, STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION '

IN THE MATTER OF THE APPLICATION OF

COLEMAN OIL & GAS, INC. FOR AN EXCEPTION

TO RULE 7(d) OF THE SPECIAL POOL RULES AND
" REGULATIONS FOR THE BASIN-FRUITLAND COAL

. GAS POOL TO AUTHORIZE THE SIMULTANEOUS
DEDICATION OF THE W/2 OF SECTION 18,

TOWNSHIP 26 NORTH, RANGE 11 WEST, NMPM, TO

FOUR EXISTING COAL GAS WELLS, SAN JUAN,

COUNTY, NEW MEXICO : '

CASE NO.

AFFIDAVIT I
STATE OF NEW MEXICO )

) Ss.
COUNTY OF SANTAFE )

William F. Carr, attorney in fact and authorized representative of Coleman Oil & Gas, Inc.,
the Applicant herein, being first duly sworn, upon oath, states that notice of the above-referenced
Application was mailed to the addresses shown on Exhibit “A” attached hereto, and that true and
correct copies of the notilce letter and proof of receipt are attached hereto.

L

William F. [Can \

SUBSCRIBED AND SWORN to before me thism;y of May 2004 by William F. Carr

Notaryublic
ission Expires: '
My C_Ommlssmn p . BEFORE THE OIL CONSERVATION DIVISION
. Santa Fe, New Mexico
3234598_1.DOC Case No. 13279 Exhibit No. 6
1 Submitted by:

COLEMAN OIL & GAS, INC.
Hearing Date: june 24, 2004




T : i S
SENDER: COMPLET"Lf THIS SECTION

® Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
8 Print your name.and address on the reverse

- so that we can return the card to you.
JY 7B, oﬂpﬂo Stza—ge 8 Attach this card to the back of the mailpiece,

or on the front if space permits.

Certified Fee 1. Article Addressed to:

Heﬁxrn Receipt Fee
(Endorsement Required)
Restricted Dol ety o) Burlington Resources Oil & Gas

t Required) g
(Endorsement Require $ 4[ @ 5 CO. LP

i 5 - :
CéMPLETE THIS SECTION ON DELIVERY
]

A. Received by (Please Print Clearty) | B. Date of Delivery

Treuon Piedtl |75 08

C. Signature
X ' [ Agent
i - 1 Addressee

D. Is delivery address different from item 17 [J Yes
If YES, enter delivery address below: O No

Total Postage & Fees ' P O BOX 51810
Sent’e  Burlington Resources Oil & G§ Midland, TX 79710-1810
------------------- Co.LP .

LI Regtstersd et E e
e eNe P. O. Box 51810 O insured Mail  LTG.OD.
S Siaie 7 Midlan d, TX 79710-1810 4. Restricted Delivery? (Extra Fee) O Yes
: 2. ArticleNumber(C:opyfromservi 2001 1140 0002 SkO2 3480
k PS Form 3811, July 1999 Domestic Return Receipt i o 102595-00-M-0352

B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

A Receivedwﬁw. Date of Delivery

C. Signature

X MAY 242004 O

O] Addressee

HAE R,

1. Article Addressed to:

Certified Fee

. Return Receipt Fee
i (Endorsement Required)

Conoco?hillips Co.

| Restricted Delivery Fee , R P. O. Box 7500

| (Endorsement Required) - ; Bartlesv’ille, OK 74005
$ éllé\ﬁ {“ .

) Total Postage & Fees

D. Is delivery address different from item 1?2 I Yes
If YES, enter delivery address below: Ll No

3. Service Type
Certified Mail [0 Express Mail
O Registered ﬂRetum Receipt for Merchandise
O insured Mail. 30 C.O.D.

4. Restricted Delivery? (Extra Feej [ Yes

- 2. Article Number {Copy from se 7001 llHU DUUE‘SEDE 3"‘:1?

W Comiplete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

& Print your name and address on the reverse
so0 that we can return the card to you.

N Attach this card to the back of the mailpiece,
or on the front if space permits.

PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952

A."Recéived by (Pléase '“PﬁTITCTé\a'fM J B. Date of Delivery

C. Signatyre

\g oo Ll

1. Article Addressed to:

LG L |

Postage :
Certified Fee _,__Z__éa_,ﬂ

J Return Receipt Fee ! . 7 { :

1 (Endorsement Required)

1 Restricted Delivery Fee s
} (Endorsement Required) R 2

7!

