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“April 10,2003

AFE fdlx;'Re-Entry Operition
Prepared by EGL Resources, Inc.
Note: This AFE assumes mudding up will be feduired to contain shales

prior to reaching the Devonian. A 4 1/2" liner will be set in the
“top of Devonian and the well completed open hole below that pointl.

AUTHORIZATION - FOR-EXPENDITURE
E.G.L. Resources, Inc.

&

“Onginal X Drll & Completo - AFENo. RB4-Case?
Supplemental No. Date: 12/04/2002
Revision No. : )
Lease/Well Name: Rio Blanco 4 Federal #1 New Well: Deepening: XXX ‘Workover:
Location: 1980 FNL & 1980' FWL, Sec 4, T-13.8, R-J4-E County/Parish: Lea i
Field/Prospect  Antelope Ridge Stato: NM
Objective For: Devonlan . : Proposed TD: 15,000'
Other Potential Formation: Acres in Unit
INTANGIBLE COSTS . DRILLING COMPLETION
Pearmit/Survey/Damages. .. . ..o vverveeinerneierninariinsinaenss : 2 1,000 1,000
Location & Road: Bldg./Restote. ....... 2,000 500
Con, Drilling: S/Moot 0
Con. Drill-Daywork . . ...ovvinennns 45days @ 87,500 perdsy  ............ ... 337,500 ) 0
" Completion Rig - Pullmg Unit:.......... 10days @ $2,000 perday  .............0.00nn 0 20,000
20,000 o
60,000 0
36,000 0
© 25,000 2,500
55,000 600
20,000 ' 0
Casing Crew, Tongs & Tools . ........ e 2,000 0
Mud Log - 27,000 v
Open Hole Logs 15,000 0
Casedhole Logs & Perft 0 15,000
Frac & Formation Treating. . [] 15,000
Squeezing/Plugging Back. . . . . L] ]
* Rental Tools & Equipment 40,000 8,000
Consulting Services. . ............... .. . 27,000 6,000
Co. Labor (Time, Exp. & Benefis). . ... ............ 0 0
‘Welding, Trucking, Roustabout Labor . . 2,000 5,000
- 8pecial Ser./Testing/DST & Coring. .. . . 10,000 0 -
Lo T 6,000 3,000
P&ACosts........covvt vevinnenvnn s R R LR P PRe 5,000 © {5,000)
D11 . T NN 4,000 0
MiISCOUANBOMUS. . . ..o\ treriteineners cvieettn et at e aieae heearesraaeraae e 2,000 2,000
_ Subtotal . . T 696500 73,600
Contingencies and Taxes, .. ......... ) 10.00% 69,650 7,360
TOTAL INTANGIBLE COSTS : B S (1% .11 RANRENS 11X].1 A
TANGIBLE COSTS DRILLING COMPLETION
. Size Footage $/foot
Conduotor Pipe: : 0
Surf Cas: 133/8 o $17.50 0
Int Cas: 85/8 0 $£10.00 0
Other: 4 1/2 Liner 3,700 £8.50 31,450 0
Prod Csg: 512 0 $7.50 0
Tubing: 238 -~ 8O 15000 $3.70 _ 55,500
Float Bquip. & Liner Hanger. . ........ C; . '7‘(“ 7') e CZ\ R ‘, P 20,000 0
Valves & Fitﬁngu: .......... R AT L. TITy oAy e e 500 3,500
Wellliead Equipment , . ............... :‘: ‘)Cﬂ:’\\ F (} ................ 1,000 2,000
Miso, Equipment............ T . 1,000 2,000
Packer and Downhole EQUip. .. ..o vovit cieviiniie sttt e e [/} 10,000
RodS & PUND . ... o eeeens beeeeinns cvrrenernnnns 0 0
Pumnping Unit & Brimer MOVeL. . .. coivt viviieinvatrnesirataensres soennrrsrnnreisonssnnesanens [ ]
Meter & Meter RUIL . . ..ottt it it iieaisssaanre tosevrisentnesasnansasnasans 0 1,000
Flowlines & Connoctions. . ...........o ceuvreuieroenins S P 0 1,000
Tanks, (Walkways, SRITWRYB 610.). . ..o o ivnitiiiiviiiiiiiiiei it iiiee aasaereaaes 0 7,000
Heater/Dehyd./ComProssor . . ..o vve  vavuentenesuesassnsnotones sreneneinrensonnsiosennennas 0 0
Separator/Heater-Troatar . « .. v.vuvriis teitiiarusnnivnenionaoines tetrane e i aaaaaaas 0 10,000
Installation Coste . ...\ vuur vttt inr i i e e 0 7,500
: 0
Subtotal . LT %53% 99,3500
Contingencies and Taxes. ........... 10.00% 5,395 9,950
TOTAL TANGIBLE COSTS : H _—51375'_—_1179,150— .
TOTAL INTANGIBLE & TANGIBLE COSTS H 825,495 . 190,410
TOTAL WELL COSTS . s L
it d that the ts heren are estimates only and approval of thus authorzation shall extesid to the actual costs meurred i1 conduoting

the operation speoified, whether more or less than that hegein set out.

Prepared by:___ B.1. "Chipper” Rippel (December 4, 2002)
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