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Stogner, Michael

From: Thomas Kellahin [kellahin@earthlink.net]
Sent:  Wednesday, September 29, 2004 8:56 AM
To: Michael E. Stogner

Subject: Procedure for Extreme NSL

I would appreciate your direction for processing an extreme NSL. | think | recall that you wanted these set for

hearing but | am not sure. Yesterday afternoon, | filed the attached application both administratively and for the
October 21 hearing. Which one should | withdraw. Regards, Tom

This email has been scanned by the MessageLabs Email Security System.
For more information please visit http://www.messagelabs.com/email

10/5/2004



KELLAHIN & KELLAHIN
Attorney at Law

P.O. Box 2265

W. Thomas Kellahin Santa Fe, New Mexico 87504 Telephone 505-982-4285
Eecognlzed Specral@t in the Area of - 117 North Guadalupe Facsimile 505-982-2047
atural Resources-oil and gas law- Santa Fe, New Mexico 87501 kellahin@earthlink.net

New Mexico Board of Legal Specialization
September 28, 2004

HAND DELIVERED

/2358

Mr. Mark E. Fesmire, Director
Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application of RB Operating Company
for approval of two unorthodox oil well locations
and simultaneous dedication,
East Loving-Brushy Canyon Pool,
Eddy County, New Mexico

hh T Wd 82 43S h

(1) Carrasco “14” Well No. 4
2630 feet FSL and 1330 feet FEL (Unit J)
Section 14, T23S, R28E

(2) South Culebra Bluff “23” Well No. 15
1430 feet FNL and 1150 feet FEL (Unit H)
Section 23, T23S, R28E

Dear Mr. Fesmire:

On behalf of RB Operating Company, please find enclosed our referenced
application that we request to sent for hearing on the next available docket

currently schedule for October 21, 2004.

"!- mas Kellahin

cc: RB Operating Company
Attn: Bobby Ebeier



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
RB OPERATING COMPANY FOR TWO
UNORTHODOX OIL WELL LOCATIONS
AND TWO SIMULTANEOUS DEDICATIONS,
EDDY COUNTY, NEW MEXICO.

APPLICATION : /2‘_3537

RB OPERATING COMPANY ("RB") by its attorneys, Kellahin &
Kellahin, seeks an order authorizing the drilling and production of its Carrasco
“14” Well No. 4 at an unorthodox well location 2630 feet FSL and 1330 feet FEL
(Unit J) Section 14, T23S, R28E and its South Culebra Bluff “23” Well No. 15 at
an unorthodox well location 1430 feet FNL and 1150 feet FEL (Unit H) Section
23, T23S, R28E and to simultaneously dedicate each to be a different standard 40-
acre oil spacing unit for production from the East Loving-Brushy Canyon Pool,
Eddy County New Mexico.

In support of its application RB states:

1. RB proposes to drill the following two wells each at an unorthodox oil well
location and to simultaneously dedicate each to a different standard 40-acre
spacing unit as follows:

a. Its Carrasco “14” Well No. 4 to be drilled at an unorthodox oil well
location 2630 feet FSL and 1330 feet FEL (Unit J) Section 14, T23S,
R28E and to simultaneously dedicate it along with the South Culebra Bluff
Well No. 2, (API 30-015-22591) a producing oil well located 1722 feet
FSL and 2032 feet FEL (Unit J) Section 14, T23S, R28E. See locator
map attached as Exhibit “A” and C-102s attached as Exhibit “B”

b. its South Culebra Bluff “23” Well No. 15 to be drilled at an unorthodox
oil well location 1430 feet FNL and 1150 feet FEL (Unit H) Section 23,
T23S, R28E and to simultaneously dedicate it along with the South
Culebra Bluff “23” Well No. 12 (API 30-015-26368) a producing oil well
located 2140 feet FNL and 400 feet FEL (Unit H) Section 23, T23S,
R28E. See locator map attached as Exhibit “A” and C-102s attached

as Exhibit “C”



NMOCD Application
RB Operating Company
-Page 2-

2. These spacing units are subject to the East Loving-Brushy Canyon Pool
including, among other things, 40-acre oil spacing with wells located not
closer than 330 feet to the side boundaries and a special limiting gas/oil ratio
of 8,000 cubic feet of gas per barrel of o0il produced.

3. As a result of development in accordance with Division rules, each of these
two governmental quarter-section contains 4 oil wells that may have by passed
recoverable oil that now can be recovered by adding a new well at the
approximate center of each quarter section. In order to test this probability,
RB proposes to drill these two infill wells. See locator map attached as
Exhibit “A”

4. RB, based upon geologic data, believes that its proposed unorthodox well
locations will provide better opportunities to access potential production in the
Brushy Canyon interval of the Delaware formation that cannot be produced by
the other wells within this spacing unit or adjacent spacing units.

a.Isopach of Brushy Canyon interval “Total Net BC SS”
See Exhibit “D”

b.T/Lower Brushy Canyon “A” Zone Structure Map.
See Exhibit “E”

c. For the Carrasco “14” Well No. 4
i.  NW-SE Structural Cross-Section Upper Brushy Canyon.
See Exhibit “F”
ii. NW-SE Structural Cross-Section Lower Brushy Canyon
See Exhibit “G”

c.For the South Culebra Bluff “23” Well No 15
i.  NW-SE Structural Cross-Section Upper Brushy Canyon
See Exhibit “H” ,
ii.  NW-SE Structural Cross-Section Lower Brushy Canyon
See Exhibit “1”



NMOCD Application
RB Operating Company
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5. Volumetric Analysis for Carrasco 14 Well No. 4.
(S/2NE/4 and N/2SE/4 of Section 14)

a. Based upon volumetric analysis this 160-acre tract contains a estimated
1,000 MBO to be recovered

b. The four existing off-setting wells are estimated to ultimately recover
about 748 MBO

c. Leaving an estimated 252 MBO to be recovered by any infill wells

d. The proposed infill well is estimated to recover 120 MBO at an initial rate
of about 150 barrels of oil per day

See Exhibit “J”

6. Volumetric Analysis for South Culebra Bluff “23” Well No. 15. (NE/4

Section 23)

a. Based upon volumetric analysis this 160-acre tract contains a estimated
1,414 MBO to be recovered

b. The four existing off-setting wells are estimated to ultimately recover
about 379 MBO

c. Leaving an estimated 1,035 MBO to be recovered by any infill wells

d. The proposed infill well is estimated to recover 70 MBO at an initial rate
of about 100 barrels of oil per day

See Exhibit “K”

7. The 4 existing wells in the S/2NE/4 and N/2SE/4 of Section 14 have a
combined total allowable of 568 barrels of oil per day (142 x 4) with the
original well in this 40-acre spacing unit (Unit J) currently producing about 32
barrels of oil per day (South Culebra Bluff Well No. 2)

8. The 4 existing wells in the NE/4 of Section 23 have a combined total
allowable of 568 barrels of oil per day (142 x 4) with the original well in this
40-acre spacing unit (Unit H) currently producing about 6 barrels of oil per
day (South Culebra “23” Well No. 12)

NOTIFICATION AND WAIVERS .
9. RB, for administrative convenience, has selected to place each infill well

within an existing spacing unit and requests approval for simultaneous
dedication.



NMOCD Application
RB Operating Company
-Page 4-

10.

11.

12.

RB and Chesapeake Permian, L. P. are the only working interest owners
affected and RB has contacted all royalty and overriding royalty interest
owners affected and has obtained the consent of all owners.

RB has entered into an agreement with all these affected owners for the
sharing of production for these 2 infill wells by creating a voluntary
“Proposed Drilling Unit” consisting of 10-acres from each of the 40-acre
spacing units in the quarter section. See map attached as Exhibit “A”
Attached and the two agreements attached as Exhibit “L.-1” and Exhibit
“L 2”

In accordance with the Division’s notice rules, copies of the application and
notice of hearing will be sent to all the interest owners affected. See Exhibit
“M” and Exhibit “N” attached

WHEREFORE, RB, as applicant, requests that, after notice and hearing,

the Division enter its order approving these requested unorthodox well locations
and simultaneous dedications. :

P.O. Box 2265

Santa Fe, New Mexico 87504

Telephone:  (505) 982-4285
Fax: (505) 982-2047
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DISTRICT I

State of New Mexico
Energy, Minerals and Natural Besources Deparument

1625 N. FRENCE DR, HOHBS, NM 88240

DISTRICT UI

Form C-102
Revised JUNE 10, 2003

OIL CONSERVATION DIVISION Submit to Appropriate District Office

1201 W. GRAND AVENUE, ARTESIA, NM 88214

1220 SOUTH ST. FRANCIS DR.

State Lease — 4 Copies
Fee Lease — 3 Copies

DISTRICT III Santa Fe, New Mexico 87505

1000 Ric Breazos Rd., Aztec, NM 87410 _

DISTRICT IV '

1220 5. ST, FRANGS DAL SavTA PE. MU 57505 WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number Pool Code Pool Name

Property Code Property Name Well Number
CARRASCO 14 4
OGRID No. Operator Name Elevation _
R.B. OPERATING 2977’ ]
Surface Location
[ UL or iot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line | County
J 14 23-S| 28—k 2630 SOUTH

1330 EAST EDDY

Bottom Hole Location If Different From Sur

face

UL or lot No. Section

Township Range Lot Idn Feet from the North/South line

Feet from the East/West line County

Dedicated Acres Joint or Imfill Consolidation Code. Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

|
GEODETIC COORDINATES
NAD 27 NME

Y=474923.2 N
X=5864395.1 E

LAT.=32°18"19.33" N

LONG.=10403'12.17" W

|
|

B

_

|

|

|
[

[

~

2630’
l

OPERATOR CERTIFICATION

Iherebyceﬁ]ythethewm
contained herein is true and complete to the
best of mny knowledge and belief.

I hereby certify that the well location shown
on this plat was plotted from field notes of
actual swueys maode by wme or wnder my
supervison, and that the same is iruwe and
correct to the best of wny behef

¢

~~64-11.0997

te- No..-RONALD'F. EIDSON 3239
o ze NS
Z2 0N

[t ST
Mlarny e




DISTRICT 1

1026 N. FRENCE DR., HOBBS, NM 58240

DISTRICT I
| 1301 Y. GRAND AVENUE. ARTESLL, NM 82210

DISTRICT III

1000 Rio Brazos Rd., Aztec, NM 87410 .

DISTRICT IV

State of New Mexico

Energy, Mincrals and Natursl Besources Department

OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Form C-102

Revised JUNE 10, 2003

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease — 3 Copies

DISTRICT IV e msme  WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APl Number Pool Code Pool Name :
Property Code Property Name Well Number
CARRASCO 14 4
OGRID No. Operator Name Elevation
R.B. OPERATING 2977
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
J 14 23-S| 28-E 2630 SOUTH 1330 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section | Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

[

|
|

CARRASCO 14 #2

|
_
|
|
|

7z
2
2

CARRASCO 14 #3

OPERATOR CERTIFICATION

I hereby certify the the information
contained herein is true and complete to the
best of my knowledge and belief.

