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- KELLAHIN & KELLAHIN ’W
Attorney at Law -
. P.O. Box 2265
it peees SVAFNewledsTion  Toshone 5 9024205
Natural Resources-oll and gas law- 117 North Guadalupe Facsirp!le 505-982-2047
New Mexico Board of Legal Specialization Santa Fe, New Mexico 87501 kellahin@earthlink.net
October 13, 2004
Via Facsimile
476-4362

Mr. Mark Fesmire, Director
Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Re: NMOCD Case 13357 .
Application of Matrix New Mexico Holdings, LLC
for Compulsory pooling
Townsend “A” Well No. 1
Lea County, New Mexico

Dear Mr. Fesmire:

On behalf of Chesapeake Permian, L.P., Concho Resources, Inc.
and Steven Horn, please find enclosed our Entry of Appearance in the
referenced case that is currently set for an Examiner's hearing on October
21, 2004.

. Fhomas Kellahin

cfx:
Paul Owen, Esq.
Attorney for Matrix

ChesapeakeOperatingCompany
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF MATRIX NEW MEXICO HOLIDNG, LLC,
LEA COUNTY NEW MEXICO

CASE NO. 13357
ENTRY OF APPEARANCE

Come now Chesapeake Permian, L.P., Concho Resources, Inc. and Steve Horn
by their attorneys, and enter their appearance in this case as interested parties adversely
affected by this application.

W. o'mas Kellahin
KelMhin & Kellahin

P. O. Box 2265

Santa Fe, New Mexico 87504
(505) 982-4285

CERTIFICATE OF SERVICE

I certify that a copy of this pleading was transmitted by facsimile to Paul Owen,
Esq., counsel for applicant, this 13th f October 2004.

Kellahin



BEFORE THE
NEW MEXICO ENERGY, MINERALS AND

NATURAL RESOURCES DEPARTMENT %
OIL CONSERVATION DIVISION =
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=
IN THE MATTER OF THE HEARING CALLED BY THE =

OIL CONSERVATION DIVISION FOR THE PURPOSE me)

OF CONSIDERING: §
w N

CASE ‘N§.13357

APPLICATION OF MATRIX NEW MEXICO
HOLDINGS, LLC, FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

ENTRY OF APPEARANCE
COMES NOW HOLLAND & HART, LLp and hereby enters its appearance in the
above referenced case on behalf of Matrix New Mexico Holdings, LLC.
Respectfully submitted,

HOLLAND & HART, LLP

WILLIAMF.

CARli
Post Office Box 220

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR MATRIX NEW MEXICO
HOLDINGS, LLC

ENTRY OF APPEARANCE,
Page 1



CERTIFICATE OF SERVICE

I certify that on October 14, 2004 I served a copy of the foregoing document to the
following by

[] U.S.Mail, postage prepaid.

[] Hand Delivery

IZ] Fax

[] Electronic Service by LexisNexis File & Serve
W. Thomas Kellahin, Esq.
Kellahin & Kellahin
117 North Guadalupe
Post Office Box 2265

Santa Fe, NM 87504-2265
(505) 982-4285
(505) 982-2047 facsimile

William F.

3282272_1.D0C

ENTRY OF APPEARANCE,
Page 2
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APPLICATION OF MATRIX NEW MEXICO
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CERTIFICATE OF SERVICE

I certify that on October 14, 2004 I served a copy of the foregoing document to the

following by

[] U.S. Mail, postage prepaid.

[] Hand Delivery

X Fax

]  Electronic Service by LexisNexis File & Serve
W. Thomas Kellahin, Esq.
Kellahin & Kellahin
117 North Guadalupe
Post Office Box 2265

Santa Fe, NM 87504-2265
(505) 982-4285
(505) 982-2047 facsimile

William F. Larr |

3282272_1.DOC

ENTRY OF APPEARANCE,
Page 2



18/15/2804 1@:25 9822151 JAMES BRUCE PAGE B2

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATIIRAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL COMNSERVATION DIVISION
FOR THE PURPOSE OF CONSIDERING:

APPLICATION OF MASRIX NEW MEXICO
HOLDINGS, LLC FOR COMPULSORY POOLING, -
LEA COUNTY, NEW MEXICO. _Case No. 13,357

BENTRY OPF AIPEARANCE
AND

PRE-HEARING STATEMENT
I. ENTRY OF APPEARANCE.
James Bruce enters his appearance in this case on bebalf of Land
Services, Inc. and Cogent kxploration, Lid.

