STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF RB OPERATING COMPANY
FOR TWO UNORTHODOX OIL WELL LOCATIONS
AND SIMULTANEOUS DEDICATION
EDDY COUNTY, NEW MEXICO.
CASE NO. 13358

CERTIFICATE OF MAILING
AND
COMPLIANCE WITH ORDER R-8054

STATE OF NEW MEXICO )
) SS.
COUNTY OF SANTA FE )

-~ W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney.
for the Applicant and responsible for notification in this matter and that the notice

provisions of ‘Division Rule’ 1207 (Order R-8054) have been complied” with, that - - -
.. Applicant 'has ‘caused to be conducted a good faith diligent effort to find the correct

 addresses ‘of all interested parties entitled to receive notice, that on September- 30, 2004,
“he caused to ‘be mailed by certified mail return-receipt requested the attached notice of
this hearing and a copy of the application for the above referenced case, at least twenty
days prior to the hearing of this case set for November 4, 2004 to the parties shown in
said application and as evidenced by the attached copies of return receipt cards and/or
receipts of certified mailing, and that pursuant to Division Rule 1207, notice has been
given at the correct addresses provided by 4

SUBSCRIBED AND SWORN to before me this 3rd day of November 2004, by W.
Thomas Kellahin.

ey

Lynda Kellahin, Notary Public
My Commission Expires: June 18, 2008

CIFICIAL SEAL |
Lynda Keliahin 2

I\"T RY PUSLIC
NEW kX

s e o,

BEFORE THE
OiL CONSERVATION DIVISION

Case No.13358 Exhibit No.__‘)z/
Submitted By:

RB Operating Company
Hearing Date: November 4, 2004



KELLAHIN & KELLAHIN
Attorney at Law

P.O. Box 2265
W. Thomas Kellahin Santa Fe, New Mexico 87504 Telephone 505-982-4285
Recognized Speciali;t in the Area of 117 North Guadalupe Facsimile 505-982-2047
Natural Resources-oil and gas law- Santa Fe, New Mexico 87501 kellahin@earthlink net

New Mexico Board of Legal Specialization

September 30, 2004
CERTIFIED MAIL-RETURN RECEIPT REQUESTED

TO: NOTICE OF THE HEARING OF THE FOLLOWING
NEW MEXICO OIL CONSERVATION DIVISION CASE:
Re:  Application of RB Operating Company for two unorthodox
well locations and two simultaneous dedications,
Eddy County, New Mexico

Dear Interest Owner:

- In accordance with the agreement you signed with RB Operating Company (copy enclosed),

I am assisting with their efforts to obtain approval from the New Mexico Oil Conversation Division

(“Division”) for drilling the two wells as set forth on the enclosed application. As part of that

. ~.approval process, I am required to: send this notice to all interest owners. You are not required to

© .attend this hearing, but failure to appear at the hearing and become a party of record will preclude

- you from challenging the matter at a later date. This referenced application will be heard by a

Division Examiner on a docket scheduled to start at 8:15 am on October 21, 2004. The hearing will

be held at the Division hearing room located in the Pinon Building, 1220 South St. Francis Drive,
Santa Fe, New Mexico, 87502 (phone 505-472-3458).

As an interest owner who may be affected by this application, we are notifying you of your
right to appear at the hearing and participate in this case, including the right to present evidence
either in support of or in opposition to the application. Pursuant to Division Rule 1208.B, you are
further notified that if you desire to appear in this case, then you are required to file a Pre-Hearing
Statement with the Division not later than 4:00 PM on Friday, October 15, 2004, with a copy -
delivered to the undersigned. This statement must include: the names of the parties and attorneys; a
concise statement of your position in this case; the names of all witnesses you will call to testify at
the hearing, the approximate time you will need to present your case and identification of any
procedural matters that area to be resolve prior to the hearing. If you have any questions please call
Robert Ebeier, RB Operating Company (817) 870-2601

. Thymas Kellahin




Working Interest, Overriding Royalty Interest and Royalty Owners under the
Carrasco “14” #4 well, Eddy County, New Mexico.

