District |

State of New Mexico Form C-104A
{1625 N. French Dr., Hobbs, NM 88240 . orm C-
District I . Energy Minerals and Natural Resources August L1, 2000
81! South First, Artesia, NM 88210 Submit 1 f th
Distict It : Oil Conservation Division ubmit 1 copy of the fnual affected wells
1000 Rio Brazos Road. NM 87410 0 South R s D list along with 2 copie s of this farm per
Distict IV 1220 South 5t. Francts Dr. number of wells an that list to
1220 S. St. Francis Dr., Santa Fe, NM 87504 Santa Fe, NM 87504 appropriate District Office

Change of Operator

Previous Operator Information: New Operator Information:

Effective Date: [ 05/01/09

OGRID: 147179

New Ogrid:
Name: 5 ke 0 ing, Tnc. . NewName: _ DEKD, L.L.C.
Address: P, 0., Box 18496 Address: _P. 0. Box 682
Address:

Address:

City, State, Zip: ~ Oklahoma City, OK 73154-0496 City, State, Zip: Tatum, NM 88267

I hereby certify that the rules of the Oil Conservation Division have been complied with and that the information on this

form and the attached list of wells is true ang-complete to the best of my knowledge and belief.
New Operator ' y

Signature:

yas
privted name: AN VY R[5 TEpr/
Title: //’/ e, ‘
Date: f////ﬂg_ Phone: (_é"@gﬁ 298 - 3490

Previous operator complete below: NMOCD Approval

Previous

Operator: Chesépeake Operating, Inc. Signature:

" Previous ’ Printed

OGRID: 147179 Name:
Signature: District:
Printed
Name: Douglas J. Jacobson Date:
Sr. Vice Pres. — Acq. & Divest.

BEFORE THE OIL CONSERVATION
DIVISION
Santa Fe, New Mexico
Exhibit No. K
Case No. 13293
Submitted by: DKD.L.L.C.
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ASSIGNMENT, BILL OF SALE AND CONVEYANCE

STATE OF NEW MEXICO ) ~L486 45
) SS: _
COUNTY OF LEA )

This Assignment, Bill of Sale and Conveyance (“Assignment”) dated effective as
of December 1, 2001, at 7:00 a.m. Central Standard Time (the “Effective Time”") is made
by CHESAPEAKE OPERATING, INC., CHESAPEAKE EXPLORATION LIMITED
PARTNERSHIP, CHESAPEAKE INVESTMENTS AND TLW INVESTMENTS, INC.,
NORTHPORT PRODUCTION COMPANY, VESTIGE, INC., AND ANSON ENERGY
CORPORATION, (herein referred to as “Assignors™) to DKD, LL.C., (herein referred to
as “Assignee”) located at P.O. Box 682, Tatum, New Mexico 88267,

For and in consideration of Ten Dollars ($10.00) and other good and valuabie
consideration, the receipt and sufficiency of which are hereby acknowledged, Assignors
do hereby GRANT, BARGAIN, SELL, CONVEY, ASSIGN, TRANSFER, SET OVER
AND DELIVER unto Assignee, insofar as they have a right to do so, and subject to the
terms and reservations hereof, all of Assignors’ interest in the following described
properties and rights, INSOFAR AND ONLY INSOFAR as said interests cover the Wel
and Leases described or named on the attached Exhibit “A” (herein collectively referred
to as the “Interests™):

(1)  All of Assignors’ undivided right, title and interest (including all working interests,
net revenue interests, farmout or farmin rights, royalty, overriding royalty or other
non-working or carmied interests, operating rights and other mineral rights of
every nature) in and to the Oil, Gas and Mineral (or Oil and Gas) Leases
described in Exhibit “A” attached hereto and made a part hereof, as extended or
amended (hereinafter referred to as the “Leases”), insofar as such Leases cover
the lands described in such Exhibit.