Signature

Printed Narme

Title

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun
on this plat was plotted from field notes of
octual swrveys made by me or wunder my
supervison, and that the saome is true and
correct to the best of 7ty belief

AUGUST 3, 2004

Date Surveyed REV: 08/20/04 JR
Signature & Seal of
Professional Surveyor

04.11.0997

Certificate No. RONALD J. EIDSON

3239




State of New Mexico

DISTRICT I ) .
1825 N. PERNCE DR. HOEBS, NM 88240 Energy, Minerals and Natural Eesources Department . v Form C—102
. Revised JUNE 10, 2003
DISTRICT I OIL CONSERVATION DIVISION  Submit to Appropriate District Office -
1301 W. GRAND AVENUE, ARTESIA, NM 88210 State - 4 Copies
1220 SOUTH ST. FRANCIS DR. - ate Lease — 4 Copiea
DISTRICT 1O . Santa Fe, New Mexico 87505 :
1000 Rio Brazos Rd., Aztec, NM §7410 :
DISTRICT IV
OISR IV @ wewe WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
APl Number Pool Code ) . Pool Name
Property Code Property Name Wel Number
SCB 23 15
OGRID No. Operator Name Elevation
R.B. OPERATING 2989’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
H 23 23-S ) 28-E 1430° NORTH 1150° EAST EDDY -
Bottom Hole Location If Different From Surface
UL or lot No. | Section '!‘ownship Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres | Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

GEODETIC COIORD/NA TES OPERATOR CERTIFICATION

NAD 27.NME - 1 I hereby certify the tha information
contained herein is true ond complete to the
Y=470865.0 N % best of my knowledge ond bebief.
=586666.3 £

1430

LAT.=32°17'39.17" N l
LONG.=10403'10.30" W {

Signature

Printed Name

Title

Date

I hereby certify that the well location shown
on this plat was plotted from field notes aof
actual swveys made by wme or wunder my
supervison, and that the some is true ond
correct to the best of my belief

, AUGUST 2, 2004
] Date Surveyed JR




State of New Mexico

"DISTRICT 1
1625 N. FRENCH DR., HOBBY, NM 88240 ERem, Minerls and Hatarl Bescuross Depastioent Form C-102
DISTRICT I OIL CONSERVATION DIVISION  submit to Appropriste District Oitie

1301 V. GRAND AVENDE, MRTESIA, NM 38210

1220 SOUTH ST. FRANCIS DR. State Lease - 4 Coples

Fee Lease — 3 Copies

DISTRICT IO Santa Fe, New Mexico 87505
1000 Rio Brazos Rd., Aztec, NM 87410
DISTRICT IV
1220 B o7 FRANGE DR SANTA FE NN 57508 WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
AP[ Number Pool Code Pool Name
Property Code Property Name Well Number
SCB 23 15
OGRID No. Operator Name Elevation
R.B. OPERATING 2989’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County
H 23 23-S| 28-E 1430° NORTH 1150° EAST £EDDY
Bottom Hole Location If Different From Surface
UL or lot Neo. Section Township Range Lot 1dn Feet from the | North/South line Feet Irom the East/West line County

Dedicated Acres

Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

[ 1 l OPERATOR CERTIFICATION
, I hereby certifiy the the information
SCB 23 #4, coniained herein is frue and complete fo the
SCB 23 #11 : best of my knowledge and betief.
| s
7
2s,. & |
B _|| Signature
a Printed Name
: 9
,\Q‘b'l\;.\ 07‘
/ ./ .‘ \. Title
ScB 23 #3 5B 28 #1 SCB 23 #12
l Date
] . o : SURVEYOR CERTIFICATION

I hereby certify that the wel location shoum
on this plat was plotted from field notes of
actual surveys made by wme or wnder my
supervison, and that the some is truwe ond
correct to the best of my bekasf

AUGUST 2, 2004
Date Surveyed JR
—_— ——— ——— —J | Signature & Seal of

Professional Surveyor

04.11.0896

Certificate No. RONALD J. EIDSON 323¢

|
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NW-SE STRUCTURAL CROSS-SECTION
South Culebra Bluff "23" No. 15

NW ”Qﬁﬁ’u?ﬁﬁ§%¥&?y - sou“r’%‘é’u’%“%’}’lifm ' - “;85%525?‘:?51%’#" SE
Subsea Subsea
Depth Depth
-1600 - - -1600
-1650 - --1 650
BRUSHY Canyon S
©-1700 - i - -1700
-1750 - --1750
-1800 - - -1800
g =
-1850 - S VA 13| —-1850
-1900 - EX - -1900
-1950 - i 24 - -1950
-2000 - - -2000
Re-Completed to Pardue
IPP: 30 MCFG, 29 BO, & 97 BW/D
(7/03)

L

PETRA 9/22/2004 3:27:42 PM (SCB_23_No_15_Pardue_struct.CSP)



RB OPERATING COMPANY
Ci

SOUTH CULEBRA BLUFF
[ B
e

Subsea
Depth
-2600 -

2650 -
-2700 -
-2750 ~-
-2800 -
-850 -
-2900 -
-2950 -
-3000 -
-3050 -
-3100 -
-3150 -
-3200 -
-3250 -
-3300 -

-3350 -

IPF: 204 MCFG, 140 BO, & 130 BW/D
(5/90)

Re-Completed to "AA"
IPP: 30 MCFG, 6 BO, & 190 BW/D
9/00

Re-Completed to ""Pardue”
IPP: 30 MCFG, 29 BO, & 57 BW/D
7/03

Lt

RB OPERATING
SOUTH CULEBRA BLUFF

Qs

vaasy

NW-SE STRUCTURAL CROSS-SECTION

South Culebra Bluff "23" No. 15 Location

RB QPERATING COMPANY
SOUTH CULEBRA BLUFF
o

S8
e Eias
e gt )

S
it

IPF: 93 MCFG, 90 BO, & 150 BW/D
(7/90)

Re-Completed to "AA", "A", & "B"
(7/04)

Subsea
Depth
- -2600

- -2650

- -2700

- -2750

- -2800

- -2850

- -2900

- -2950

- -3000

- -3050

- -3100

- -3150

- -3200

- -3300

- -3350

PETRA 9/22/2004 2:58:17 PM (SCB 23 No 15 struct. CSPY



LOVING EAST FIELD
PROPOSED CARRASCO 14#4
- EDDY COUNTY, NEW MEXICO

DELAWARE VOLUMETRIC ANALYSIS

PARAMETERS

Average Porosity, %

Connate Water Saturation, %
initial Pressure, psia

Reservoir Temperature, deg. R
Formation Volume Factor

OIL IN PLACE, BBLS/A-F
(7758 x por x (1-Sw) *1/Bo)

OIL IN PLACE, MBBLS

Recovery Factor, %

ULTIMATE OIL RECOVERY, BBLS/A-F

BULK RESERVOIR VOLUME

Productive Acres
Average Pay Thickness, ft.
Unit Productive Volume, A-F

ULTIMATE RECOVERABLE OIL, MBBLS

OIL RESERVES RECOVERABLE BY EXISTING WELLS
Carrasco 14#2

Carrasco 14#3

Carrasco 14#5

SCB #2B

TOTAL RESERVES BY EXISTING WELLS

OIL RESERVES NOT RECOVERABLE BY EXISTING WELLS
IN TRACT

16.0
49.0
2,615
575
1.34

472

9,087
11

52

163
118
19,234

1,000

MBO
300
125

94
229
748

252




LOVING EAST FIELD
PROPOSED SCB 23#15
EDDY COUNTY, NEW MEXICO

DELAWARE VOLUMETRIC ANALYSIS

PARAMETERS

Average Porosity, %

Connate Water Saturation, %
Initial Pressure, psia

Reservoir Temperature, deg. R
Formation Volume Factor

OIL IN PLACE, BBLS/A-F
(7758 x por x (1-Sw) *1/Bo)

OIL IN PLACE, MBBLS

Recovery Factor, %

ULTIMATE OIL RECOVERY, BBLS/A-F

BULK RESERVOIR VOLUME

Productive Acres
Average Pay Thickness, ft.
Unit Productive Volume, A-F

ULTIMATE RECOVERABLE OIL, MBBLS

OIL RESERVES RECOVERABLE BY EXISTING WELLS
SCB #4B

SCB 23#11

SCB #3B

SCB 23#12

TOTAL RESERVES BY EXISTING WELLS

OIL RESERVES NOT RECOVERABLE BY EXISTING WELLS
IN TRACT

17.0
48.0
2,615
575
1.34

512

12,856
11

56

160
157
25,120

1,414

MBO
- 95
112
124
48
379

1,035



COOPERATIVE AGREEMENT
(Carraséo “14” #4 Well, Eddy - County, NM)

This Agreement is between the parties set out on the Exhibit “A” attached hereto,
hereinafter being referred to as “the Parties”. ,

WHEREAS, The Parties own royalty, working interests and other leasehold interests in the

existing productlon units of the Carrasco “14” #2 Well (Tract 1), Carrasco “14” #3 Well (Tract

2), South Culebra Bluff #2B Well (Tract 3) and the Carrasco “14” #5 Well (Tract 4) located in
Section 14, T23S, R28E, Eddy County, NM; and

WHEREAS, RB Operating Company is desirous of drilling the Carrasco “14” #4 well
located between the four wells set out above. Because this well is considered an “increased
density well”, it can not be drilled without the prior approval of the New Mexico Oil
Conservation Division; and

WHEREAS, the Parties are desirous of reducing to writing their mutual consent and
approval to allow RB Operating. Company the right to drill the Carrasco “14” #4 well within the
proposed drilling unit.

Now, THEREFORE, for the adequate, mutual and reciprocal considerations hereinafter set
forth, the Parties hereby agree as follows: - :

1. The lands covered by this Agreement the (“Proposed Drilling Unit”) are depicted on the
Plat attached to this Agreement as Exhibit “C,” and are described as follows:

All of the SW/4 SE/4 NE/4, SE/4 SW/4 NE/4, NW/4 NE/4 SE/4 & NE/4 NW/4
SE/4 of Section 14, T23S, R28E, Eddy County, NM containing forty (40) acres,
more or less.

2. The ownership of the royalty, working interests and other leasehold interests in the
Proposed Drilling Unit is set out on the Exhibit “B” attached hereto. This Agreement
shall not have any affect on the respective ownership of the royalty, working interests and
other leasehold interests in the existing wells in Tracts 1 thru 4 set out on the Exhibit <“C”

attached hereto.

3. The Parties hereby mutually approve the drilling of the Carrasco “14” #4 well within the
proposed drilling unit.

4. RB Operating will make a diligent effort to obtain the approval to drill the Carrasco “14”
#4 well from the New Mexico Oil Conservation Division.

5. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of the existing Operating Agreement. _

6. In the event the Carrasco “14” #4 well has not been spudded by July 1, 2005, this
agreement shall expire.

7. This agreement shall not amend any existing agreements covering the Proposed Drilling
Unit, including, but not limited to, the Operating Agreement, Oil and Gas Leases,
Division Orders, etc.

8. This Agreement shall become effective upon the proper execution and approval of one-
hundred percent (100%) of the Parties. B T S
EXHIBIT

P £~/




9. This Agreement shall be binding on the Parties and shall extend to and be binding on
their respective heirs, executors, administrators, successors, and assigns.

10. This Agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring to it, and shall be binding on all Parties who have executed
a counterpart, ratification or consent with the same force and effect as if all Parties had

51gned the same document

The Parties have executed this 272 wb day of éL,],o Fanebaa ., 2004, however,

shall not become effective upon the proper execution and approval of one-hundred percent

(100%) of the Parties.

WORKING INTEREST OWNERS

, Chesapeake Permian, L. P.

By:
Name:
Title:

RB Operating Company

Name: D,V Alegc fHanbririr)
Title: V ,g LAND

OVERRIDING ROYALTY INTEREST OWNERS

Robert H. Northington

Wells Fargo F. B. O. Donald Paape

By:
Name:
Title:




Individual Acknowledgement

"STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the day of
, 2004, by |

Notary Public in and for the State
of

- Corporate Acknowledgement

STATE OF ¢ /4"
COUNTY OF Bt

This ins‘crﬁment was acknowledged Tbefore me on the c%fi— day of
Ao pteibei , 2004, byxﬂ ‘ MWQ@V Vi Posdet  of
ZA ﬁ,ﬂ&mi@%, a @@4 J744_ corporation, on behalf of said corporation.

§
§
§

KARAN A. YARBROUGH KL 4 W Z‘ﬁ”‘é&%}

Notary Public Not? Public in and for the Stat€ of

STATE OF TEXAS

My Comm. Exg. Dec. 14, 2004 Ty




9. This Agreement shall be binding on the Parties and shall extend to and be binding on
their respective heirs, executors, administrators, successors, and assigns.

10. This Agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring to it, and shall be binding on all Parties who have executed
a counterpart, ratification or consent with the same force and effect as if all Parties had

signed the same document.

The Parties have executed this Q)Bﬁday of i J(M,aw , 2004, however,

shall not become effective upon the proper execution anq approval of one-hundred percent

(100%) of the Parties.

WORKING INTEREST OWNERS

Chesapeake Permian, L. P.

By:

Ndng@: Hefiry w JQN
Title: Senior Vice Presfdent - Land and Legal

of Chesapeake Operating, Inc.
General Partner of Chesapeake Permian, LP

RB Operating Company

By:
Name:
Title:

OVERRIDING ROYALTY INTEREST OWNERS

Robert H. Northington

Wells Fargo F. B. O. Donald Paape

By:
Name:
Title:




Individual Acknowledgement

STATE OF §
' §
COUNTY OF §
day of

This instrument was
, 2004, by

acknowledged before me on the

Notary Public in and for the State
- of .

Corporatate Acknowledgement

§ ,
COUNTY OF [Zdﬂ% §
acknowledged before me on the ﬁ; b day 64"

 This  instrument was
2004, by , Snior Vice Afos. -Lard #45¢
corporation, on behalf of said corporation.

Che aJLe.' ne.
et B nﬁ? 5 , 4
?\érmm,n L ““3{‘"5'423:,
xﬁ/b/m? (5?041”%
Public in and for the ﬁi@,\te of

Ky,
';"z,

:

B
:

Qs
I
> 3
{ 2
W,
""llmmu\\\“‘

£
Z
%
Z
%,

&S
<)
8



COMMUNITIZATION AGREEMENT
(South Culebra Bluff “23” #15 Well, Eddy County, NM)

This Agreement is between the parties set out on the Exhibit “A” attached hereto,
hereinafter being referred to as “the Parties”.