.ConocoPhillips Company
P. O. Box 2197, WL3 4066
Houston, TX 77252-2197

o Bk S B and B b bl

A i
- H
Total Postage 2 =e | & AL D

. Is delivery address different from item 17 L1 Yes
If YES, enter delivery address below:  [J No

3. Service Type -
ertified Mail {1 Express Mail

O Registered Return Receipt for Merchandise
O tnsured Mail "0 C.OD.
4. Restricted Delivery? (Extra Fee) 0 Yes

2. Article Number (Copy-frc —

7001 1140 D002 SkO2 3bEk

PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0852



SENDER: COMPLETE THIS SECTION

Complete items 1, 2, and 3. Also complete
item 4 if Restncted Delivery is desired.

|COMPLETE THIS SECTION ON DELIVERY

|
i
||

A. Received by (Please Print Clearly) | B. Rate of Deliyery

Print your name and address on the reverse

7
[V ¥ A4 ow 6 — so that we can return the card to you. 7
Postage $ 00 B Attach this card to the back of the mailpiede, ent
oo Fos ~.2) d"#’ or on the front if space permits. 0] Addressee
? a 1. Article Addressed to: * dress different from tem 17 1 Yes
Return Receipt Fee ] 5 ﬁ If YES, enter delivery address below: [ No
 (Endorsement Required) %
Eegtriqted Delivery Fee ; /0@ .
(Endorsement Required) s /7, 7 5 8750§ Dominion OK TX Exploration &
4 . H
Total Postage & Fees / PrOdUCthl’l Inc.
Sent 7o Dominion OK TX Exploratid (1)‘:30}()) Quall Springs Parkway, #600 T3 _sewice Type
s Production, Inc. ahoma City, OK 731 34 Certified Mail  [] Express Mail
oF PO Box No. 14000 Quail Sprmgs Parkwal O Registered Return Receipt for Merchandise
) O insured Mail "1 C.0.D.
4. Restricted Delivery? (Extra Fee) O Yes
2. Article Number (Copy from sen’
| prber(Gopyiem s o003 1140 0002 502 3503
Postal:Se e PS Form 3811, July 1999 Domestic Return Recelpt 102595-00-M-0952

t[ ‘(7 GVS.aa.oz

i

" m Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

m Attach this card to the back of the mailpiece,
or on the front if space permits.

A. Rgpeived Dy (FI8ase JTInt Gmarlyy [D. aws ur wonve

Postage | $ léo
Certified Fee 2 * 3 0
Return Receipt Fee , '75

{Endorsement Required)

Restricted Delivery Fee
{Endorsement Required)

& "/l,b[

Total Postage & Faae

2
!
)
i
i

Sent To . v :
Dugan Production Corp.

Street, Apt. N. P. O. Box 420

or PO Box Nc

1. Articie Addressed to:

Dugan Production Corp.
P. O. Box.420 -

C. Slgn
ggent
[ &0« Addressee

D.is dehvery addrass dlﬂM

.................. Farmington, NM 87499

City, State, ZIi

el s s 11 e

: . 49 3. Service Type

Farmin gton,‘ NM 87499 Certfiod Mail 01 Expr
[J Registered Return Reoelpt for Merchandise
O insured Mail [ C.0.D.

4. Restricted Delivery? (Extra Fee) O Yes
. i fi
2 pricenumeer(Cop 5003, 1140 0002 5k02 3459
PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952

w GUImpiete ems I, ¢, anag 3. AISO compiete
item 4 if Restricted Delivery is desired.

8 Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits. -

TEEE], oo |
Certified Fee .30 ”4r?0 3

Post
Return Receipt Fee !
(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required) |- /

Total Postage & Feas

Sent To
Energen Resources Corp.