(2)  All of Assignors’ undivided right, title and interest in and to all presently existing
unitization and pooling agreements and statutorily, judicially or administratively
created drilling, spacing and/or production units, whether recorded or
unrecorded, which relate to the Leases, and all of Assignors’ interest in and to

the properties covered or units created thereby which are attributable to the
interests;

{3)  All of Assignors’ undivided right, title and interest in and to all presently existing
and valid oil, casinghead gas and gas sales, operating, farmout, pooling,
purchase, exchange and processing contracts and agreements, partnership and
joint venture agreements and any other contracts, agreements and instruments
which pertain to the Interests or any properties pooled or unitized therewith;

(4) All of Assignors’ undivided interests in and to all oil and gas and associated
hydrocarbons stored upon or produced from the Interests or any property pooled

or unitized therewith from and after the Effective, which are attributable to the
interests;

(5)  All of Assignors’ undivided right, titte and interest in and to all easements,
permits, licenses, servitudes, rights of way, pipelines, power lines, telephone and
telegraph lines, communications’ facilities and all other rights and appurtenances
situated on or used in connection with the Interests or any properties pooled or
unitized therewith; and

(6) Al of Assignors’ undivided right, title and interest in and to the Interests, all
tangible personal property, equipment, fixtures, improvements, easements,
permits, licenses, servitudes and other appurtenances including, but not by way
of limitation, all injections wells, salt water disposal facilities, well heads, casing,
tubing, pumps, motors, gauges, valves, heaters, treaters, gathering lines, flow
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lines, gas lines, gas processing and compression facilities (specifically including
the existing processing and compression facility), water lines, vessels, tanks,
boilers, separators, fixtures, platforms, machinery, tools, treating equipment,
compressors and other equipment, pipelines, powerlines, telephone and
telegraph lines, transportation and communication facilities, and other
appurtenances situated upon the lands covered by the Leasées conveyed herein
or any land or lands pooled or unitized therewith or used or obtained in
connection with the production, treating, storing or transportation of oil, gas and
ather hydrocarbons or minerals therefrom:
- L4386 45

7) All rights, obligations, liabilities and responsibllities as to gas imbalances, if any,
attributable to the Properties as of the Effective Time;

Assignee accepts the Interests subject to the obligations remaining under said

Lease to properly plug and abandon all wells, restore the surface, and all other
obligations of the Lease. '

TO HAVE AND TO HOLD all and singular the interests together with all rights:
titles, interests, estates, remedies, powers and privileges thereunto appertaining unto

Assignee and Assignee’s successors and assigns forever; subject, to the following
matters:

{a)  all Lessors' royalties, overriding royalties and other burdens, reversionary
interests and similar burdens as shown of record;

(b) all easements, rights-of-way, servitudes, permits, surface leases and other
rights in respect of surface operations;

(c) the terms and conditions of the Leases and other agreements affecting the
Interests;

(d) all rights reserved to or vested in any municipality or governmental, tribal,
statutory or public authority to control or regulate any of the Interests in
any manner, and all applicable laws, rules and orders of governmental
and fribal authority; and

(e} all gas contracts, crude oil purchase contracts, operating agreements,
division orders and transfer orders affecting the Interests.

Assignors also hereby grant and transfer to Assignee, its successors and
assigns, to the extent so transferable, the benefit of and the right to enforce the
covenants and warranties, if any, which Assignors are entitled to enforce with respect to
the Interests against Assignors’ predecessors in title to the Interests.

It is expressly understood and agreed that (I) Assignors shall be responsibie for,
and shall indemnify and hold Assignee harmless from, all claims, costs, expenses and
liabilities which arise or accrue prior to the Effective Time with respect to the Interests;
(i) Assignee shall be responsible for, and shall indemnify and hold Assignors harmiess
from, all claims, costs, expenses and liabilities which arise or accrue after the Effective
Time with respect to the portion of the Interests assigned hereunder; (iii) Assignors shal!
be entitled to receive all revenues attributable to oil, gas or hydrocarbons produced from
the Interests prior to the Effective Time; and (iv) Assignee shall be entitied to receive all
revenues attributable to oil, gas or other hydrocarbons produced from the portion of the
Interests assigned hereunder to Assignee after the Effective Time.

THIS ASSIGNMENT, BILL OF SALE AND CONVEYANCE IS MADE (i)
WITHOUT ANY WARRANTY OR REPRESENTATION OF TITLE, EITHER EXPRESS,
IMPLIED, STATUTORY OR OTHERWISE, (i) WITHOUT ANY EXPRESS, IMPLIED,
STATUTORY OR OTHER WARRANTY OR REPRESENTATION AS TO THE
CONDITION, QUANTITY, QUALITY, FITNESS FOR A PARTICULAR PURPOSE,
CONFORMITY TO MODELS OR SAMPLES OF MATERIALS OR
MERCHANTABILITY OF ANY OF THE PROPERTIES OR THEIR FITNESS FOR ANY
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PURPOSE; AND (iii) WITHOUT ANY OTHER EXPRESS, IMPLIED, STAfUTORY OR
OTHER WARRANTY OR REPRESENTATION WHATSOEVER.