WHEREAS, The Pames own royalty, working interests and other leasehold interests in the
existing production units of the South Culebra Bluff “23” #11 Well (Tract 1), South Culebra
Bluff #4B Well (Tract 2), South Culebra Bluff #3B Well (Tract 3) and the South Culebra Bluff
“23” #12 Well (Tract 4) located in Section 23, T23S, R28E, Eddy County, NM; and

WHEREAS, RB Operating Company is desirous of drilling the South Culebra Bluff “23”
#15 well located between the four wells set out above. Because this well is considered an
“Increased density well”, it can not be drilled without the prior approval of the New Mexico Oil
Conservation Division; and

WHEREAS, the Parties are desirous of reducing to writing their mutual consent and
approval to allow RB Operating Company the right to drill the South Culebra Bluff “23” #15
well within the proposed drilling unit.

Now, THEREFORE, for the adequate, mutual and reciprocal considerations hereinafter set
forth, the Parties hereby agree as follows:

1. The lands covered by this Agreement (the “Propbsed Drilling Unit”) are depicted on the
plat attached to this Agreement as Exhibit “C,” and are described as follows:

All of the SW/4 NE/4 NE/4, SE/4 NW/4 NE/4, NW/4 SE/4 NE/4 & NE/4 SW/4
NE/4 of Section 23, T23S, R28E, Eddy County, NM containing forty (40) acres,
more or less, limited in depth as to the Delaware Mountain Group at a depth of
2,630 feet to 6,249 feet as found in the South Culebra Bluff #4B well located 560’
FEL & 660° FNL of Section 23, T23S, R28E, Eddy County, NM (hereinafter
referred to as the “Communitized Lands™).

2. The Parties hereby mutually approve the drilling of the South Culebra Bluff “23” #15
well within the Proposed Drilling Unit, and agree to communitize and pool their
respective mineral and leasehold interests in the Communitized Lands for the purpose of
developing and producing communitized substances in accordance with the terms and

conditions of this Agreement.

3. The Parties agree as to the ownership of the royalty, working interests and other
leasehold interests in the Proposed Drilling Unit is as set out on the Exhibit “B” attached ™"
hereto. This Agreement shall not have any affect on the respective ownership of the
royalty, working interests and other leasehold interests in the existing wells in Tracts 1
thru 4 set out on the Exhibit “C” attached hereto.

4. This Agreement shall not be construed as a cross conveyance, but as a stipulation of
ownership between the Parties in and to the oil and gas produced from the well. It shall
remain in force and effect for so long as oil and/or gas is being produced from the
Communitized Lands.

5. RB Operating will make a diligent effort to obtain the approval to drill the South Culebra
Bluff “23” #15 well from the New Mexico Oil Conservation Division.

[,2




6. All matters of operation shall be govemed by the operator under and pursuant to the
terms and provisions of the existing Operating Agreement.

7. In the event the South Culebra Bluff “23” #15 well has not been spudded by July 1, 2005,
this agreement shall expire.

8. This agreement shall not amend any existing agreements covering the Proposed Drilling
Unit, including, but not limited to, the Operating Agreement, Oil and Gas Leases,

Division Orders, etc.

9. This Agreement shall become effective upon the proper execution and approval of one-
hundred percent (100%) of the Parties.

10. The covenants in this Agreement shall be construed to be covenants running with the land
with respect to the communitized interests of the Parties and their successors in interests
until this Agreement terminates. Any grant, transfer, or conveyance of any land or
interest subject to this Agreement, whether voluntary or not, shall be and is conditioned
on the assumption of all obligations of this Agreement by the grantee, transferee, or other
successor in interest.

11. This Agreement shall be binding on the Parties and shall extend to and be binding on
their respective heirs, executors, administrators, successors, and assigns.

12. This Agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring to it, and shall be binding on all Parties who have executed
a counterpart, ratification or consent with the same force and effect as if all Parties had

signed the same document.

The Parties have executed this 2+ day of St.,()l’b'f“"s’ll(b , 2004, however,

shall not become effective upon the proper execution and approval of one-hundred percent

(100%) of the Parties.

WORKING INTEREST OWNERS

Chesapeake Permian, L. P.

By:
Name:
Title:

RB Operating Company

Noy.

Name IO En(_ H,‘b{ﬁu\/éT
letle U /J LANP




10.

All matters of operation shall be governed byithe operator under and pursuant to the
terms and provisions of the existing Operating Agreement.

In the event the South Culebra Bluff “23” #15 well has not been spudded by July 1, 2005,
this agreement shall expire.

This agreement shall not amend any existing agreements covering the Proposed Drlling
Unit, including, but not hmlted to, the Operatmg Agreement, Oil and Gas Leases,

Division Orders, etc.

This Agreement shall become effective upon the proper execution and approval of one-
hundred percent (100%) of the Parties.

The covenants in this Agreement shall be construed to be covenants running with the land

- with respect to the communitized interests of the Parties and their successors in interests

11.

12.

until this Agreement terminates. Any grant, transfer, or conveyance of any land or
interest subject to this Agreement, whether voluntary or not, shall be and is conditioned
on the assumption of all obligations of this Agreement by the grantee, transferee, or other

successor in interest.

This Agreement shall be binding on the Parties and shall extend to and be binding on
their respective heirs, executors, administrators, successors, and assigns.

This Agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring to it, and shall be binding on all Parties who have executed
a counterpart, ratification or consent with the same force and effect as if all Parties had

signed the same document.

The Parties have executed this é@ﬂ‘ day of % , 2004, however,

shall not become effective upon the proper execution an%japproval of one-hundred percent

(100%) of the Parties.

WORKING INTEREST OWNERS

Chesapeake Permian, L, P.

By:

Name“enry J- Hood %
Title: Senior Vice Presiflent - Land and Legal

of Chesapeake Operating, Inc.
General Partner of Chesapeake Permian, LP

RB Operating Company

By:

Name:

Title:



..cached to and made a part of that certain Cooperative Agreement by and between RB Operating Company, et al.

Exhibit "A"

Carrasco "14" #2 Well (Tract 1), Carrasco "14" #3 Well (Tract 2), South Culebra Bluff #2B
Well (Tract 3) & Carrasco "14" #5 Well (Tract 4)

Owner Name Working Interest Net Revenue Interest
Chesapeake Permian, L. P. 0.50000000 : 0.40798611
RB Operating Company 0.50000000 0.40507311
0.03437500

Esther Lee Baker Trust

Candelario Carrasco, Jr. and Emma Carrasco 0.02343750
Robert H. Northington * 0.00036309
0.00254991

Wells Fargo F. B. O. Donald Paape *
Celia C. Valdez 0.00585938
Bogle Oil, Inc. 0.01953125

Richard and Dea Holesapple 0.00390625
Marsha Kantor 0.00347222
Renee Ann Levine-Blonder 0.00187500
Darrin M. Margulies Trust created under the Grover Trust Agreement dated 10-15-86, as amended 0.00187500
Marc Kantor 0.00347223
Joe A. Clem 0.00585937
John E. Clem 0.00585937
Geraldine Clem Bolen 0.00390626
Janice Clem Pace : : 0.00350625
Judith Hamilton Fuhr 0.00390625
Emil Berger 0.01388889
Solomon N. Grover Trust Agreement dated 10/10/2000 0.00937500
Concepcion Onsurez 0.00585937
Shayna Levine-Hoffman 0.00187500
Dale Goldman 0.00347222
William Kantor, MD. 0.00347222
Wife's Trust created under the David L. & Gloria G. Margulies Trust Agreement dated 10-31-2000 0.00937500
Julee Margulies-Metz 0.00187500
Melinda Thompson 0.00292969
Corina C. Urquidez 0.00585937
Danielle Levine-Baum 0.00187500
Greg Martinez, Ir, 0.00292969

Totals 1.00000000 1.00000000

- * Overriding Royalty Interest




.tached to and made a part of that certain Cooperative Agreement by and between RB Operating Company, et al.

Exhibit "B"

Carrasco ""14" #4 Well (Proposed Drilling Unit)

Owner Name Working Interest Net Revenue Interest
Chesapeake Permian, L. P. 0.50000000 - 0.40798611
RB Operating Company 0.50000000 0.40507311
0.03437500

Esther Lee Baker Trust

Candelario Carrasco, Jr. and Emma Carrasco 0.02343750
Robert H. Northington * 0.00036309
Wells Fargo F. B. O. Donald Paape * 0.00254991
Celia C. Valdez 0.00585938
Bogle Oil, Inc. 0.01953125
Richard and Dea Holesapple 0.00390625
Marsha Kantor ' 0.00347222
Renee Ann Levine-Blonder 0.00187500
Darrin M. Margulies Trust created under the Grover Trust Agreement dated 10-15-86, as amended 0.00187500
Marc Kantor 0.00347223
Joe A. Clem 0.00585937
John E. Clem _ 0.00585937
Geraldine Clem Bolen 0.00390626
Janice Clem Pace 0.00390625
Judith Hamilton Fuhr 0.00390625
Emil Berger 0.0138888%9
Solomon N, Grover Trust Agreement dated 10/10/2000 0.00937500
Concepcion Onsurez 0.00585937
Shayna Levine-Hoffman 0.00187500
Dale Goldman 0.00347222
William Kantor, M.D. . 0.00347222
Wife's Trust created under the David L. & Gloria G. Margulies Trust Agreement dated 10-31-2000 0.00937500
Julee Margulies-Metz 0.00187500
Melinda Thompson 0.00292969
Corina C. Urquidez 0.00585937
Danielle Levine-Baum 0.00187500
Greg Martinez, Jr. 0.00292969

Totals 1.00000000 1.00000000

* Overriding Royalty Interest




artached to and made a part of that certain Communitization Agreement by and between RB Operating Company, et al.

Exhibit "A"

South Culebra Bluff ""23" #11 Well (Tract 1) & South Culebra Bluff #3B Well (Tract 3)

Owner Name Working Interest Net Revenue Interest
Chesapeake Permian, L. P. 0.50000000 0.40625000
RB Operating Company 0.50000000 0.40371094
Wells Fargo F. B. O. Donald Paape * 0.00253906
Johnny L. Reid and Jackie L. Reid 0.18750000
Totals 1.00000000 1.00000000

South Culebra Bluff #4B Well (Tract 2) & South Culebra Bluff "23" #12 Well (Tract 4)

Owner Name Working Interest Net Revenue Interest
Chesapeake Permian, L. P: , 0.50000000 0.40625000
RB Operzating Company 0.50000000 0.40371094
_Wells Fargo F. B. O. Donald Paape * 0.00253906
Stennis Family Trust ' : 0.18750000
Totals 1.00000000 1.00000000

* Overriding Royalty Interest




_ached to and made a part of that certain Communitization Agreement by and between RB Operating Company, et al.

Exhibit "B"

South Culebra Bluff "23" #15 Well (Proposed Drilling Unit)

Ovwner Name o Working Interest Net Revenue Interest
Chesapeake Permian, L. P. 0.50000000 0.40625000
RB Operating Company _ 0.50000000 0.403710%4
Wells Fargo F. B. O. Donald Paape * : 0.00253906
Stennis Family Trust ** ' 0.09375000
Johnny L. Reid and Jackie L. Reid *** 0.09375000

Totals 1.00000000 -~ 1.00000000

* Qverriding Royalty Interest
** Surface Owner (E/2 NE/4 of Section 23)
**+ Surface Owner (W/2 NE/4 of Section 23)




oncSH0Or 1. | o 2T 0Y) e NS | B2 7 30597237

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms P :
[NSL-Non-Standard Location] [NSP-Non-Standard Proratnon Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Poeol Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
]WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure increase]

[EOR-Quatlified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]
[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Logation - Spacing Unit - Si eous Dedication
"NSL [ ] NSP SD

Check'One Only for [B] or [C]°
(B]  Commingling - Storage - Measurement
O puC [J cB [Jrc [Jpc [JoLs [J oM

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
O] wex [J pmMx [J swD [J IPI [ EOR [J PFR

hh T Wd 82 43S W

[D]  Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] orking, Royalty or Overriding Royalty Interest Owners

(B] Offset Operators, Leaseholders or Surface Owner
[C] ‘ (] Application is One Which Requires Published Legal Notice

D] [] Notification-and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] Waivers are Attached

3] SUBMIT AC TE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: Ihereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge I also understand that no action will be taken on this

pleted by an individual with managerial and/or supervisory capacity.
;. 2&;@/
h 7.0k ] .
, e 112 ate .

tfomeys At Law
P.O. Box 2265

Print or Type Name, KA Signature

Santerfis] ABdvEsB7504-2265



KELLAHIN & KELLAHIN
Attorney at Law

P O.Box 2265 4985
i Telephone 505-982 428
Santa Fe, New Mexico 87504 Facamile 2 05.082-2047

W. Thomas Kellahin

. lit lupe . ;
Recognized Specialist in the Area of 117 North Guad? arthlink.net
N:tur?al Resources-oil and gas law- Santa Fe, New Mexico 87501 kellahin@e

ico Board of Legal Specialization
New Mexico Boa g September 28, 2004

HAND DELIVERED

Mr. Mark E. Fesmire, Director
Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Administrative Application of RB Operating Company
for approval of two unorthodox oil well locations
and simultaneous dedication,
East Loving-Brushy Canyon Pool,
" Eddy County, New Mexico

hh T Ud 82 438 Wi

(1) Carrasco “14” Well No. 4
2630 feet FSL and 1330 feet FEL (Unit J)
Section 14, T23S, R28E

(2) South Culebra Bluff “23” Well No. 15
1430 feet FNL and 1150 feet FEL (Unit H)
Section 23, T23S, R28E

Dear Mr. Fesmire:

On behalf of RB Operating Company, please find enclosed our referenced
administrative application.

cc! RB Operating Company
Attn: Bobby Ebeier
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE ADMINISTRATIVE APPLICATION

OF RB OPERATING COMPANY FOR TWO UNORTHODOX OIL
WELL LOCATIONS AND TWO SIMULTANEOUS DEDICATIONS,
EDDY COUNTY, NEW MEXICO.

