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UASE NUMBER

EXHIBIT NUMBER [

BEFORE THE NEW MEXICO OIL. CONSERVATION DIVISION

APPLICATION OF NM&0O OPERATING
COMPANY FOR COMPULSORY POOLING,
RIO ARRIBA COUNTY, NEW MEXICO. Case No. 13,307

STATEMENT OF LARRY D.. SWEET

Larxry D. Sweet, being duly sworn upon his oath, deposes and
states:
1. I am over the age of 18, and have personal knowledge of
the matters set forth herein.
2.

Pursuant to Division Rule 1207.A. (1) (b), the following

information is submitted in support of the compulsory pooling
application filed herein:

(a) No opposition is expected because the owner has been

contacted repeatedly regarding the Invader Federal Well No. 1,
but has never responded to our communications.

(b) A map outlining the spacing unit being pooled,
marking the location of the subject well, is attached hereto
as Exhibit A. Applicant seeks to dedicate the W¥ of Section
1, Township 24 North, Range 2 West, N.M.P.M. to the Invader
Federal Well No. 1 as to the Blanco-Mesaverde Gas Pool. The
Blanco-Mesaverde Gas Pool is a gas-bearing formation.

(c) The party being pooled, her unleased mineral interest in
the well unit, and her last known address, are as follows:

and

Monica Britt
P.O. Box 2204
Santa Fe, New Mexico 87504

(50% x 1/6 x 80/325.06 = 2.050903%)

The above name and address were determined by a diligent
search of all public records in Rio Arriba County, New Mexico
and Santa Fe County, New Mexico, including phone records.

(d) Copies of the letters mailed to the Ms. Britt requesting
her to execute an o0il and gas lease on her mineral interest
are attached hereto as Exhibit B. Because she refused to

lease her interest, applicant sent her a well proposal as
shown in Exhibit C attached hereto.

(e) Pursuant to Division rules, applicant requests that a
200% risk charge be

assessed against the non-consenting
interest owner.

(f) A copy of the Authority for Expenditure for the well is
attached to Exhibit C. The re-completion costs are fair and
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reasonable, and are comparable to those of cother wells of this
depth re-completed in this area of Ric Arrika County.

(g) Overhead charges of $4508/month for a drilling well, and
$550/month for a producing well, are regquested. These rates
are fair and reasonable, and are in line with rates charged by
NM&Q Operating Company and othexr operators in this area for
wells of this depth. {Thage rates are equal to those sget
forth in the latest Ernst & Young Fixed-Rate Overhead Survey,
attached heratoe asg Exhibit D.)

VERTETCATTON

STATE OF OKLAHCMA )
} @,

COUNTY OF TULSA )

Laxry D. Sweet, being duly sworn upon hisg ocath, deposes and
states that: He is the president of NM&O Operating Company, and a
petrcloum cngineer by education and training:; he ies autheorized to
make this verification on its kehalf; he has read the foregoing
statement and knows the contents thereof: and the same is true and
coryect Lo the best of his Knowledge, iniormation, and belief.

—a b

Larcy D. Swest
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w7 Notaxry Public

My Commission Expires:
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AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
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JIM PIERCE

OILAND GAS PROPERTIES
SUITE 859
PETROLEUM BUILDING
200 WEST FIRST
ROSWELL, NEW MEXICO 88203

= PHONE 505-622-7246

FAX 505-622-1711
May 19, 2003 EMAIL: jplandman@dfn.com
NM&O Operating Company
Suite 3000
15 East Fifth

Tulsa, OK 74103
Attention: D. Greenwich, Land

RE: Kellen Michelle Britt Lease
Section 1: S/2SW/4
T24N, R2W, NMPM,
Rio Arriba County, NM
Invader #1

Dear Ms. Greenwich:

Enclosed is the original, executed and notarized Oil and Gas Lease covering the
captioned 3.3333 net acre interest.

Also provided is a copy of the Oil and Gas Lease transmitted to Monica Irene Guthman

Britt, covering her 6.6666 net acre interest, being the remaining interest out of the Henry
J. Guthman Estate.

The executed original will be provided when received.

I received your instructions regarding the “San Juan Basin” interests, and to date have not
heard from Jerry McHugh.

The Schmitz Living Trust apparently believes that “NM&O” owes them production
revenues from another well it operates in Rio Arriba County, NM, and is reluctant to
execute a lease into “NM&O” at this point. '

Please advise.

