


Southwestern Energy gﬂﬁg 26 0Sam Houston Parkway East

VAN Production Company Houston, Texas 77032
. . U A subsidiaty of Southwestern Energy Company (281) 618-4700 FAX: (281) 618-4757
Jody D. Crook
Landman
March 26, 2003
Devon Energy Production Company, L.P. Via Fax (405) 552-8113 & Cert. U.S. Mail

Attn: Richard C. Winchester
20 North Broadway
Oklahoma City, Oklahoma 73102-8260

Re:  Proposal to Re-enter and Deepen
Rio Blanco “4” Federal Com No.1
Lea County, NM

Dear Mr. Winchester:

Please be advised that Southwestern Energy Production Company (“SWN”) hereby elects TO

PARTICIPATE in the subject proposal as set forth by your letter of February 28, 2003. The

election provided herein shall also serve to signify SWN’s support of Devon Energy Production

Company, L.P.’s compulsory pooling application, as related to the subject well, set for hearing
. on the April 10, 2003 NMOCD docket

Attached please find an AFE signed by Mr. Jim Dewbre on behalf of Southwestern Energy
Production Company

Respectfully submitted,
SOUTHWEST}E;Q&Y PRODUCTION COMPANY
Jody D. Crook

Enclosures Ad

MAR 31 2003
LAND DEPAKTMENT



oiL DEVON ENERGY CORPORATION
GAS x 20 N. BROADWAY, SUITE 1500, OKLAHOMA CITY, OK 73102
vAlE -
- 1211772002 AUTHORIZATION FOR EXPENDITURE
EXPLORATION DRILLING/COMPLETION COST ESTIMATE
AFE No.: County or Parish, State: Lea Co., NM
Lease Name - Well #: Rlo Blanco 4 Fed #1 Fileld Group:

Legal Description: Sec. 4-23S-34E
Footage: 1980FNL & 1980 FWL

1ype v

EXpiorauon pnng

Category 2-Exploration

Reserve Assoc 3-New Reserves Exploration

AUTHORITY REQUESTED FOR:- 7* Casing Exit @ 10900 and Drifl to 15000° TVD to test Devonian.

Fleld: North Bell Lake
Prepared By: Bill Dougherty & Bill Greenlees

Account Estimated

Number Sub Description Costs i
503 E IR TANGIOOS URITE AINU DEV CUS TSI * FOT AFE CIOSUTS process omy 3&

204 k| TXIOTF IV Y = FOT AFE TIOSUTS ProcESS Oy~ 50

b 1 D, [EGAL 31,000
12{SURFACE DAMAGES 7 RIGHT OF WAY 33,000

7 T3|LOCATION,ROADS, PITS FENCES $3,000
T4[ARCHEOLOGICAL TESTING 30

T9{OTHER SITE PREPARATION $2,0

P 47{TURNKEY DRILLING CO5TS 30|
4Z[FOOTAGE 30

3DAYWORK - 36 days @ $8000/day $288,000]

) 43 |MOBILIZATION/DEMOBILIZATION $35,000

G - 8 days @ $6000/day plus Gyro 354,500

43|0THER CONTRACTOR SERVICES 30

55| TRAVEL 30

— 206] GO |MEALS AND ENTERTAINMENT 30
—M'-WTlDRTEL‘EITS $72,600]
b T0Z]DRILLNG FLUIDS _ $30,000]

7 T03[SURFACE RENTAL TOOLS & EQUIPMERT 318,000

] T04|DOWNHOLE RENTAL TOOLS & EQUIPMERNT $72,000

105|OTHER MATERIALS & SUPPLIES 30

201}WELDING, ROUSTABOUTS & OTHER SERVICES $5.,000

P 202|DIRT WORK & HEAVY EQUIPMENT 30
203|TRUCKING & HOTSHOT $8,000

204 rerLnfmwmﬂ.TIWy 30

p) 251[CEMENT & CEMENTING SERVICES B Tiner $21,000

[~ 206]  255|LOGOING 345,000
205 257JOPEN HOLE EVALUATION $18,000
Z259ICASING & TUBULAR SERVICES 310,000

[ 206]  263|FLUID DISPOSAL 30
266|AELTCOPTER TRANSPORTATION 30

200 — 30
— 208] 260|CONSULTANTS - 38 days @ 700/day 326,600
P 271|FTSHING SERVICES 30|
——206]  _ 2871|COMMUNICATIONS SERVICES 30
30T[POWER & FUEL $28,800]

yl Z|WATER $20,000
303[INJECTED COZ 30

bl mmmmmm W

B01|POLLING & SWABHING UNITS —30]
B502]SNUBBING UNIT & COILED TUBING 30

pJ 503 (BACKFILL PITS/RESTORE LOCATION 35,000

) B52|SAFETY EQUIPMENT & TRAINING - H2S $2.500

B55|ENVMNT & SAFETY MISCELLANEDUS 30

— 711]JCOMPANY SUPERVISION $0

— 721|DRICTING OVERHEAD - % $114,000
06721 WELL CONTROCINSURANCE— )
751 NT 30
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oL DEVON ENERGY CORPORATION
GAS x 20 N. BROADWAY, SUITE 1500, OKLAHOMA CITY, OK 73102
uale -