ADMINISTRATIVEAPPLICATION

RB OPERATING COMPANY ("RB") by its attorneys, Kellahin &
Kellahin, seeks an order authorizing the drilling and production of its Carrasco
“14” Well No. 4 at an unorthodox well location 2630 feet FSL and 1330 feet FEL
(Unit J) Section 14, T23S, R28E and its South Culebra Bluff “23” Well No. 15 at
an unorthodox well location 1430 feet FNL and 1150 feet FEL (Unit H) Section
23, T23S, R28E and to simultaneously dedicate each to be a different standard 40-
acre oil spacing unit for production from the East Loving-Brushy Canyon Pool.

In support of its application RB states:

1. RB proposes to drill the following two wells each at an unorthodox oil well
location and to simultaneously dedicate each to a different standard 40-acre
spacing unit as follows:

a. Its Carrasco “14” Well No. 4 to be drilled at an unorthodox oil well
location 2630 feet FSL and 1330 feet FEL (Unit J) Section 14, T23S,
R28E and to simultaneously dedicate it along with the South Culebra Bluff
Well No. 2, (API 30-015-22591) a producing oil well located 1722 feet
FSL and 2032 feet FEL (Unit J) Section 14, T23S, R28E. See locator
map attached as Exhibit “A” and C-102s attached as Exhibit “B”

b. its South Culebra Bluff “23” Well No. 15 to be drilled at an unorthodox

- oil well location 1430 feet FNL and 1150 feet FEL (Unit H) Section 23,
T23S, R28E and to simultaneously dedicate it along with the South
Culebra Bluff “23” Well No. 12 (API 30-015-26368) a producing oil well
located 2140 feet FNL and 400 feet FEL (Unit H) Section 23, T23S,
R28E. See locator map attached as Exhibit “A” and C-102s attached
as Exhibit “C” - '



NMOCD Administrative Application
RB Operating Company
-Page 2- ‘

2. These spacing units are subject to the East Loving-Brushy Canyon Pool
including, among other things, 40-acre oil spacing with wells located not
closer than 330 feet to the side boundaries and a special limiting gas/oil ratio
of 8,000 cubic feet of gas per barrel of oil produced.

3. As a result of development in accordance with Division rules, each of these
two governmental quarter-section contains 4 oil wells that may have by passed
recoverable oil that now can be recovered by adding a new well at the
approximate center of each quarter section. In order to test this probability,
RB proposes to drill these two infill wells. See locator map attached as
Exhibit “A”

4. RB, based upon geologic data, believes that its proposed unorthodox well
locations will provide better opportunities to access potential production in the
Brushy Canyon interval of the Delaware formation that cannot be produced by
the other wells within this spacing unit or adjacent spacing units.

a.Isopach of Brushy Canyon interval “Total Net BC SS”
See Exhibit “D”

b.T/Lower Brushy Canyon “A” Zone Structure Map.
~ See Exhibit “E”

c. For the Carrasco “14” Well No. 4
i.  NW-SE Structural Cross-Section Upper Brushy Canyon.
See Exhibit “F”
it.  NW-SE Structural Cross-Section Lower Brushy Canyon
See Exhibit “G” ’

c.For the South Culebra Bluff “23” Well No 15 :
i.  NW-SE Structural Cross-Section Upper. Brushy Canyon
See Exhibit “H”
ii.  NW-SE Structural Cross-Section Lower Brushy Canyon
See Exhibit “I”



NMOCD Administrative Application
RB Operating Company
-Page 3- :

5. Volumetric Analysis for Carrasco 14 Well No. 4.
(S/2NE/4 and N/2SE/4 of Section 14) -

a. Based upon volumetric analysis this 160-acre tract contains a estimated
1,000 MBO to be recovered

b. The four existing off-setting wells are estimated to ultimately recover
about 748 MBO

c. Leaving an estimated 252 MBO to be recovered by any infill wells

d. The proposed infill well is estimated to recover 120 MBO at an initial rate
of about 150 barrels of oil per day

See Exhibit “J”

6. Volumetric Analysis for South Culebra Bluff “23” Well No. 15. (NE/4

Section 23)

a. Based upon volumetric analysis this 160-acre tract contains a estimated
1,414 MBO to be recovered

b. The four existing off-setting wells are estimated to ultimately recover
about 379 MBO

c. Leaving an estimated 1,035 MBO to be recovered by any infill wells

d. The proposed infill well is estimated to recover 70 MBO at an initial rate
of about 100 barrels of oil per day

See Exhibit “K”

7. The 4 existing wells in the S/2NE/4 and N/2SE/4 of Section 14 have a
combined total allowable of 568 barrels of oil per day (142 x 4) with the
original well in this 40-acre spacing unit (Unit J) currently producing about 32
barrels of oil per day (South Culebra Bluff Well No. 2)

8. The 4 existing wells in the NE/4 of Section 23 have a combined total
allowable of 568 barrels of oil per day (142 x 4) with the original well in this
40-acre spacing unit (Unit H) currently producing about 6 barrels of oil per
day (South Culebra “23” Well No. 12)

NOTIFICATION AND WAIVERS

9. RB, for administrative convenience, has selected to place each infill well
within an existing spacing unit and requests approval for simultaneous
dedication.



NMOCD Administrative Application -
RB Operating Company
-Page 4-

10. RB and Chesapeake Permian, L. P. are the only working interest owners
affected and RB has contacted all royalty and overriding royalty interest
owners affected and has obtained the consent of all owners.

11. RB has entered into an agreement with all these affected owners for the

sharing of production for these 2 infill wells by creating a voluntary
“Proposed Drilling Unit” consisting of 10-acres from each of the 40-acre
spacing units in the quarter section. See map attached as Exhibit “A”
Attached and the two agreements attached as Exhibit “L.-1” and Exhibit
“L-27

12. No further notice in required because attached are copies of the signature
pages for each of the two agreements showing that all interest owners have
agreed to this proposal. See Exhibit “M” and Exhibit “N” attached

WHEREFORE, RB, as applicant, requests that the Division enter its
order approving these requested unorthodox well locations and simultaneous
dedications.

HOMAS KELLAHIN
AHIN & KELLAHIN
P. O. Box 2265

Santa Fe, New Mexico 87504
Telephone:  (505) 982-4285
Fax: (505) 982-2047
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SYMBOL HIGHLIGHT

LoC

3‘\@\\’\"3

WELL SYMBOLS
Location Only

Oil Well

Gas Well

Injection Well
Abandoned Oil Well
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By: MXE
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: State of New Mexico
DISTRICT 1

1625 N. FRENCH DR, HOBBS, NM 88240 Energy, Minerals end Natural Resources Department Form €102
Revised JUNE 10, 2003
pISTRICT T OIL CONSERVATION DIVISION  sSubmit to Appropriate District Office
= 1220 SOUTH ST. FRANCIS DR. State Lease — 4 Copies
DISTRICT HI Santa Fe, New Mexico 87505
1000 Rio Brazos Rd., Aztec, NM 87410 .
DISTRICT IV
1220 5. 5. PRANCIS DR SANTA FE. M 87505 WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number Pool Code Pool Name ’
Property Code Property Name Well Number
CARRASCO 14 4
OGRID No. Operator Name Elevation
R.B. OPERATING _ 2977’
Surface Location
UL or lot No. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
J 14 23-S| 28-E 2630 SOUTH 1330 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

| GEODETIC C|00RD/NA TES I OPERATOR CERTIFICATION

NAD 27 NME l I hereby certify the the information
contained herein is true and complete to the
Y=474923.2 N best of my knowledge and belief.
=586495.1 £

LAT.=32°18'19.33" N
LONG.=10403"12.17" W

Signature

|
|
|
|
|
L | I

I hereby certify that the well location shown
on this plat was plotted from field notes of
actual surveys wmade by wme or wnder my
supervison, and that the same is trwe and
correct to the best of wmy belief

JR

|
2630°
l

z

@/30/04

~

N

L
) 3
4 .

04:11.09977

ceﬁgfzfggge::\N«;..’?ﬁ\lg‘gj?.?. EIDSON 3239
iy FOFES RO
At S\ (N A

AAVANRNAY




DISTRICT 1
N 80240

DISTRICT II

1301 V. GRAND AVENUE, ARTESIA, NM 88210

DISTRICT I
1000 Rio Brazos Rd., Aztec, NM 87410

OILL. CONSERVATION DIVISION

State of New Mexico
Energy. Minerals npd Neturat Resources Department

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Form C-102

Revised JUNE 10, 2003

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease — 3 Copies

ISTRICT IV
DISTRICT IV o oee  WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number Pool Code Pool Name
Property Code Property Name Well Number
CARRASCO 14 4
OGRID No. Operator Name Elevation
R.B. OPERATING 2977’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
J 14 23-S| 28-E 2630 SOUTH 1330 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/Wesat line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

CARRASCO 14 #2
CARRASCO 14 #3

s

7,
(o) N
© £ \0%6

CARRASCO 14 #5
SCB 14 #2

OPERATOR CERTIFICATION

I heroby certify the the information
contained herein is true and complete to the
best of my knowledge and belief.

Signature

Printed Narme

Title

Date

SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotted from field notes of
actunl surveys wmade by wme or wunder my
supervison, and that the same is irue and
correct to the best of wmy belief

AUGUST 3, 2004

Date Surveyed REV: 08/20/04

Signature & Seal of
Professional Surveyor

JR

04.11.0997

Certificate No. RONALD J. EIDSON

3239




State of New Mexico

?;SIRP[BC;I‘GIB& HOBBS, NM 88240 Energy, Minerals and Natural Besources Department
Form C-102
Revised JUNE 10, 2003
gls'fRICT 1L OIL CONSERVATION DIVISION Submit to Appropriate District Office
. GRAND AVENUE, ARTESIA, MM 68210 State Lease — 4 Copies
1220 SOUTH ST. FRANCIS DR. ate fese 1§ Somer
DISTRICT III Santa Fe, New Mexico 87505
1000 Rio Brazos Rd., Aztec, NM 87410
DISTRICT IV
1220 8, ST. FRANCES DL SANTA FE, N 7505 WELL LOCATION AND ACREAGE DEDICATION PLAT O] AMENDED REPORT
API Number Pool Code Pool Name
Property Code Property Name Well Number
SCB 23 15
OGRID No. Operator Name Elevation
R.B. OPERATING 2989’
Surface Location
UL or Jot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
H 23 23-S| 28—t 1430’ NORTH 1150 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

I
! GEODETIC COORDINATES l OPERATOR CERTIFICATION
NAD 27 NME ] I hereby certify the the information
contained herein is true end complete to the
Y=470865.0 N best of my knowledge and bekief.

X=586666.3 E 3

LAT.=32"17'39.17" N l
LONG.=104'03"10.30" W

Signature

Printed Name

I hereby certify that the well location shoum
on this plat was plotted from field notes of
actual surveys made by me or wunder my
supervison, and that the same is true and
correct to ithe best of my bekief

AUGUST 2, 2004

Date Surveyed JR
NNy
— — Slsnat\m&‘ic\\ Tef

iy

’ T Profegﬁppnl ’Survﬁvyor o,

. )r\ ’:
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i State of New Mexico ,

"DISTRICT 1| ~
1626 X, FRENCH DR., HOBBS, NN 88240 Energy, Minerals and Naturel Resources Department Form C-102
piSTRICT O OIL CONSERVATION DIVISION  submit to Avpropriste District oftice
1220 SOUTH ST. FRANCIS DR. Stgte Lee ~ ¢ Coptes
DISTRICT IIt Santa Fe, New Mexico 87505
1000 Rio Brazos Rd., Aztec, NM 87410
DISTRICT IV
DT I e s rem o 'WELL LOCATION AND ACREAGE DEDICATION PLAT O AMENDED REPORT
API Number Pool Code Pool Name
Property Code ) Property Name Well Number
SCB 23 15
OGRID No. Operator Name Elevation
R.B. OPERATING 2989’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the Nort.h/Sout.h line Feet from the East/West line County
H 23 23-S| 28-E 1430’ NORTH 1150° EAST EDDY
v . Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

| I | OPERATOR CERTIFICATION

I hereby certify the the information
SCB 23 #4 contained herein is frue and complete to the
SCB 23 #11 . best of my knowledge and belief.
[
7 O
<3, O
N \ ] Signature
e . Printed Name
X 9,
SRR S.
) \‘ Title
scB 23 #3 5CB 2% #1 SCB 23 #12
l Date

SURVEYOR CERTIFICATION

I hereby certify thal the well location shoun
on this plat was plotied from field notes of
actual swrveys made by me or wunder my
supervison, end that the same is true ond
correct to the best of wmy belicf.