By o 3 200%




JIM PIERCE

200 WEST FIRST STREET OIL AND GAS PROPERTIES PHONE 505-622-7246

SUITE 859 _ FAX 505-622-1711
ROSWELL, NEW MEXICO 88203-4697 EMAIL: jplandman@dfn.com

July 30, 2003

NM&O Operating company
First Place Tower

15 East Fifth Street

Suite 3000

Tulsa, OK 74103-4337

Attention: Ms. Deborah Greenich, Land

RE: T24N, R2W, NMPM,
Section 1: S/2SW/4
Rio Arriba County, NM

Dear Ms. Greenwich:

Enclosed is a copy of the executed “Schmitz Living Trust” Oil and Gas Lease and bank
draft in the amount of $2,000.25.

Please provide this office with a company check in the amount of $2,025.25 covering
subject bonus payment ($75.00 per acre) and the $25.00 bank fee.

The original lease has been transmitted to Mr. Jim Bruce, with the Certified Receipts
covering the Monica Britt, Jane E. McKenna and “San Juan Properties” interests.

As indicated in the copy of correspondence provided, we anticipate acquiring the Monica
Britt lease within the week, the bonus consideration of which has already been provided
by “NM&O”. —

e —————

Please contact us should you have questions, need additional information or have further
instrictions.

AUG 4 - 20p3



JIM PIERCE

OIL AND GAS PROPERTIES

200 WEST FIRST STREET PHONE 505-622-7246

SUITE 859 FAX 505-622-1711

ROSWELL, NEW MEXICO 88203-4697 EMAIL: jplandman@dfn.com
July 30, 2003

Santa Fe, NM 87504-2204

RE: Qil and Gas Lease Offer
Section 1: S/2SW/4
T24N, R2W, NMPM,
Rio Arriba County, NM

Dear Ms. Britt:

Per our conversation, enclosed are copies of the Oil and Gas Leases executed by Daniel
Elwin Cody Britt and Kellen Michelle Britt, as requested.

Mr. James Bruce, the title attorney, has informed me that he was to meet with you, per
your contact with him.

On behalf of NM&O Operating Company, we, again, request your consideration to lease
your 6.6666 net mineral acre interest in the above described land.

Oil and Gas Lease (s) and the bonus consideration previously provided.

Truly,

Jim Pierce,
Encl. .

c:  NM&O Operating company
Xc:  Mr. James Bruce

AUG 4 - 2003



JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

August 11, 2003

Monica Britt
P.O. Box 2204

Santa Fe, New Mexico

Dear Monica:

I'm sorry I didn’t make it
register at Santa He High,

Wednesday .

to the meeting I tock my kids to

and I was there from 11:00-3:00 on

Enclosed is the letter that Jim Pierce sent you regarding the oil
and gas lease. Again, we request that you execute the lease and

return it to Mr.

Pierce in the enclosed envelope.

call if you have any questions.

Very truly yours,

<«

0774

James Bruce



NM&O Operating Company |

First Place Tower - 15 East Fifth Street, Suite 3000 - Tulsa, Oklahoma 74103-4337

March 24, 2004

Ms Monica trene Guthman Britt
PO Box 2204
Santa Fe NM 87504

RE:  Federal Invader #1 Well
W/2 Sec. 1-T24N-R2W
Rio Arriba Co., NM
Dear Ms. Biritt:

918-584-3802 * FAX 918-585-1753
Email: deborah.xanadu@sbcglobal net

CERTIFIED RETURN RECEIPT MAIL

Enclosed please find anAuthority For Expenditure for a well workover to recomplete the Federal
Invader #1 Well in the Mesaverde formation. Please remit a check to this office in the amount of
$8445.41 for your 2.050903% unleased mineral interest in this well, to cover your portion of the

workover expenses.

If you do not wish to participate in the proposed well work, please execute the enclosed Oil And
Gas Lease and return it to our office within 15 days of your receipt of this correspondence. Our
records reflect that Mr. Jim Pierce has contacted you several times since july 2003 about leasing
your minerals in the W/2 of Section 1. However, we are again providing you the enclosed Oil And
Gas Lease to be executed and returned to this office in the event you do not wish to participate.

Sincerely,

Deborah Greenich, RPL
Land Department

:dg

Enclosure

ress on the reverse
thecardtoyou. . .. .+ I
back of the mailpiece, - {|

) permits.

2N centified Mail© O E
Registered [ Retum:Recsipt
O insured Mail 1 C.OD.- © -i.

