a standard p r o r a t i o n u n i t . 

S i n c e r e l y , 

Carl C. Beach 
Vice-President 

cc: O i l Conservation Commission - Hobbs, N.M. 
Commissioner of Public Lands - Mr. Ray Graham 
Santa Fe, N.M. 87504 

Pennzoil Company 
A t t n : Mr. Kenneth Medlock 
P.O. Drawer 1828 
Midland, Texas 79702 

El Paso Natural Gas Company 
A t t n : Mr. D.N. Ca n f i e l d 
P.O. Box 1492 
El Paso, Texas 79948 

A t l a n t i c R i c h f i e l d Company 
A t t n : Mr. Kurt Krehbiel 
P.O. Box 1610 
Midland Texas 79702 
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OFFICE TELEPHONE 
' 915 /683 -6226 

O F F I C E A D D R E S S 
8 0 0 N. M A R I E N F E L D 

S U I T E 2 0 1 

BEACH EXPLORATION, INC. 
OIL AND GAS OPERATORS 

P. O. BOX 3669 

MIDLAND, TEXAS 79702 

Oil Conservation Commission 
P.O. Box 2088 
Santa Fe, New Mexico 87501 

Attn: Mr. Joe Ramey 

Re: Beach Exploration, Inc. 
#1 Pennzoil-Federal 
Lea County, New Mexico 

Gentlemen: 

Referenced well i s located 2030' FE and 660' FN l i ne Section 19. 
LJ-9-S. Rge—34 E. Lea County. New Mexico, and cur rent ly producing from 
the lower Morrow formation in the .Quail Ridge Morrow f i e l d . Beach Explor
a t i on , Inc. requests that the OCD "grant Beach an admmstrative approval 
for a.non-standard prorat ion un i t of 240 acres. The prorat ion un i t would 
consistTof the NW/4 and the W/2 NE/4 S e c t i o n ! 0 , T-19-S, Rge 34 E. 

This request is made due to the existence of the Mescalero Ridge 
Unit in which the E/2 NE/4 i s contained. Due to low d e l i v e r a b i l i t y of 
referenced well we do not feel that a l l interested part ies in the Mescalero 
Ridge Unit would be agreeable to an expansion of 240 acres of th is un i t . 
I t is our understanding that i f approved by you that we must have a 30 
day wai t ing per iod. Please l e t me know i f I can be of any fur ther ass is t 
ance. 

Your cooperation is great ly appreciated. 

Sincerely, 

Carl C. Beach 
Landman 

CCB/lw 

Enclosure: platt 
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STATE OP f<EW MEXICO 

ENERGY AND MINERALS DEPARTMENT 

BRUCE KING 
GOVERNOR 

LARRY KEHOE 
SECRETARY 

OIL CONSERVATION D1V.UON 

3une 1 , 1982 

Beach Exploration Inc.-
P". 0. Box 3669 

• Midland, Texas 79702 

POST OFFICE BOX 20BB 
STATE UNO OFFICE BUILDING , 
SANTA FE. NEW MEXICO B7501 

(5051 887-2434 

Re: Application for Non-Standard 

Proration Unit: Ppnn 7 n i 1 Federal 

WRII NIQ-. 1 .. Sec: 19- T-19-S. R-34-E, 

Lea County' ' - • '".' 

• We; mav hot process the subject application f or^a non-standard 
proration uni?Sn?il the required informationor plats checked 
below (is)(are) submitted. 

m A plat must be submitted clearly, showing the ownership of 
— t h e offsetting leases. 
l- i T I A statement must be submitted that offset owners have been 
^ n o l i l i l d o r the application by ce r t i f i e d marl. 

' 1 — 1 A Plat must be submitted identifying the requested non-
' \ p . : i4««S^roratioii:,nnit: and offsetting acreage. , 

1 1 The pool(s) or formation (s) for ,whicl> the non-standard 
h - f , ;prorI??on unit i s requested must be identif ied. : 

Other: 

i RLS/dr'!% i % ^ ,1 

R. L. STAMETS 
Technical Support^h^f 



SPEEDIMEMO 
Statu o{ N.M. - EneKgy & IhinenaU P.O. Box 20SS - Santa Ve. N.M. 

TO 

WL. R.L. StameU 

DEPT.-LOCATION 

Te.okni.oal Support C.hJpfi 
DEPT.-LOCATION FROM 

Catl Beach 
SUBJECT 

Pennzoil fe.de/ial #7 Sec. 79, T-19-S, R-34-F, \ oa Co. X.M 

Land - Beach Explanation,Inc. 
DATE / 9 / «2 

Th-u -C6 H.eply to youA letteh. dated Jane 7, 7982 faoh. additional information 
on the above mentioned. 

Enclosed an.e: I. Plat 
1. Statement notify all o^i>et opeAatou ol OVJI Intention*,. 

ORIGINATOR-DO NOT WRITE BELOW THIS LINE SIGNED Caul Beach / Linda Wooten 

il'ir JUN 1.4 1982 

DEPT.-LOCATION 

Rediform s 4S470 
Poly Pak (50 Sets) 4P 470 

SIGNED DATE 

§SM® PAOT8 S am© 8 WDTO CARBON ONffACT. - PAR? 8 KJ1U. QgTyGMd® WITH BEPIV. 



