
corp. 

Mr. Frank Chavez 
New Mexico Oil Conservation Division 
1000 Rio Brazos Road 
Aztec, New Mexico 87410 

RE: Application of Administrative Approval for *w y 
40 Acre Non-Standard Spacing Unit for Dugan 
Production Corp.'s Fairway #1 Well 
SW/4 SW/4 Section 1-23N-10W 

Dear Mr. Chavez: 

We hereby request approval of a non-standard proration unit consisting 
of 40 acres, which is a governmental quarter quarter section as 
described above for the Fairway #1 well. Copies of the well location 
plat and production map showing offsetting operators are attached for 
your reference. 

The Fairway #1 well was spudded at a legal location in Undesignated 
Gallup on January 14, 1985, and i t was completed as a Gallup producer on 
February 19, 1985. The original Form C-104 showing the above proration 
unit was approved by the Oil Conservation Division. 

Subsequent to completion of the Fairway #1, Dugan Production made 
application in NMOCD Case No. 8685 for the creation of a new Gallup Oil 
Pool, the horizontal and vertical limits of which include the Fairway #1 
well. In its application, Dugan requested a non-standard proration unit 
for the well and at the Examiner's hearing held on August 28, 1985, we 
presented evidence in support of this non-standard unit. 

On December 4, 1985, the Division entered Order R-8090 in Case 8685 
which established the South Bisti Gallup Oil Pool with 80 acre spacing, 
but the Division denied Dugan's request for a non-standard 40 acre 
spacing unit for the Fairway #1 well on the grounds that the advertising 
for the hearing did not give public notice of the Applicant's request 
for the non-standard unit. Rule 3 of Order R-8090 authorizes 
administrative approval of a non-standard government quarter section. 

We are furnishing a copy of this application to all offset operators by 
certified mail with request that they furnish your office with a waiver 
of objection. 
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Frank Chavez, NMOCD 
January 17, 1986 
Page 2 

We hereby respectfully request your approval of this non-standard 
proration unit. 

Sincerely, 

Robert G. Stovall 
General Counsel 

RGSrjfr 

Enclosures 

cc: Bureau of Land Management - Santa Fe 
Chorney Oil Company 
Champlin Petroleum 
Norcen Energy 

application for a non-standard proration unit. 

WAIVER 

hereby waives objection to the above 

Date By: 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

O I L C O N S E R V A T I O N D I V I S I O N 

P. O . U O X ?.OBB 

S A N T A FE, NEW M E X I C O 87501 

A l l r l l i t a n c r t m u d t>e from Iht outer houndorlra cf Ihr Srct lon. 

Form C-IOZ 
Rivited 10-1-78 

G f / * i o i o r 

Dugan P r o d u c t i o n C o r p o r a t i o n 
L e o s e W e l l Wo . 
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1. Outline the acreage dedicated to the subject well Ly colored pencil or hachure marks on the plat below. 

2. I f more than one lease is dedicated to the we l l , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. I f more than one lease of different ownership is dedicated to the wel l , have the interests of ni l owners been consoli
dated by communitization, unitization, force-pooling, etc? 

| | Yes | ) No I f answer is " y e s " type of consolidation 

I f answer is "no! ' l i s t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form i f necessary.) 

No allowable w 
forced-pooling, 

1 be assigned lo the well until a l l interests have been consolidated (by communitization, unit izat ion, 
otherwise) or unt i l a non-standard uni l , eliminating such interests, has been approved by the D i v i s i o n . 
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CERTIFICATION 

/ hereby certify that fhe Information con-

tained herein is true ond complete to the 

hest of my knowledge ond belief. 

i ^^^^ * r ^ p ^ — 
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Sherman E. Dugan 
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Frank Chavez, NMOCD 
January 17, 1986 
Page 2 In , 

We hereby respec t fu l l y request your approval of th is non-standard 
prorat ion u n i t . '; 

Sincerely, 

ORIGINAL SIGNED 
BY ROBERT G. STOVALL 
Robert G. Stovall 
General Counsel 

RGSrjfr 

Enclosures 

cc: Bureau of Land Management - Santa Fe 
Chorney Oil Company 
Champlin Petroleum 
Norcen Energy 

RECEIVED 

JAN 30 198b 

BUREAU OF LAND MANAGEMENT 
FARMINGTON RESOURCE AREA 

application for a rVon-sts 

Date l/jo/fC 

WAIVER 

hereby waives objection to the above 
standard prorat ion un i t , 



D7ATE OP NEW MEXICO 
ENEPGY ANO MINERALS DEPARTMENT 

O I L . C O N S E R V A T I O N D I V I S I O N 

'P . O. 11 OX ?.OBB 

S A N T A F E , N E W M E X I C O 8 7 5 0 1 

A l l t i l t t m n c c t m u l l he I r om t h t o u t e r i toundat I r • of Ihe S r c t l o n -

Form C-102 
Revised 10-1-78 

C f «<otor 

Dugan P r o d u c t i o n C o r p o r a t i o n 
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1 . O u t l i n e the acreage ded ica ted to the sub jec t w e l l by co lored p e n c i l or hachure marks on the plat be l ow . 

