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A p r i l 17, 1996 

Mr. Michael E. Stogner 
New Mexico O i l Conservation Division 
2 040 South Pacheco St. 
Santa Fe, NM 87505 

Re: Application for Administrative Approval of an 80-acre 
Non-standard Proration Unit for Dugan Production Corp's 
April Surprise #7 
1050* FNL & 1520* FEL (NW/4 NE/4) 
Spacing Unit W/2 NE/4 Section 31, T24N, R9W 
B i s t i Lower Gallup Pool 
San Juan County, New Mexico 

Dear Mr. Stogner: 

As provided f o r i n Rule No. 4 of the special pool rules f o r the 
B i s t i Lower Gallup Pool, Dugan Production Corp. hereby requests 
your administrative approval f o r an 80-acre non-standard proration 
u n i t (W/2 NE/4 Sec. 31, T24N, R9W) f o r the referenced w e l l . 

The non-standard proration u n i t i s necessary to recomplete t h i s 
pre-existing Dakota t e s t i n the B i s t i Lower Gallup pool. 

By c e r t i f i e d mail, return receipt requested, a l l operators w i t h i n 
2,640 feet of our proposed recompletion have been n o t i f i e d of t h i s 
application. A copy of the o f f s e t operator notice and a l i s t of 
operators n o t i f i e d are enclosed. After receiving the "return 
receipts", we w i l l provide you with a copy f o r your records. 

Sincerely,/-) 

,/im L. Jacobs 
Vice-Pres ident 

KF/cg 

attachs. 

cc: Mr. Ernie Busch, NMOCD - Aztec, NM 
BLM - Farmington, NM 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX* (505) 327-4613 



dugan production corp. 
Via C e r t i f i e d Mail -

Return Receipt Requested 

A p r i l 17, 1996 

TO: OPERATORS WITHIN % MILE OF DUGAN PRODUCTION CORP•8 
APRIL SURPRISE #7 RECOMPLETION 

Re: Application f o r Administrative Approval of an 80-acre 
Non-Standard Proration Unit for Dugan Production Corp's 
A p r i l Surprise #7 
1050' FNL & 1520' FEL (NW/4 NE/4) 
Spacing Unit W/2 NE/4 Section 31, T24N, R9W 
B i s t i Lower Gallup Pool 
San Juan County, New Mexico 

Operators: 

Dugan Production Corp. i s applying f o r administrative approval f o r 
an 80-acre non-standard proration u n i t (W/2 NE/4 Sec. 31, T24N, 
R9W) for the referenced well t o be recompleted i n the B i s t i Lower 
Gallup Pool. 

We have enclosed copies of our application (BLM 3160-5), well 
location p l a t (NMOCD C-102), a production map showing o f f s e t t i n g 
operators and a l i s t of operators n o t i f i e d . 

Any operator w i t h i n h mile of our proposed recompletion th a t 
objects to administrative approval f o r an 80-acre non-standard 
proration u n i t should n o t i f y the Director of the NMOCD and Dugan 
Production Corp. within 20 days of our application date. 

The non-standard proration u n i t i s necessary t o recomplete t h i s 
pre-existing Dakota t e s t i n the B i s t i Lower Gallup pool. 

Sincerely-), 

L. Jacobs 
-President 

KF/cg 

attachs. 

709 E. MURRAY DR. • P. O. BOX 420 • FARMINGTON, N.M. 87499-0420 • PHONE: (505) 325-1821 • FAX* (505) 327-4613 



5 BLM 1 File 

Form 3160-5 UNITED STATES 
(Jun* IMO) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Oo not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT—" for such proposals 

FORM APPROVED 
Budget Bunas No. 10O4-OIJ3 

Expiree March 31.1993 

Form 3160-5 UNITED STATES 
(Jun* IMO) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Oo not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT—" for such proposals 

3. Leue Desigaaboe iad Serial No. 

NM 4958 

Form 3160-5 UNITED STATES 
(Jun* IMO) DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON WELLS 
Oo not use this form for proposals to drill or to deepen or reentry to a different reservoir. 