1. Article Addressed to:

Energen Resources Corp.
605 Richard Arrington Jr. Bivd
Birmingham, AL 35203-2707

C. Siggature
[ Agent
X ‘ [ Addressee
D. Is dé mitem 1? [ Yes
If YES “effter delivery address bdjow: 1 No
{
i ARy g ZbU[ j
Wil v : j
o
W ~ /; : //
3. ServiceTfype !  SrIvio )
)é Certified Mail [ Express Mail
O Registered Return Receipt for Merchandise
O Insured Mail O.c.o.0.
4. Restricted Delivery? (Extra Fee) 1 Yes

sireet, 4pt. v 605 Richard Arrington Jr. Blvd

or PO Box N

................. Birmingham, AL 35203-2707

2. Article Number (Copy from

7001 1140 QOO2 560 3510

City, State, Zi

OIS0

PS Form 3811, July 1999

iz

Domestic Return Receipt

102595-00-M-0352



qq 7 Postage $ / éﬁ
Certified Fee ? ‘ 30
/
Return Receipt Fee / B %
(Endorsement Required)
Restricted Delivery Fee
(Endorsement Required) s £ ~

Total Postage & Fee<

Sent To

| Sireet, apt. No; ~ P.
or PO Box No.

City, State, ZIP+ 4

O. Box 1087

Complete items 1, 2 and 3. Also complete
item 4 if Restncted Delivery is desired.

® Print your name and address on the reverse

so that we can return the card to you.

- W Attach this card to the back of the maiipiece,

or on the front if space permits.

A. Receiv

Y (Please Print Clearly) |B. Date of Relivery
A 55
Y /

[ Agent
[ Addressee

C. Sigﬁa
X

EPNG Co. Land Departmen

Colorado Springs, CO 8094

i

i

1. Article Addressed to:

EPNG Co. Land Department
P. O. Box 1087
Colorado Springs, CO 80944

Is delivery address different from item 1?2 [ Yes

"YES, enter delivery address below: 00 No
3. Service Type
Certified Mail O Express Mail
‘w
O Registered Return Receipt for Merchandise
O Insured Mail 'O C.OD.
4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number (Copy fron

7001 1140 0002 5602 3587

—————
e

Postage

U976F otz

Certified Fee

PS Form 3811, July 1999

@ Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

M Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

Domestic Return Receipt

102595-00-M-0952

Return Receipt Fee
( (Endorsement Required)

I Restricted Delivery Fee
| (Endorsement Required)

) Total Pastage & Fees

: Sent To

or PO Box Nc¢:

.\ City, State, ZI.

PS_Form 380

s Yb5

Merrion Oil & Gas Corp.
street, apt. N 610 Reilly Avenue
Farmington, NM 87401

Oece?(by (Please Ryint Cleariy) Te. ‘EQ{;' of Deliver
C. Sigqature, !

[ x ) [ Agent

H ) O Addresse

1{. D. Is delivery address different from item 1?7 [ Yes

1. Article Addressed to: If YES, enter delivery address below: ~ [1 No
Merrion Oil & Gas Corp.
610 Reilly Avenue
Farmington, NM 87401 3. Service Type
Certified Mail [ Express Mail
D Registered Return Recsipt for Merchandis.
"~ 1 Insured Mail Oc.opD.
4. Restricted Delivery? (Extra Fee) 7 Yes
2 Aricle fumber (Copy from 7001 1140 0002 5602 3541
PS Form 3811, July 1999 " Domestic Return Recelpt 102595-00-M-0952

Pastage
l
) Certified Fee
J Return Receipt Fee

3 {(Endorsement Required)

! Restricted Defivery Fee

{Endorsement Required)

Total Postage & Fees

Sent To

Street, Apt. No.;
or PO Box No.

)
L)
1
1
b)
It

*/4 7@5‘:0002 ﬁ

2.30,

)75

s 65

Gregory Merrion Trust
P 0. Box 840




4‘/7% oco 2 i

Postage

Certified Fee

Return Receipt Fee
{Endorsement Required)

Restricted Delivery Fee
{Endorsement Required)

Total Postage & Fees

Sent To

J & R Merrion Trust

Sireet, apt. No; 610 Reilly Avenue
or PO Box No.

