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On February 8, 2001, we received Surety Bond No. 8145 03 91 {BLM Bond No, NM2853 ] in the amount of
$14,000.00 with San Juan Coal Company, as principal and Federal Insurance Company, as surety. The bond
has been examined and found satisfactory. It is accepted cffective March 1, 2001,

Enclosed is appraved coal lease NMNM 99144 issued effective March 1, 2001, for a period of 20 years and

for so long thereafter as coal is produced In commercial quantities from the leases lands, Please note the
= diligence clause in Section 4 of the lease. :

Tn accordance with the regulations in 43 CFR 3422.4(c), San Juaa Coal Company shall pay the balance in
equal instaltments of $2,600.000.00 on the next four anniversary dates of the lease

(March 1, 2002, March 1, 2003, March 1, 2004, and March 1, 2005].

1t is the continuting responsibility of San Juan Coal Compeny to immediately notify the Bureau of Land
Management of any change concemning qualifications or of any other person(s) authorized to sign on their
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