BURRUS 27 #9 WELL
Trinity North Prospect
11 1 1
T12S, R38E, SEC. 27
1600° FNL & 2310° FWL
Lea County, New Mexico
AFE & Letter faxed & mailed 4/8/04 cc:_HazlipMike BMary/Phyllis/Lois
Status as of 4/28/04
Participating |Non-Participating
Wi Owner Address Wi% Fax No. Certified # Due Participate Wit wil Comments
Matrix Production Company, 8725 Commonwealth Bivd 7003 1680 0006 6280 7033
and Matrix New Mexico Holdings, LLC | {Sugar Land, TX 77479 30.62600%| 281-265-1778 GC recvd
Claude C. Arnold Working Interest Oil ||4323 NW 63rd St. Suite 200 7003 1680 0006 6280 7064
& Gas Properties, LLC Oktahoma City OK 73116 10.60000%| 405-842-1670 GC recvd 4/13/04 YES 10.60000% Welt Requirements o Hazliip, Townsend & Phyliis 4/13/04
4323 NW 63rd Street
|Blake Arnoild Working Interest Oil & Suite 200 - 7003 1680 0006 6280 7064
Gas Properties, L.L.C. Oklahoma City OK 73116 2.62600%| 405-842-1670 GC recvd 4/13/04 YES 2.62600% Weil Requirements to Hazlip, Townsend & Phyliis 4/13/04
P O Box 20671
Okiahoma City OK 7003 1680 0006 6280 7088
Tropical Minerals, Inc. 73156-0671 0.87600%| 405-236-2710 GC recvd no date YES 0.87600% Well Requirements to Hazlip, Townsend & Phyllis 4/13/04
P OBox 1197
Oklahoma City OK 7003 1680 0006 6280 7095
|Monarch Resources, L.L.C. 73156-0671 0.87600%| 405-236-2710 GC recvd 4/15/04 YES 0.87500% see previous well requirements
1816 Rising Star 7003 1680 0006 6280 7132
_Umsn C. story Edmond OK 73034 0.43760% NA GC recvd 4/12/04 YES O.A\uq A Well Requirements to Haziip, T d & Phyllis 4/20104
5100 Wisteria Road 7003 1680 0006 6280 7149 B
Cardinal River Farm, Inc. Oklahoma City OK 73142 2.18750%| 405-755-5856 GC recvd 4/13/04 YES 2.18750% see previous well requirements
2301 Brookside Avenue 7003 1680 0006 £280 7074
|Larry Fenity Edmond OK 73034 0.87600%| 405-272-0633 GC recvd 4/12/04 YES 6.9
430 NW 13th Street 7003 1680 0006 6280 7101 -
H. J. Freede, Inc. Oklahoma City OK 73103 7.00000% 405-235.9120 GC recvd 411204 YES ..N LOb Well Requirements to Hazlip, Townsend & Phyliis 4/19/04
20 N. Broadway, Ste 1800 7003 1680 0006 6280 7118
Rehoboth, inc. Oklahoma City, OK 73102 2.62500%| 405-272-5248 GC recvd 4112004 YES L35
3625 Goodger 7003 1680 0006 6280 7125
J. Durwood Pate Trust Oldahoma City OK 73112 0.87600%| 405-947-5655 GC recvd 4/12/04 YES Q178
3625 Goodger 7003 1680 0006 6280 7125
James D. Pate, Jr. Trust u/t/a 8-8-86 Oklahoma City OK 73112 0.87600%] 405-947-5655 GC recvd 4/12/04 YES 8.915
3625 Goodger 7003 1680 0006 6280 7125
Joe H. Pate Trust Oklahoma City OK 73112 0.87600%) 405-947-5655 GC recvd 4112104 YES 0,215
410 North Main 7003 1680 0006 6280 7040
|Discovery Exploration Midland, Texas 79701 6.26000% 684-7691 GC recvd 4/9/04 YES Well Requirements to Hazlip, Townsend & Phyilis 4/19/04
P.O. Box 386 7003 1680 0006 6280 7194
Bob Blundell, Jr. Carisbad, NM 88221 2.60000%| 505-628-0183 GC recvd 4/13/04 YES ”. s Well Requirements to Hazlip, Townsend & Phyliis 4/26/04
P.O. Box 606 7003 1680 0006 6280 7057 3 < oN
Enerstar Resoruces Oil & Gas LLC Carlsbad, NM 88221 3.76000%| 505-628-0183 GCreevd 410/04 YES 75 Well Requirements 1o Hazlip, Townsend & Phytis 4/20/04 € e e
Chesapeake Permian, LP 26.26000% NA 0.000000% m.ﬂmOﬂ <o °
N . O+
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CONCHO EXPLORATION INC.