Esther Lee Baker Trust
488 West 6th Street
Claremont, CA 91711

Wells Fargo F.B.O. Donald Paap
P.O. Box 65200 Ve
Dallas, TX 75265

Richard Holesapple
P.O.Box 1250
Carnichael, CA 95609

Darrin M. Margulies Trust
5502 Murietta Avenue
Sherman Oaks, Ca 91401

John E. Clem
49173 W. Papago Road
Maricopa, AZ 85239-5240

Judith Hamilton Fuhr v
6833 North Central Avenue
Phoenix, AZ 85012-1488

Concepcion Onsurez
P.O.Box 393
Loving, NM 88256

vV

William Kantor, M.D.
4524 St. James Drive
Plano, TX 75024

Corina C. Urquidez
805 North Eight Street, Space
Avondale, AZ 85323

Candelario Carrasco, Jr.
Box 26 v
Loving, NM 88256

Celia C. Valdez
4204 Thomason Road
Carlsbad, NM 88220

Marsha Kantor v
555 Central Park Avenue #356
Scardales, NY 10583

Marc Kantor
496 W. Palm Aire Drive
Pompano, FL 33069

Geraldine clem Bolen . o7
11801 S. Halfmoon drive
Phoenix, AZ 85012-1488 =

Emil Berger v
1302 North Sweetzer Avenue #60
West Hollywood, CA 90069

Shayna Levine-Hoffman
C/O Gloria G. Margulies ¥
20534 Miranda Place
Woodland Hills, CA 91367

Julee Margulies-Metz .
7220 Rosewood Avenue
Los Angles, CA 90036

Danielle Levine-Baum v
4956 Sunnyslope Avenue
Sherman Oaks, CA 91423

Robert H Northington
P.0. Box 1497 V
Marble Falls, TX 78654-1497

Bogle Oil, Inc.
POBox460 ¥~
Dexter, NM 88230

Renee Ann Levine-Blonder
21234 Providencia Street
Woodland Hills, CA 91364

Joe A. Clem
49929 West Gail Lane ¥~
Maricopa, Az 85239

Janice Clem Pace .. /
543 N. Emerson Street =~

~* Phoenix, AZ 85224

Solomon N Gover Trust
22111 Oxnard Street
Woodland Hills, CA 91367

Dale Goldman |
5819 Fountains Drive South
Lake Worth, FL 33467

Melinda Thompson 4~
9131 Garrison Street
Westminster, CO 80021

Greg Martinez, Jr.  #7~
9131 Garrison Street
Westminster, CO 80021



RB Ope¥atirfg Company
777 MaifAStreet, Suite 800
Fort Wérth, TX 76102

Chesapegxe Permian, L. P.
6100 Nofth Western Ave.
Oklahoma City, OK 73154



Working Interest, Overriding Royalty Interest and Royalty Owners under the
South Culebra Bluff “23” #15 well, Eddy County, New Mexico.

RB Operating Company Chésapeake Permian, L. P. Stennis Family Trust
777 Main Street, Suite 800 6100 North Western Ave. Attn: Ms. Maria Stennis, Trustee
Fort Worth, TX 76102 Oklahoma City, OK 73154 200 Michelle Drive

Santa Fe, NM 87501

Wells Fargo F.B.O. Donald Paape Johnny L. Reid et ux, Jackie L.
P.O. Box 65200 245 E. London Road
Dallas, TX 75265 Loving, NM 88256



.«ached to and made a part of that certain Cooperative Agreement by and between RB Operating Company, et al.

Exhibit "A"

Carrasco ""14" #2 Well (Tract 1), Carrasco ''14" #3 Well (Tract 2), South Culebra Bluff #2B
Well (Tract 3) & Carrasco "14" #5 Well (Tract 4)

Owner Name Working Interest Net Revenue Interest

Chesapeake Permian, L. P. 0.50000000 0.40798611
RB Operating Company 0.50000000 0.40507311
Esther Lee Baker Trust 0.03437500
Candelano Carrasco, Jr. and Emma Carrasco 0.02343750
Robert H. Northington * 0.00036309
Wells Fargo F. B. O. Donald Paape * 0.00254991
Celia C. Valdez 0.00585938
Bogle O1l, Inc. 0.01953125
Richard and Dea Holesapple 0.00350625
Marsha Kantor 0.00347222