Use "APPLICATION FOR PERMIT—" for such proposals 

«. If ladiaa, ABooee or Tribe Name 

SUBMIT IN TRIPLICATE 
7. IT Uait or CA. Agreement resignation 

1. Type of Well 

O Well E j Wdl O Other 

7. IT Uait or CA. Agreement resignation 

1. Type of Well 

O Well E j Wdl O Other 1. WeU Name and No. 

April Surprise #7 2. tame of Openlor 

Dugan Production Corp. 

1. WeU Name and No. 

April Surprise #7 2. tame of Openlor 

Dugan Production Corp. 9. API Wen No. 

30 045 29293 . 3. Addreas Md Telephone No. 

P.O. Box 420, Farmington, NM 87499 (505) 325-1821 

9. API Wen No. 

30 045 29293 . 3. Addreas Md Telephone No. 

P.O. Box 420, Farmington, NM 87499 (505) 325-1821 10. Field aad Poo), or Exploratory Area 

Basin Dakota 4. Location of Wet) (Footage, Sec.. T.. R.. M.. or Survey Description) 

1050' FNL & 1520' FEL (NW/4 NE/4) 
Unit B, Sec. 31, T24N, R9W 

10. Field aad Poo), or Exploratory Area 

Basin Dakota 4. Location of Wet) (Footage, Sec.. T.. R.. M.. or Survey Description) 

1050' FNL & 1520' FEL (NW/4 NE/4) 
Unit B, Sec. 31, T24N, R9W 

II. County or Parish, Stale 

San Juan, NM 

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA 

TYPE OF SUBMISSION TYPE OF ACTION 

00 Notice of luteal 

Subsequent Report 

Final Abandonment Notice 

• 
W Recomptctioa 

Plugging Back 

Casing Repair 

Afceriag Casing 

D Other 

D Chute of Plan 

Noft-Routne Fracturing 

D Wiser Shut-Off 

Coovenioo to Iajectioa 

Dispose Water 
( N M ; IUy«lit»A»«f mmk'mh rowylrTinn — Wil 
CwatcuM or a.«cflaia« Keton urn Loc form.) 

13. Describe Proposed or Compleled Operations (Clearly Matt aB pertioeat details, tad give pernaeat dates, inclodia( fsrimalcrl dale of starting aay proposed work. If weD it directiooaOy drilled, 
five subsurface locations aad measured aad Me vertical depths fcr aB marten and zona perbaeat to du work.)* 

4/3/96 TIH & clean out casing to 6007'. Perforated Dakota 5943-
48' and 5964-70' with 1 JSPF. Acidized perforations with 
750 gallons 15% HCL. Swab tested formation. 

I t i s intended to permanently plug back to the Gallup formation by 
setting a cast iron bridge plug at the top of the Dakota at 5770' 
and capping with 50' cement. The Gallup w i l l be selectively 
perforated and fractured to evaluate the potential. 

Obtained verbal approval from Steve Mason to do this work. 

A plat identifying acreage dedicated to the B i s t i Lower Gallup Pool 
i s attached and an application for non-standard proration unit i s 
being f i l ed with the NMOCD. 

14. 1 hereby certi rtW the 

Sitned / A M 

btcgaiBj it\ trV and correct 

.ir^fyrfiiN 1 Tide 
Operations Manager 

Dale 
4/12/96 

(This apace for Federa^ rSsate office use) 

Approval by Tide Date 
Condirinro of approval, il aay: 

Tale It U.S.C. Section 1001. makes it a crime for any person knowingly and wOlfuBy to siake to aay department or agency of Ae United States aay false, fictitious or fraudulent statements 
or representations as to aay miner within its jurisdiction. 