I1I. PRE-HEARING STATEMENT.

1This pre-hearing sLalLement is submitted by Land Servicas, Incd. and
Cogent BExploration, Ltd. as required by the 0il Conservation

Division.

APPEARANCES
APPLICANT APPLICANT'S ATTORNEY
Matrix New Mexico Holdings, LLC raul R. Owen
OFDONENTS QPPONENTS' AITORNEYS
Chesapeake Permian, L.P. W. Thomas Kellahin
Land Services, lnc. James Bruce
Suite B Poat Office Box 1056
2310 S.W. BR9th Santa Fe, New Mexico 87504
Oklahoma City, Oklahoma 73159 (505) 982-2043
Attentiou: Texxy Brooks
Cogent Exploration, Ltd. James RBruce

804 Park Harvey Center
200 North Harvey
Oklahoma City, Cklahoma 73102

Attention: OQOreg Wilson
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STATEMENT OF THE CASE

APPLICANT
See the Application.

QPPONENTS .
Chesapeake Permian, L.P.: Seag¢ its pre-hearing statement.
Land Services, Inc. and Cogent Exploration, Ltd.: (1) They own an

overriding royalty, convertible to a working interest at payout, in
the NEYNEX §10 well unit, as shown in the assgignment attached
hereto as Exhibit A. Because their interest is undivided, and they
are not liable for well costs, they cannot be force pooled; (2) the
attached asegignment was recorded four weeks before the pooling
application was filed, and the assignee (Sunlight Exploration,
Inc.) must be notified of the hearing; and (3) the application
seeks to pool 320 acre units, and the bevonian formation. Because
only 40 acre oil pools above the base of the Wolfcamp formation are
being poocled. the application is erroneous and must be amended.

PROPOSED EVIDIENCDE

APPLICANT

WITNESSES EST. TIME EXHIBITS
QOPPONENTS

WITNESSES EST. IT1MM EXHIBITS

Land Services, Inc. and Cogent Exploration, Ltd. may present
one witness, with one exhibit (the attached assignment).

PROCEDURAL MATTERS

-None-
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Resp ctfull ubmitted,

mes Bruce
oat Office Box 1086

anta Fe, New Mexico 87504
(505) 982-2043

Attorney for Land Services,
Trne. and Cogent FExplaration,
Ltd.

TE \'s

I certify that a copy of the foregoing pleading wao perved
upon t ejgg}lowing counsel of record via facsimile transmission
this _I¥ day of October, 2004:

W. Thomas Kellahin
Kellahin & Kellahin

Post Office Box 2265

Santa Fe, New Mexico 87504
Fax No. (50%) 982-2047

Paul R. Owen

Montgomery & Andrews

P.0. Box 2307

Santa Fe, New Mexic 504
(508) 982-4289

(2

James Bruce

ad
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ASSIGNMENT OF OIL, GAS AND MINERAL LEASK

| THRSTATE OF NEW MEXIGO
COTNTY OF LEA

WHEREAS, on tho 24th day of March 2003, Explotation,
NMMummmm.mmm.mﬁ“c:
Okishorma 73102; Nelson Eqgieering Corp. sad Land Services, 1nc, whoes oddress's
ate 2310 SW 89, Sve R, Okishonnn Clty, Oldladoms 73159, as “SBLLERS®, evtored ints
) agreement f salf, and Sunlight Pxpleration, fke., whose talling adieoas s 1418 287
mmm 79015, ar “4BUVER", antered Into an agrecment 1 purchase
mx:hmmmmmwmmeuwm

A",

WHEREAS, the cural faods ocatod in Lea Gounty, Hew Mucon and dscribed '-','3:'
au the attachod Exhibit 14" which, arc subjest to the March 24™ agrecaient, are cixvently g
twnod by Land Services, Ine, '} '