2. I f more than one lease is ded ica ted to the w e l l , ou t l i ne each and i d e n t i f y the ownersh ip thereof (both as to w o r k i n g 

in teres t and roya l t y ) . 

3. I f more than one lease of d i f f e ren t ownersh ip is ded ica ted to the w e l l , have the in te res ts of n i l owners been c o n s o l i 

dated by commun i t i za t ion , u n i t i z a t i o n , fo rce -poo l i ng , e tc? 

1 I Yes f _ 3 No I f answer i s " y e s " type of conso l i da t i on 

U answer is " n o " l i s t the owners and t rac t desc r i p t i ons w h i c h have a c t u a l l y been conso l ida ted . (Use reverse s ide of 
t h i s form i f necessary.V 

No a l l owab le w 

fo rced-poo l ing , 

be ass igned to the w e l l un t i l a l l in te res ts have been conso l i da ted (by commun i t i za t ion , u n i t i z a t i o n , 

o the rw ise ) or un t i l a non-standard un i t , e l i m i n a t i n g such i n t e r e s t s , has been approved by the D i v i s i o n . 
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CERTIFICATION 

/ hereby certify that the information con* 

tained herein Is true ond complete to the 

best of my knowledge and belief. 

__i_ 
Name 

Sherman E. Duqan 

^gct—-— 

Posi t ion 

Geolog is t 
C o m p a n y 

Dugan Product ion Corp. 
D a t e 

1 2 - 7 - 8 4 
, » l " m i f ' V , . 

*nd_yn oi 

^^^tt^^J%\i oc niton 

age bj£ me or 

iô f ^ e come 

D a l e S u r v e y e d 

November 3 0 , 1984 
H e q l s t t f t m J P r o l o s a l o n a l [ " .ng lnoor 

a n d / o i L a n d Surveyor 

C e i t l U t n t e N o . Q Q 7 Q C e i t l t / c n t e No , 

E d g a r L . R i s e n h o o v e r , L . S 



corp. 

March 6, 1986 

MAR 0 71988. 

Mr. Frank Chavez 
New Mexico Oil Conservation Division 

OIL CON. DIV.l 
DIST, 3 1000 Rio Brazos Road 

Aztec, New Mexico 87410 

RE: Application of Administrative Approval for 
40 Acre Non-Standard Spacing Unit for 
Dugan Production Corp.'s Fairway #1 Well 
SW/4 SW/4 Section1-T23N-R10W 

Dear Mr. Chavez: 

On January 17, 1986, Dugan Production Corp. sent you the referenced 
application for Non-Standard Spacing Unit. On that same date we sent 
notice to all offset operators. Enclosed herewith is a copy of the 
return receipts from Champlin Petroleum, Chorney Oil Company and the 
Bureau of Land Management. Also enclosed is a copy of the certificate 
showing the mailing of the notice to Norcen Energy. We have received 
neither the return receipt card nor the letter itself from the Post 
Office. Based on past experience, I am going to guess that the Postal 
Service either did not get the card signed or just failed to return i t . 

We have also received waivers signed by the Bureau of Land Management. 
Our waiver was a copy and I am going to assume that you have received 
the original. I f you did not, please let me know and I will provide you 
with a copy of my copy. 

Inasmuch as the 30 days has passed since the f i l i n g of the application 
and to the best of our knowledge no objection has been filed, we would 
request that you grant administrative approval to the application. If 
there is any difficulty with this or there are any questions, please 
feel free to call me. 

Sincerely, 

709 BLOOMFIELD RD. • P. O. BOX 208 • FARMINGTON, NEW MEXICO 87499-0208 • PHONE: (505) 325-1821 

Robert 6. Stovall 
General Counsel 

RGS:jfr 

Enclosures 



P Dfe^ S?5- MEsl 

RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR I INTERNATIONAL MAIL 

(See Reverse) 

S e nBureau of Land Managemenl 
Street and No. U l 1 & GaS 

P. 0. Box 
Section 
1449 

P.CLState and Zl= Code 

Santa Fe, NM 87504-1449 
Postage $ 

0.22 
Certified Fee 

0.75 
Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered .70 
Return receipt showing to whom, 
Date, and Adrjr^^-cUJralivery 

TOTAL Pj^^Sdi&€\ $ >-(P1 

( j ? S E N D E R : C o m p l e t e i tems 1 . 2 , 3 and 4 . 

Pu t v o u r address in t h e " R E T U R N T O " space on the 
reverse s ide. Fa i l u re t o d o th is w i l l p revent th is card I r o m 
be ing r e t u r n e d t o y o u . T h e r e t u r n receipt lee w i l l p rov ide 
y o u t h e n a m e o f the person de l i vered t o and the date of 
de l i ve ry . F o r a d d i t i o n a l fees t he f o l l o w i n g services are 
ava i lab le . C o n s u l t pos tmaster f o r fees and check box(es) 

erv ice(s) reques ted . 

1 . —] S h o w t o w h o m , da te and address of de l ivery . 

