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LEASE NO. . B=934 APPLICATION NO.. :934 -
£
THIS AGREEMENT, dated this tis 61h day of _..Juns , A D. 19,38, made

* -, and eatered into by and beiween the STATE OF NEW MEXICO, dctmg by and through the wundersigned, its
© Y Commissioner of Public Lands, thersunto duly auviborized, [ld,ltY of the first part a.nd herelnufter _ cal d

“Lessor”, and . pumble 011 and RBefini ﬂg __uowgpamr
Holybfony Texas 7 Nt .
party of the second part, hersinafisr called ths “Lesses’ whethcr one or more, ; ; ’
WITNESSIETH: AL 4 i

WHEREAS, the sald lessee has filed in the office of the Commissioner of Pubhq Lands an applicanon ‘for
an oil and gas lease covering the lands hereinafter deseribed aud has tendered therem{h the required first pay- /7
ment belng not less than the amount required by law and by the rules and regulations of the New Mexico Stat?
Laud Office; and

WHERREAS, ail of the requirements of law 1elative to said application and tender have been duly complied
with und said applicaticn hag beern anproved wnd allowed by the Qowmisgicoee of Public Lands:

SHERETORE, for and in consideration ol Lhe premises as well as ihe velinguishment utmlfa}@?ﬁl}ﬁl"g;(jfarlgl nal
A—°1518 . dated Hoveaibe)

6‘1’21:'3,;, 19_u,25., 10 cash paymient being required,

Lease.

- P N 1 ’
_9_3_9__3::4_-, and of the further sum of $ 50\10‘»“'“"‘"""‘"“' filing fee, and of the covenants and agreements
hareinafter contained on the part of the lessee to be paid, kept and performed, the said lessor has granted and
demised, leased aud let, and by these presents does grant, demise, lease and let unto the said lessee, exclusively,
tor the scle and only purpose of exploration, development and production of oil and-/or gas thereon and therefrom
“with the right to owin all olt and gas s¢ produced and saved thersfrom and not reserved as royalty by the lessor
ander the ferms of this lease, togeiher with righis of way, easements and servitudes for pipe lines, telepbone and
telegraph liney, lanks, power houses, siations, gascline plants, aasd fixtures for producing, ireating and caring for
guch products, and housing and boarding employees, aad any and all vights and privileges necessary, incident to
or convenlent for the econumical operation of szid land, ror oil and gas, with right for such purposes to the free
use of woil, gas, casing-head gas, or waler Trow sald lands, but aot from lessor's water wells, and with the right
of removing either during or after the termm forsect, all and auy improvements placed or erected on the premises
by the lessee, Inclading the right to pull all casing, subject, however, to the counditions hereipafter set out, the

following described land situate in ths Count. Y. _. of Lea,
Stats of MNew Mexico, and more particulacly deseribed as follows:
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Said iands  having heen awarded to lessee a_nd designated as tract No. .. . at a public sale

held by the Commissioner of Pyblic Lands on ... o, 19 .., (To be filled in
ouly where lands are offered at public sale.)
TO HAVE AND TO HOLD said land, and all the rights and privileges granted hersunder, to and unto the

lessee for a primary termXa __._u,_nti.,l,_.l}fav,embalt__,?,ay_“_, '{;55- - - - - ~ -
frowm the date herect, and as long thereafter as oil and gas in’ paying qﬁa.ntl‘tms., or sither of them is produced from
said land Ly the lsssee, subjeet to all of the terms and conditions, as hereinafter get forth.

In consideration of the premises the parties covenant and agree as follows:

1. Subject to the free use without royalty, as hereinbefore pr_ovided, the lessee shall pay the iessqr+as royalty
one-eighth part of the oil produced and saved from the leased~ premises, or thg ca§h valug thgreof, at _Lhe optlpn
of the lessor, such value to be the prige prevailing the day oil is run into a plpe/ line, if thie ofl be run intc a pipe
lina, or into storage tanks, if the oil be stored. .

3. The lessece agreas to pay the lessor ihe one-eighth of the net proceeds derived from the sale of gas from
each gas well. If easing-head gas produced irom. said land is sold by the lessee, the lessee_ shall vay the .lefssor as
royalty one-eighth of the net proceeds of said sale; it casing-head gas produced from S‘dld' lands is utilized by
the' lesses ofherwise than for carrying op lle lessee’s operations for producing oil or gas from said lands, then
the lessee shall pay the lessor the market- -value in the tield, the equal of one-eighth part of the casing-headq gas
g0 utilized at the time of such utilizalion. )

3. Lessce agrees tn malke full settlement on ithe 20th day of each month for all royalties due the lessor .tor
the preceding mwounil, under this lease, and 1o permit the lessor or its agents, at all reasonable hours, to examine
lessee’s books relating to the production and disposition of oil and zas produced. The lessee also agrees to sub-
mit to the lessor, for each and every royalty payment, a corrvect statement showing the amonnt of oil or gas pro-
dueced and saved sincs his last report snd the markst value thersof. Lessee further agrees to submit to lessor an-
nually upon forms furnished by lessor, verified reports showing lesses’s operations for the preceding year.