NOW THERRTORE, for see I congidesation of the sum of Tow Detiace (210.00) kg
fn band paid cash, the teceipt And sufficlency of which Is hersby acknowdedged b
and other good end valushle concideration, Land Aorviows, Inc, 48 “Assignoc™ g
dove bty gemet, baugain, 3o}, wanafer, aseign amd coavey all Right, Tide and £
Totsrer, 11 wd 19 the sbovs desoribed Jensss and e asehold catae ovly 33 -
crasted, to Sunlight Expleratiah, Inc., as “Anignee®, SAVE AND EXCEPT, as ‘{‘-f '
an oversiding royalty nterest, boing the diffsrence beswiim (ho Curently Existing ;;‘--
Lense Burdens aud 8 soveniy-five (75%) percent Nat Reveaus Intorest, por I’
puinral acre, i such Jewses, . This Salo of said leuyos nad prospect boing futher
rubinct to & 299 project bask-in aftcr payow with the ption 10 convert at nay "
tms, T eddiion this assipament and any resarignment(s) of g instrument is . i
1ade Subiect 10 aif of the teome and condliloms of thet corvaln WBresorded lestor 18
agrecmeng daind March 24, 200) between Cogent Biplonation, Lid. Ca., Nelson 3¢
Tinglnesting Cowp. Land Scrvieas, foe. und Sunligin Bxplotatiow, log,
TO HAVE AND TO HOLD thg sald Intepasin, preperty andd sights wato tho sid
afpignes ped thnfr renpective fichm, succontors and assigna.

mmmm,mumumm“ézé
day of Al 2003,

aonk 1325 Pact 492 g
¢ '['._
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EXHIRIT “A®

i minds & purt v o that eorialn
‘V"~4=F£:;mtuw=-Lugg.azfgﬁr:fO"ﬂu.

12318/231
Hillhouse, fuenessor fn jaterest 0 M
and Helen Shetwn Tantslo, decctad Geaege M. Shelfon, decesned

1220/327
Thomas Alisn Hoffian, a marricd ssan doaling i his scle and copunate

F e

Aprll 1,200
Tht Bast Rl (B2)

12207321

Glenn, Werhan and Maty Pranoce Werhen, unsbaod rad wrife
Laag Swcyicen, Bt

Apdid, 2008 ¢

The Rast i, (/2)

1220334
Tremia E. Denton, sole heir of Teovis B. Demion, doosassd
Land Sareiotg, Too,

Apeil 2,2003
. T Baat Ealf (82)

1214207
maned
Rty Pagh s reaniod yomandosing n b sl & epint gy
Dromiber 27, 3002
The Bun Hatl (872)

12007388

Robert Tawscod, b muntod man dealing fn hie sols & scpaats property
Land Suryisos, e,

Dosamber 18, 2002

The Bast Helf, (2/2)

1209254
m.m:mdmnmhmmammw
Ostaber 16, 2002

The Bas Half, (B/2)

’lﬁ1“3m"~'}
oeox 1325 PeoR AB4

P.0%
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JAMES BRUCE
FAX NO. 4056913838

1208/936

Joyoe A Holder a8 Trostee of e

Agroemns daind 91391 Jayos Hobder Troat crosted By Trust
Land Services,

November £, 2003

The Best Half, (R72)

1209388

Veo K. Reas, 8 Trustes of the Withiam G. Rost and Ve K. Rous Liviag

Trum, ft/a the Rota
Lo e ot Feasly Toust, DVT/A ke Masch 3, 1990

:n&la
Lymn Tovnaend, o//h Jackie
Services, Ine, ricidund, o tingie worman

Desatibey 27, 3002

1209/425

Land Bervins, Inc,
December 18, 2002

The Bast Balf, (372)

1209418
Pat Alston Ward, dealing in hee sole and veparate praperty
Ty .20

ey 13,

Ton Buat Falt (B2)

1209/400
Wostern Commepes Baik, Agent for the Kirby D. Soksinck Trues,
identifiod as Tk A-2, Trst B and Trust B.GAT

Taod Serviess, Inc.