1 4. Restricted Delivery? Extra Fee) - 1 '[J Ye




NM&O OPERATING COMPANY
AUTHORITY FOR EXPENDITURE
Federal Invader #1 Well

Project: Re-complete in the Mesa Verde Zone Interval

Legal Description: ‘W/2 Sec. 1-24N-2W Estimated TD: State: County:
5700’ New Mexico Rio Arriba
il Reserve Pit Approval—No sepcial requirements
DETAILS OF ESTIMATED COST ESTIMATED COSTS @ 100% WI
DESCRIPTION OF WORK Before Csg Point After Csg Point Total Well Costs
Fixed Overhead ; 3 s 100000 18— 17000.00
Survey and Permits 2 : i
3 2 i e 3 T 77
Abstracts and Legal (Pooling Work) . -
Set Conductor Casing/ Drill Rat Hole and Mouss Fiols
Drill Stem Test (2)
Dnill Bits (Ream after core) } :
T - = R
Drilling Mud )
‘Cement Services (Squecze Formations) o = e . 80000 15 o 4800.00
Casing Crews for Surface -and Ptodu;;ﬁo ]
Dozer to Clean Up Location E— P ; 3 1.600.00 | 1.600.00
Perforating/CBL $ 8,800.00 3,800.00
Unit to Run Tubing and Test S I $ 5,500.00 | $ 5.500.00
I rucking Watet 1o Location e P = $ 110000 | S =1.160.00
Rental of Blowout Preventor 1,500.00 | 1,500.0
Well Bore Considerations 100,000.00 | $ 100,000.00
TOTAL INTANGIBLE WELL COSTS ] ’ s 323,800.00 | $ 323,300.00

DESCRIPTION OF EQUIPMENT After Csg Point
9 5/8" Surface Casing (300')
Wellhead Equipment = s 5-700.00
Fank Dattery (Now)** i 18,500.00
Linepipe, Valves and Battery Fittings (New) s 2,500.00 2,500.00
Rods  Dowshole Pump E— A— S 50000 | § 8.700.00
Fence and Dike*** Material 3 1,000.00 | S 1.000.00
TOTAL TANGIBLE COSTS ' s 87,990.00 | § 87,990.00
TOTAL ESTIMATED COSTS s 411,790.00 | § 411,790.00
**Obman Heath 3 phase seperator.
RECOMMENDED WORKOVER DATE: AFE APPROVED:  YES NO
RECOMMENDED CONTR: NON-OPERATOR:
TYPE OF WELL: Gas —BY- e \

PREPARED BY: Larry D. Sweet DATE: March 24th, 2004
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OIL & GAS LEASE

2nd May +2003

THIS T made this,

day of_

Monica Irene Guthman Britt, dealing im her sole and separate property
P. O. Box 2204 Santa Fe, NM 87504

of
. . . {Post Office Address) 7410 3
herein called lassor {whather one or more) and NM&0O Operating Company 15 E. Fifth Street, Ste. 3000, Tulsa, OK iesses:
1. Lessor, In consideration of TEN AND OTHER DOLLARS in hand pald, receipt of which is here ged, and of the royalties hereln p and of the agreements of the lessee
herein contained, hereby grants, leases and fets exclusively unto lessee for the purpose of i g, exploring, prosp g, drifling, and operating for and pi g oil and gas, injecting gas,
waters, other fluids, and air into strate laying pipeli sloring oil, building tanks, roadways, telephona lines, and other structures and things thereon to produce, save, take care of,
treat, process, store and transport sald the follawing land in Rio Arriba County, New Mexico, to-wit:
Township 24 North, Range 2 West, N.M.P.M.
Section l: §/2SW/%4
] 80
Said land Is to acres, whether it actully comprises more or less.
2. Subject to the other provisions hergin contalned, this lease shall remain In force for a term of three _ 3) yaars from this date (calied "primary term*)
and as long thereaiter as oil or gas Is produced from sald land or from Jand with which said land Is pooled.

3. The royalties to be paid by lessae are: (a) on oil, and other liquid hydrocarbons saved at the well, 1 / 8 of that produced énd saved from
said iand, samae to be dellvered at the walls or lo the credit of lessor in the pipeline to which tha wells may be d; (b) on gas, ding gl gas or other gaseous substance
produced from sald jand and used off the promises or used in the f: of or other p the market value at the well of 1/ 8 of the gas used,

4
provided that on gas sold on or off the the roy shall be 1 / 8
of the amount realizad from such sala; (c) and at any t/me whaen this Isase Is not validated by other provisions hereof and there is & gas and/or condensate. well on said land, or land pooled
but gas or 1s not being 50 soid or used and such waell Is shut in, either balore or after production th, then on or bafore 90 days after said well is shut in, and thereafier

