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RECEIVED 

CONCHO EXPLORATION INC. 
Fasken Center, Tower I I 

550 W. Texas Ave., Ste. 1300 
Midland, Texas 79701 

(432) 683-7443 
FAX 683-7441 

April 8, 2004 

Via Fax and Certified/Return Receipt Mail 

TO: Working Interest Owners on Attached Exhibit "A" 

RE: Burrus 27 #9 Well Proposal 
1500' FNL & 2310' FWL of Section 27 
Township 12 South, Range 38 East 
Lea County, New Mexico 

Gentlemen: 

Chesapeake Permian, L.P. (successor to Concho Exploration Inc.) proposes the drilling of 
the Burrus 27 #9 well as a 9800' Wolfcamp test at the captioned location. An Authority For 
Expenditure estimating the cost of our proposed well is enclosed herewith. If you desire to 
participate in the drilling of our well please execute and return one copy ofthe enclosed 
Authority For Expenditure. Please also complete and return the enclosed Well Information 
Requirements Schedule. 

Michael S. Braun 
Consulting Landman 
Chesapeake Permian, L.P. 
(Successor to Concho Exploration Inc.) 

Will participate in the drilling of the Burrus 27 #9 well and 
have enclosed an executed Authority For Expenditure. 

Will not participate in the drilling of the Burrus 27 #9 well. 

TROPICAL MINERALS, INC. 



CHESAPEAKE OPERATING, INC. 

Project Area: New Mexico 
Wen Nam: Burrus 27-9 

Operator. Chesapeake Operating, Inc. 

AFE <t laare 
Spadng Unit SE/4 NW/4 Section 27-12S-38E 

-AUTH0RI2AT10N FOR EXPENDITURE-

CODE 
233400 
233401 
233402 
233404 
23340$ 
233406 
233408 
233409 
233410 
233411 
233413 
233414 
23341$ 
233416 
23342$ 
233417 
233420 
233424 
23342$ 
233452 
23341$ 
23341$ 
233421 
233423 
233427 
23342$ 
233430 
233431 
233433 
233434 
233437 
23343$ 
233441 
233442 
233443 
233444 
23344$ 
233447 
233449 
233450 

TOTAL 

CODE 
23010$ 
230100 
230101 
230102 
230103 
230109 
230104 
23010$ 
23010$ 
230107 
2301H 
230113 
23011$ 
23011$ 
230120 

TOTAL 

INTANGIBLE COSTS 
Location: 

Drilling: 

Completion: 

General: 

INTANGIBLES 

TANGIBLE COSTS 

TANGIBLES 

WORK DESCRIPTION 

County, State: 
- Date: 

Total Depth: 
Formation: 
Property #: 

Lea. New Mexico 
03/30/04 

9.800* 
Wolfcamp/Harris 

819504 

WORK DESCRIPTION DRY HOLE ' PRODUCER 
Roads. Location. PHs $35,000.00 $35,000.00 
Damages $10,000.00 $10,000.00 
Governmental Ffflngs $2,000.00 $2,000.00 
Seismic Costs $0.00 $0.00 
Reclamation $10,000.00 $10,000.00 
Top Drive $0.00 $0.00 
Pipeline Construction $0.00 $0.00 
Fuel $0.00 $0.00 
DrivingContractor footage® $19.5 per ft $191,000.00 $214,000.00 
Directional Services $3,000.00 $3,000.00 
Rfg MobWza'JoruDerrMtillkatlan $0.00 $0.00 
Contract Labor $13,000.00 $25,000.00 
Bits $0.00 $0.00 
Supplies and uUBfes $2,000.00 $3,000.00 
Cement Conductor $0.00 $0.00 
Cement Surface Casing $8,000.00 $8,000.00 
Cement Intermediate Casing $15,000.00 $15,000.00 
Cement Production Casing $0.00 $20,000.00 
Cement Driving Uner $0.00 $0.00 
Cement Production Liner $0.00 $0.00 
Mud Logging $8,000.00 $9,000.00 
Drilling Fluids. Mud, Chem. $16,000X0 $1B,000.00 
Oral String Inspection $3,000.00 $3,000.00 . 
Open Hole Logging $25,000.00 $25,000.00 
Fishing $0.00 $0.00 
Downhole Rental Equipment $3,000.00 $6,000.00 
Completion Unit $0.00 $20,000.00 
Cased Hole Logging/Perforating $0.00 ' $15,000.00 
Jetting $0.00 SO.00 
FormaOon Stimulation $0.00 $30,000.00 
Surface Equipment Rental $13,000.00 $16,000.00 
Transportation $3,000.00 $5,000.00 
Frac Fluid HaukjH $0.00 $1,000.00 
Blowout/Emergencies $0.00 $0.00 
Company Superviston/Engtneertng $28,000.00 $31/100.00 
Consultants -•"« $17,000.00 $19,000.00 
Company Overhead $9,000.00 $10,000.00 
Insurance $10,000.00 $10,000.00 
Major ConsnueSon Overhead $0.00 $2,000.00 
Plug to Abandon $0.00 $o.oo 
10% Contingency $43,000.00 $57,000.00 