Fasken Center, Tower 11
550 W. Texas Ave., Ste. 1300

. 432) 683-7443
RECEIVED Midland, Texas 79701 (FAJZ 683-7441
aPR 21 20:: April 8, 2004
MAILROO

Via Fax and Certified/Return Receipt Mail

TO: Working Interest Owners on Attached Exhibit “A”

RE: Burrus 27 #9 Well Proposal
1500’ FNL & 2310’ FWL of Section 27

Township 12 South, Range 38 East
Lea County, New Mexico

Gentlemen:

Chesapeake Permian, L.P. (successor to Concho Exploration Inc.) proposes the drilling of
the Burrus 27 #9 well as 2 9800° Wolfcamp test at the captioned location. An Authority For
Expenditure estimating the cost of our proposed well is enclosed herewith. If you desire to
participate in the drilling of our well please execute and return one copy of the enclosed
Authority For Expenditure. Please also complete and return the enclosed Well Information
Requirements Schedule.

Michael S. Braun

Consulting Landman

Chesapeake Permian, L.P.

(Successor to Concho Exploration Inc.)

// Will participate in the drilling of the Burrus 27 #9 well and
have enclosed an executed Authority For Expenditure.

- Will not participate in the drilling of the Burrus 27 #9 well.

TROPICAL MINERALS, INC.

Date:

sy=7%&-
Name/Title: g bed v i w SfHEES.
//;;,/.9-4. -




CHESAPEAKE OPERATING, INC.

- e AUTHORIZATION FOR EXPENDITURE:
Project Area: New Mexico .

Wel) Name: Bunus 27-9 :
Operator: Ch Operating, inc.