City, State, ZIP+

Farmington, NM 87401

‘ . .
FOMPLETE THIS SECTION ON DELIVERY

|

‘/ q% %dogtazge $ . / w
Certified Fee 2 ¢ 3 p

Return Receipt Fee
{Endorsement Required)

Restricted Delivery Fee

(Endorsement Required)

Total Postage & Fees $ l)[‘ é {

Sent To

Prime Energy Corp.
P. O. Box 160206

City, State, ZIP+

------------------ .~ San Antonio, TX 78280-2406

Complete items 1, 2, and 3. Also complete

item 4 if Restricted Delivery is desired.

® Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,

or on the front if space permits.

B Complete items 1, 2, and 3. Also complete A. of Y (PleasePrint Clearly) | B, Date of Deliver
item 4 if Restricted Delivery is desired.
B Print your name and address on the reverse /A (\ ‘ 6\ S\ve (4
so that we can return the card to you. Bz y O Agent
B Attach this card to the back of the mailpiece,
or on the front if space permits. m @(k 0] Addresse
- : D. Is delivery address different from item 17 [ Yes
1. Article Addressed to: If YES, enter delivery address below:  [J No
J & R Merrion Trust
610 Reilly Avenue
Farmington, NM 87401 3. Service Type
W Certified Mail 1 Express Mail
O Registered Return Receipt for Merchandis:
O Insured Mail * CJ C.O.D.
4. Restricted Delivery? (Extra Fee) [ Yes
@ Aricle Rumber Gopyfroms 3001 1140 0002 5kO2 3534
PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952

[y : :
pQMP_LETE THIS SECTION ON DELIVERY

A,

ecelved by (Please Pn%CIearIy) B. Date of Delivery

aoaﬂ%m

ghature

j)ﬁcaJ

1. Article Addressed to:

‘/‘/76:5"

Certified Fee

Postage $

Return Receipt Fee
{Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage & Fees

s e85
W
Pro NM Energy Inc.

f” seh APENCT 460 St. Michaels Drive
‘5i‘f}l"s't55éj'2}ﬁ;'; Santa Fe, NM 87505

or PO Box No. ’

w20

Pro NM Energy Inc.
""; 460 St. Michaels Drive
871 Santa Fe, NM 87505

D. is delivery address diffel

Certified Mai
[ Registered G Recelpt for Merchandise
1 Insured Mail O c.op.

4. Restricted Delivery? (Extra Fee) O Yes

2. Article Number (Copy fri

2001 1140 0002 5k02 35kS

PS Form 3811, July 1999

Domestic Return Receipt

102595-00-M-0952



G|

Postage

2.30

Certified Fee

m Complete items 1, 2, and 3. Also complete

| ‘ [
THIS SECTION Rl

item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse

so that we can return the card to you.
@ Attach this card to the back of the mailpiece,
- or on the front if space permits.

A. Received by (Please Print Clearly) | B. Datgsof Delivery
, 2¢
L4

Return Receipt Fee
(Endorsement Required)

/- 75°N
L
$ /b5
Carol Proyect

124 E. Marcy Street :
Santa Fe, NM 87501

Restricted Delivery Fee
_ (Endorsement Required)

Total Postage & Fees

Street, Apt. No.,
or PO Box No.

1. Article Addressed to:

Carol Proyect
124 E. Marcy Street
Santa Fe, NM 87501

0O Agent

| A Certified Mail [ Express Mail
() Registered /a Return Receipt for Merchandise
O Insured Mail 0 c.o.n.

U6 0RT s L0

PS Form 3811, July 1999

“ 4. Restricted Delivery? (Extra Fee) O Yes
2. Article Number (Copy ™ -~ -~ -~ "' "
7001 1140 0002 5kOE 3572
102595-00-M-0952

- Uu!llplvtV'“Ullm 1 &) TWIRZ J, MoV \levplwlc
item 4 if-Restricted Delivery is desired.

® Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

Domestic Return Receipt

o Wy (UISRST MR IORITY ) UL WA U WSOV )
X P) (')Ht —d - . 5‘7 ’2 g
ture - '
[ Agent
A £0.) 9995\ [0 Addresses

4 .
Certified Fee

2.30
). 75

$ Hus

Martin Proyect
124 E. Marcy Street

Return Receipt Fee
(Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage & Fees

Sent To

Street, Apt. Nc
or PO Box No.