November 14, 2002

Tho Bus Balf; (8/2)

1205/434 °

1205378
MW:dehﬂmlnmnhkMM

Lmnd .
Deosmber 18, 2002
The Bagt Balf, (8/2)

1200/8%4

Loon Parie, & singde man
Land Sexviors, Mo,
Deotaber 27,2002
The Bast Bal€, (B/2)

Prgo 2 of 3 (Exhibit 'A%
moox 4328 meot 498
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BOOK/PAGE:; 1209/350 S,
LESSOR: Westorn Cantgeres Porsonal yve of the Betate of
Mt B Powrs, vk Rcbard Bolk Towen Soacioms
LBSSER: Land Serviows, tus,
DATED; Novauber 14, 2002
DRICRIPTION: TheBast Balf (B/2)
BOOR/PAGE: 1205/381
LegsoR :EE:&:;E::?ﬁars::;grnmmuamoc:nvnmnnnasﬁmu
LBSSER; Land Savices, Ins.
DATSD: Noveatber 14,2008
' DESCRIFTION: 1"ﬂ&f!§lﬂﬂﬂ - o
¥ POOK/PAGE: 1224234
LASSOR:! Viola Bk
LRASER: Land Servives, Ine,
DATED: Al 3, 3002
!t ‘The Bast Half, (/9
BOQR/PAGR: 1434/391
LESSOR: James Douglas Bilinancs, [V, succcmor in interest o Gearge M, beln,
fevontod & Helen Ekelten Tuninle, deccassi
pm i
PTION: foiutnm;um»
BOOK/PAGE: 1291416
LESSOR: Carel Amm Cantrefl, Bharon Ray Pasick & C, Biwand Obertiobzer, J1.,
Suroesmor co-trastees of tho Canmio Obasholtzer, Thust datod Nov. 10,
1976 w» quended
LEGSEE: Land Sexvices, Tho.
DATED Apll 21, 2002
DBSCRIPTION:  ‘Tho Bust Half, (B/)
ROORPAGR: 1231419
LBSSOR: Mmu.aumlahlqmwm
1BRSRE: Land Barvices, The.
DATEDY May 18, 2000
DESCRIPITON:  The BastBalf, (E/2)
BOOK/PAGR: 1228/683
LESEOR: Mike Finld, sa his gols & separata property
Lessum: l-ﬂ!-vkw. ",
DATED: Muy 15, 2002
DRESCHIPTION:  The Hast Hlt, (B/%)
BOOK/PAGE: 121422
LBSSOR: Matis Field, dosling in her wole & separate propory
LBSSEE: Lavidt Servioes, o
DATED; May 18, 2008
DESCRIMTION:  TheEust Hal(, (B/D)
BOOR/PAGSE: 1280/27
LEYSOR: Pasilie Denmen
LBESHE: Land Saryises, oo,
DATED: My 7, 2000
DESCRIMION:  The Baxt Hialf, (B/2) .
' Pogs 3 of § (Bt "A) :
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ROORMAGE: 1231/6%9
LEBSSOR: Waotdrow W. Canss, dmiing (n his sols & saparate proporty

TEESRE: Land Borvioss, I
DATED: 30003
The Bast Falf, (22)
usanum MM dsling In bag solp
s My, masrind hag solo & seporste
LRSSER: Lot S, Hpa pripan
DRATED: .
DESCRIPTION: mmmm)
mm& 1231434 I
: Rebert Béwand Alexunder, marvied dealing (n his wtkle progeny
LESSEE, Land Seyvices, Ing, i
DATED: L7yl
DRECRIPTION:  The Bant Rl (v/2) .
BOOK/PAGE: 1233/483
1BSSOR: Tanet Datlas, formerly Rogon, desling In her solo & sopsratn propenty
LBASHE, Land Smvicen Ins
DATED; L]
The Best Falf (R/2)

DOOR/PAGE; 12141208

LESSOR: Roderick Allen Mwkham, deating in his ol and sepreate prepevy
LESSRE: Land Sorvices, Ino,

DATRD. Mueh 7, 2003

DESCRIPFTION:  The Wemt Half, (W/2)

BOORTAGR: 131w218

LESSOR: Manon Mirkbam MaMalien, dealing fn bee sobs and sepmnta prepoety
LESSER: Land Borvices, fon,

DATED, Maxrch 7, 2008

DESCRIPTION:  ‘Thio Weat Half, (W/2)

BOORAAGR: 1214200
EEBSSOR: LKMMLM-JQTMM?M

LESSER) Laod Services, Inc.