This Assignment shall bind and inure to the benefit of Assignors and Assignees
and their respective affiliates, subsidiaries, successors and assigns.

EXECUTED this / & day of I/WQJ/}/ 2002, but

effective for all purposes as of the Effective Time.

ASSIGNORS:

=~148645
CHESAPEAKE OPERATING, INC.

Henry J. Hood, SeRior Vite Presideht-Lard and Legal

CHESAPEAKE EXPLORATION LIMITED PARTNERSHIP

/ﬁ' iy
Henry J. He6d Senfor Vice @residefit-Land and Legal

of Chesapeake Operating, Inc., General Partner

CHESAPEAKE INVESTMENTS

Yded

'Aubreéy McClendon, Sole General Partner

TLW INVESTMENTS INC.

Tom. L. Ward, Prdsident

NORTHPORT PRODUCTION COMPANY

N
Tony Vige’, President

VESTIGE ENERGIE

Robert a. Hefner, yﬁresident

ANSONENERGY -@- ATION

Carl B. Anderson, President

ASSIGNEE:

DKD, L.L.C.

Us £ STBTS—

By: PDAVMT R b/ 2Tson/
Title: Ay side

3
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ACKNOWLEDGMENTS

STATE OF OKLAHOMA ) ~ L4386 45

. )
COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on this zg’L day of

2002 by Henry J. Hood, as Senior Vice President-Land and
Legal of Ches3peake Operating, Inc., and Oklahoma corporation.

My Commission Expires: /{4 /otf %MM

ity BRENDACONDIT
o H nadian County
STATE OF OKLAHOMA ) Q sy Pt o o
OUNTY OF OKLAHOMA ) By csomesespvengictzed
cou

This instrurnent was acknowledged befare me on this [‘QL day of
2002 by Henry J. Hood, as Senior Vice President-Land and Legal

of Chesapeake Operating, Inc., as General Partner of Chesapeake Exploration Limited

Partnership. W W
My Commission Expires: // /‘7 /’ ¢

\‘?"\c BRENDA Cé)ND[T
& '} ot Pk mand
STATE OF OKLAHOMA g ;.\5. Z ;”ALK/\,‘ N st?:{epm fena ;\;a f;ro#
- My issicn expires_{f > .
COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on this M day of
2002 by Aubrey K. McClendon, Sgle General Partner of
Chesapegke Investments. ’
My Commission Expires:

ser in and for
St of Ukeahoma
!y commissiun expiras Oac, 20, 2004,

STATE OF OKLAHOMA )

COUNTY OF OKLAHOMA )

This msh-umem\was,pcknowledged before me on this [ day of
o 320523 I,J‘om L. Ward, President of TLW Investments Inc., an

Oklatloma corQQz?\; ........ AO i

My Comm:ssrgn Expuesz 2004

Yoo % s

%S "'?g"g;f’:;&;
2, A
STATE OF OKL? L oo
"“umu\\\\“‘
COUNTY OF OKLAHOMA )
This instrument was acknowledged before me on this <82 day of
Aprt 2002 by Tony Viele, President of Northport Production Company.
My Commission Expires: g~ )

14
JOHNF, VAUGHAN < S
La
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STATE OF OKLAHOMA )

)
COUNTY OF OKLAHOMA ) Lis6 45

This instrument was acknowledged before me on this / day of
QAA 2002 by Robert A. Hefner, IV, President

of Vestige Energies:
e MZM
My Commission Expires: // / g /0% /

ST Tﬁ,,Q‘F OKLAHOMA )

\:‘i“

: )
gge%w GF-OKLAHOMA )

BRENDA CONDIT ‘(
Canadian County
Notary Public in and for

State of Okianoma
My cemmssion expires = F- 2_4

Y ¢5I'\1§ lnstrument was acknowledged before me on this QQ__ day of
£ . 2002 by Carl B. Anderson, P

Corporation.

