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T. VERNE DWYER

DIL & GAS INVESTMENTS
OFFICE 500 W. WALL, SUITE 310

(432) 684-7933 MIDLAND, TEXAS 79701 FAX

(a32) 684-4032

August 4, 2004

Via Facsimile

Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, Texas 79701

Atin:  Mr. Steve Smith

RE:  Angel Draw “2” State Com #1
Eddy County, New Mexico

Township 20 South, Range 27 East
Section 2: 5/2

Dear Steve:

Enclosed herewith are the following;

1) Letter dated August 4, 2004, signed by Benjamin J. Fortson, Jr., BGT Investments, LLC and T.
Verne Dwyer which states the ownership of certain operating rights under the captioned
proposed well, and also states the intention of the parties to negotiate in good faith with
Mewbourne to obtain a mutually acceptable operating agreement.

2) AFE’s for the captioned well executed by BGT Investments, LLC and T. Verne Dwyer.

Very truly yours,

7 o Ly —

T. Verne Dwyer

TVD:jws
Enclosures

cc: Mr. William F. Carr with above enclosures
Fax (505) 983-6043

New Mexico Oi Conservation Division with above enclosures
Fax (505) 476-3462
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T. VERNE DWYER
OIL & GAS INVESTMENTS

OFFICE 500 W. WALL, SUITE 310 FAX
R (VY o.
(432) 6B84-7933 DLAND, TEXAS 79701 (432) 684-4032
August 4, 2004
Mewbourne Oil Company

500 West Texas, Suite 1020
Midland, Texas 79701

AHn: Mr. Steve Smith

RE:  Angel Draw “2” State Com #1
Eddy County, New Mexico
Township 20 South, Range 27 East
Section 2: S/2

Dear Steve:

Please be advised that Benjamin J. Fortson, Jr., who owns 50% of the operating rights in
the NW/45W/4 of Section 2, Township 20 South, Range 27 East, Eddy County, New Mexico, is
assigning his interest in the operating rights to the following in equal shares:

> BGT Investments, LLC
P. 0. Box 9
Aledo, Texas 76008

» T. Verne Dwyer, Sole and Separate Property Under the Will
of Agnes W. Dwyer, Deceased
500 West Wall, Suite 310
Midland, Texas 79701

Attached hereto are copies of Mewbourne Oil Company’s AFE for the captioned well
which have been signed by BGT Investments, LLC and T. Verne Dwyer.

Both BGT Investments, LLC and T. Verne Dwyer agree to negotiate in good faith with
Mewbourne to obtain a mutually acceptable operating agreement for the captioned well.
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Mewbourne Oil Company
August 4, 2004
Page Two

This letter is being signed in counterpart to show Bemjamin |. Fortson, Jr, BGT
Investments, LLC and T. Verne Dwyer all agree to and accept the terms as stated above.

Benj ]. Fortson, !r T. Veme Dwyer

Executed Auguat Executed August 4, 2004

BGT Investmenis, LLC

By:
Brett G. Taylor, President
Executed August _______, 2004
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Mewbourmne Ol Company
August 4, 2004
Page Two

This letter is being signed in counterpart to show Benjamin ). Fortson, }r.. BGT
Investments, LLC and T. Verne Dwyer all sgree to and acoept the terms as stated above.

7

Benjamin J. Fortson, Jr. T. Veme Dwyer
Executed August _______, 2004 Executed August 4, 2004
D
Breit G, T.ylm t
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MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

915 6844032

Prospect: Angel Draw Well Name & No: Angel Draw 2 State Com #1
Fleld: Location: 890° FSL & 660° FEL
Section: 2 Block: Survey: Township 208 Range: 27E
County: Eddy State: NM Proposed Depth: 11,300’
Cost To Completion
DESCRIPTION Casing Point Cost
AFE NO. AFE NQ.
INTANGIBLE COST 180
00 Pormits and Surveye $3,000 $1.000
301 Location, Roads and Site Preparation $26,000 $1.500
302 Footage or Turnkey Drilling
303 Day Work (30 Days @ 8500/Day + 2 Days @ TD) $255,000 $17.000
304 Fuel $30,000
305 Complation / Workover Rig $15,000
308 Mud and Chemicale $30,000 $1,000
307 Cemanting $30.000 $20.000
308 Logging, Wireline and Coring Services $35.000 $12.000
309 |Casing, Tubing & Snubbing Services $4.500 $6.000
310 Mud Logging $17,000
a1 Testing $1.000 $1.000
312 Treating $100.000
313 Water & Cther $10.000 $1.000
314 Bits (1-17 172, 1-121/4", 4 - 8 2/4") $50.000
315 1 & Repair Services $3.500 $6.500
316 Misc. Air and Pumping Services $5.000 $2.000
320 Rig Mobik, & Transportation $25,000 $1.000
321 Waelding and Construction $2.600 $2,000
322 Enginaaring & Contract Supervision $5.000
330 Equipment Rental $15.000 $1.000
334 Woell / Lease Legal $3,000 $1,000
335 Well / Lease Insurance $15,500
350 Intangible Supplies $1,000 $500
355 Damages $1.500
360 Pipeline and Elactrical ROW and Easementa $3,000
367 Pipaline Interconnect
376 Company Supervision $20,000 $3.500
380 Overhead Fixed Rate $6.000 $4.000
398 Woell Abandonment $12,000 {$12.000
399 Contingencies 10% / 10% $60.700 $18,800
Total lnmnglblol $667,200 32065300
TANGIBLE COST 181
797 Conductor Casing 40' 20" (included in focation)
787 Surface Casing 450' 13 3/8" 48# H-40 STC @ $26.00/ft $11,700
797 Intermediate Casing 3000° 9 5/8" 40# J-55 STC @ 22.33/n $67,000
797 Intermediate Casing
797 Production Casing 11,300' 6 172" 174 S95/N8O LTC @ $12.03/Mt $136.800
798 Tubing 11,000 2 7/8" 6.5# P-110 EUE 8rd @ 555/t $61.100
860 Drilling Head $7.000
870 Tubing Head & Upper Section $15.000
875 Sucker Rods
880 {Packer Pump & Subaurface Equipment $10.000
884 Artificial Lift Systems
885 Pumping Unit
886 Surface Pumps & Prime Movers
890 Tanks - Stee! $5.000
891 Tanks - Cther $3.000
895 Separation Equipment $12.000
896 Gas Treating Equipment
898 Metaring Equipment $4,000
900 Line Pipe - Gas Gathering 8 Transportation +2000', 4° 1.88 wall, X-42 wicoating $10.000
901 Line Pipe - Production $1.000
908 Ai Fittings. Valves & Accessories $10,000
900 Electrical Instaliations
910 P tion Equij 't} $16.000
020  {Pipeline Construction $10,000
Oate Prepared 05/20104 Total Tangiblas $85,700 $262,700
Prepared by: M. Young SUBTOTAL $752,800 $499,500 |
Company Approval:  772. UAZZ%(_ TOTAL WELL COST $1,252,400
Date Approved: 06/01/04  (REVISED)

Joint Owner Approval: # ? e

Jolnt Owner Intoreat:
Jaint Ownar Amount:

3.125%

Cost to Casing Puint = $23,528.13; Completion Cost = $15,609.38; Total Well Cost = $39,137.51
*T, Verne Dwyer, Sole and Separate Property Under the Will of Agnes W. Dwyer, Deceased

Angel Draw 2 #1.xia
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MEWBOURNE Ot COMPANY
AUTHORRATION FON UXPENDITURE
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