County, Slah' Lea, New Mexico
03/30/04

t L L > Tohl Dapm 9,800°
AFE#: 1022718 Formation:  Wol
Spacing Unit SE/4 NW/4 Section 27-125-38E Property #: 819504
CODE INTANGIBLE COSTS WORK DESCRIPTION DRY HOLE PRODUCER
233400 Location: Roads, Location, Pits $35,000.00 $35,000.00
233409 Damages . $10,000.00 $10,000.00
233402 Governmental Filings $2,000.00 $2,000.00
233404 Seismic Cosls $0.00 $0.00
233405 Reciamation $10,000.00 $10,000.00
233406 Drilling: Top Drive $0.00 $0.00
233408 Pipeline Construction $0.00 $0.00
233400 Fual $0.00 $0.00
233410 Driling Contractor:  foutage @ $19.5 perft $191,000.00 $214,000.00
233411 Directiona) Services $3.000.00 $3,000.00
233413 Rig Mobilizaton/Demobllization - $0.00 $0.00
233414 Contract Labor $13,000.00 $25,000.00
233415 Bits '$0.00 $0.00
233416 - Supplies and Liilides $2,000.00 $3,000.00
233426 Cement Conductor $0.00 $0.00
233417 Cement Surfece Casing $8,000.00 $8,000.00
233420 Cement intermediate Casing $15,000.00 $15,000.00
233424 Cement Production Casing $0.00 $20,000.00
233428 Cement Diiliing Liner $0.00 $0.00
233452 Cement Production Liner $0.00 $0.00
233418 Mud $8,000.00 $9,000.00
233419 Driling Flulds, Mud, Chem, $16,000.00 $18,000.00
233423 Dt} String Inspection $3,000,00 $3,000.00
233423 Open Hols Logging $25,000.00 $25,000.00
233427 Ashing $0.00 $0.00
233428 Downhol RmhlE ip $3,000.00 $6,000.00
233430 Completion: $0.00 $20,000.00
233434 Cased Hole ngkml?uwm $0.00 $15,000.00
233433 Jetting $0.00 '$0.00
233434 Fomation Stimulation $0.00 $30,000.00
233437 Genesal: Sutface Equipment Rentat $13,000.00 $16,000.00
33438 X Transporiation $3,000.00 $5,000.00
233441 ! Frac Fluid Hauloff $0.00 $1,000.00
233442 ’ BlowoutEmergencies $0.00 $0,00
233443 Compeny Supervision/Engineering $28,000.00 $31,000.00
233444 Consultanis et $17,000.00 $19,000.00
233448 Compeny Overhead $5,000.00 $10,000.00
233447 Insuranca $10,000.00 $10,000.00
233449 Major Construction Overhead $0.00 $2,000.00
233450 Plug to Abendon $0.00 $0.00
10% Contingency $43,000.00 $57.,000.00
TOTAL INTANGIBLES * Tolal intangidle Costs $466,000.00 $622,000.00
CODE TANGIBLE COSTS WORK DESCRIPTION
230108 Tubulacs: Conductar. $0.00 . $0.00
230100 Surface Casing: 13-3/8" 430 $7,000.00 $7.000.00
23010t Intermediate Casing: 8-5/8" 4,000 $33,000.00 $33,000.00
230102 Production Casing: 542 9,800 $0.00 $64,000.00
230103. Drilling Liner. $0.00 $0.00
230109 Production Liner: $0.00 $0.00
230104 Float Equipment $3,000.00 $7,000.00
230105 Tubing: 23/8° 9800 $0.00 $28,000.00
230108 Lease Equipment: Wellhead Equipment $7.000.00 $22,000.00
230107 Downhole Equipment $0.00 $15,000.00
230111 Atificial LiIR-Pumping Unit 3000 _ $60,000.00
230143 Production 50,00 $35,000.00
230115 Compressor/Compression $0.00 $0.00
230116 Pipetina Equipment $0.00 $0.00
230120 Non-Controllable Equipment $0.00 $0.00
. 10% Contingency $5,000,00 $27,000.00
TOTAL TANGIBLES Total Tangible Costs $55,000.00 $298,000.00
Totat Costs $523,000.00 $920,000.00
Prepared by: 10 Approved W@& —
. V - Y/ e
OPERATOR'S APPROVAL: Fa . DATE: d
N Pai-aued '
OPERATOR'S APPROVAL; . DATE:__ //D 7
S Land/Actounting RG]

NON-OPERATOR'S APPROVAL: m : DATE:_Z // r/? r

Thg costs on this AFE are estimates only and may not be construed as cellings on any specific itam or the total cost of the project. In executing
this AFE, the participant agrees 1o pay Its proportionate share of actual costs incurred, including legal, curative, regulatory, brokerage and well
costs under the terms of the applicable foint operating agreement, regulatory order or other agreement covering this well. The ope¢rator may
contract with an affillated entity to drill the well at prevalling rates in the area. Participant shall be covered by and bllled proportionately for
Qperator's well control and general flability Insurance unfess participant provides operator a certificate evidencing its own insurance In
amounts acceptable to the operator by the date of spud.

TROPICAL MINERALS, INC.
0.8750%



Exhibit “A”

Working Interest Owners
Burrus 27-9 Well
Lea County, New Mexico

Matrix Production Company and Discovery Exploration

Matrix New Mexico Holdings, LLC 410 North Main

5725 Commonwealth Bivd. ‘ Midland, Texas 79701

Sugar Land, Texas 77479 :

Enerstar Resources Oil & Gas LLC Bob Blundell,Jr.