)

)
)

-’:.".‘—°"'"

"l

hoc 28

hxs-mstrument was acknowledged before me on this 3 day of
xil " 2002 by CDannw B. Watson of DKD,LLC

My Commissnon Explres Nov- 19 2005 _:%A/ ,X@L-M/,\r-
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EXHIBIT “A" )
L436 45

ATTACHED HERETO AND MADE PART OF THAT CERTAIN ASSIGNMENT, BILL OF
SALE AND CONVEYANCE BETWEEN CHESAPEAKE OPERATING, INC.,
CHESAPEAKE EXPLORATION LIMITED PARTNERSHIP, CHESAPEAKE
INVESTMENTS, TLW INVESTMENTS INC., NORTHPORT PRODUCTION COMPANY,
VESTIGE, INC., AND ANSON ENERGY CORPORATION, AS ASSIGNOR, AND DKD,
L.L.C. AS ASSIGNEE, EFFECTIVE FEBRUARY 1, 2002.

LEASE NO: NM7000094-000 : '
LESSOR: State of New Mexico — Lease No. V04886 0000
LESSEE: Chesapeake Operating, inc.

DATE: June 1, 1996 } ;
RECORDED: 800/156 .

DESCRIPTION: Lots 13 and 14 of Section 6, Townshtp 16 South, Range 36 East,
Lea County, New Mexico, as further despnbed in said lease.

INSOFAR AND ONLY INSOFAR AS SAID LEASES COVER LANDS CONTAINED
WITHIN THE SURFACE BOUNDARIES OF THE 76.65 ACRE WATSON 1-6 UNIT, AS
MORE FULLY DESCRIBED AS LOTS 13 AN 14 OF SECTION 6, TOWNSHIP 16
SOUTH, RANGE 36 EAST, LEA COUNTY, NEW MEXICO.

Recora & Return Yo:
Chesapeaks ¢ Operating, lnc
P.O. Box 18496
Qkiahomna City, OK 73154

STATE OF NEW MEXICO
COUNTY OF LEA
FILED

MAY 14 2002 “10
at / 55 o'clock M
snd recerded in Book

Bage
Melinda Hughes, Lea lerk

Bv 1 Deputy

<1854

ATTEST: k‘é(\
Certi this__(Q_— day

20 , @ true and correct copy of
the original on file in this office.

MELINDA HUGHES, LEA COUNTY CLERK

Deputy

6
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LEASE ND: V04886 0000 . Appliestion No:

OIL AND GAS LEASF, -
(Discovery Form)

THIS AGREEMENT, dated Junce 01, 199G, between the state of New Mexico, scting by and through its eomvmissioner of public lands, hercinafler called the
“fessor™, and

CHESAPEAKE OPERATING, INC,

P. 0. BOX 18496

OKLAHOMA CITY,0K 73154-0496 _ cne’;sgg;isgpeéggngo e
_ P.O. Box 18436 .
WITNESSETIL: Oklahoma Citv. OK 73154

hereinafier cathed the “lemee”™,

WHEREAS, the Iessee has filed in the office of the commixsioner o(pubhc lsnds an spplicalion fof an oil and gas lesse covering the !md: hervinsfler
deseribed and has lendered therewith the required first payment; and

WIEREAS, all of the requirements of law relalive to the application and tender heve been duly complied with,

THEREFORE, in coasideration of the premises 1s well as the um of TWO HUNDRED TWO THOUSAND and 00/100 dollars

{5202,0HH.00), the sume being the amount of the tender shove mentioned, ind the further sum of $30.00 filing fec, and of the covenarts wnd spreements
heteinafly contsined, the lessor docs hereby granl demise, lease and it unto the said leses, exclusively, for the sole ind only purpose of cxplocuion,
developrment and production of oil or gas (including carbon dioxide and helium). or both terron and therefrum with the Aight 1o own all oil and gas so produced
and saved theeefrom and not ceserved s royalty by the lassor under the torma of this leese, together with rights-oliway, casements and servitudes for pipclines,
telcphoae linct, tanks, power buuses, stuions, gasoline plants xnd fixtures (or producing, weating and caning for nuch products, and housing- xnd boerding
cmployees, and arry and all nights and privileges necesiary, incident 1o o coavenient for the coonomical operation of said land, for ail and gas, with" right for such
purposes lo the free use of oil. gas, casing-hesd gas or water from said lands, but not from lezsor’s waler wells, and with the Aghts of remicving either during of
aficr the kenm hercol, all and any improvements placed o ereciad on the promises by the lessce, including the right to pull all casing, subject, hoswvever, lo the

covenants and sunditions hereinafler st out, the following deseribed land situsled in the couni(yXies) of L0a, state of New Mcaucu and moce perticularly
described as followes:

Suhdivisioas Section Twp  Rpe Acres  Institution
LOT(S) 11(40.04), 12(36.71), 13(36.65), 14(4050), 6 165 36E 23336 MH
E2SW4

Seid lands having beon swarded 1o lessec and dasignated as Tract No.V0-0 0011 af public 1alc held by the commissioner of pablic lunds on
May 21,1996, :

To have and Lo hold said land, and alf the rights and privileges gramted herounder, to and urdo the lexsee for 2 primary term of five yeary {Tom the date

hereof, and as long therrafier a1 oil and gas, or cithar of them, is produced in peying guaniities from szid fand by fasce, subject (o sl of Uhe terms arwd conditions
s hereinafler set forthe . ’

In conaideralion of the premises the partics convenent ind sgree as follows:

t. Subject (o the froe use without royally, ss hercinbefore provided, the lesser thall pay the lessoc ax royahy onesixth part of the ol produced and
saved from the jessed premises or the cash value thereof] AWmeofr.M\cswr such value Lo be the price provailing the dry oil is run into & pipeling, if the oil
be run into & pipelise ,of into forege tanks, if the oil i roced.

1. Subjet to the free use without royalty, 1a hereinbelore provided, al the oplion of the kexsor st any Lime and froem tirne 10 limie, the lessee shall pay
the fessor 13 royalty oewsixth part of the gas produced end seved from the feased promiser, including casing-head gas. Unlexs said opion is exercized by lasor,
the jexsse shall pay the lasor w1 royslty onc-tixth of the cash value of ¢ gas, including casing-hesd gas, produced ind raved froen the fetsed pramisa nd
markcied of ulilizad, such valuc (o be oqual 1o the net procesds detived from the 1xle of wch gas in the ficld, provided, however, the cash vilue fox royahty
purposes of carbon dioxide gar and of hydrocarbon gas delivered 1o & pasoline plant for extraction of hquid hydrocarbons shall be equal lo Uk et proceeds
derived from the sale of much gat, inchuding any liquid hydrocarbons recovered therefrom
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Notwithstanding the foregoing provisions, the tessor may require the peymmont of rovifty for sl of any part of Ure gas produced xnd revod under this kease and
mark eted or wilized st & price par moe.L squal o Lhe maximum pricc being nasd for ;no“ikclindnndquﬂi\\n.ndun&rlikccondiliom 0 Uhe same fickd of arca
of may reduce the royalty value of any such gas (10 any Amoum not Jess than the.relproceeds of rale thersol, in the Tield) il the commistioner of public Jands shali
determnine much action 1o be necemzary 10 the ructeafu) oparation of the Tands fof oil v gas purmoses oc lo encouragement of the greatest wllinrale recovery of oil or
gas or 1o the promotion of conservalion of oil o gas or is the puNww,a-ud.

This lexse shull noX cxpare af the ond of the primary lerm hacof if lhert u !wrll t.q‘lbl;\i pﬁZcmg gAs in paving quantilics localed upot\ some part of the fands
cmbraood hesein, o upon lande pooled of communitized herrwith, where such well is shut-in due Lo (he inability of the lessec 10 obtain a pipeling connevtion or to
market the gas therefrom und if the {esasc timely pays an ennual royadty on or before G aonaxl rental peying dale next ensuing afler U expiration of pincty dl)"
from the date raid well was shutein and on of before taid rental dsiz thereafler, The plymcvi of taid annusl royalty thall be considered for wll purposes the same
i pas were \xmg Peoduced in neying quantities wwl upon the commencement of mark cling of gas from 12id well or wells the royally pxid for the leass yeur in
which the e i (it marketed vhall be credited upoa the royalty paysble hercunder 1o the lessor for ruch year, The provmom of this setion shall aleo apply
where gas it betng marketed from said leaschold premines und Uwough no fault uf the lexsee, the pipeline connection of market i Joat o ceases, in which case this
‘lease shall nat expire 10 long as 1aid ennusl rovalty i psid 4 herein provided. The tmount of any tnnual royulty payshie under this section shall equal twice the
snnual rental due be the damer under the tama of this Jexee but nat less than three hundeed twenty dotlars (5320) per well per yesr, provided, hawever, that any
such annual royalty for amy year beginning on o aficr ten yearx from te dale berool shall eqpual four tirnes the annual rental due by the lescee under the 1o of
this lease but not kems than two thourand dotinrs (52,000) por well per year, provided further tha! nw wnual royalty shadl be payable under this secvion 3f
equivalent amounts sre tmely paid pursuant Lo wnother lease ssucd by lasor and if such ather feasc includes tands communitized vath lands granicd hearcunder
for the purpose of procatioaally shuring in the thut-in well. Notwithstanding the provisions of this saction lo the contrary, this leasc shall notl be continued afler

five yeuns from the dale hereol for any period of more than Len yean by the nayment of said annual royalty unlen, for pood cause shown, the commissiones of
pubiic landa, in his discretion, grunts such » continuance.