Total Intangible Costs $468,000.00 $622,000.00 

Tubulate: Conductor. $0.00 $0.00 
Surface Casing: 1 3 * 8 * 430" $7,000.00 $7,000.00 
Intermediate Casing: 8-eW 4.000- $33,000.00 $33,000.00 
Production Casing: 6-1/2" 9.8001 $0.00 $64,000.00 
Drilling Uner . $0.00 $0.00 
Production Uner: $0.00 $0.00 
Float Equipment $3,000.00 $7,000.00 
Tubing: 2-3/8* 9.600- $0X0 $28,000.00 

Lease Equipment Wellhead Equipment $7,000.00 $22,000.00 
Downhole Equipment $0.00 $15,000.00 
Artificial LlftrPumpIng Unit $0.00 $60,000.00 
Production Equipment $0.00 $35,000.00 
Compressor/Compression $0.00 $0.00 
Pipeline Equipment $0.00 $0.00 
Non-Controllable Equipment $0.00 $0.00 
10% Contingency $5,000.00 $27,000.00 

Total Tangible Costs $55,000.00 $298,000.00 

Total Costs $523,000.00 $920,000.00 

The costs on this AFE an estimates only and may not be construed as ceilings on any specific Kern or the total cost of urn project m executing 
this AFE, the participant agrees to pay Its proportionate share of actual costs Incurred, Including legal, curative, regulatory, brokerage and we// 
costs under the terms ofthe applicable Joint operating agreement, regulatory order or other agreement covering this well. The operator may 
contract with an affiliated entity to drill the wan at prevailing rates In the area. Participant shaU be coveted by and billed proportionately for 
Operator* well control and general liability Insurance unless participant provides operator a cerOBcata evidencing Us own Insurance In 
amounts acceptable to th» operator by the date of spud. 

TROPICAL MINERALS, INC. 
0.8750% 



Exhibit "A" 

Working Interest Owners 
Burrus 27-9 Well 

Lea County, New Mexico 

Matrix Production Company and 
Matrix New Mexico Holdings, LLC 
5725 Commonwealth Blvd. 
Sugar Land, Texas 77479 

Discovery Exploration 
410 North Main 
Midland, Texas 79701 

Enerstar Resources Oil & Gas LLC 
P. O. Box 606 
Carlsbad, NM 88221 

Bob Blundell,Jr. 
P. O. Box 386 
Carlsbad,NM 88221 

Tropical Minerals, Inc. 
P.O. Box 20671 
Oklahoma City, OK 73156-0671 

Cardinal River Farm, Inc. 
5100 Wisteria Road 
Oklahoma City, OK 73142 

Monarch Resources, LLC 
P. O. Box 1197 
Oklahoma City OK 73102-9998 

Claude C. Arnold Working Interest Oil 
& Gas Properties, LLC 
4323 NW 63ri Street, Suite 200 
Oklahoma City, OK 73116 

H. J. Freede, Inc. 
430 NW 13th Street 
Oklahoma City, OK 73103 

Rehoboth, Inc. 
20 N. Broadway, Ste 1800 
Oklahoma City, OK 73102 

J. Durwood Pate Trust 
3625 Goodger 
Oklahoma City, OK 73112 

James D. Pate, Jr. Trust dated 8-8-86 
3625 Goodger 
Oklahoma City, OK 73112 

Joe H. Pate Trust 
3625 Goodger 
Oklahoma City, OK 73112 

Larry Fenity 
2301 Brookside Avenue 
Edmond, OK 73034 

David C. Story 
1816 Rising Star Lane 
Edmond, OK 73034 

Blake Arnold Working Interest Oil & Gas Properties, LLC 
4323 NW 63rd Street, Suite 200 
Oklahoma City, OK 73116 End of Exhibit "A" 



SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1,2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

H J FREEDE, INC. 
430 NW 13 t h Street 
OKLAHOMA CITY OK 73103 

B. Received by (Printed Name) 

• Agent 
• Addressee 

C. Date of Delivery 

D. Is delivery address different from item 1? • Yes 
If YES, enter delivery address below: • No 

t 5 Aracle^numper 

P B - f t u n r a 8 i 1 , August-2001 . 
-jnr-n i . i f tn PrJOb bS6Q 7101 1 

JfiReceived by ff l feiwi Afemql Jc Date 

Enerstar Resources 
Oil & Gas LLC 
P. O. Box 606 
Carlsbad, NM 88221 

Aqert 
rtddr* sf io. 