1. Article Addressed to:

Martin Proyect
124 E. Marcy Street
Santa Fe, NM 87501

3. Service Type
’ Certified Mail , O] 'Express Mail

O Registered ﬁ Return Receipt for Merchandise
O Insured Mail ‘0 C.0.D. '
4. Restricted Delivery? (Extra Fee) O Yes
2. Article Number (Copy frc ) :
o™ 2001 1140 oooz 5602 3589
PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952

item 4 if Restricted Delivery is desired.

@ Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

Panoc Deloe e

C. Signature
X B B o M Vs
N\ T O Addresset

vqﬂéﬁgkﬁa

ostage | $

N2

Certified Fee

T30 - wz{

|75 é

s oLl T

Redwolf Production Compari

Return Receipt Fee
{Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage & Faae

Sent To

1. Article Addressed to:

ifferentdrom item 1? [ Yes

It YES¢ qnter delpppry addieis below: I No
Redwolf Production Company
P. O. Box 1915. S
. 3., Service Type
Farmington, NM 87499 Certified Mail  [J Express Mail
[ Registered Return Receipt for Merchandise
O insured Mait O c.0.D.
4. Restricted Delivery? (Extra Fee) O Yes
2. Article Number (Copy fr "
7001 1i40 0002 5kLO2 3L19
PS Form 3811, July 1999 . Domestic Return Receipt 102595-00-M-0952




;COMPLELI'E THIS SECTION oN DELIVERY

Complete items 1, 2, and 3. Aiso complete
item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

(74 ,MZ (92 = MW Attach this card to the back of the mailpiece,
L/ 7é8/ Postage | $ ¢ 60 / or on the front if space permits.
Certified Fee Z jj { 1. Article Addressed to:

endrmaritney [ |75 \\ y |
Eniorsement Reuied o PSS Robert L. Bayless Prod. LLC
Totl Postage sFecs | $ 77D P. O. Box 168

Farmington, NM 87499

[SentTo
..................... Robert L. Bayless Prod. LLC‘
|oreosaxne.” P. O. Box 168 !

Agent
/ . Addresse

D. ls\iguvery)ad&ms different from ibm 17 |3 Yes
If YESs-efiter delivery add

3. Service Type - /
¥ Certified Mail [ Expre& Mail
O Registered ﬂ Return Receipt for Merchandis
O Insured Mail [ C.0.D. )

4. Restricted Delivery? (Extra Fes) O Yes

' 2. Article Number (Copy frorr:

7001 1140 0002 5602 3473

®m Complete items 1, 2, and 3. Also completF
item 4 if Restricted Delivery is desired.

® Print your name and address on the reverse
so.that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952

L Rt St ey ey

SeVeWilliams ™ | < 240y

C. fignatyge .
- - O Agent
' “ [ Addresses

LT AN 0’

Postage | $
Certified Fee Z2.30
\

Return Receipt Fee / . %

(Endorsement Required)

' 1. Article Addressed to:
! .

XTO Energy Inc.
810 Houston Street, #2000

Fort Worth, TX 76102-6298

Restricted Delivery Fee
(Endorsement Required) |-

Total Postage & Fees' $ / 7 é-{

Sent To

____________________ XTO Energy Inc.

e e bt s e

[ A delivery address diftfen es
If YES, enter delivery address below: 0 No

3. Service Type
Certified Mail [ Express Mail
[J Registered Return Receipt for Merchandise
O Insured Mail 0 C.0.D. ) .
4. Restricted Delivery? (Extra Fes) O Yes

street, Apt. No. 81() Houston Street, #2000

Sl Fort Worth, TX 76102-6298 | & AtleMamber Copriom 50003, 1,140 0002 5k02_35%k

City, State, ZIP4

! PS Form 3811, July 1999 : Domestic Return Recenpt 102505-00--0952

item 4 if Restncted Delivery is desired.