3. Laxsec rgrees to make full sctilement on the beenticth day of each month for alf royalties due 10 the fessor fur the preceding month, under this lease,
and to perrndt the lexsor or its agents, 1l all reasonabic hours 10 examine fesxee’s books relating lo the production and disposition of ol and gas produced. Lessce
further agrect Lo submit Lo lemor wnnually upon forms fumisthed by lasor, verified repocts showang lessee’s operations for he preceding yeas,

4. An snnual romd a1 U rete of $1,0H) per sore shall become due and pavahle 10 the lesxor by the lessee upan each acre of the land shove described
and then claimed by such lexsoe, and the tame shall be due and payable in advance to the lewsor on successive waniversary datey of this lease, but the annuai rental
o any axignarent shall in oo cvert be Jess than (orty doliars {540 00)

In the cvent the lesaex shall clext to surrender any o all of said warexge, be shall dediver to Uwe lescor 1 duly executed release therenl and in cvent said lease has
been reeor ded then he shall upon request furnish and delivet to the tosor 1 certified copy of 5 duly revirded release.

S. The lesmer may st any time by paving (o the Josor il amounts then doe 28 provided herein and the further sum of forty dollary ($40.00), surtender
and cance) this lexse inaolar 15 the zame covery all or amy poction of the lands herein fexsed and be refieved from further obligations or fiahility hercunder, m the
manncy x5 hereinbefore provided.  Provided, this surrender clause and the option herein reserved 1o the Taxee shall coase and become absolutely inoperative
immediaiely and concurrend)y with the indtitution of any ruit in ary court of Jaw or tquity by the fomee, lessor of any assignee, Jo enforce this Jease, or any of ils
terrrs exprested of implied.

>6. Al pavments due hereundsr thall be made on o hefore the day such payment is due, st the office of the commissioner of public lands in Santa Fe.
New Mexico,

7. The lexaee with the conseni of the lexsor shall heve the rights 1o wsaign this lease in whole or in part. Provided, however, than no assignment of an
undivided inerest in Uae leasc or in any pant thereol nor sy assignment of less than 1 lega! mubdivision shull be recognized or approved by the lessor. Upon
approvel 10 writing by the lemor of an exignment, the assignoc shall stand relicved from all obligations to the lessor with respect ta the lands embraeed in the
assignremit and the lasor shali likewise be rrlieved from il abligatione to the assignor as 1o such tacts, and the assipnee shall succeed to all of the rights and

peiviteges of the axsigor with reepect to such Uracts and shall be held ta have axsumed all of the duties and obligations of the axsignor (o the lessor &3 1o such
tracts,

8. Inthe evert 1 well or weils producing oil or pas in paying quantities shoold be brought in on adjacent land which s draining the leased premises,
Jessoe shall dnlf such offset well or wells as 2 reasonably prudent opcrator would drill under the same or similar circumstances, provided that e such offset well
shall be required if compersatony royalties are paid pursuant fo an agreement heiween the lessor and the Tessee,

9. The lexes agrees 1o nolify the lessoc of the location of cach well hefore commencing dniling thereon, 1o keep 1 complete and accursie Ing of each

well drilled and (o fumisk 2 copy thereof, verified by rome person having sctual kneswledge of the facts, fo the Jessor upon the completion af any well, l.nd to
furnich the log of any unfnushed well &l 20y time when requested 1o do so by the lessor,

