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Re: NMOCD Case 13267
Chesapeake Operating

Dear Florene:

Please deliver the attached walver to Mr. Jones who heard this
case on July 8th.

Regards, Tom

Cfx:  Willlam F. Carr, Esq.
Attorney for Yates
Chesapeake Operating
Attn; Lynda Townsend

NOTICE OF CONFIDENTIALITY,

THE INFORMATION CONTAINED IN THIS FACSIMILE MESSAGE IS CONFIDENTIAL AND IN-
TENDED FOR THE USE OF THE INDIVIDUAL OR ENTITY NAMED ABOVE. IF THE READER OF
THIS MESSAGE I8 NOT THE INTENDED RECIPIENT, OR THE EMPLOYEE OR AGENT RESPON-
SIBLE FOR DELIVERING IT TO THE INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED
THAT ANY DISSEMINATION, DISTRIBUTION, COFYING, OR UNAUTHORIZED USE OF THIS
COMMUNICATION 18 STRICTLY PROHIBITED. (F YOU HAVE RECEIVED THIS FACSIMILE IN
ERROR, PLEASE NOTIFY THE SENDER TMMEDIATELY BY TELEPHONE AND RETURN THE
FACSTMILE TO THE SENDER AT THE ABOVE ADDRESS. THANK YOU,
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KELLAHIN & KELLAHIN
Attorney at Law
P.O. Box 2285 -
W. Thomas Kellahin Santa Fe, New Mexico 87504 Telephone §05-982-4285
Recagnized Speclt in éhe Ar;ea of 117 North Guadalupe Facsimile 505-882-2047
Netural Resources-oll and gas law- kellahin@earthlink.net
New Mexico Board of Legal Specialzation Santa Fe, New Mexico B7501 ellshin@
Tuly 7, 2004
William F. Carr, Esq. VIA FACSIMILE
Holland & Hart LLP
P. O, Box 2208
Santa Fe, New Mexico 87504
Re: OFFSET OPERATOR WAIVER OF OBJECTION

NMOCD Caye 13267: Application of Chesapeake Operating Inc.
Jor an unorthodox gas well location and to amended Order R-11432-A,
Lea County, New Mexico

Dear Mr. Carr:

On behalf of Chesapeake Operating Inc, ("Chesapeake™), this letter confirms the
agreement of Chesapeake and you client, Yates Petroleum Corporation (“Yates”) that
Chesapeake in exchange for Yates’ waiver of objection to Case 13267, Chesapeake
waives objection in the event that Yates recompletes its Big Flat ASN Well No. 2 in the
Upper or Middle Atoka portion of the North Shoe Bar-Atoka Gas Pool at an unorthodox
gas well location not closer than 330 feet FSL and FEL of Section 10, T16S, R35E,
NMPM, Lea County, New Mexico. This would entail deepening the Big Flat ASN #2
Well No. 230 feet to be at an equivalent stratigraphic total depth as the Boyce “15” #5
well.
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