B Print your name and address on the reverse .
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

" Complete items 1, 2, and 3. Also complete '

A. Reggived by (Pleasa,Print Clearly) | B.
[Tlly (L2

C. Signature 4 )

Date of Delive
KA
~

1. Article Addressed to:

Thomas H. Yates, Jr. :
10500 N nghway 281 #100
San Antonio, TX 78216

L/Wé?éggze $ ’ éO é
MAY 20 20

Certified Fee 7' 30* _{
e ostrr
Return Receipt Fee / ‘ 73 . He{

(Endorsement Required}

N
. 4, H
Total Postage & Fees $ / 7, é\( x

Restricted Delivery Fee
{Endorsement Required)

3. Service Type
Certified Mail [0 Express Mail
O Registered . ﬂ Return Receipt for Merchandise

O insured Mail ‘[ C.O.D.
TR et ? 4. Restricted Delivery? (Extra Fee) O Yes
______ Thomas H. Yates, Jr. . 2. Article Number @ 7[“31 .'L].
SireEi AW 10500 N Highway 281 #100 10 0002 Skoz jenz
------------------- San Antonio’ TX 782 1 6 PS Form 3811 JU'Y 1999 Domestic Return Recelpt 102595-00-M-0952

City, State, ZIP




THE LAW OUT WEST

OLLAND & HART. ﬂ

Ruadalupe Suite 1 Santa Fe, NM 87501
Ganta Fe,NM 87504-2208

7 PLACT SYICKER AT.TOP OF ENVELOPE TO THE RIGHT
OF THE RETURN ADDRESS. FOLD AT DOTTED LINE

CERTIFIED MAIL ™~~~ 7 07

wmsn Energy Corp.

P. O. Box 160206

-~ San Antonio, TX 78280-2406
700} 1140 0002 Se02 3558 o . , .
o y - s ]
s -2 ,

ST NOTICE """

| - o © RETURN RECEIPT

@10LLAND&HART. PN

110 North Guadalupe Suite 1 Santa Fe,NM 873 & .
PO.Box 2208 Santa Fe,NM 87504-2208

¥

LAGE STICKER AT TOP OF ENVELGFE TO.THE RIGHT

=) _
/ < Gregory Merrion Trust
~ P. O. Box 840
Farmington, NM 87499-0840

I
oaf




APPLICATION OF COLEMAN OIL & GAS, INC.
FOR AN EXCEPTION TO RULE 7(d) OF THE
SPECIAL POOL RULES AND REGULATIONS FOR THE

, BASIN FRUITLAND COAL GASPOOL
TO AUTHORIZE THE SIMULTANEOUS DEDICATION
TO FOUR EXISTING COAL GAS WELLS
SAN JUAN COUNTY, NEW MEXICO

EXHIBIT A
'Dugan Production Corp. , .I Gregory Merrion Trust
P. O. Box 420 : P. O. Box 840 o
Farmington, NM 87499 : Farmington, NM 87499-0840
Robert L. Bayless Prod. LLC . ' Burlington Resources Oil & Gas Co. LP
P. O. Box 168. _ ‘ P. O. Box 51810 S
Farmington, NM 87499 ’ Midland,.TX 79710-1 810. ‘
ConoéoPhil]ips Co. » llp)oxglmon OIK TX Exploration &
P. 0. Box 7500 - roduction, Inc.
B‘ Hesville. OK: 74005 , 14000 Quail Springs Parkway, #600
artiesville, | Oklahoma City, OK 73134
Energen Resources Corp. , EPNG Co. Land Department
605 Richard Arrington Jr. Blvdl P. O. Box 1087
Birmingham, AL 35203-2707 Colorado Springs, CO. 80944
J & R Merrion Trust : Merrion Oil & Gas Corp.
- 610 Reilly Avenue : _ 610 Reilly Avenue
Farmington, NM 87401 » Farmington, NM 87401
Prime Ehergy Corp. Pro NM Energy Inc.
P. O. Box 160206 , 460 St. Michaels Drive
San Antonio, TX 78280-2406 Santa Fe, NM 87505
Carol Proyect Martin Proyect
124 E. Marcy Street : 124 E. Marcy Street
Santa Fe, NM 87501 : Santa Fe, NM 87501
XTO Energy Inc. Thomas H. Yates, Jr.
-§10 Houston Street, #2000 10500 N Highway 281 #100
Fort Worth, TX 76102-6298 San Antonio, TX 78216
Redwolf Production Company ConocoPhillips Company

P. O. Box 1915 P. O. Box 2197, WL3 4066
. Farmington, NM 87499 Houston, TX 77252-2197



William F.. Carr
wcarr@hollandhart.com

HOLLAND&HART. PN

- May 20, 2004

CERTIFIED MAIL - RETURN RECEIPT .REQUESTED

TO ALL AFFECTED INTEREST OWNERS:

Re:: Application of Coleman Oil & Gas, Inc. for an exception to Rule 7(d) of the Special
Pool Rules and Regulations for the Basin Fruitland Coal Gas Pool to authorize the
simultaneous dedication of the W/2 of Section 18, Township 26 North, Range 11 West,
NMPM, to four existing coal gas, San Juan County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Coleman Oil & Gas, Inc. has filed the enclosed application
with the New Mexico Oil Conservation Division seeking authority to simultaneously dedicate
the W/2 of Section 18, Township 26 North, Range 11 West, NMPM, San Juan County, New .
Mexico to four existing coal gas wells. Coleman seeks authdrization to conduct a one year
- production test on these wells by segregating in individual wellbores and separately producing
. coal gas stringers to determine the economic viability of producing the upper coals interval in
this portion of the pool and to determine the feasibility of producing these intervals in these
ex1stmg coal gas wells without completing and commmglmg the production from all stringers

in individual wellbores.

This application has been set for hearing before a Division Examiner on June 10, 2004. You
are not required to attend this hearing, but as an owner of an interest that may be affected by
this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date

Parties appearmg in cases are required by Division Rule 1208. B to file a prehearmg statement
three days in advance of a scheduled hearing at the Division’s Santa Fe Office located at 1220
"South Saint Francis Drive, Santa Fe, New Mexico 87505. This statement must include:. the
names of the parties and the,ir attorneys, a concise statement of the case, the names of all
witnesses the party will call to testify at the hearing, the approximate time the party will need
to present its case, and identification of any procedural matters that are to be resolved prxor to

thg hearing.

William F. Carr .
Attorney for Coleman Oil & Gas, Inc.’
Enclosure
cc:- Alan Emmendorfer
Coleman Oil & Gas, Inc.

Holland &Hart us

Phone [505] 988-4421 - Fax {505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address PO.Box 2208 Santa Fe,NM 87504-2208

Aspen Billings Boise Bouider Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City SantaFe Washington,D.C. &
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF COLEMAN OIL & GAS, INC. FOR AN
EXCEPTION TO RULE 7(d) OF THE

SPECIAL POOL RULES AND REGULATIONS
FOR THE BASIN-FRUITLAND COAL GAS POOL

SCEIVED

TO AUTHORIZE THE SIMUILTANEOUS - MAY 17 2004
DEDICATION OF THE W2 OF SECTION 18, |
TOWNSHIP 26 NORTH, RANGE 11 WEST, Oll Conservation Division
NMPM, TO FOUR EXISTING COAL GAS 1220$. St. Francis Drive
WELLS, SAN JAUN COUNTY,NEW MEXICO. -~ Santa Fe, NM 87505
" CASENO.
'APPLICATION |

COLEMAN OILY& GAS, INC. (“Coleman”), by its undefs'igned attorneys, Holland & -
Hart, LLp, seeks an exception to Rule 7(d) of the ‘Special Pool Rules and RegulationS for the
Bbasin'-Fruiﬂand Coal Gas Pool, to authorize the simultaneous dedication of thé W/2 of Section
18, Township 26 North, Range 11 West, NMPM, San Juan County, New Mver'(i.cov to four existing
coal gas wells.. Coleman seeks authorization to conduct a one year production test on these wellé _
by segregating in individual wellbores and separately producing coal gas stringérs to determine
the economic viability of producing the upper coal intervals in this portion of the po'ol and to
determine the feasibility of producing these intervals in these exxstmg coal gas wells without
completmg and commingling the productnon from all stringers in individual wellbores. In
support of its application, Coleman Oil & Gas, Inc. states: |
1. Coleman is the operator of the W/2 of sa1d Section 18, Township 26 North, Range ‘
11 West, NMPM, on which are located the following wells |
Ricky Well No. 1 (API No. 30-045-25976) located 790 feet from
the North line and 875 feet from the West line (Unit D);
Ricky Well No. 1R (API No. 30-045-31165) located 765 feet from
the North line and 830 feet from the West line (Unit D);
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Ricky Well No. 2 (API No. 30-045-25977) located 1850 feet _ﬁ*orrr
- the South line and 790 feet from the West line (Unit L); and |
. Ricky Well No. 2R (API No. 30-045-31 166) located 1845 feet
from the South line and 745 feet from the West line (Unit L).
2. The original wells on this standard Fruitland Coal gas spacing unit, the Ricky -
Well Nos. 1 and 2, are slim hole completiorrs and produced dry gas from upper Fruitland Coal
stringers at rates of 60 to 80 mcf per day. ' v | a
3.  The Ricky Well Nos. IR and 2R were drilled as replacement Wells and completed