0.00187500

Renee Ann Levine-Blonder

Darrin M. Margulies Trust created under the Grover Trust Agreement dated 10-15-86, as amended 0.00187500
Mare Kantor ' 0.00347223
Joe A. Clem 0.00585937
John E. Clem 0.00585937
Geraldine Clem Bolen 0.00390626
Janice Clem Pace 0.00390625
Judith Hamilton Fuhr 0.00390625
Emil Berger 0.01388889
Solomon N. Grover Trust Agreement dated 10/10/2000 0.00937500
Concepcion Onsurez 0.00585937
Shayna Levine-Hoffman 0.00187500
Dale Goldman 0.00347222
William Kantor, M.D. 0.00347222
Wife's Trust created under the David L. & Gloria G. Margulies Trust Agreement dated 10-31-2000 0.00937500
Julee Margulies-Metz 0.00187500
Melinda Thompson 0.00292969
Corina C. Urquidez 0.00585937
Danielle Levine-Baum 0.00187500
Greg Martinez, Jr. 0.0029296%

Totals 1.00000000 1.00000000

* Overriding Royalty Interest




.rached to and made a part of that certain Cooperative Agresment by and between RB Operating Company, et al.

Exhibit "B"

Carrasco "14" #4 Well (Proposed Drilling Unit)

Owner Name Working Interest Net Revenue Interest
Chesapeake Permian, L. P. 0.50000000 0.40798611
0.50000000 0.40507311

RB Operating Company
Esther Lee Baker Trust
Candelario Carrasco, Jr. and Emma Carrasco

0.03437500
0.02343750

Robert H. Northington * 0.00036309
Wells Fargo F. B. O. Donald Paape * 0.00254991
Celia C. Valdez 0.00585938
Bogle Qil, Inc. 0.01953125
Richard and Dea Helesapple 0.00390623
Marsha Kantor 0.00347222
Renee Ann Levine-Blonder 0.00187500
Darrin M. Margulies Trust created under the Grover Trust Agreement dated 10-15-86, as amended 0.00187500
Marc Kantor 0.00347223
Joe A, Clem 0.00585937
John E. Clem 0.00585937
Geraldine Clem Bolen 0.00390626
Janice Clem Pace 0.00390625
Judith Hamilton Fuhr 0.00390625
Emil Berger 0.01388889
Solaman N. Grover Trust Agreement dated 10/10/2000 0.00937500
Concepcion Onsurez 0.00585937
Shayna Levine-Hoffman 0.00187500
Dale Goldman 0.00347222
William Kantor, M.D. 0.00347222
Wife's Trust created under the David L. & Gloria G. Margulies Trust Agreement dated 10-31-2000 0.00937500
Julee Margulies-Metz 0.00187500
Melinda Thompson 0.002925969
Corina C. Urquidez 0.00585937
Danielle Levine-Baum 0.00187500
Greg Martinez, Jr. 0.00252965

Totals 1.60000000 1.00000000

* Overriding Royalty Interest




Arached to and made a part of that certain Communitization Agreement by and berween RB Operating Company, et al.

Exhibit "A"

South Culebra Bluff 23" #11 Well (Tract 1) & South Culebra Bluff #3B Well (Tract 3)

Owner Name Working Interest Net Revenue Interest
Chesapeake Permian, L. P. 0.50000000 0.40625000
RB Operating Company 0.50000000 0.40371054
Wells Fargo F. B. Q. Donald Paape * 0.00253906
Johnny L. Reid and Jackie L. Reid 0.18750000
Totals 1.00000000 1.00000000

- South Culebra Bluff #4B Well (Tract 2) & South Culebra Bluff ""23" #12 Well (Tract 4)

Owner Name Working Interest Net Revenue Interest
Chesapeake Permian, L. P. 0.50000000 0.40625000
RB Operating Company 0.50000000 ' 0.40371094
‘Wells Fargo F. B. O. Donald Paape * 0.00253506
Stennis Family Trust ' ‘ ' 0.18750000
Totals 1.00000000 1.00000000

* Overriding Royalty Interest




_ached to and made 2 part of that certain Communitization Agreement by and between RB Operating Company, et al.

Exhibit "B"

South Culebra Bluff "23" #15 Well (Proposed Drilling Unit)

Ovner Name Working Interest Net Revenue Interest
Chesapeake Permian, L. P. 0.50000000 0.40625000
RB Operating Company 0.50000000 0.40371054
Wells Fargo F. B. O. Donald Paape * 0.00253506
Stennis Family Trust ** 0.09375000
Johnny L. Reid and Jackie L. Reid *** 0.09375000
Totals 1.00000000 1.00000000

* Overriding Royalty Interest
** Surface Owner (E/2 NE/4 of Section 23)
*** Surface Owner (W/2 NE/4 of Section 23)
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