AUGUST 2, 2004
Date Surveyed JR

—{ | Signature & Seal of
Professional Surveyor

04.11.0896

Certificate No. RONALD J. EIDSON 8239
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POSTED WELL DATA

Operator
‘Well Name

BRUSHY CANYON - TOTAL_NET_BC|MXE] . Well Number
API Series
™

BUBBLE MAP
BRUSHY_CANYON - DA-RADIUS MXE - Total DA Radius

BRUSHY_CANYON - DA-RADIUS MXE - Total DA Radius
Radius is Proportional To Map Scale

O

ATTRIBUTE MAP

D Zone: WELL - O_DELAWARE IS PRESENT
D Zone: WELL - O_BRUSHYCANYON IS PRESENT

RATING COMPANY
CULEBRA BLUFRB OPERATING COMP.

SOUTH CULEBRA BLUR N v . SYMBOL HIGHLIGHT

qé 1

6,310 Mwn.“ B
RB OPERATING WELL SYMBOLS
SOUTH CULEBRA BLUFF O  Location Only
® Oil Well
{5 Gas Well
Injection Well
Abandoned Oil Well
By: MXE
September 23, 2004
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NW-SE STRUCTURAL CROSS-SECTION
Carrasco ""14" No. 4 Location
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NW-SE STRUCTURAL CROSS-SECTION
South Culebra Bluff '"23" No. 15
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NW-SE STRUCTURAL CROSS-SECTION

South Culebra Bluff '"23" No. 15 Location
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LOVING EAST FIELD
PROPOSED CARRASCO 14#4
EDDY COUNTY, NEW MEXICO

DELAWARE VOLUMETRIC ANALYSIS

PARAMETERS

Average Porosity, % 16.0
Connate Water Saturation, % ' 49.0
initial Pressure, psia 2,615
Reservoir Temperature, deg. R 575
Formation Volume Factor ' 1.34
OIL IN PLACE, BBLS/A-F 472
(7758 x por x (1-Sw) *1/Bo)

OIL IN PLACE, MBBLS | 9,087
Recovery Factor, % 11
ULTIMATE OIL RECOVERY, BBLS/A-F 52
BULK RESERVOIR VOLUME

Productive Acres 163
Average Pay Thickness, ft. 118
Unit Productive Volume, A-F 19,234
ULTIMATE RECOVERABLE OIL, MBBLS 1,000
OIL RESERVES RECOVERABLE BY EXISTING WELLS MBO
Carrasco 14#2 300
Carrasco 14#3 ‘ 125
Carrasco 14#5 ' _ 94
SCB #2B 229
TOTAL RESERVES BY EXISTING WELLS 748
OIL RESERVES NOT RECOVERABLE BY EXISTING WELLS 252

IN TRACT




LOVING EAST FIELD
PROPOSED SCB 23#15
EDDY COUNTY, NEW MEXICO

DELAWARE VOLUMETRIC ANALYSIS

PARAMETERS

Average Porosity, %

Connate Water Saturation, %
Initial Pressure, psia

Reservoir Temperature, deg. R
Formation Volume Factor

OIL IN PLACE, BBLS/A-F
(7758 x por x (1-Sw) *1/Bo)

OIL IN PLACE, MBBLS

Recovery Factor, %

ULTIMATE OIL RECOVERY, BBLS/A-F

BULK RESERVOIR VOLUME

Productive Acres
Average Pay Thickness, ft.
Unit Productive Volume, A-F

ULTIMATE RECOVERABLE OIL, MBBLS

OIL RESERVES RECOVERABLE BY EXISTING WELLS
SCB #4B

SCB 23#11

SCB #3B

SCB 23#12

TOTAL RESERVES BY EXISTING WELLS

OIL RESERVES NOT RECOVERABLE BY EXISTING WELLS
IN TRACT

17.0
48.0
2,615
575
1.34

512

12,856
11

56

160
157
25,120

1,414

MBO
95
112
124
48
379

1,035



COOPERATIVE AGREEMENT
(Carrasco “14” #4 Well, Eddy County, NM)

This Agreement is between the parties set out on the Exhibit “A” attached hereto,
hereinafter being referred to as “the Parties”.

WHEREAS, The Partles own royalty, working interests and other leasehold interests in the
existing production units of the Carrasco “14” #2 Well (Tract 1), Carrasco “14” #3 Well (Tract
2), South Culebra Bluff #2B Well (Tract 3) and the Carrasco “14” #5 Well (Tract 4) located in
Section 14, T23S, R28E, Eddy County, NM; and

WHEREAS, RB Operating Company is desirous of drilling the Carrasco “14” #4 well
located between the four wells set out above. Because this well is considered an “increased
density well”, it can not be drilled without the prior approval of the New Mexico Oil
Conservation Division; and

WHEREAS, the Parties are desirous of reducing to writing their mutual consent and
approval to allow RB Operating Company the right to drill the Carrasco “14” #4 well within the
proposed drilling unit.

Now, THEREFORE, for the adequate, mutual and reciprocal considerations hereinafter set
forth, the Parties hereby agree as follows:

1. The lands covered by this Agreement the (“Proposed Drilling Unit”) are depicted on the
Plat attached to this Agreement as Exhibit “C,” and are described as follows:

All of the SW/4 SE/4 NE/4, SE/4 SW/4 NE/4, NW/4 NE/4 SE/4 & NE/4 NW/4
SE/4 of Section 14, T23S, R28E, Eddy County, NM containing forty (40) acres,
more or less.

2. The ownership of the royalty, working interests and other leasehold interests in the
Proposed Drilling Unit is set out on the Exhibit “B” attached hereto. This Agreement
shall not have any affect on the respective ownership of the royalty, working interests and
other leasehold interests in the existing wells in Tracts 1 thru 4 set out on the Exhibit “C”
attached hereto. '

3. The Parties hereby mutually approve the drilling of the Carrasco “14” #4 well within the
proposed drilling unit.

4. RB Operating will make a diligent effort to obtain the approval to drill the Carrasco “14”
#4 well from the New Mexico Oil Conservation Division.

5. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of the existing Operating Agreement.

6. In the event the Carrasco “14” #4 well has not been spudded by July 1, 2005, this
agreement shall expire.

7. This agreement shall not amend any existing agreements covering the Proposed Drilling
Unit, including, but not limited to, the Operating Agreement, Oil and Gas Leases,
Division Orders, etc.

8. This Agreement shall become effective upon the proper execution and approval of one-
hundred percent (100%) of the Parties. " g e




9. This Agreement shall be binding on the Parties and shall extend to and be binding on
their respective heirs, executors, administrators, successors, and assigns.

10. This Agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring to it, and shall be binding on all Parties who have executed
a counterpart, ratification or consent with the same force and effect as if all Parties had
signed the same document.

The Parties have executed this 32 wf day of gz,{; bonboa , 2004, however,
shall not become effective upon the proper execution and approval of one-hundred percent

(100%) of the Parties.

WORKING INTEREST OWNERS

Chesapeake Permian, L. P.

By:
Name:
Title:

RB Operating Company

Name: D,V \leac fHadkweron
Title: VP LAND

OVERRIDING ROYALTY INTEREST OWNERS

Robert H. Northington
Wells Fargo F. B. O. Donald Paape

By:
Name:
Title:




Individual Acknowledgement

STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the _  day of
, 2004, by

Notary Public in and for the State
of

Corporate Acknowledgement

STATE OF ¢ /4’
COUNTY OF SHMAUT
This instrument was acknowledged before me on the e day of
Bepternbe , 2004, byacﬂ  Aeal %wzzz,‘%» Diie Posdeat"  of

Z A Qfﬂ&%@w, a @gé jz1«_ corporation, on behalf of said corporation.

§
§
§

i ’ ’ 7
@%% KARAN A. YARBROUGH K dn 4. W &%)
* Notary Public Notz Public in and for the Stat€ of

J é 3 STATE OF TEXAS
EoF My Gomm, Exp. Dec. 14, 2004




9. This Agreement shall be binding on the Parties and shall extend to and be binding on
their respective heirs, executors, administrators, successors, and assigns.

10. This Agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring to it, and shall be binding on all Parties who have executed
a counterpart, ratification or consent with the same force and effect as if all Parties had

signed the same document.

The Parties have executed this égﬁday of ‘M,@,oy , 2004, however,

shall not become effective upon the proper execution anq appgval of one-hundred percent

(100%) of the Parties.

WORKING INTEREST OWNERS

Chesapeake Permian, L. P.

By:

Nimge: Hefiry Wd ,(ff
Title: Senior Vice Presfdent - Land and Legal

of Chesapeake Operating, Inc.
General Partner of Chesapeake Permian, LP

RB Operating Company

By:
Name:
Title:

OVERRIDING ROYALTY INTEREST OWNERS

Robert H. Northington

Wells Fargo F. B. O. Donald Paape

By:
. Name:
Title:




Individual Acknowledgement
STATE OF

§
§
COUNTY OF §

This instrument was

acknowledged before me on the
, 2004, by

__ day of

Notary Public in and for the State
of

Corporatate Acknowledgement

STATE OF Mﬁﬂﬁ[ﬁj{ §
§
COUNTY OF Z[MZ% §

This instrument was acknowledged before me on the 4% day
2004, by , animr V{ce\-‘i%S. - 51
@@w, corporation, on behalf of said corporation
' Rrmian b ““m ”” '
{3

|u\\\“

o
ity

i R Brodt

@ Public in and for the Qg}e of




9. This Agreement shall be binding on the Parties and shall extend to and be binding on
their respective heirs, executors, administrators, successors, and assigns.

10. This Agreement may be executed in any number of counterparts, no one of which needs

~to be executed by all parties, or may be ratified or consented to by separate instrument, in

writing, specifically referring to it, and shall be binding on all Parties who have executed

a counterpart, ratification or consent with the same force and effect as if all Parties had
signed the same document.

The Parties have executed this day of , 2004, however,

shall not become effective upon the proper execution and approval of one-hundred percent

(100%) of the Parties.

WORKING INTEREST OWNERS

Chesapeake Permian, L. P.

By:
Name:
Title:

RB Operating Company

By:
Name:
Title:

Rt Uty 2 G
Robert H. Northington N me

OVERRIDING ROYALTY INTEREST OWNERS

« e
.....
[

Wells Fargo F. B. O. Donald Paape

By:
Name:
Title:




Individual Acknowledgement

STATEOF 7eyx=s §
§
COUNTY OF Ruvncd
This instrument was acknowledged before me on the < Cf_-l‘A day of

ij&%‘? ,2004, by QDRERT H NorTH  mnEeToN

., SHANNON MARIE WOOTAN
i Notary Public, State of Taxas

“"%«*" MY)W%M;:%? otary Public in and for the State
TS —— of Tex > s
Corporatate Acknowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the day of
, 2004, by , of
,a corporation, on behalf of said corporation.

Notary Public in and for the State of




ROYALTY OWNERS

Esther Lee Baker Trust

By: '%//MZ %
Yats (2o . B lr
Co ~Trrstee

Candelario Carrasco, Jr.

Emma Carrasco

Celia C. Valdez

Bogle Oil, Inc.

By:

Name:
Title:

Richard Holesapple

Déa Holesapple



Trustee Acknowledgement

STATEOF california §
San §
COUNTY OF Bernardino §
This instrument was acknowledged before me on the '29t£1_ day of

June , 2004, by William M. Baker
Esther Lee Baker Trust

, Trustee of the

, on behalf of said Trust.

it

r“‘““""‘w OSEMARIE HOW.ARD [ Notary Public in and fbr the State of
SRR coum #153sset california .

)™ COM m
S B2\ Notary Public-Catifornia O
7 SAN BERNARDINO COUNTY =
sy Comm. Exp. Dec 27, 2005




Esther Lee Baker Trust

ROYALTY OWNERS

Name:
Title:

Candelario Carrasco, Jr.

Emma Carrasco

Celia C. Valdez

Bogle Oil, Inc.

Richard Holesapple

Dea Holesapple

RECTIY =D
L6 730

BY:




"}

Individual Acknowledgement

STATE OF §
8
COUNTY OF §
This instrument was acknowledged before me on the _ day of
, 2004, by
Notary Public in and for the State
of .
Individual Acknowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the _ day of
, 2004, by

Notary Public in and for the State
of .