in lower Fruitland Coal, which is separated from the upper coal intervals by a 20 to 30 foot shale

barrier. These wells are completed with 4 1/2 inch casmg and 2 3/8th inch tubing. They

produce, with artificial lift, at rates of 200 to 300 mcf per day.
4. - Rule 7(d) of the Specral Pool Rules and Regulatlons for the Basm-Frultland Coal

Gas Pool establrshes a well densrty for this pool of “No More than two (2) wells per standard

320-acre gas spacing Unit... _
5. In compliance with Rule 7(d) of thesc Special Pool Rules, Coleman has shut in

the RJcky Wells No. 1 and 2.

6. Coleman seeks an exception to Rule 7(d) to authorize it to produce all four wells
and to conduct a twelve-month production test on these wells. All four of the subject wells have
been hydraulically stlmulated and Coleman proposes to conduct this test with meters on all four
wells so the gas produced from each interval can be monitored. Production data will be matched
with the original decline curves from the wells to determine if there is communicétion_ between

. zones. Coleman will use the data obtained from this one year production test to determine if it is
economically viable to complete wells in this portion of the reservoir in these upper coal gas
intervals. Furthermore, the simultaneous dedication all four wells on this 320-acre spacing unit
in the Basin-Fruitland Coal Gas Pool will permit Coleman to produce the gas from the individuél '

zones without incurring the expense of completing and commingling the lower and upper coal

intervals in individual wellbores.
7. Approval of this application is in the best interest of conservation, the prevention

of waste and the protection of correlative rights.
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WHEREFORE, Coleman Oil & Gas, Inc. requests that this application be set for hearing
on June 10, 2004 before a dﬁly appointed Examiner of the Oil Conservation Division and that
after notice énd hearing as required by law, the Division enter its order granting this épplication.

' Respectfully submitted,
HOLLAND & HART, rLp

William . Carr

' ATTORNEYS FOR COLEMAN OIL &
GAS, INC. | |
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PROPOSED LEGAL ADVERTISEMENT: |

Case

APPLICATION FOR EXCEPTION TO POOL RULES

Application of Coleman Qil & Gas, Inc. for an exception to Rule 7(d) of
the Special Pool Rules and Regulations for Basin-Fruitland Coal Gas Pool to
authorize the simultaneous dedication of the W/2 of Section 18, Township 26
North, Range 11 West, NMPM, to four existing coal gas wells, San Juan
County, New Mexico. Applicant seeks an exception to Rule 7(d) of the Special
Pool Rules and Regulations for the Basin-Fruitland Coal Gas Pool, to authorize
the simultaneous dedication of the W/2 of Section 18, Township 26 North, Range
11 West, NMPM, San Juan County, New Mexico to the fol]owmg four existing
coal gas wells:

Ricky Well No. 1 (API No. 30-045-25976) located 790

feet from the North line and 875 feet from the West line -

(UnitD);

Ricky Well No. 1R (API No. 30-045-31165) locatcd 765

feet from the North line and 830 feet from the West line

(Unit D);

" Ricky Well No. 2 (API No. 30- 045-25977) located 1850

feet from the South line and 790 feet from the West line

(Unit L); and :

Ricky Well No. 2R (API No. 30- 045-31 166) located 1845

feet from the South line and 745 feet from the West line.
Applicant seeks authorization to conduct a one year production test on these wells
by segregating in individual wellbores and separately producing coal gas stringers '
in these wells to determine the economic viability of producing the upper coals
interval in this portlon of the pool and to determine the feasibility of producing

these intervals in these existing coal gas wells without completing and
commingling the production from all stringers in individual wellbores.

Said spacing unit is located approximately 30 miles southeast of Farmington, New
Mexico. :
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