1211712002 AUTHORIZATION FOR EXPENDITURE

EXPLORATION DRILLING/COMPLETION COST ESTIMATE

AFE No.: County or Parish, State: Lea Co., NM
Lease Name - Well #: Rio Blanco 4 Fed #1 Fleld Group:
Legal Description: Sec. 4-23S-34E Field: North Bell Lake
Footage: 1980FNL & 1980 FWL Prepared By: Bill Dougherty & Biil Greenlees
1ype 10 txpiorauon uniing
Category 2-Exploration

Reserve Assoc 3-New Reserves Exploration

AUTHORITY REQUESTED FOR:- T* Casing Exit @ 10900° and Drill to 15000° TVD to test Devonian.

Account “Estimated
Number Sub Description Costs
793]0B0O IDC-AFED 3
~BOT{FIELD TABOR
206 BOZ|GENERAL TABOR
208 B31|VERAICLE EXPENSE
206 B51|FIELD OFC EXPENSE (SHOREBASE) 30
1 §65|COMPANY BENEFITS .4
~BOS|TAXES - OTHER 30
308 005 [T ACCTINUAL = T'UT J15 USE UMy —30|
INTANGIBLE DRILLING COSTS $888,000|
207 7594AT0B0 EUIPQMENT - AFED 30
20 —B95|TAXES - OTHER 30
207 BOT[SURFACE CASING
207 902 G 30
207 504 {CONDUCTOR CASING/DRIVE PIPE
207 SIT|[0INER 5" 16# FJ 350,000
207 25[SUBSURFACE EQUIP - Whipstock + 5" iner hanger 347,000
20 I3T|WELLHEAD VALVES & EQUIPMENT - Repair 35,
207 o35 JOTFWICIN T RCCIXUALC = I"OT JID USe urmy’
1 UBDOUIDCLTED INT COTORCOK CLRG = IroT J1iD Use oty
TARGIBLEDRILLCING COSTS $102,
| TOTAL DRILLING COSTS: $990,000
For Completion Purposes:
27 k] "LEGAL 30]
216 19]OTHER SITE PREPARATION 30
216 A7 TURNREY COMPLETION COSTS $0
218 43|DAYWORK -3 days @ 8000/day $24,000
‘ 2156 33 MOBILIZATION/DEMOBILIZATION $10,000
216 49JOTHER CONTRACTOR SERVICES 30
55 TRAVEL
275 B55[MEALS AND ENTERTAINMENT _ 0
[— 216 T01|DRILCBITS
I 216 10Z|COMPLETIONFLUIDS $0
[~ 218 103 NT 35,
— 216 T04J0OWNHOLE RENTAL TOOLS & EQUIPMENT $10,0
T00]OTHER MATERIALS & SUPPLIES — 30
216 201|WELDING, ROUTABOUTS & OTHER SERV $10,000
218 202|DIRT WORK & HEAVY EQUIPMERT 30
—TT&—_M [ TRUCKING & HOTSHOT $10,000
216 Z04{PIPELINE INSTALTATION 30|
21 251|CEMENT & CEMERTING SERVICES - 2 778" Liner $15,000
218 253|FLOWBACK EQUIPMENT—TESTING SERVICES 310,
— 210] [COGGING $30,000]
[ 215] ES 30
. 218] _ 263|FLUID DISPOSAL 30
[ Z15] —*EgWUIITIGN'&‘GRTVEL PACK 3175,
216 265 |HELICOPTER TRANSPORTATION $0

Page 2 OF 4



own

VAIE
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1211712002

AFE No.:

Lease Name - Well #: Rio Blanco 4 Fed #1
Lega! Description: Sec. 4-235-34E
Footage: 1980FNL & 1960 FWL

DEVON ENERGY CORPORATION

20 N. BROADWAY, SUITE 1500, OKLAHOMA CITY, OK 73102

AUTHORIZATION FOR EXPENDITURE

EXPLORATION DRILLING/COMPLETION COST ESTIMATE

County or Parish, State: Lea Co., NM

Field Group:

Field: North Bell Lake

Prepared By: Bill Dougherty & Bill Greenlees

1ype 1V EXpiorauon uninng
Category 2-Exploration
Reserve Assoc 3-New Reserves Exploration

AUTHORITY REQUESTED FOR:- 7” Casing Exit @ 10900’ and Driil to 15000° TVD fo test Devonian.