Corporate Acknowledgement

STATEOF pew Weyico §
' §

cOUNTY OF C\naves §

This  instrument was acknowledged before me on the 244} day of
JwNe 1, 2004, by _ DI Dogle . President  of

B 0%\ e 0, \j\]: NC ,a_ corporation, on behalf of said corporation.

Qitse K- W agmen
Notary Public in and for the State of
New Meyi co.




- Julee Margulies-Metz

M i

elinda Thompson

Corina C. Urquidez

Danielle Levine-Baum

Greg Martinez, Jr.

Individual Acknowledgement

state ol DLso D §

v §
COUNTY méS&.%%@ﬂSN
S

QIO Une. CSOne
Notary Publjc in and for the State
of { i B ASZQX!) Qi




Judith Hamilton Fuhr

Emil Berger

Solomon N. Grover Trust Agreement dated 10/10/2000

By:

(AR Gat—
Concepcion Onsurez

Shayna Lévine-Hoffman

Dale Goldman

William Kantor, M.D.

Wife's Trust created under the David L. & Glorla G. Margulies
Trust Agreement dated 10-31-2000

By:

Gloria G. Margulies, Trustee



Individual Acknowledgement

STATE OF _(1m. §
: §
COUNTY OF £t §
This instrument was acknowledged before me on the b day of
Nuly 2004, by _Lsncepcion Onsustz
Mok D=
Notary Public in and for the State
of New Megicy . ¢
Mo, Commissiin Eipries - ”}N)g“
Individual Acknowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the day of
, 2004, by
‘Notary Public in and for the State
of '
‘Corporate Acknowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the day of
, 2004, by , of
,a corporation, on behalf of said corporation.

Notary Public in and for the State of




Julee Margulies-Metz

Melinda Thompson

Corina C. Urquidez

Danielle Levine-Baum

Individual Acknowledgement

sTATE oF (WO Leroakls
§

COUNTY mé%g%b@gm

| ¢
is instrument was acknowledged before me on the &" day of

\)LLILQ/ 2004, by LQICINOU N Oy~

4{., ‘ Q 4 A_A
Notary Public in and for the State
of




4 -

Individual Acknowledgement

STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the day of
, 2004, by

Notary Public in and for the State
of .

Individual Acknowledgement

STATE OF §
| §
COUNTY OF §
This instrument was acknowledged before me on the day of
, 2004, by

Notary Public in and for the State
of

Corporate Acknowledgement

STATE OF §
§
COUNTY OF §
This instrument was acknowledged ©before me on the day of
, 2004, by , of
,a corporation, on behalf of said corporation.

Notary Public in and for the State of




Marsha Kantor

Renee Ann Levine-Blonder

Darrin M. Margulies Trust created under the
‘Grover Trust Agreement dated 10-15-86, as amended

- By:
Gloria G. Margulies, Trustee

Niass Lont

Marc Kantor

Joe A. Clem

John E. Clem

Geraldine Clem Bolen

Janice Clem Pace



_ Individual Acknowledgement
STATE OF gz% %@§
§
'COUNTYOFzgiiZ@%Z@é£7

instrument  was acknovW before, me on the ‘2% day of

7 //% 5 , 2004,y [/ /(AR NAWTOTRZ_

3 L. HAMERLA
S MY COMMISSION # DD 150812
A 5§ EXFIRES: September 18, 2006
A5 nae  Bonded Thy Notary Public Underwriters

Notary ic ir}d?d for the State
of 7 MU XA

Individual Acknowledgement

STATE OF §
§
'COUNTY OF §
This instrument was acknowledged before me on the day of
, 2004, by
Notary Public in and for the State
of .
Corporate Acknowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the day of
, 2004, by ___ , of
,a corporation, on behalf of said corporation.

Notary Public in and for the State of




Marsha Kantor

Renee Ann Levine-Blonder
Darrin M. Margulies Trust created under the

Grover Trust Agreement dated 10-15-86, as amended

By:
Gloria G. Margulies, Trustee

Marc Kantor

Joe A. Clem

e
//166.

Geraldine Clem Bolen

Janice Clem Pace



Individual Acknowledgement

STATE OF ﬁaﬁ‘ﬂb& §
Boeat

COUNTY O §

This instrument was acknowledged before me on the /70‘/5’
Ca«p&b 2004, by %U C U

day of

P
) ' XLl
Not in )
of ¥ mm. Expires July 15, 2004
Individual Acknowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the day of
, 2004, by
Notary Public in and for the State
of .
Corporate Acknowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the day of
, 2004, by , , of

,a corporation, on behalf of said corporation.

Notary Public in and for the State of




ROYALTY OWNERS

Esther Lee Baker Trust

andelario Carrasco, Jr.

Emma Carrasco

Celia C. Valdez -

Bogle Oil, Inc.

Na;ne:
Title:

Richard Holesapple

Dea Holesapple



Individual Acknowledgement

STATE OF ’“ N\

COUNTY OF E A o&\f

§
§
§

of

of

of
of

This instrument was acknowledged before me on the 1 day
QKAM&&A ~_,2004, by | chggggﬂgi f fsfggw .
/ O( : : Cp&ﬁ‘ PN
%‘?e\\aw ‘A Xpso
Notary Public in and for the State
of§ VIS ﬂggg,g O
Individual Acknowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the day
, 2004, by
Notary Public in and for the State
of
Corporate Acknowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the day
, 2004, by ,
,a corporation, on behalf of said corporation.

Notary Public in and for the State of




Esther Lee Baker Trust

Name:
Title:

Candelario Carrasco, Jr.

Emma Carrasco

Cabei e 2ty
Celia C. Valdez

Bogle Oil, Inc.

By:
Name:
Title:

Richard Holesapple

Dea Holesapple

ROYALTY OWNERS




Individual Acknowledgement

STATE OF )40 fanuXito
county oF £ dpY

This instrument was acknowledged before me on  the A/ /‘j' day of
— d— .
guL;/ 20040y Qe g o [J4lew

W
otéry Public in and for the State ,

of New rayee® @pp9Coudty
/7"7 610/7/1/4/7/55/‘0/1) EXF('/(.JS
0 Y-1Y- 07

§
§
§

Corporatate Acknowledgement

STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me ~on the day of
, 2004, by , of
,a corporation, on behalf of said corporation.

Notary Public in and for the State of




Judith Hamilton Fuhr_

Emil Berger

Solomon N. Grover Trust Agreement dated 10/10/2000

By:
Solomon N. Grover, Trustee

Concepcion Onsurez

Shayna Levine-Hoffman

Dale Goldman

William Kantor, M.D.

Wife's Trust created under the David L. & Gloria G. Margulies
Trust Agreement dated 10-31-2000

By: -
- Gloria G. Margulies, Trustee




Individual Acknowledgement
STATE OF 4LOPIDA - §

§
COUNTY OF QALMM

This instrument was acknowledged before me on the 3‘”"’_ day of

Ju 1\1 ' ,2004,by_[Jale- T Goldman-
o % e e of Florida
N ’ ic, [y
£ B% M;;om}. Z;I;ires Oct 12, 2007 /Q/Qf me €117
No. DD 257685 Notary PufSli i}n\and for the State
of _Frordaq . .

Individual Acknowledgement

STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the L day of
, 2004, by
Notary Public in and for the State
of .
Corporate Acknowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the _ day of
, 2004, by ' , : of
,a corporation, on behalf of said corporation.

Notary Public in and for the State of




Julee Margulies-Metz

Gt Lt thecte o 3y oty Lyt

Danielle Levine-Baum

Greg Martinez, Jr.

Individual Acknowledgement

[{

'STATE OFWQY\ ZONA  §

§
COUNTY OF m_@_)()k §

This instrument was acknowledged before me on - the U_ day of

\Juu%. | 2004, by @Omhm @ (/(f\a{w&lz)

Vi
7

7 5 3 OFFICIAL SEAL ’ %
ad 2

JODI L. MAYNARD NMPibhc in and\f/r the State

Notary Public - State ot Arizona
15 A mIGOPA COUNTY 3 of ﬂﬂ 70NoC

w My Comm. Expires July 24, 200)

v”””ﬂ””ﬂ”ﬂ'w“ ﬂﬂ””ﬂ”ﬂ

“\n“




oy

Marsha Kantor

% @mx(/%@um» der

Renee Ann Levine-Blonder

Darrin M. Margulies Trust created under the
Grover Trust Agreement dated 10-15-86, as amended

By:
Gloria G. Margulies, Trustee

Marc Kantor

Joe A. Clem

John E. Clem

Geraldine Clem Bolen

Janice Clem Pace




Individual Acknowledgement

STATE OF (liborni  §

§
COUNTY OF Veatyro §

This instrument was acknowledged before me on the /3  day of

J v //y , 2004, by 4& fenee on Levide Blondee

Notary Public in and for the State
of f@cﬂ«,};’;&ofa < .

Individual Acknowledgement

STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the _ day of
, 2004, by
Notary Public in and for the State
of .
Corporate Acknowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the _ day of
, 2004, by , __of
,a corporation, on behalf of said corporation.

Notary Public in and for the State of




Marsha Kantor

Renee Ann Levine-Blonder
Darrin M. Margulies Trust created under the

Grover Trust Agreement dated 10-15-86, as amended

By:
Gloria G. Margulies, Trustee

Marc Kantor

Joe A. Clem

John E. Clem

...........

‘Geraldine Clem Bolen Sl

Janice Clem Pace



Individual Acknowledgement

OFFICIAL SEAL

JULIE ENRIQUEZ
NQOTARY PUBLIC - ARIZONA
My Comm. Expires March 6, 2007

Z\.\_ D0 TT LT DT T NN TN SN TN A N OO
This instrument was acknowledged before me on the / 5__ day of

% , 2004, by % Tulie bnr quez_
7 7 N O D

AN
Notary Public in/dnd forthe Statd
of A(T Z q .

STATE OF AT §
. §
COUNTY OF MPr ayf'@f

Individual Acknowledgemeni

STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the day of
, 2004, by
Notary Public in and for the State
of , .
Corporate Acknowledgement
STATE OF §
§
COUNTY OF §
- This instrument was acknowledged before me on the _ day of
, 2004, by ' , of
,a corporation, on behalf of said corporation.

Notary Public in and for the State of




udith Hamilton Fuhr

Emil Berger

Solomon N. Grover Trust Agreement dated 10/10/2000

By:

Solomon N. Grover, Trustee

Concepcion Onsurez

Shayna Levine-Hoffman

Dale Goldman

William Kantor, M.D.

Wife's Trust created under the David L. & Glorla G. Margulies
Trust Agreement dated 10-31-2000

By:

Gloria G. Margulies, Trustee



Individual Acknowledgement

STATE OF 4&[2@/\/4 §
county oF AR Cop A §

iz“"f"‘
This instrument was acknowledged before me on the <  day of

September 2004, vy JudiTh Hlani/ton /= chr

Mop e

otary Pl@é in and for the State
of AR Z ONMA .

Corporate Acknowledgement

STATE OF §

§

COUNTY OF §
This instrument was acknowledged before me on the _ day of
, 2004, by , of

,a corporation, on behalf of said corporation.

Notary Public in and for the State of




Sep 20 04 01:36p William N. Kantor, MD 972-618-4219

W2/ LV GUVT Aw .o TAA
?

Judith Hamilton Fahr

Emil Berger

Solomon N. Grover Trust Agreement dated 10/10/2000

By:
Solomon N. Grover, Trustee

Concepcion Onsurez

Shayna Levine-Hoffm:an

Dale Goldman

Wife's Trust created under the David L. & Gloria G. Margulies
Trust Agreement dates} 10-31-2000

By:
Gloria G. Margulies, Trustee

mo Beigival Witk qaedaty MEQTEE

Note: Fax Copy -

A%

Wwuug
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Judith Hamilton Fuhr

| iﬁ»«@/\/

Emil Berger

Solomon N. Grover Trust Agreement dated 10/10/2000

By:

Solomon N. Grover, Trustee

Concepcion Onsurez

Shayna Levine-Hoffman

Dale Goldman

William Kantor, M.D.

Wife's Trust created under the David L. & Gloria G. Margulies
Trust Agreement dated 10-31-2000

By:

Gloria G. Margulies, Trustee



Individual Acknowledgement

STATE OF HU s
§
COUNTY OF §

This instrument was acknowledged before me on the / —E“ day of

Mﬁ(ﬂxﬂ}' L2004, by_ZMIL  BERGEIC

y MICHAEL K. LANNING
“odam NOTARY PUBLIC - CALIFORNIA
k(& ;‘,_. 3 COMMISSION # 1357339 £

- ﬁv v LOS ANGELES COUNTY
a My Comm. Exp. May 20, 2008 t

Individual Acknowledgement

STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the __ day of
, 2004, by
Notary Public in and for the State
of .
Corporate Acknowledgement
STATE OF §
8
COUNTY OF §
This instrument was acknowledged before me on the _ day of
, 2004, by , of
,a . corporation, on behalf of said corporation.