STATE OF TEXAS 

COUhlTy OF MIDLAND 

STATEMENT OF COMPLIANCE 

CARL C. BEACH, of Beach Exploration, Inc. being first duly sworn, despMzs 

In compliances with Beach Exploration,Inc.'s request for admlnstratlve 

approval of a non-standard pronation unit on hii> #7 Pennzoil - Federal, 

located in Section 19, T-19-S, Rge 34 E, Lea County, Mew Mexico, that I have 

notified all offset operators by certified mail of his request for thii> 

approval for non standard proration unit. Such notification was made to 

the following offset operators: 

A copy of such notice hoi, been attached for your convlence. Said notices 

were mailed on June 9, 1982 at Midland, Texas. 

Carl C. Beach - Vice President 

Subscribed and sworn before me a Notary Public on this 9th day of June, 1982 

My commission expires on 5-14-82 

any says: 

1) Arco Oil & Gas 
2) Pennzoil Company 
3) Union Oil of California 
4) Belco Petroleum Company 

X 

Linda Wooten 
Notary 



STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

BRUCE KING 
GOVERNOR 

LARRY KEHOE 
SECRETARY 

June 1 , 198 2 

Beach Exploration Inc. 
P'. 0. Box 3669 
Midland, Texas 79702 

POST OFFICE BOX 2088 
STATE LANO OFFICE BUILDING 
SANTA FE. NEW MEXICO 87501 

(505) 827-2434 

Re: Application f o r Non-Standard 
Proration Unit: Pennzoil Federal 

Well No. 1, Sec. 19, T-19-S. R-34-Er 

Lea County ' 

We may not process the subject a p p l i c a t i o n f o r a non-standard 
pro r a t i o n u n i t u n t i l the required information or p l a t s checked 
below ( i s ) ( a r e ) submitted. 

| x | A p l a t must be submitted c l e a r l y showing the ownership of 
the o f f s e t t i n g leases. 

\ X ) A statement must be submitted t h a t o f f s e t owners have been 
n o t i f i e d of the appli c a t i o n by c e r t i f i e d mail. 

| | A p l a t must be submitted i d e n t i f y i n g the requested non
standard p r o r a t i o n u n i t and o f f s e t t i n g acreage. 

| ) The pool(s) or formation(s) f o r which the non-standard 
prorat i o n u n i t i s requested must be i d e n t i f i e d . 

| | Other: 

R. L. STAMETS 
Technical Support Chief 

RLS/dr 



O F F I C E T E L E P H O N E 
9 1 5 / 6 8 3 - 6 2 2 6 

O F F I C E A D D R E S S 
8 0 0 N. M A R I E N F E L D 

S U I T E 2 0 1 

B E A C H E X P L O R A T I O N . INC. 
OIL AND GAS OPERATORS 

P. O. BOX 3669 
MIDLAND, TEXAS 7 9 7 0 2 

June 8, 1982 

Re: Beach Explorat ion, Inc. 
#1 Pennzoil Federal 
660 FN and 2030 FE 
Lines Sec. 19, T-195, 
Rge. 34 E, Lea Co. New Mexico 

To A l l Offset Operators: 

Please f i nd enclosed copy of Beach Exp lora t ion, I n c . ' s request 
fo r non-standard prorat ion un i t of 240 acres fo r referenced w e l l . As 
requested by the Oil Conservation D iv i s ion , Beach i s hereby no t i f y ing 
you of th i s request on referenced w e l l . I f you have any object ions 
to said request, please no t i f y Mr. Joe Raney's o f f i c e in Santa Fe, New 
Mexico. 

Your cooperation is great ly appreciated. 

Si ncerely, 

Carl C. Beach 
Landman 

CC: Arco Oil & Gas 
Belco Petroleum 
Pennzoil Company 
Union Oil of California 



/OFFICE TELEPHONE OFFICE ADDRESS 
915/&83-6226 ^"TT/-"-*" 800 N. MARIENFELD 

J Q f i y t - • • ,, „. SUITE 201 

B E A C H E X P L O R A T I O N , IN< 
OIL AND GAS OPERATORS _ . u 

p. o. B O X 3669 w ' * * © c ; / ; 

MIDLAND, TEXAS 79702 0/L C0/\^.*~ ' :

d & I 

SANTA f 

June 18, 1982 

Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

Attn: Mr. Dan Nutter 

Re: Beach Exploration, Inc. 
#1 Pennzoil - Federal 
Lea County, New Mexico 

Dear Mr. Nutter, 
Pursuant to your request for platt and statement of compliance 

of notification on approval of non-standard proration unit on referenced 
well, please find enclosed platt and statement. 

Please let me know i f I can be of further assistance. Your co
operation is greatly appreciated. 

Sincerely, 

Carl. C. Beach 

CCB/tb 
Encl. 



STATE OF TEXAS 

COUNTY OT MIDLAND 

STATEMENT OF COMPLIANCE 

CARL C. BEACH, of Beach Exploration, Inc. being first duly sworn, desposes 

any says: 

In compliances with Beach Exploration, I nc.'s request for admins trative 

approval of a non-standard proration unit on his #7 PennzoiJL - Federal, 

located in Section 7 9, T-79-S, Rge 34 E, Lea County, New Mexico, that I have 

notified alL o f f s e t operators by certified mail, of his request for this 

approval for non standard proration unit. Such notification was made to 

the following o f f s e t operators: 

7) Arco OU. 6 Gas 
2) Pennzoil Company 
3) Union Oil of California 
4) Belco Petroleum Company 

A copy of such notice has been attached for your convience. Sold notices 

were mailed on June 9, 1982 at Midland, Texas. 

Carl C. Beach - Vice President 

Subscribed and sworn before me a Notary Public on this 9th day of June, 1982 

My commission expires on 5-14-82 f\ i 

Linda Wooten 
Notary 
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