Date ofPelivtry i 

<lceTyp6 ^v, y. . 
BSiAeci'Mail *>sElixpB|«i5Maii 

Rsg-lered • fletym Re- elpt for Meuchand e 
CUn-uediaall D C O D 

4 Restricted Delivery? (Hrfflfi Fpa) • Ye 

2 ArflrlP Number 

\, l ^ ^ f f i ^ M t f e M r i JJi/j 7DQ3 1L-6D DODti bSaD 70S? 
PS Pprm 381-1 . Auqu t2D01 Dome IK Rut rn Rues pt ' * ' 102595-02*11540, 

> - ; trt* r r * ~ ™ " 
T f f •*** "fl T f * 1 1 

1 1 

-
r /• _ THIS SECTION'ON DELIVERY |M 

item 4 if He tflcted Delivery istdesmed T 
• Punt ypur ndrpu and kldre&s*qrl1he-reverse 

JSO Jhat jn/e can retui n>the card'J&you ' 
• VWach.'this caid ta the back ofthe mailpiece, 

c^onthe ftcnj if'spacjt permits > 

< Art I Acklf ed to 

Discovery Exploration 
410 North Main 
Midland, Texas 79701 

I / 1 •'•«. t 1 • r 
r n ArfloleWufrtber 

ifPsjjellvery address different from rtem 1 ? ' • Yes 
' JIYE0 entwdtrfiveryiaddress below • No 

3 Pqrvjce lype | 
'jgOertiflec^all D Express Mall \ 
D Registered D Return Rereipt for Merchandise ' 

, 4 Restricted peihrejy? (Bttmfee) • y M 

7QQ3 ibao onm, » f l D 7 m „ - - i j 



SENDER: COMPLETE THIS SECTION 

Complete Items 1,2, and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 
Print your name and address on the reverse 
so that we can return the card to you. 
Attach this card to the back of the mailpiece, 
or on the front rf space permits. 

COMPLETE THIS SECTION ON DELIVERY 

1. Article Addressed to: 

DAVID C. STORY 
1816 RISING STAR LANE 
EDMOND OK 73034 

D. Isctellveryaddr^drfyi^fremiternl? 
If YES, enter delivery SMresg^ow: 

1 ^£$& l M 

1 Yes 
• No 

ii 3. Sewro is 'T^^ 

a Registered-
• JnBuned Mall 

aress^aJI 
• Heturn Receipt tor Merchandi.»3 

4 Restncted Pellvflry? (Extra Fee) • Yes 

2 Adicle'NunrhQr 
7003 IbflO 000b tiESO 713E 

fig Farm 3 8 1 1 , August £001 Dome<-tic Return Receipt 

• f'Eint vour,natne and addrqsson the reverse 
> iQibat we can [eturnShje catd-to you " 

• j&gich this card to1ru3tiac1«of'thepiarlpiece 
or on the front if space permits 

1,ifWMd£Adidre!>sedit& " | 

J DURWOOD PATE TRUST, 
JAMES D. PATE, JR TRUSTS 
JOE H. PATE TRUST 

3625 GOODGER 
OKLAHOMA CITY OK 73112 

COMPLETE THIS SECTION ON DELIVERY 

^'Signature - W / T j 
• Agent 
• Addres' f n 

B Rece jedby { Printed Narral 0. Date of Delivery 

D Is <fijftery address different Sorn item 1? • Ye* 
WYES tenter-delivery addrres below • No 

I 
3 Service Type 

^Certified Mall • txpre - Mall 
• Registered • Return Receipt for Mcnhwdlse 
• In-ured Mail • COD 

4 RosttiCtod OaUmiyf (Extra Taa, • Yes 

2 ArtiLle Nuinbt r 
(Than fer ppy^wii) ettattp 7003 IbflO QQOb bEflO 71ES 

i i i • • • 
Dome tfcR'turn Receipt PS Form 3 8 1 1 , Auqiiot 2001 102595-02-Mi 

itepi 4^I&SlTiQ&d:DeU\eryiis dPp'ted, 
t Print your narrje'a>id address- on the reverse 

sajbat we canjteturn'the ta id fo you j 
* * Attadh this card to the backjof the mailpiep 

or an the front (f spapHfpeTfitt. | 

di-Artiofe Addressed to 

I P 

lllk 

REHOBOTH, INC. 
20 N. BROADWAY, STE 1800 
OKLAHOMA CITY, OK 73102 

w o m p t e t F ' ^ ' 