Notary Public in and for the State of




Marsha Kantor

Renee Ann Levine-Blonder
Darrin M. Margulies Trust created under the

Grover Trust Agreement dated 10-15-86, as amended

By:
Gloria G. Margulies, Trustee

Marc Kantor

2 e Lo

oe A. Clem

John E. Clem

Geréldine Clem Bolen

Janice Clem Pace




Individual Acknowledgement

stat or(uga s
§
COUNTY OFW

his instrumgnt was acknow yed before me on the &&Z'M day of
,2004,by ~J@0, f} (P

’-- ci @ dfortheState

7  MARCOPA OOUNTY
: fama My Comm sxm.mum ‘

Corporatate Acknowledgement

STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the _ day of
, 2004, by ‘ , of
,a corporation, on behalf of said corporation.

Notary Public in and for the State of




Judith Hamilton Fuhr

Emil Berger

Solomon N. Grover Trust Agreement dated 10/10/2000

By:
Solomon N. Grover, Trustee

Concepcion Onsurez

Shayna Levine-Hoffman

Dale Goldman

William Kantor, M.D.

Wife's Trust created under the David L. & Gloria G. Margulies
Trust Agreement dated 10-31-2000

Gloria G. Margulies, T rdstee




Trustee Acknowledgement

STATE OF Cotma

COUNTY OF l,osémg ples

This instrument was acknowledged before me on the \QJ._/L_\ day of
}Qua lsj(' , 2004, by G/or.n é )'mel,es , Trustee of the

axr [ uts ‘/' W UI\OZZ/-‘ %{ﬂau,c/ L. , on behalf of said Trust. :
F% {-C[NG\ G- Mj«/&b (/u_”‘f' CLy\.ej}meq" ,@//0@/00

\w&

Notar>‘/ E:(bhc in and for the State of
i

\Na




Marsha Kantor

Renee Ann Levine-Blonder

Darrin M. Margulies Trust created under the
Grover Trust Agreement dated 10-15-86, as amended

Lo Lt

Gloria G. Margulies, Trustée

Marc Kantor

Joe A. Clem

John E. Clem

Geraldine Clem Bolen

Janice Clem Pace




Trustee Acknowledgement

STATE OF ([ bpeia
COUNTY OFLos Angﬁlfs

This instrument was acknowledged before me on the 151& day of

Auf}ué’ , 2004, by (z\o Cia (\.,, Mar%,u, \J es , Trustee of the
Dﬁf [RRAN /] - Margy / \or T\,dof W , on behalf of said Trust.

C up e He WTMI“WWM 2T G, A=

g & Mﬂé&fg

Notary Public in and for the State of
CCL\‘('QO\“LQ

§
§
§




Julee Margulies-Metz

Melinda Thompson

Corina C. Urquidez

Greg Martinez, Jr.

Individual Acknowledgement

sTATE OF Ca\loraa §
§
COUNTY OF Lo> quf\l‘> §

This instrument was acknowledged before me on the 5,)_ 4~ day of
August 2004, by D \le. Leine - |

N

Notary Public in and for the State

of Co\¥eian .




} °9’39/f-.’i.r;.§.‘.’;.4PU4p OTUDAM  DALEY AUTUMATIUN "
LYUzE T

N A

Marsha Kantor

Renee Ann Levine-Blonder

Darrin M. Margulies Ti-ust created under the
Grover Trust Agreement dated 10-15-86, as amended

By:

Gloria G. Margulics, Trustee

-

Marc Kantor

Joe A. Clem

Jokn E. Clem

L

. (
Ceraldine Clem Boleri \» T hhﬁ+ éﬂﬁjecwu‘* Co'p
81%. % [0 ‘4 gs~

L UV PR

Janice Clem Pace

[:P'K Ce{"‘\/f\h NOMJ'A? it lxp'dl)}’é’\“nbg/\



Judith Hamilton Fuhr

Emil Berger

Solomon N. Grover Trust Agreement dated 10/10/2000

By:
Solomon N. Grover, Trustee

Concepcion Onsurez

A

Shayna Levine- an

Dale Goldman

William Kantor, M.D.

Wife's Trust created under the David L. & Gloria G. Margulies
Trust Agreement dated 10-31-2000

By:
Gloria G. Margulies, Trustee




Individual Acknowledgement

STATE OF (2L 4

COUNTY OF 'Lo.f,An,Afs

This instrument was acknowledged before me on the 52 Y day of

Aug‘us’\ 2004, by_Shayna Levine- Pdfchman

MO\

Not?aPuﬁ;c in and for the State
A

§
§
§

Individual Acknowledgement

STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the _ day of
, 2004, by
Notary Public in and for the State
of )
Corporate Acknowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the _ day of
, 2004, by , of
,a corporation, on behalf of said corporation.

Notary Public in and for the State of




~

4

i
J ule@#gulies-Metz

Melinda Thompson

Corina C. Urquidez

Danielle Levine-Baum

Greg Martinez, Jr.

Individual Acknowledgement

STATE OF (-*2 Ik Fafm §
§
" COUNTY OF[a ) %: les §

This instrument was acknowledged before me on the . l‘ *_: day of
At ,2004,by __ jw] 2 ‘28 /Mt

MAAM WL N
TR KBERG L
v MM, # 1338475
e AR PUBLIC-CALFORNIAD
A S ANGELES COUNTY O
> COMM. EXP. JAN. 24 %gé =




Judith Hamilton Fuhr

Emil Berger

Solomon N. Grover Trust Agreement dated 10/10/2000

By: /%&h«m\ql /#Lﬂﬁ R (_/"’OLS’ée-e_

Solomon N. Grover, Trustee”

Concepcion Onsurez

Shayna Levine-Hoffman

Dale Goldman

William Kantor, M.D.

Wife's Trust created under the David L. & Gloria G. Margulies
Trust Agreement dated 10-31-2000

By:
Gloria G. Margulies, Trustee




Trustee Acknowledgement

STATE OF (pa 16DRRSIN.  §
§
COUNTY OF LS P& ZS §

This instrument was acknowledged before me on the / 2 _ day of
Atkl}a;uéfr , 2004, by £n (DM N G RoKE., , Trustee of the

5_0_{22 Mon M éco ver T(«SZ %ag }geﬁi:éﬂ hh#ﬂﬂ’ on behalf of said Trust.

/@(,Q\a
m mp for the State of
A.

.




ROYALTY OWNERS

Esther Lee Baker Trust

By:
Name: ;
Title:

Candelario Carrasco, Jr.

Emma Carrasco

Celia C. Valdez

Bogle Oil, Inc.

Dea Holesapple 7 7 omi o,

----------
-----------



Individual Acknowledgement

STATE OF @U»f §
. §
COUNTY omﬁ%&d

This instrument was acknowledged before the é/?‘\ day of
Ceoppoad~ , 2004, by
.\ Vo U , 0

lill!IHIIImlImiHﬂllllmlmmll|H|||i|HllIH“|llHllllilll“lﬂ“ll“““ﬂ@
& \w_‘ MARALYN R. BRADY :

2

5-: IR  Commission # 1322746 e —

g «z' /3' Notary Public - California Notary Public in and for the State
g of M . .

g v

8

ITHI YNNI

Los Angeles County

My Comm. Expires Oct 9, 2005 =
A RSSO,

Individual Acknowledgement

STATE OF 0;’&17 ‘ §
§
COUNTY OF;ZE 5_@19:2%

This instrument was acknowledged before me on the é __/_{9\ day of

hes ~ , 2004, by M7W

ﬂuummnmummmmmn|mlmmmumnmmwmmmmmnmme ,
FER  MARALYN R BRADY M /
3 Commission # 1322746

'\,f - /i No{g;yAan;ben‘z; ggg;«z;nia é Igltf)ta.ry ublic in and for the State
£ My Comm. Expires Oct 9, 2006 £ i
T T A T T o
Corporate Acknowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the __ day of
, 2004, by , .; of
,a corporation, on behalf of said corporation.

Notary Public in and for the State of




Marsha Kantor

Renee Ann Levine-Blonder
Darrin M. Margulies Trust created under the

Grover Trust Agreement dated 10-15-86, as amended

By:
Gloria G. Margulies, Trustee

Marc Kantor

Joe A. Clem

John E. Clem

Geraldine Clem Bolen
The Es4ame o€ Tanle Qem Prce, decennis

%@M\ 3, M&mﬂ&w

Janice Clem Pace} decepied




Individual Acknowledgement

STATE OF fg /200 @ §

COUNTY OF AZ/}U A0 §

§

This instrument was acknowledged before me on the CZ day of

JJ/V 2004,by axk U Pace
Individual Acknowledgement
STATE OF §
COUNTY OF g
This instrument was acknowledged before me on the _ day of
, 2004, by

Notary Public in and for the State
of .

Corporate Acknowledgement

STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the _ day of
, 2004, by , ‘ of
,a corporation, on behalf of said corporation.

Notary Public in and for the State of




COMMUNITIZATION AGREEMENT
(South Culebra Bluff “23” #15 Well, Eddy County, NM)

This Agreement is between the parties set out on the Exhibit “A” attached hereto,
hereinafter being referred to as “the Parties”.

WHEREAS, The Parties own royalty, working interests and other leasehold interests in the
existing production units of the South Culebra Bluff “23” #11 Well (Tract 1), South Culebra
~ Bluff #4B Well (Tract 2), South Culebra Bluff #3B Well (Tract 3) and the South Culebra Bluff

“23” #12 Well (Tract 4) located in Section 23, T23S, R28E, Eddy County, NM; and

WHEREAS, RB Operating Company is desirous of drilling the South Culebra Bluff “23”
#15 well located between the four wells set out above. Because this well is considered an
“increased density well”, it can not be drilled without the prior approval of the New Mex1co Oil

Conservation Division; and

WHEREAS, the Parties are desirous of reducing to writing their mutual consent and
approval to allow RB Operating Company the right to drill the South Culebra Bluff “23” #15
well within the proposed drilling unit.

Now, THEREFORE, for the adequate, mutual and reciprocal considerations hereinafter set
forth, the Parties hereby agree as follows:

1. The lands covered by this Agreement (the “Proposed Drilling Unit”) are depicted on the
plat attached to this Agreement as Exhibit “C,” and are described as follows:

All of the SW/4 NE/4 NE/4, SE/4 NW/4 NE/4, NW/4 SE/4 NE/4 & NE/4 SW/4
NE/4 of Section 23, T23S, R28E, Eddy County, NM containing forty (40) acres,
more or less, limited in depth as to the Delaware Mountain Group at a depth of
2,630 feet to 6,249 feet as found in the South Culebra Bluff #4B well located 560°
FEL & 660’ FNL of Section 23, T23S, R28E, Eddy County, NM (hereinafter
referred to as the “Communitized Lands”).

2. The Parties hereby mutually approve the drilling of the South Culebra Bluff “23” #15
well within the Proposed Drilling Unit, and agree to communitize and pool their
respective mineral and leasehold interests in the Communitized Lands for the purpose of
developing and producing communitized substances in accordance with the terms and
conditions of this Agreement. :

3. The Parties agree as to the ownership of the royalty, working interests and other
leasehold interests in the Proposed Drilling Unit is as set out on the Exhibit “B” attached
hereto. This Agreement shall not have any affect on the respective ownership of the
royalty, working interests and other leasehold interests in the existing wells in Tracts 1
thru 4 set out on the Exhibit “C” attached hereto.

4. This Agreement shall not be construed as a cross conveyance, but as a stipulation of
ownership between the Parties in and to the oil and gas produced from the well. It shall
remain in force and effect for so long as oil and/or gas is being produced from the
Communitized Lands.

5. RB Operating will make a diligent effort to obtain the approval to drill the South Culebra
Bluff “23” #15 well from the New Mexico Qil Conservation Division.

EXHIBIT

| (-2




6. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of the existing Operating Agreement.

7. In the event the South Culebra Bluff “23” #15 well has not been spudded by July 1, 2005,
this agreement shall expire.

8. This agreement shall not amend any existing agreements covering the Proposed Drilling
Unit, including, but not limited to, the Operating Agreement, Oil and Gas Leases,
Division Orders, etc.

9. This Agreement shall become effective upon the proper execution and approval of one-
hundred percent (100%) of the Parties.

10. The covenants in this Agreement shall be construed to be covenants running with the land
with respect to the communitized interests of the Parties and their successors in interests
until this Agreement terminates. Any grant, transfer, or conveyance of any land or
interest subject to this Agreement, whether voluntary or not, shall be and is conditioned
on the assumption of all obligations of this Agreement by the grantee, transferee, or other
successor in interest. ‘

11. This Agreement shall be binding on the Parties and shall extend to and be binding on
their respective heirs, executors, administrators, successors, and assigns.