&t annyal intervais, iessee may pay or tender an advance ehut-in royally equat to $1.00 per net acre of Iss90r's gas acreagt under this lease by the party making such payment or tender,
and 0 iong as said shul-in royalty is paid or tendered, this lease shali not termin. nd it shail be considered undor all clauses hersof that gas is being produced from the leased premises in
paying quantities. Each such payment shall be paid or tendered to the party or parties who at the time of such paymant would be entitied to receive the royalties which would be paid under this
lease If the well wore in fact pi ing. The or tander of roy and shut-in may bo mada by chack or dralt. Any timely payment or tender of shut-in royaity which is madae in
8 bona fide attempt to make proper but which is In whole or In part as to parties or shall ba 1o prevent ion of this lease in the same -
manner as though a proper payment had been made if 1ess6e shall correct such error wilhin 30 days afler lesse has received wrilten natice thereof by certified mail from the party or partias
entitled to receive payment together with such writtan instrumants (or certified copies theraof) as are necessary to enable lassee to make proper payment. The amount realized from the sale of
gas on or off the premises shali be the price established by 1he gas sales contract entered into in good falth By lesses and gas purchaser for such term and under such conditions as are customary
In the Industry. “Price” shali mean the net amount received by lessee after giving effect to appiicable regulatory orders and after an: ble price adjt iad in such
contract or regulatory orders. 1 the event lessee compresses, treats, purifies, or dehydrates such gas (whether on or off the loased premises) or transports gas off the leased premises, lessee
in computing royalty hereunder may deduct from such price a reasonable charge for each of such functions performed.

or ta maks any paymants

4, This is a paid-up tease and lessee shall not be obiigated during the primary term hereof to )
i on actual p

or inue any ions of
hareunder In order to malintain this lease in force during the primary term; , this pi Is not to relieve iessee o'(' the to pay roy
to the provisions or Paragraph 3 hereof.

5. Lesses Is hereby granted the right and power, from time to time, te pool or combine this leasse, the land covered by it or any part or horizon thereof with any other land, leases, mineral
eslates or parts thereof {or the production of ail or gas. Units pocled hergundar shall not exceed the standard proration unit fixed by law or by the Ol Conservation Division of the Energy anfj
Minerals Department of the State of New Maxico or by any other lawful authorlty for the pool or area in which sald land [s situated, plus a tolarance of ten percent. Lassee shall file written unit
designations in the county in which the premises are located and such units may bo designated from time to time and either batore or after the complation of wells. Drilling operations on or
production from any part of any such unit shall be tor all oxcept the of royaity, as upon or ion §rom the 1and described in this lease.
Thers shall be alfocated to the land covered by this lease Inciuded in any such unit that portion of the tolal production of paoled minerals from welis In the unit, after deducting any used In lease
or unit oparations, which the nal oil or gas acroage In the land covered by this lease Included In the unit bears lo the total number of sudace acres in the unit. The production so allocated shall
be d for all the or delivery of royalty. 1o be tha entire production of pooled minerals from the portion of said land covered hersby and included in said unit in
the seme manner as thaugh produced from sald fand undar the terms of this lease. Any pooled unit designated by lessee, as provided hersin, may be dissolved by lessee by recording an
appropriate instrument in the County whare the land is sifuated at any lime after the complation of a dry hola or the cessation of production on said unit.

. It at the expiralion of the primary term thera is no well upon said land capable of producing ofl or gas, but lesses has commenced operations for drilfing or raworking theraon, this lease shalt
of more than 60 consecutiva days, whether such operations be on the same well or on a diffarant or additional well or wells,

remain in force $o long as are with no a
and i they result in the production of oil or gas, 30 long thereafter as oil or pas Is produced from said land. If, aftor the expiration of the primary tarm, all wells upon said land should become
incapable at producing for gny cause, this lease shall not i lossoe for drliling o for reworking within 80 days thereafter. It any drilling, additional
drilling, or g op: result in then this lease shall remain In full force so long tharsafter as off or gas Is produced hereunder.

7. Lessso shail have free use of oll, gas and water from sald land, excapt water from lessor's wells and tanks, for all operations hereunder, and tha royalty shail ba computed after daducting

any so used. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by lessea on said land, including the right to draw and
remave ail casing. Wnan required by lessor, lessae will bury all pipe lines on cultivated fands balow ordinary plow depth, and no well shall be drllled within two hundred fast (200 it) of sny
residence or barn now on sald land without lessor's consent. Lassor shall have the priviiage, at his risk and expanss, of using gas from any gas well on saitt land for stoves and inside lights in the
principal dwalling thereon, out of any surpfus gas nol needad for operalions hersunder.