P. O. Box 606 P. 0. Box 386

Carlsbad, NM 88221 ' Carlsbad, NM 88221

Tropical Minerals, Inc. Cardinal River Farm, Inc.

P.O. Box 20671 5100 Wisteria Road

Oklahoma City, OK 73156-0671 , Oklahoma City, OK 73142
Monarch Resources, LLC Claude C. Amold Working Interest Qil
P. 0. Box 1197 & Gas Properties, LLC
Oklahoma City OK 73102-9998 4323 NW 63™ Street, Suite 200

Oklahoma City, OK 73116
H. J. Freede, Inc.

430 NW 13% Street
Oklahoma City, OK 73103

Rehoboth, Inc. ,
20 N. Broadway, Ste 1800
Oklahoma City, OK 73102

J. Durwood Pate Trust
3625 Goodger
Oklahoma City, OK 73112

James D. Pate, Jr. Trust dated 8-8-86
3625 Goodger
Oklahoma City, OK 73112

Joe H. Pate Trust
3625 Goodger
Oklahoma City, OK 73112

Larry Fenity
2301 Brookside Avenue
Edmond, OK 73034

David C. Story
1816 Rising Star Lane
Edmond, OK 73034

Blake Arnold Working Interest Oil & Gas Properties, LLC
4323 NW 63™ Street, Suite 200
Oklahoma City, OK 73116 End of Exhibit “A”



SENDER: COMPLETE|THIS SECTION COMPLETE THIS SECTION ON DELIVERY'
| | | ; . .

® Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired. O Agent
B Print your name and address on the reverse e [ Addressee
so that we can retum the card to you. B. Recelved by (Pdnted Name) C. Date of Delive
W Attach this card to the back of the mallpiece, 4'. Z' [o) ,_Z
or on the front if space permits. i - [ )
- D. Is delivery address different from item 1?2 I Yes
1. Article Addressed to: If YES, enter delivery address below: [ No

H J FREEDE, INC.
430 NW 13" Street
OKLAHOMA CITY OK 73103

Enerstar Resources
Oil & Gas LLC

P. O. Box 606
Carlsbad, NM 88221

Discovery Exploration
410 North Main
Midland, Texas 79701
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i
SENDER: COMPLETE THIS SECTION

= Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery Is desired. LI Agent

& Print your name and address on the reverse f , L] Addressee
so that we can retumn the card to you. B-racelv Name} | C.

 Attach this card to the back of the mallpiece, osived by (Pritted Neme) - °‘°f—z"v°”
or on the front if space permits. : R

: D. Is delivery address & ttrom item 174 [ Yes
1. Article Addressed to: If YES, enter /d)l'ivéi{l'édd ow: DO No

DAVID C. STORY
1816 RISING STAR LANE
EDMOND OK 73034

’(a"' 2%
e

1 2 A BT 5%

J DURWOOD PATE TRUST,

- JAMES D. PATE, JR TRUST&
JOE H. PATE TRUST

3625 GOODGER

OKLAHOMA CITY OK 73112
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REHOBOTH, INC.

20 N. BROADWAY, STE 1800
OKLAHOMA CITY, OK 73102

2003 1k b2s0 7118

80 000k







. 0o '
COMPLETE THIS SECTION ON bELIVERY ’

| | !
ENDER: COMPLE]TE THI§ SECTION
i

@ Complete items 1, 2, and 3. Also complete A. Signature
item 4 Iif Restricted Delivery Is desired. . [ Agent

# Print your name and address on the neverse/ WD Addressee
80 that we can retum the card to you. B. Recelved by ( Printed Name) C. Date of Delivery

1§ Attach this card to the back of the mailpiecs,
or on the front if space permits.

1. Article Addressed to:

D. Is delivery8g , from ttem 17 [ Yes
If Y s below: 3 No

MONARCH RESOURCES LLC
P OBOX 1197

OKLAHOMA CITY OK 73102

TROPICAL MINERALS INC.
P O BOX 20671
OKLAHOMA CITY OK 73156-0671

LARRY FENITY
2301 BROOKSIDE AVENUE
EDMOND OK 73034