12. This Agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring to it, and shall be binding on all Parties who have executed
a counterpart, ratification or consent with the same force and effect as if all Parties had
signed the same document. :

The Parties have executed this 22 day of _Septemba ~_, 2004, however,

shall not become effective upon the proper execution and approval of one-hundred percent

(100%) of the Parties.

WORKING INTEREST OWNERS

Chesapeake Permian, L. P.

By:
Name:
Title:

RB Operating Company

oYW

Name: 0. ‘I\/EM_'HMZMI/&TW
Title: v P LANP




Individual Acknowledgement

STATE OF §
8
COUNTY OF §
This instrument was acknowledged before me on the day of
, 2004, by

Notary Public in and for the State
of .

Corporate Acknowledgement

STATEOF Jeyd g
§
COUNTY OF Jptt et

This instrument was acknowledged before me on the tzzzl_w day of
, 2004, byl Lent WM Ve fro 3 deste of

B @,&um 00/l< peiug, a Lebawa corporation, on behalf of said corporation.
J =22 %zwmz@yz

ST KARAN A, YARBROUGH E Notary Public in add for the State of
. . Notary Public e fber
,'? \// ' GTATEOF TEXAS
OF
Wy Gomm . Dec. 1, 2004 Trustee Acknowledgement
STATE OF §
§
COUNTY OF §
This‘ instrument was acknowledged ©before me on the _ day of
, 2004, by , Trustee of the

, on behalf of said Trust.

Notary Public in and for the State of




6. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of the existing Operating Agreement.

7. In the event the South Culebra Bluff “23” #15 well has not been spudded by July 1, 2005,
this agreement shall expire.

8. This agreement shall not amend any existing agreements covering the Proposed Drilling
Unit, including, but not limited to, the Operating Agreement, Oil and Gas Leases,

Dwxslon Orders, etc.

9. This Agreement shall become effective upon the proper execution and approval of one-
hundred percent (100%) of the Parties.

10. The covenants in this Agreement shall be construed to be covenants running with the land
with respect to the communitized interests of the Parties and their successors in interests
until this Agreement terminates. Any grant, transfer, or conveyance of any land or
interest subject to this Agreement, whether voluntary or not, shall be and is conditioned
on the assumption of all obligations of thls Agreement by the grantee, transferee, or other
successor in interest.

11. This Agreement shall be binding on the Parties and shall extend to and be bmdmg on
their respective heirs, executors, administrators, successors, and assigns.

12. This Agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring to it, and shall be binding on all Parties who have executed
a counterpart, ratification or consent with the same force and effect as if all Parties had
signed the same document. :

The Parties have executed this _Q(_&M‘ day of M , 2004, however,

shall not become effective upon the proper execution an%)approval of one-hundred percent
(100%) of the Parties. '

WORKING INTEREST OWNERS

Chesapeake Permian, L, P.

By: - ?
NameMenry J-Hood _
ent - Land and Legal

Title: Senior Vice Presi

of Chesapeake Operating, Inc.

General Partner of Chesapeake Permlan, LP
RB Operating Company

By:
Name:
Title:




Individual Acknowledgement

STATE OF §
§
COUNTY OF §

This instrument was
, 2004, by

acknowledged before me on the day of

Notary Public in and for the State
of .

Corporate Acknowledgement

STATE OF QU@_MMA §
' §
§

COUNTY OF
acknowledged before me on
%twv aZPFzs - lmf wf%o/

This instrument was
2004, by d
mt’mﬁommmmn on behalf of said corporation.

Terrwin il s, Jami K. Ervopto—
ooy Public in and for the State of O

R e =
e Notary
GPY CONSS
Trusté@'R€knowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the day of
, 2004, by , Trustee of the
, on behalf of said Trust.

Notary Public in and for the State of




OVERRIDING ROYALTY INTEREST OWNER

Wells Fargo F. B. O. Donald Paape

By:
Name:
Title:

ROYALTY OWNERS

Stennis Family Trust

aria Sténnis, Trustee

Johnny L. Reid

Jackie L. Reid

Individual Acknowledgement

STATE OF

§

§
COUNTY OF §
This instrument was acknowledged before me on the
, 2004, by

day

Notary Public i d for the Stat
SEE ATTACHMENT FOR op Ty rubTe I anc for fe State

OFFICIAL NOTARIZATION

of



CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

NN AN AN NN A A AN AN AN AN AN AN AN AN AN IR
€
%
&
(g State of California

L comyo N DGO
On, \ D\,l
a

R ;
before me, $
. ‘ Ngme and Title o Officer {e.g., *Jane Dos, Notary Public”) %

personally appeared rfbu\ﬂ

Name(s) of Signer(s)

[0 gersonally known to me '
?ﬁoved to me on the basis of satisfactory

vidence

to be the person;[) whose name

subscribed to the within instrument and

1 SRR OFFICIAL SEAL €S ! acknowledged to me that#y€7shgy executed
S 0\  TANASHA BABLE the same in ~a€herffiew  authorized
SR\ \ OTARY PusuC-CAqusggN'A?:% capacity(#3), and by
ggNM&E"é% C]:AO?JNTY signature(ey on the instrument the personéi or

MY COMM. EXP. FEB. 10, 2008 the entity upon behalf of which the person(¢f

acted, executed the instrument.

ITNESS my hand and offiei

Signature of Notary Public

OPTIONAL

Though the information below is not required by law, it may prove vaiuable to persons relying on the document and could preven
fraudulent removal and reattachment of this form to another document. '

Description of Attached Document

- [N *
Title or Type of Document: (me \ "—1 Z&T&‘lﬁ"-—\f“ﬁﬂ\‘@m
Document Date: /, ’;\-m—f Number of Pages: _L/\

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer

Novice Se
Signer's Name: r\ v ‘CL ﬂn ‘g RIGHTiTHUMBPRINT
OF SIGNER
ndividual Top of thumb here

O Corporate Officer — Title(s):
0 Partner — O Limited O General
O Attorney-in-Fact

O Trustee

1 Guardian or Conservator

O Other:

Signer Is Representing:
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OVERRIDING ROYALTY INTEREST OWNER

Wells Fargo F. B. O. Donald Paape

By:
~Name:
Title:

ROYALTY OWNERS

Stennis Family Trust

By:

Maria Stennis, Trustee

Oh.. 2 St

/ ohnny ¥.. Reid

REPCEMOON

5 = & Johnny L. Reid
5 g 245 London Ad, €
E Loving, NM 88256-9705

o A, Reld

ackie L. Reid

Individual Acknowledgement

STATE OF Y MeficO  §

§
COUNTY OF £/ d% §

This instrument was acknowledged before me on the 77‘,&_ day of

Qg uat 12004, by _ Q0w § Raucl
7 (—

91307 Ywoluas. {af ko

Notary Public in and for the State
of YU Yhapieo




P
[ 4

Individual Acknowledgement
STATE OF U O Yhifeo  §

§
COUNTY OF ﬁddw,,_ §

h
This instrument was acknowledged before me. on the 7 day of

[’W/‘*} gt , 2004, by 'gdcﬁw % R

R L U heliga, [Jodbor

Notary Public mn.and for the State
of .

Corporate Acknowledgement

STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the __ day of
, 2004, by , of
,a corporation, on behalf of said corporation.
Notary Public in and for the State of
Trustee Acknowledgement
STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me on the _ day of
, 2004, by 7 R -Trustc_e of the

, on behalf of said Trust.

Notary Public in and for the State of




_‘:ached to and made a part of that certain Cooperative Agreement by and between RB Operating Company, et al. '

Exhibit "A"

Carrasco "14" #2 Well (Tract 1), Carrasco "14" #3 Well (Tract 2), South Culebra Bluff #2B
Well (Tract 3) & Carrasco "14" #5 Well (Tract 4)

.Owner Name Working Interest Net Revenue Interest

Chesapeake Permian, L. P. 0.50000000 0.40798611
- RB Operating Company 0.50000000 0.40507311
Esther Lee Baker Trust 0.03437500
Candelario Carrasco, Jr. and Emma Carrasco : 0.02343750
Robert H. Northington * 0.00036309
Wells Fargo F. B. O. Donald Paape * 0.00254991
Celia C. Valdez ’ 0.00585938
Bogle Oil, Inc. 0.01953125
Richatd and Dea Holesapple 0.00390625
Marsha Kantor 0.00347222
Renee Ann Levine-Blonder 0.00187500
Darrin M. Margulies Trust created under the Grover Trust Agreement dated 10-15-86, as amended 0.00187500
Marc Kantor 0.00347223
Joe A. Clem 0.00585937
John E. Clem : 0.00585937
Geraldine Clem Bolen 0.00390626
Janice Clem Pace 0.00390625
Judith Hamilton Fuhr 0.00390625
Emil Berger A 0.01388889
Solomon N. Grover Trust Agreement dated 10/10/2000 ' 0.00937500
Concepcion Onsurez 0.00585937
Shayna Levine-Hoffman » 0.00187500
Dale Goldman - 0.00347222
William Kantor, M.D. 0.00347222
Wife's Trust created under the David L. & Gloria G. Margulies Trust Agreement dated 10-31-2000 0.00937500
Julee Margulies-Metz 0.00187500
Melinda Thompson 0.00292969
Corina C. Urquidez 0.00585937
Danielle Levine-Baum 0.00187500
Greg Martinez, Jr. : 0.00292969
Totals 1.00000000 1.00000000

* Overriding Royalty Interest




.- . .
< .aached to and made a part of that certain Cooperative Agreement by and between RB Operating Company, et al.

Exhibit "B"

Carrasco "'14" #4 Well (Proposed Drilling Unit)

Owner Name Working Interest Net Revenue Interest

Chesapeake Permian, L. P. 0.50000000 0.40798611
RB Operating Company 0.50000000 0.40507311
Esther L.ee Baker Trust ' 0.03437500
Candelario Carrasco, Jr. and Emma Carrasco - 0.02343750
Robert H. Northington * 0.00036309
Wells Fargo F. B. O. Donald Paape * 0.00254991
Celia C. Valdez 0.00585938
Bogle Oil, Inc. 0.01953125
Richard and Dea Holesapple 0.00390625
Marsha Kantor 0.00347222
Renee Ann Levine-Blonder 0.00187500
Darrin M. Margulies Trust created under the Grover Trust Agreement dated 10-15-86, as amended 0.00187500
Marc Kantor ' 0.00347223
Joe A. Clem 0.00585937
John E. Clem 0.00585937
Geraldine Clem Bolen 0.00390626
Janice Clem Pace 0.00390625
Judith Hamilton Fuhr : 0.00390625
Emil Berger 0.01388889
Solomon N. Grover Trust Agreement dated 10/10/2000 0.00937500
Concepcion Onsurez 0.00585937
Shayna Levine-Hoffman 0.00187500
Dale Goldman ' 0.00347222
William Kantor, M.D. 0.00347222
Wife's Trust created under the David L. & Gloria G. Margulies Trust Agreement dated 10-31-2000 0.00937500
Julee Margulies-Metz 0.00187500
Melinda Thompson : 0.00292969
Corina C. Urquidez 0.00585937
Danielle Levine-Baum 0.00187500
Greg Martinez, Jr. 0.00292969

Totals 1.00000000 . 1.00000000

* Overriding Royalty Interest




. Axtached to and made a part of that certain Communitization Agreement by and between RB Operating Company, et al.

Exhibit "A"

South Culebra Bluff ""23" #11 Well (Tract 1) & South Culebra Bluff #3B Well (Tract 3)

Owner Name Working Interest Net Revenue Interest
Chesapeake Permian, L. P. 0.50000000 0.40625000
RB Operating Company 0.50000000 0.4037109%4
Wells Fargo F. B. O. Donald Paape * 0.00253906
Johnny L. Reid and Jackie L. Reid 0.18750000
Totals 1.00000000 1.00000000

oo

South Culebra Bluff #4B Well (Tract 2) & South Culebra Bluff "23" #12 Well (Tract 4)

Owner Name Working Interest Net Revenue Interest
Chesapeake Permian, L. P. 0.50000000 0.40625000
RB Operating Company - 0.50000000 0.40371094
Wells Fargo F. B. O. Donald Paape * 0.00253906
Stennis Family Trust 0.18750000
Totals 1.00000000 1.00000000

* Overriding Royalty Interest




N

N .

¢ /,;;bhet‘. to and made a part of that certain Communitization Agreement by and between RB Operating Company, et al.
Exhibit "B"

~ South Culebra Bluff "23" #15 Well (Proposed Drilling Unit)

Owner Name Working Interest Net Revenue Interest

Chesapeake Permian, L. P. 0.50000000 0.40625000
RB Operating Company 0.50000000 0.40371094
Wells Fargo F. B. O. Donald Paape * ' 0.00253906
Stennis Family Trust ** 0.09375000
Johnny L. Reid and Jackie L. Reid *** : _ 0.09375000

Totals 1.00000000 - 100000000

* Overriding Royalty Interest
** Surface Owner (E/2 NE/4 of Section 23)
*** Surface Owner (W/2 NE/4 of Section 23)