8. The rights of elther party heraunder may be assigned in whole or In part and the provisions hereof shall extend to their heirs, !f"? assigns; but no
change in the ownarship of the land or in the ownership of, of rights to receive, royalties or shut-in shail operate to |_mlarns |hu' obligations or diminish the rights
of isssee: and no such change or division shall be binding upon lessse for any purpose until 30 days alter [essee has been furnished by certified mail at lessee’s principal place of business with
acceptabla instruments or cerlified copias thersof constituting the chain of title from the original lessor. if any such chasnge in ownership occurs through the death of the ownar, lessae may, at its
option, pay Of tendar any royalties of shut-in royalties In the name of tha deceased or 10 his estate or 1o his hoirs, executor or adminlstrator until such time as lesses has bean furnished with
evidence salisfactory to lessee as ta the parsons sntitled Lo such sums. An assignment of this lease in whole or in part shall, to the extent of such assignment, raliave and discharge lessea of any
abligations hetaunder and , If lessao or assignes of part or parts hersof shall fail or make default in Ihe payment of the propertionate part of royalty or shul-in royally due from such lesses °':
ussignes or fail to comply with any of the provisions of this iease, such default shall not affect this lease insofar as It covers & part of sald lands upon which lassea or any assignse thergof sha

properly comply or make such payments.

9. Shouid lessee be preventsd from complying with any express or Impfied covenant of this lease, or from drilling or i or from producing oil or gas
hargunder by reason of scarcity or Inability to obtain or use equipment or materla!, or by operation of force majeure, or by any Fedaral or fhlo taw or any order, rulg or _ragulallon of 90vammen|’l
authority, then while 30 prevented, iessee’s duty shail be suspended, and Isssae shall not be liable for failure to comply therewith; and this lease sha.ll be extendad whila end so long as ’95": is
pravented by any such cause from drilfing or 9 or from olt or pas and the time whiie lessas is so prevented shail not be counted against
fessew, anything in this lease to the contrary notwithstanding.

10. Lessor hereby warrants and agreas to defend tha tille to sald tand and agrees that lassse al is aption may discharge any tax, morigage or other llen upon said land, andin the ww'nll luso_:
doas so it shall be subrogated to such lian with the right to enlerce same and to apply roy and shul-In royaities payable dor toward same. Without impairment of ":50"“
rights under the warranty, if thio leaae covers a lasa Inlersat in the ofl or pas In all or any part of ssid énd then the entire and undivided {ee simpla estats {whather hs_\sorT h_—u.lgcs: ’ns :;I'o‘n
spacified of not) then the royalties, shut-in royalty, and other payments, if any. accrulng from any part as (o which this lease covers less than such {uil interest, shall be paid only in the propor! 4

which the interest therein, if any, covered by this Jease, bears ta the whole and undivided fee simple astate therein. Should any one or more of the parties namod above as lessors fall to execute

this lease, it shall nevertheless be binding upon the party or parlies executing the same.

In whole or in part, to- or his helrs, and qslgns by dslivering or
Is situated; thersupon lassee shali be relievad from all oblxgnllons,fxprnnd or
reduced in the proportion that the acreaga covered heraby is reducad by

11. Lessse, Its of his successors, heirs and assigns, shall have the right at any time to surrender this lease,
malling a release thareof {o the leasor, or by placing a release thereof of record In the county in which said land
implied, of this agreement as to acreage so surrendered, and thereatter the shut-in royalty payabie hareunder shall be
$ald release or releases.

Exscuted the day and year first above written.

Monica Irene Guthman Britt

st

el

MAY g 2003
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: New Mexico

Monthly Drilling Well Monthly Producing Well
Fixed Overhead Rates Fixed Overhead Rates

Responses Wells Depth ¢ Minimum Average Median Maximum : | Minimum Average Median Maximum :

52 321 0- 5,000 $1,825 $3,725 '$3,500 $6,212 $175 $426 $483 $661

36 29 5,001 — 10,000 $1,884 $4,508 $4,250 $10,475 $40 $541 7 $550 $1,048

30 99 10,001 - 15,000 $3,500 $5,308 $6,000 $9,505 $350 $602 $555 $1,047

1 1. 15001 -20,000 $8,680 $8,680 $8,680 $8,680 $1,159 $1,159 $1,159 $1,159

’ L Over 20,000 :

36 © 3,328 . No Depth Limit $2,000 $5,508  $5632 $9,238 $20 $641 $612 $2,733

Fixto-RATE OVERHEAD SURVEY 16




