N o ExaminerHearmg — November 4, 2004
S il el Docket No. 30-04

- CASE 13370: Application of McQuadrangle, LC for Statutory Unitization of the South RedLake IT Unit Area; -

' " "Eddy County, New Mexico. Applicant seeks an order unitizing, for the purpose of establishing an-eithanced: recovery

IR pro_‘ect, all mmeral interests ifi the Grayburg formatlon, RedLake Queen-Grayburg-San Andres Pool, mderlymg 961 61
B acres nmre or less of Federal and State Iands in the followmg acreage : » ‘

k TOWNSHIPI7SO!@_,MGE27EAST,NMPM o S
‘Secion35: - E/2,E2SW/4,SEANWM4 SR
Section36: ~ W/2,SWM4NEM4 - T

.T OWNSHIP 1 8 SOUTH, RANGE 27EASZ', NMPM

"7 - Sectionl: - Lot4 R
‘Sectronz Lotsl 23

o Sa1d unit to be desxgnated the South RedLake i Uhit. Among the matters to be considered at the hcanngwﬂl be. the-- ; :
o necesslty of unit'operations; the desrgnanon of a unit opetator; the desrgnatlon of horizontal arid vertical limits of the unit R
- aréa; the determination of the faif; reasonable and equitable allocation of production and costs of production; including -, <"+
- ‘capital investment, to each of the various fracts in the unit area; the determination of credits and charges to be made~ . .. Do
" among the various owners in the unit area for their investment in wells and equipment and such other miatters as maybe - ¢
' nécessary and appropnate for carrying on efficient unit operations; including butnot limited to, unit voting procedures, " . - -.- - .-
selection, removal or substitition of unit operator and time of commencement and termination of unit operations. - - - -
Applicant also requests that any such order issued in this case include a non-consent penalty forrisk to be charged against -+ .. -
‘carried working interests W1th1n the unit area upon such terms and condmons to be determined: bythe D1v1s10n as Justandv DI
reasonable Sard umt area 1s Iocated approxnnately 16 mﬂes southeast of. Artesia, New Mexlco T Lo

. CASE 13357: Continuedfmm October 21, 2004, ExaminerHearing T " i IETNTI
- Application of Matrix New Mexico Holdings, LLC, for Compulsory Pooling, Lea County" New chico Apphcant'-; S
" seeks an order poolmg all minera] interests from the surface to the bottom of the ‘Wolfcamp:formation under the C
R followmg acreage in Sectiort 10, Townshrp 13 South, Range 38 East, in'the followmg manner: The E/2 of said Section - -
* - 10 to form a standard 320-acre gas spacing and pprotration unit for all pools and formations spaoed on320-acre;spacing .+ .
 within that vertical extent; The NE/4 of said Section 10 to form a standard 160-acre spacing and prozationi unit forall ~ . =~ .
- pools and formatlons spaced on 160 acres within that vertical extent; The E/2 NE/4 of said Section. 10 to-form a standard ame
.. 80-acre spacing and proratlon unit for all pools and formatlons spaced on 80 acres within'that vertical éxtent, mclud.mg," N S
. ‘but not necessanly Tlimited to, the East Stallion-Devonmn Qil Pool; and, The NE/4 NE/4 of said Section 10 to forma
" standard 40-acre spacing and protation umt for'ail 1 pools and formations spaced an40:acres within that: vertical extent,;
*"including, but nof necessarily limited to, the Bronco-Mrssrssrpplan Oil Pool; the Brouico-Siliiro Devonian Oil Pool; and
" ...~ - the Bronco-Wolfcamp Oil Pool.: Apphcant proposes to dedicate these pooled units to its proposed Townsend #1-A Well; -
"~ tobe drilled at a standard gas vell location in the NE/4 NE/4 of said Section 10.- Also to be considered will be'the costof
. .. drilling: and compleung said well and the allocation of the cost thereof as well as actual operating costs and charges for = v T
S supervision, designation of Matrix New Mexico Operatitig Company, LLC as operator of the- well and a charge for nsk R A
o mvolved in drilling sald well. Said area is located approx1mately 3 miles Southwest of Bronco, Texas.-. = - ‘

: C&E 13359: - Continued from October 21, 2004, Examiner Hearing *~ . - . ' S
Application of Mewbourne Qil Company for Compulsory Pooling, Lea County, NewMatco Apphcant seeks an order R
pooling all mineral interests from the surface to the base of the Morrow formation underlying the following:described = .- -

-acreage in Section 9, Township 21 South, Range 35 East, and in the following manner:. The N/2 to form a standard 320-
acre gas spacing and proration unit for any and all formations developed on 320-acre spacing within that vertical extent,
including the Undesignated South Osudo-Morrow Gas Pool; the NE/4 to form a standard 160-acre gas spacing-and -

" proration unit for any and all formations developed on 160-acre spacing within that vertical extent, including the
Undesignated South Osudo-Wolfcamp Gas Pool; and the SE/4 NE/4 to form a standard 40-acre oil spacing and proration
unit for any and all formations developed on 40-acre spacing within that vertical extent, including the Undesignated
Osudo-Wolfcamp Pool and Undesignated Osudo-Strawn Pool. The units are to be dedicated to the proposed Osudo “9”
State Com. Well No. 1, to be drilled at an orthodox location in the SE/4 NE/4 (Unit H) of Section 9. Also to be
considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well; and a 200% charge for the
risk involved in drilling and completing the well. The units are located approxrmately 7Y% miles west of Oil Center, New -

Mexico.