4. Ti is expressly agreed that the consideration hereinbefore specified is a good, valid and substantial con-~
sideration and sufficieut in all respects to suppori euch and every covenant herein, including specifically the option
grauced the lessee to prevent the termination of this lease from year to year, by the payment or tender'c¢f the
further rental hereinafrer provided for.

An ocwonnund ventad, af the rale of 111"5?[ ............. cants per acre shadt abso become due acd pasy e to e tegsor by the
lessee, or by nuy Lansleres or assignee of the seine, wve any parl be Foowhers such transleree uf assignee hus been lecoghized,

and such transfer or assignmient wpproved hy the lessor ag hereinafice provided, upon each aere of the land above described and

then claitngd by such lessce, transferce or assizoace hoerennder, nd the sane shall he due and payable in advanee to the lessor
i , DS e . L R . L )
on the ... el day of NO fl;‘mb in cach year during the thne this lease is in foree, but ibe annual rental on

any assignment shall in no event be less than Six Dollurs (55.00).

In event the lessee shall elect to surrender any or all of said acreage, he shall deliver to the Commissioner
a duly executed release thereof and in avent said leaac bias been recorded, then he shall upon request furnish and
deliver to said Cominissicner a certified copy of a duly recorded relense.

5. The lessec juay at any time by paying to the State of New Mexico, acting by its Cominissioner of Public
Lands, or other authorized ofticer, all amounts thern due as provided herein and the further sum eof Ten Dollars
{$10.00), surrender and cancel this lease, imscfar as the aame cevers all or any portion of the lands herein leased
and be relieved from further obligations or liability hereunder, in the manner as hereinbefore provided. Pro-
vided, this surrender cluuse and the option herein reserved to the lessee shall cease and become absolutely in-
aperative immedintely aad concarrently with the institution of any suit in any court of law or equify by the lessee,
lessor, or any assignee, to enforce lhis lsase, or any of its ferms express or implied.

6. All payments due hereunder shall be made on or before the day such payment is due, in cash or by cer-
titiad exchange at the office of the Jomiissioner of Public Lands in Santa Fe, New Mexico.

7. The lessee wiih the cousent of the iesgor, shail Giave the right to assign this lease in whole or in part.
Provided, however, that no assignuent of any undivided interest in the lease or in any part thereof mnor any
assignment of less than o legal gubdivisicu sliall be recognized or approved by the. lessor. Upon approval:in writing

by the lessor of an assignment, the assisuor soadi stand velieved srow all oblizailious™ it the lessor  with respect to-

the lands ewbraced iu-the assignment and the fessor shall likewlss pe relieved irgw alt Obligailons i the assignor
a tract, and the assignee shall suceeed to-all of‘the rights and privileges of the.assignor with respect to such

chall BE BRIT wo wlVe leuiied mhoof Lo sntior nad chMizations of the aggignor.to the legser.ae tp snch

"

K tol offset ull paying oil or gas wells drilled, .Within 30§ feet -of

8., Lessde agrées, with reasouable diligehe
aity of the laud covered by this lsase and ret

9. The lessee agrees to notify the lessor of the location of esach well before commencing drilling thereon,
to keep a complete and accurate log of each well drilled and to turnish a copy therecf, verified by some person
having actual knowledge of Lhe facts, tu the lessor upon the completion of any weil, and to furnish the log of
any untipished well at any time when requested to do 80 by the lsssor. If any lands embraced in this lease shall be
included in any deed or countract of purchase cutstanding and subsisting issued pursuant to any sale made of the
surface of such lands prior tc the date of this leasge, it is ugreed and understood that no drilling operation shall
b_e commenced ot any such lands so sold untess and until the lesses or his assignee shall have filed a good and suf-
ticient bond with the lessor as required by law to secure the payment for such damage to the livestock, range,
water, crops or tangible improvements en such lands uas may be suffered by ths purchaser holding such deed
or contract of purchase, or his successors, by reason of the developraents, use and occupation of such lands by
such lessee. Provided, however, that no such bond shall be required if such purchaser shall waive the right to
require such bond to be given in the manuer provided by law.