Account ~ Estimated
Number Sub Description Costs
210 Z267|MARINE TRANSPORTATION $0
[~ 216 269 LTANTS $7,00
2% 77 T|FISHING SERVICES 30
[ 218] 287 3
OWER Z FUEL 4,000
J02|WATER $5,000
—-gg—-—mmmmmu 30
215 318,
216 302 G 30
—— 216 B503|BACKFILL PITS/RESTORE LOCATION $3.000
[~ 216 552 G 3500
‘ S50[ENVNMT & SAFETY MISCELLANECUS 3500
[~ 216 111)C N 32,000
— 216 721 DRILONG OVERHEAD $5,000
— 216 7AT[WELLCONTROL INSURACRE 3
216 —751[LOST & DAMAGED EQUIPMENT 30
—— 216 ~194|OBO ICC-AFED 30
278 801|FIELD [ABOR 30
[ 216]  B02|GENERAL LTABOR (ENGINEER) 30
218 B3T|VEHICLE EXPENSE 30
216 851 {FIELD OFC EXPENSE (SHOREBASE) 30
216 B865|COMPANY BENEFITS 1
BO5|TAXES-OTHER
715 gga' [TOC RCTRUAL = T"Ur 1o Use Oy 50
INTANGIBLE COMPLETION COSTS $284,00
217 734|OBO-EQUIPMENT-AFED —%0
217 BO5|TAXES-OTHER 30
217 —S03[PRODUCTION CASING k]
217 S1T|UINER- 800 of 2-7/8", 4.6#, P-110, FJ —$7.500
217 “B15] TUBING -~ $40,000
217 - 921 CKER RODS $0)
277 T25|SUBSURFACE EQUIPMENT - Liner Hanger $22,000
217 931{WELLHEAD VALVES & EQUIPMERT $5,000
217 O35|ARTIFICIAL LF T EQUIPMENT —3
217 ~O1|TANKS Ik
217 945|TREATING EQUIPMENT $0
217 551|COMPRESSORS 30
217 —953|CATHODIC PROTECTION 30
217 — 30
217 ~ %0/
217 30
27 O useomy F0
TAN SR BN S wm
TOTAL COMPLETIONTOSTS: $358,500
or urposes Only:
TS ~$30,000]
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oL DEVON ENERGY CORPORATION
GAS x 20 N. BROADWAY, SUITE 1500, OKLAHOMA CITY, OK 73102

VAIE -

1211712002 AUTHORIZATION FOR EXPENDITURE
EXPLORATION DRILLING/COMPLETION COST ESTIMATE

County or Parish, State: Lea Co., NM

AFE No.:
Lease Name - Well #: Rio Blanco 4 Fed #1 Field Group:
Legal Description: Sec. 4-23S-34E Fleld: North Bell Lake

Footage: 1980FNL & 1980 FWL

Prepared By: Bill Dougherty & Bill Greenlees

1ype 10 EXptorauon vring
Category 2-Exploration
Reserve Assoc 3-New Reserves Exploration
AUTHORITY REQUESTED FOR:- 7* Casing Exit @ 10900° and Drill to 15000° TVD to test Devonian.
Account Estimated
Number Sub Description Costs
30
30}
30
30]
$30,000]
k]
3
$0
$0
$0
207 30|
207 910!P&A SURFACE EQUIPMENT
T, 30}
[TOTAL PEACOSTS: $30,000
DRY HOLE INTANGIBLE COSTS (Drilling + P&A) $918,000
URY HULE IANGIBLE CUS IS (Uniing + F&A) $102, 000
CUMPLE T ED WELL INTANGIBLE CUS I3 (Uniling + compieuon) $1,172,000
CUMPLEIED WELL TANGIBLE CUS IS (Uriing + Lompieton) $176,500
TOTAL ESTIMATED COSTS $1,348,500

Note: Costs and participations are generally estimates. Billings will be based on actual expenditures.

WORKING INTEREST OWNER APPROVAL

Company Name: Southvester:%/ Production Cowpany
r

Signature:  Jin R, fewbre /v ¢

Vice President-Land

March 26, 2003

Date:
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