2 . D R e s t r i c t e d De l i ve ry . 

3 . A r t i c l e Addressed t o 

Bureau of Land Management 
Oil & Gas Section 
P.O. Box 1449 
Santa Fe, NM 87504-1449 

4. Type of Service: Article Number 

• F?egistered • Insured 
SJ Certif ied • COD 
D Express Mail 

P 064 535 461 

Always obtain signature of addressee or agent and 
DATE DELIVERED. 

5. Signature — Addressee 

6. Signature — Agent 

x mm'.Lv.-
7. Date of Delivery 

8. Addressee's Address (ONLY ifrequested and jee paid) 



P D_M £j?_ .!i_5 

RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

SenCriAMPLIN PETROLEUM 
Street andNo. 

P. 0. Box 1257 
P.O., State and ZIP Code 

Enalewood. CO 80111 
Postage $ 

0.22 
Certified Fee 0.75 
Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered .70 
Return receipt showing to whom, 
Date, an^JJteteties^s of Delivery 

TOTAL5.P^_Ji4i/n3Xees 

P o s t m ^ ^ ^ V ^ ^ 

(*7 

© S E N D E R : C o m p l e t e i tems 1 , _ , 3 and 4 . 

Put y o u r address in t he " R E T U R N T O " space on the 
reverse s ide. Fa i l u re t o d o th is w i l l prevent th is card f r o m 
K o i n g r e t u r n e d t o y o u . T h e r e t u r n receipt fee w i l l p rov ide 

i the n a m e of t h e person de l ivered to and the date of 
- l i ve ry . For a d d i t i o n a l tees t h e t o l l o w i n g services are 

avai lab le . C o n s u l t pos tmaster f o r fees and check box(es) 
f o r service(s) reques ted . 

1 . LD S h o w t o w h o m , da te a n d address of de l ivery . 

' 2 . O Res t r i c ted De l i ve ry . 

3 . A r t i c l e Addressed t o : 

Champlin Petroleum 
P.O. Box 1257 
Englewood, CO 30111 

4 . T y p e of Serv ice : 

• Reg is te red • Insured 
l _ C e r t i f i e d • C O D 
D Express Ma i l 

A r t i c l e N u m b e r 

P 064 535 462 

•ays o b t a i n s ignature of addresseecn^agem and 
E D E L I V E R E D . 

5 . S i g n a t u r e — Addressee 

6 . S i g n a t u r e — A g e n t 

X 
7. Da te o f De l i ve ry 

/ - 7 3 Z - c / £ 
8. Addressee's Address (ONLY if requested and fee paid) 



o 

RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sent to 

CHORNEY OIL CO. 
§ S ? W Street, Suite 1000 
P.O., State and ZIP Code__ - -

Denver, CO 80202-39 
Postage $ 224 
Certified Fee 

754 
Special Delivery Fee 

Restricted Delivery Fee 704. 
Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom. 
Date, and Address of Delivery 

TOTAL Postage and Fees ,\_ 
1.67 

Postma r< or Date 

10 

P Q_ M 535 M_3 

RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Sen 
CriORNEY OIL COMPANY 

401 Lincoln Tower Bldg. 
P.O., State and ZIP Code 

Denver. CO 80295 
Postage 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Date, and Address of Delivery 

TOTAL Postage and Fees 

0.71 

.10 

SENDER: Complete items 1, 2, 3, and 4 
Add your address in the "RETURN TO' 
space on reverse. 

to 
CD ro 

(COIiSULT POSTMASTER FOR FEES) 
. The following service Is requested (check one). 

GO Show to whom and date delivered 7 0 , 

D Show to whom, date, and address of delivery.. ( 

• RESTRICTED DEL/VERY , 
(The restricted delivery Im ft charged In addition 
to the return receipt lee.) 

TOTAL S 704 
ARTICLE A0DRESSED TO: 

CHORNEY OIL COMPANY 
555 17th Street, Suite 1000 

. TYPE OF SERVICE: 

•REGISTERED 

& CERTIFIED 

• EXPRESS MAIL 

•INSURED^ 

•coo 

ARTICLE NUMBER 

P064 535 464 

(Ahvayt obtain signature of addressee or agent) 
I have received the article described above. 
SIGNATURE • Addressee •Authorized agent 

DATE OF DELIVERY 

6. ADDRESSEE'S ADDRESS (Only a requested) 

i 7. UNABLE TO DELIVER BECAUSE: 

POSTMARK 
(may be on reverse side) 

7a. EMPLOYEE'S 
INITIALS 

* G P O : 1S62-379-5S3 



P Db4 .35 MbD 

R E C E I P T FOR C E R T I F I E D MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

SenNr3RCEN ENERGY 
S,re§y?i>NBTC Pkwv. Ste. 3?n 
P.O., State and ZIP Code 

Enqlewood. CO R nm 
Postage $ o ^ - : 

Certified Fee 
0.75 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing 
to whom and Date Delivered 

Return receipt showing to whom, 
Date, and A f j d j e i j o f Delivery 

T O T ^ ^ M ^ a r j r ^ e s $ 