*SM Initructlon on Revtrsa SWa 



DUrlct I 
r\) 0a* i « H , IUM», NM IS24M9M 

Dtrtrkt II 

r o Drawer Dl). Arteila. NM 1*211-471* 

Dfetrtrt III 

HOt R h B r i m Rd., Alter. NM *74l» 

Dbtrkt IV 

PO Bai 20SS, Saata Fc. NM 17504-20*1 

Stale of New Mexico 
Entrc*. Mineral* * Natural R i m r t n Iknarlmrnl 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 21, 1994 

Instructions on back 
Submit to Appropriate District Office 

Stale Lease - 4 Copies 
Fee Lease • 3 Cop** 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' ATI Number 

30 045 29293 

1 feet Code 

05890 
1 Pool Nam* 

Bist i Lower Gallup 
' lYeperty Cede 

003579 
* rruprfljr Nam 

April Surprise 

' W d Naaatxr 

7 

'OGRID Na. 

006515 
' Operator Name 

Dugan Production Corporation 

'fikvatfca 

6830' Estimated 

Surface Location 
UL or lot a * . 

B 
Settka 

31 

Tewaahlp 

2<rN 

Raag* 

9* 

Let Ida Fret from the 

1050 

N.rta/SmMli flne 

North 

Feet from lhe 

1520 

Eaat/Weatlae 

East 

Caaaty 

San Juan 

H Bottom Hole Location 1 p Different From Surface 
U L t r b t H . Scclioa Tewaahlp Raag* Ida Feet from the Nortb/SMia tae Feet fran th* Ea*t/Wct4lac Caaaty 

1 1 Dedicated Aero 

80 

" Joiat ar lalUI M CeasoBdatJoa Cade " Order Na. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

la 
Dugan Prod| 
NM 4958 

1050' 

Section" 31 

1520' 

1 7 OPERATOR CERTIFICATION 
/ hereby (ertify that the Information contained Arret* Is 
trne and complete k> best aftny btowUdte and betef 

Vice-Pres ident 
lltle 

4/12/96 
Date 

"SURVEYOR CERTIFICATION 
/ hereby certify fast tSe wett location thaw* an Mr pun 
mu plotird from field nota cf actual surreys made by me 
or under my supervision, and mat Sw same ll true and 
correct lo the best of my belief. 

August 22, 1995 

Date of Survey 



Operators of Lease Hold Interest 
Within 2,640' Radius of 
Dugan Production Corp's 

Proposed April Surprise #7 Recompletion 
Unit B, Section 31, T24N, R9W, NMPM 
(Tract Description on Figure No. 1) 

Tract 1 

Tract 2 

Tract 3 

Tract 4 

Federal Lease NM-4958 
Dugan Production Corp. 
P.O. Box 420 
Farmington, NM 87499 

Federal Lease NM-10755 
Dugan Production Corp. 
P.O. Box 420 
Farmington, NM 87499 

Federal Lease NM-24661 
Dugan Production Corp. 
P.O. Box 420 
Farmington, NM 87499 

State Lease E-4912-20 
Amoco Production Co. 
P.O. Box 800 
Denver, CO 80201 

Tract 5 

Tract 6 

Tract 7 

Tract 8 

State Lease E-6633-2 
W.R. Speer 
P.O. Box 255 
Farmington, NM 87499 

Federal Lease NM-4958 
Dugan Production Corp. 
P.O. Box 420 
Farmington, NM 87499 

Federal Lease NM 91522 
Redwolf Production Inc. 
902 San Juan Blvd. 
Farmington, NM 87401 

Federal Lease NM-51000 
Dugan Production Corp. 
P.O. Box 420 
Farmington, NM 87499 



R-IO-W R-9-W 

Fiqure 1 

Dugan Production Corp. 
Application For 80-Acre 

Non-Standard Proration Unit 
W/2 NE/4 Sec. 31, T24N, R9W 