10. In drilling wells all water-bearing straca stall be noted in the log, and the lessor reserves the right to
requirs that all or any part of the casing shall be lefi in any non-productive well when iessor deems jt to the
interest of the State of New Mextco to malntain said well or wells for water. For such casing so left in wells
the legssor shall pay te the lessee the reasonable value thereot. -

11, TLessee shall be liable and angrees to pay for afl damages to the range, livestock, growing crops or im-
provements caused by lesaee’s operations on said lands. When requested by lessor, the lessee shall bury pipe-
lines below plow depth. B

12, 7The lessee shall not remove any machinery or fixturss placed on said premises, nor draw the casing
from any well unless and until wll paywments and obligations due the lessor undér the terms of this agresment
shall have been paid or satisfied. The lessee’s right tu remove Lhe casing is subject to lhe provision of para-
graph 10 abave. : }

Ve

13. Upon failure or defauit of ile lessee or any assignee Lo comply with any of the provisions or covenants
hereof, the lessor is hereby authorized (o cancel this lease and such cancellation shall extend to and include all
rights hereunder as {o the whole of the tract so claimed, or posgsessed by the lessee or assignee so defaulting, but
shall not extend to, nor affect the rvights of auy other lessee or assignee claiming any portion of the lands upon
which no default has been wmade; provided, however, that before any such cancellation shall bs made, the lessor
shall maii to the lessee, or assignee so defaulting, by registered nwil, addressed to the post-office address of such
fesses or assiguee as shown Ly the records of the State Land Office, a notice of intention of cancellation
specifying the default for which cancellation is to be made, and if within 36 duays from the date of mailing said
notice the sald legsee or ussignee shall remedy the default specified fn said notice, cancellation shall not be made.

14, All the terms of this agreenent shall extend to and bind the heirs, executors, administrators, successors
and assigns of ihe parties hereto. . .

) 15. If ithe lessee shall have faileq tu male discovery of oil and-/or gas in paying quantities during the
primary term hercof, the lessee may continne this lease in tull force and effect for an additional term of five



s
N
.

years and as long thereafter as oil and gas in paying quantities, or either of them is produced from the leased
premises, by paying each year in advunce, as hereiu provided, double the rental provided herein for the primary
term, or the highest rental prevailing at ifie commencerieul of the secondacy term in any leuu_zl district, or
distriets in -which . the lands, or any part thereof, may be situated, if it be greater than double the rental pro-
vided for thy''primary term. (This l)dld.bla.ph {15) shall not be inserted in auny lease issued pursuant to the pro-
visions of Section 3 . (13.4 403) of this Act.).

INC WITNE,SS WE REOB“ ‘the “party of [hb first part bhas hereunto signed and caused its nume to be signed
by its  Cofminissioner of Puu'm Lands thereunto duly authorized, with Llle seal of his office aifixed, and the lessee
hay 8 xlgnec‘ this agleemept . day and year first abuove writign.

/S’I’ATE UF'/NENV MF))XIC

: o L‘/’\—'{_,\__( BY { / s ‘7é~ /'\/ {. AA /%(

- A COMMISSIGNTIR OF PUBLIC LANDS, Lessor.
B G, a‘»}-’".ﬁ?’cf’;’ﬁfﬁf IHG COURAITY.
v i e /9\

AL A i
TTLessee, Y _p, -/ SEAL)

Distributed this the .. 2OEN. . day of o 19.88¢.
R V/
(PERSUGNAL ACKNOWLEDGMENT)
STATE OF - ) -
COUNTY. OF .
On "il}xsfgt;l Yol day Of o - , 19 personally appeared before me

to me known to be the person.__. who executed the foregoing instrument as YLessee, and acknowiedged that __he __

executed the same as _ free act aund deed.
IN WITNESS WHEREOTF, I hiave hereunto set my hand and affixed my official seal the day: and year in this
certificate above writien.

My Comimission ®xpires: Nji)tary Publie.

STATE OF . — .

COUNTY OF

On this the . day of ...

o 19, , bersonally appeared

before mMe .

to me knowun (o be the person.... who executed the foregoing instrument in Lehalf of

and acknowledged that ___he.__ exccuted the salue as the free act and deed of said

IN WITNESS WHERIOP, I have hersunto set my bhand and affixed my ofricial seal the day and year in this
certificate above written,

My Commission Expires: . Notary Public.

{ACHNOWLEDGMENT BY CORPORATION)

STATE OF _______»'( l' G }‘1..)

COUNTY OF . W w’U\—fU

a e o,
On this th«: ______________________________ dagy jot P _
T H" ;36 Gor 2L W

to me pegsonally known, who bei by me duly s, él’}, say that he is
\g’ N fc 0 d "5’5 b ‘f‘ﬂ

of _._ ;._:l_ et }\)\Jr A e ),'L; "';-____,.y_..,._

7 e a

n..——i Y

G e

T

and that the seal affixed to the foregoiuyg instrument is ‘&m corporat@eal of said co por

meng was sng{]ea ang.sea.led 1& l,ehq,u of said corporation by authoriiy of its board of directors, and F'al .

S

e ;é) {2 A Mo . o

aclinowledges said instr ament to Le the free act duf{‘dew‘l of said corporaition

IN WITNESS WHEREOT, I have herveunto sd{i my hand and atfixed my offici al s:al the day and_year in thig
certificate above written. ;,},/) ;

(
. 3 2 bad, - I(‘ M_é L. ('_/|
My Commissivn Expires: (Q~— ﬁ“ L B tha‘y Publ'c‘