=tBcelyed b> (Pnrted Name) C/D^o of Delivery i 

r77- * 
1? ETYes 

D Is deli.di/ addres d ffe pnt from item 1 ? L J Y^s. 
if YES enter delivery adduce below • No 

3 pejvte(e%eiJ 
l&Certified Moll • Exp 
• Registered. 1 • Return 
• insured Mall O QfeP 

pt for Merchandise: 

4 ,r^stiicted tie;h<ery7 {Extm'fee) • Yes 

r. t 
(lijn'ertipmservicefabep m 7 0 0 3 I b S O 0 0 0 b b S f l O 7 1 1 6 I | 



7 ^ — - L J z ™ n t If spacB r * * of the rra/fc. 

200} 

'De/n/e 

'eg. 

io that, 'tame 
Attach 

and. de 

fAdtJr» 

Bob 6/uncf. 'e// 

Cart 'sbaof 
21 ft 

C7y 

O N 0 

?003 

-fa// 

OOOt 
?1<J<* / 

J 3 A 
nt ' 

U K 73142 

7V 



ENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 
i 1 I • ; ••• ii • 

• Complete Hems 1,2, and 3. Also complete 
Item 4 If Restricted Delivery is desired. 

n Print your name and address on the reverse 
so that we can return the card to you. 

U Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

MONARCH RESOURCES LLC 
PO BOX 1197 
OKLAHOMA CITY OK 73102 

A Signature 
• Agent 
• Addressee 

3. Service 1 
B&ferbfledMfill EJ Express Mail 
• Realstejed EJ Retuitt'Recelpt far Merchandise 
• 'ifisurediMall "P C O 0 

4 HesJB&ed Qelwe-yJ^Setra1 Fee) a Yea 

tefio&SBn^leboli. , i K - m v H r m n i • i 70U3 IbflD DDDb LSflD 7DTS 
M ^ ^ l S ^ U t m ' " ' M » ife Refturtoebeipf1 « ' " " > « • < • " " ' ' g ^ i 1 5 M 

5|iMD^.co^^r/-H5j3£xr;c« j 
l i l i l l l H S i a g i l s l i 

' 'C^Ra^MK^^^mf&Ma no; 

' OApent , 
• Adde en 

C Uate of DuKurv 

^^i|^Pdf^sed*to^ i f * >,' M> ' 1 

j TROPICAL MINERALS INC. 
1 PO BOX 20671 
1 OKLAHOMA CITY OK 73156-0671 

«TP | qHli^rya.ddjb^dffe'eritfiPiTrlt i 1 ? i L > U 
IfYCS'ert r delivery ddre below • No | 

- , , — i l 

^^i|^Pdf^sed*to^ i f * >,' M> ' 1 

j TROPICAL MINERALS INC. 
1 PO BOX 20671 
1 OKLAHOMA CITY OK 73156-0671 3 Sarvi.eType 

StertflcdMaJI • X^presdrfil 
O Reg tered • flqhjmjpcce pt for Merchandi o 
• inured Mall O c o d f 

^^i|^Pdf^sed*to^ i f * >,' M> ' 1 

j TROPICAL MINERALS INC. 
1 PO BOX 20671 
1 OKLAHOMA CITY OK 73156-0671 

4 Ru tncted Del very? (txfra Fee; • Yu f 

JfflWhw 6P«t*o» 7_QD3 l t a a ooot b2aa ?aaa 
feKcfiEtfJ "jJ i ' ' < i "i r - = ^ ? y ™ F ^ ^ T — ' I' 111 j m i n m i i 1111 
ifprmSQH,August„0D1 bonesti Hiturjri'ht -<pt m 

1 O i l M J 

o > "> £rii_ Trt! tc ~ ' CAl vEUVE^ 

p^^iii^^^Si^iffi l^L p > ] 
ame aAdfB^fdrebS orotfre rfverse <"i 

a t^ to the-b^k'qf-tljgjmajlpiece £ 

LARRY FENITY 
2301 BROOKSIDE AVENUE 
EDMOND OK 73034 

• Age t 
• A-Jdres e* 

D| ifi Jbl ^eiy address dffete t f rot r i l f r i 17 • Ye 

1 c . f 
Mi&IS&mBIKSmfBM 

3 Sen cetype 
5f£ertlfiBdMal 
• Registered 
• In redMla.1 

N ^ 
• Ex 

I tpteturr] 
• COD 

4 Restricted Delivery? (BxtrnFee) a Ye 