If any linds cmbraced in this leace shall be included in any decd or contract of purchase cutstanding and subsisting issued pursuant fo any
sale made of the surface of such tands privr to the date ol this lease, it is agreed and undenstoad that no dniliing operation shall be cammenced on any such lands so
sold unlese and unlil the Jesser shall have filed 2 goxd 2nd sufficient bond with the lessor as requiced by law, 1o secure the payment for such damage to the
livestock, range, waler, gops o Langible imgrovernents on such lands ax may he suffered by the purchaser holding such decd or contract of purchase, o his
successors . by reason of the developments, use and occupaiion of such lands by such lessee. Provided, however, that no such bond shall be sequired if uch
putchaser shall waive the Aght to require such bond (o be given in the mannet rovided by law,
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10 Ly dnlling wells all water-bearing strata shall be noted in the Jog, ana the lessor réscmves nghi 1o require that all of any part of Whe casing shall
be leflin any nonproductive well when fessor devms it Lo the interest of the beneliciaries of the tands granted heveunder to mantain said well o w-ells for walet.
Fo- such casing so iefl 1 in wnells the Jexsoc shall pay 1o the lesser the reasonabie value thereol.

11 Lemsee shall be liabke and egree Lo pay of all damages 16 the ranpe, livestock, growing crops oc improvements caused by lessee's operations on aid
lanuts, When requesied by the kesser the lesser shall bury pipelines below plow depth,

12, The lessee chall not remove any machinery o¢ fixtures plased 9 said peonuises, noc deaw the casiag frons any wrll unless end until all payments

and uhllg:lmru due the lexsor ynder the terms of this xgxrcmen( shall have been pud or watistied, The Jexsex’s Aght 1o remove the casing i subjeut Lo the
provision of Pursgraph 10 ahove,

13, Upon faiture or defauh of the losee to comply with any of Uk provisions or covenants hereol, the lessor s hereby authonized fo cauncef this fease
arwd such canceliation chall extend 1o and inchuide all rights hereunder s o the whole of the tract so claimed, or possessed by the lessee, but shall not exiend to, nor
a{Tect the righls of any other kexset o axsignee claiming any poction of the lands upon which no default has been made; provided, however, that before any such
cancellation shall be made, the leasor shall mail to the lemec 30 defaulting by registered or centified muail. sddrensed 1o the post-office sddress of such Jessee as
shown by the recocds of the state land oflicx, 2 nolive of intemition of cancelation mecifying the defeult for which cancelistion s o be made, and i within thiety
days from the date of mailing said notice the said kasce shall remedy the delault specified in said notice, canceliation shall not be made,

14, if this lesse shall have been mainliined in kecordance with the provisions hereol nd if st the expintion of the primary lerm provided for herein oit
of gas is not being produced on raid land bul lessee 12 then enpaped in boas fide drilling of rewocking operations thereon, this lease shall remain in full ficce and
efTect 30 long 23 such operations are diligently prosecuted and, il they result in the production of oil or gas, so long thereafler as oil and gas in prying quantities, or

-either of them, is produced Fom waid land, provided, however, suich operations extending beyond the peimary torm shall be approved by the lessoc upon written
applicstion filed wth the fessor on of before the expirntion of x2id tenm, and & repoct of the satus of al} such operstions shall be made by the lessec 1o the lexsor

cvery thiny dsys snd & cessation af such opcrstions for mose than twenty consecutive days thall be considered ks an abundoament of such sperstions and this lease
shall thereupon erminate,

Il during the drilling o reworking of any well under this section, lessce luses oc junks the hule or well and afler diligent cfforts in good faith
is unablc 10 complete s2id operations, then within twenty deys afler the abandoament of ssid opcrations, lessee may commence knother wetl within tree hundred
thirty fedt of the lowt oc junked holc of well rnd dnifl the same with due diligonce.

Op<crations cornmenced and continued as herein provided shall exiend this Jease 13 10 all lands a3 1o which the same is in full force and
effect 23 of the lime said drilling operalions wre comurenced; rovided, however, this fease shall be subject to cancellation in sccordance with Paragraph 13 fwereol
for failure 1o pay rentals of file reports which may become due while operations are being conducied hereunder.