DATED: March 10,2003

DRSCRIPTION: The Woest Balf, (W2)

POOK/PAQE: 1314224

LESSOR; nwmnmu.m«mmn. mounwmm
dated Asngust 14, 1998

LRGSR Land Scrvicen.

DATYED,

DESCRIFTION; mw’am(m)
Page 4 of § (Rxhibk "A")
Do 1328 raat 497
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JAMES BRUCE
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oRessSsSase r. oo
lawm

Dwala Griswaid, Trastes of tho Blgine B, Flim
mmmmmw 7 el

sy 14, 3000
T Vo Rl OV

T '
x it 3T Sl gy edlh 4523 3
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s eIt T Etee

o - o~
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120964

Josaph LaRoy Haysas, dealing lu 1o calp & .
L.and servioes, inc. geparsis properly :.(_.";“
Javuxry 28, 2003 g
The West Half, (W/2) gl

109797
Bruce H.C. il Individually ead B.H,QH, Mioscal, t4d, (Foserty

Land Services, Ino,
21,2008
o Blf, (W/2)

1200/420
Pat Alslon Ward, dealing in har sole and sopanité property
Lmd e,

Jamtncy 13, 2002
The WeRt Falf, (W/2)

1208/367

Theima A. Webber dnd Faye L. Kldin Co-Trostoos of The Thelra A.

June 17, 19894

1209314 )
wuwmcmmwmnanka)kwhuﬂmChmumummmm,dw”
W.T. Roed Trugt

Land Beeviocs, Inc. .
Tanumtry 10, 2003

The West Half, (W/2)

1209/370
James Reod MeCroty, dealing fn bis sole wsd separeto property

Land Sarvioon, Tac.
Sasuasy 10, 2003
The West Half, (W/12)
Page 5 of § (Bxhibit"A") o
nooK 1326 Peok 450
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ROOR/PAGE:
LBSROR: mmmw;mmn.mmm
IMA-Z,MBMM
l!ﬂ!!ﬁ
%wam)
AS RATIIED

HOQRPAGE: 120949}

BOOR/PAGE: 12001422
LE46O0R: WWMM%Emmhmma

DATED; meu.m

DESCRIPTION:  'Tho West alt, (W/3)

BoORrPAGR mwmm

LRASEE: Luad Serviews, boe,

DATEI: . Januesy 13, 3001

DESCRETION:  TheWemMf(wm) | B
g Tl

LBISER: Tand Services, Ine,

DATED: March 27, 2003

DESCRIPTION!  The Wost Half, (W/2)

BOOK/PAGE: 1328%671

LBSSOR: Fouts Otiver Sronn, I

bmmom m'cmmmm

BOOK/PAGH 12233237
LESSOR: Bay G. Barves, Jr, bndividuslty

LERRER; Land Servipos, Ino,
DATED: Apelr 21, 2003
DESCRIFTION:  The West thf, (W72)
BOOERAGE: lmg:-:
[T-+oey L ooty It Tresten
DATED: Apri 21, 2000
! The Weat Half, (W/3)
BOORPAGE: mm
LESSEE: r.-nd.:rvlm,m. !
DATED: Aprlul,m
DRESCNIFTION: The West Hulg, (W/2)
mm: ;t::m .
y WWMMM&N '
LYSSEE:
DATED! s ;
The Wees Baltl (W/2)
Pags 6 of B (Bxhlbit"A") ?
00k 1523 mos 409 ) %?
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DATHD:
DESCRIPTION:
BOOX/PACE:
LESSOR:

LESSBR!
DATED;
DRICRIFTION:
BROK/RAGE:
LESSOR:
LESYEE:
BATED:
DESCRIFTION:

BOOK/PAGE:
LESSO0R:
LBSSRE;
DATED:

3
o

BOOWPAGE:
LESROR:

&0
PATED:
DBEECRIPTION:
BOOK/PAGE:

- LESSOR:

TRSSKFE:

JAMES BRUCE

FAK NO. 4056913838
B208e353536

1192/648
mmm.wummmmmwmm-m

daed

Prcumiver 13, 2002
Thte Naxth Hailof the Southeast Quarter, (N2 52/4)

1220/31 .
o.us&:.mmnmum«mmmmma
wgizale propery

Land Bepvices, Ina.

Mareh 27, 2008

The North Half of the Southenst Quarter, (N2 SE/4)

1214216
fally Rodgers, us bar sole & separits propesty
Land Seyvices, Inc. '

November 27,3008 .
The Norts Half of the Squtheast Quarter, (/2 SE/M)

1205/346 :

Hord Panners, Lid,

Lind Scrviges, Ine.

Janosry 2, 3003

The North Half of the Scutheast Quarter, (N/3 5E/4)

12090409 ,
Ameriegn Stato Bank 2 Successs Treatec of tha §.M, Wolborn Trost
Dsiod V2392

Land Services, Ins.

Jamascy 15,2009
The North Hal? of the Scutheust Quatter, (N/2 S/4)

1209/23¢
Alitis Lovange Chrigtmana Shliz; o sanied woman deating in kersole &,

sopitreto pewperty
Land Services, Inc.

Page 7 vf & (Hxbitit “A") :
000K 1328 mos B0 -
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! “"m‘ n‘m l’.
DESCRIPITON:  The Norta Haifor the Sonthodst Quaster, (N2 HB46)
BOGRRAGE: 1300334
LESEOR: mempluuddmmnwm&m
LESNEE: %u ’
DATED: Docamber 3, 3002
DESCRIPTION;  'Tho Nocth Raff of fhe Soutboast Quatter, (N/Z S8/4)
mm R arried man desting sepands propany
1,
LESSEE; u:asemm b biescle &
DATED: Degemiber 4,202
DESCRIPTION:  The Nowth Half of the Southeast Quaster, (N/2 BE/4)
Lasson.m }:mhczom marl deling separte propesty
: , Coll, s married
LRSSRE: T Services, Boc. e bakissoke &
DATHED: Deenmber 2, 2004
The North Half of tha Boutheast Quanes, (N/2 SEA)
BOQK/PAGE: m e
189950R; A 1 Jenliog i sepatia proparty
LESSEB: msmm e tnbis oo &
DATED: Doterabes 1, 2602
DESCRIPTION:  The North Salfof the Bewheast Quaster, (N2 SE/)
=l N TRERR—
LESSERE; Cpur) v g loblsscle
DATED: Doderrber 3, 2002
DESCRIPTION:  The Nart Haifof the Southeast Quarter, (D72 SB/4)
mavaon{hm :axw&m.ﬂ, his pole &
, u SepaTAt prOpAITY
LBSSHE: L84 Sarvioos, koo
DATED: November a7, 2002
The Nott BalPof tho Saothesst Quarber, (W2 SEA) 7 73 x
BOOKPAGE  lwSmB L %r;{( ;’1 i
LSSER: Land Services, e, i) -., 7> x‘i
DATED: Hovember 29,2002 o
DFECRIVTIONS  ‘Tho Narth Half of the Soudsast Quareer, (N/2 S8/4) ....L..E.tw"-
el N
2 ou F. Goll, 2 &
LRISRE: Lund Swrvices, I,
DATEY: Novamiber 27, 3002
DESORIPTION:  The North Helf of tho Soamesst Quarier, (/2 SB/A) STATE OF NEW MBXI
COUNTY OF
BOORPAGE: 1209/344
LESSOR: JUnuTUﬁ;;mubnm
LESSER: Land Servioes, ¢
DATED: Octobst 10,

Page 8 of 8 (Buchibt "A%) J
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