13. Should production of oif and gas oc either of them in paying quantities be obtained while this lease it in foree and cffect and should thereafler
ceant from any cause wher the expiration of (ive yeary from the date hereol his lesse shall not terminate if lossee commences additional drilling or reworlling
operations within sixty dayy sfler the cessation of such peoduction and shsll remain in full foroe and effect 30 Jong zs such operations are prosecuted in good faith
with no cezration of more than twenty consecutive daye, snd il such operations result in the production of oil o gas in peying quantities, 3o long therealler as oil
o gas in prying quantities i produced from said Jand, provided, however, written police of intention to commmence such operstions thall be filed with the lessor
within thinty dsys afier the cessation of such production, and s report of the status of nuch operations shall be made by the leesee (o the lessor every thity days, and

the cexsation of such operations for more than twenty consecutive dayy shall bc considered az an sbandonment of such opcrations and this lease shall tharcupon
tcrminate,

16. Lewee, including their beins, sstigne, agents and contrmctors shall al their own expense fully comply with aff laws, regulations, ruley, onfinances
1w} requirememts of the city, county, statz, {edera! euthorities and xgmciu. in sl maters and things sflecting the premises snd operstions thoreon which may be
enauted of promu lgsied under the governmicntsl palice powers y-:mu\m; 1o public hestth and welfare, including but not limited Lo conscrvation, sanitalren,

sesthetica, pollution, cuhurs! peopertias, fire and ecology. Such sgencia are nol o be deemed third panty beneficiaries hereunder, however, this clause i
enfurceable by the lossor in any manner provided in this lese oc hy law.

17. Should keasor derire to exercise ity fAghts lo take inkind s roynlty share of oil. gas or auocisted substarces or pun:hue alf or any part of the oil,
i of sasocinled substancas produced from the lards covered by this lense, the lemsee hereby irrevacahly conments to the Iorsor exercising its ght Suvh consent i
a1 consent 1o the termination of any supplicr/purchaser relationship botween the: lamor and the feasec dermed Lo exist undet federal regulslions.  Lesace further
agrecs that it will require any purchascr of oil, gas of Lwocialed substance o likewise waive sy such rights,

18. 1 .cusor reserves s conlinuing option lo purchase st sny lime and froem lime 1o lime, &l the masket prive provailing in the asea on the date of
parchase, all or a7y pert of the minerals {oil and gas) that will be prodkuced frum the fands covered hry this lease.

19, Lessor racrves the right fo execute Jeases for geothermal resource development and opcration thereon: the Aght to sl or dispose of the
geothermal resources of such lands; and the right 1o grant rightsof-way and cesernents for these purposas,

20. All terms of this agreemant shall exiend (o end bind the hain, exccutorz, sdminisraloc, succcesoct and assigns of the parties hereto.
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I wekiness whereol, Use party of thee Arst part bus Werrunio signed ang. f‘npu'd-kl npixl\;o be rlgned by 15 conundssloner af publie nds (hereunto duly
suthrortred, with Uve senl of ks oIfhce sfMoed, wud Uae besaee has Jpsqr‘hk W! th,:dly sxd year first sbove writien

s e
STATE OF NEW MEXICO i e
"*i\/LtIFD:' -

By?é\@“/léwﬂj 2 &/WQI 17 o fE

Co ssiokér of Public Lands H}& 3’ CZ

‘o -J's;nn\ %
s S

(

{Scal)
Lessee -
(PERSONAL ACKNOWLEDGMENT)
/"
v STATE OF ss.
COUNTY OF sS,
The foregoing instrument was acknowiedged before me this day of 19 by
My commission expires: o , Quix,
' Ngta.qj’i;hﬁc ~ :
) Sl a ot "—Jr
(ACKNOWLEDGMENT BY ATTORNEY-IN-FACT) Y 4 L
g © —
STATE OF ss. ; S %3
R4 j ) ‘...' Q .
COUNTY OF 33 A o o
: Jooet
The foregoing instrument was acknowiedged before me this day of 9. by

as attorney-in-fact in behall of

STATE-OFNEW MEXICO
My commission expires: ' COUNTY OF LEA
Notary Public FILED

, MAY 22997
( oy (ACKNOWLEDGMENT BY CORPORATION) D e Y «
N wd rocorded in Book
& sTaTEOF _Oklahoma ss. s :
e et ek
T counTy oF __OKlahoma ss. By S Dopy
The foregoing instrument was acknowledged before me this 20th  gayor. June 1998 by
hubrey K. McClendon , President ¢ Chesapeake Operating, Inc.
Lty (Name) (Tide) (Corporation)
_‘_\‘é"nmlb.bOﬂ\% corporation, on behalf of said corporation. .
ST e T
Sl 2T AOT N .
My/%’ B expires: April 26, 1988 W 0 Y &W/J/ ‘
‘e ~ ] -{'l- :I . e PUbI
, o "g,-/:"Q in ._,/ ”’/ /; Notary Public
07 Ben ss.-‘
-é ( -\H
-~ o t (, ‘ \ \‘
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