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' STATE OF NEW MEXICO
' COUNTY OF EDDY
FIFTH JUDICIAL DISTRICT COURT

MARJORIE W. IVERSON, as Trustee

of the Marjorie W. Iverson 1990 Manage-
ment Trust; NATIONSBANK OF TEXAS,
N.A, as Trustee of the S.J. Iverson

Trust #01-2981; RICHARD SULLIVAN,
as Trustee of the Jewel D. Iverson
Revocable Inter Vivos Trust; IVERSON
I11, INC.; P.A.1. INCORPORATED;
MOORE & SHELTON COMPANY, LTD,;
MARY T. ARD, Individually and as
Trustee of the Edward R. Hudson Trust
No. 4; and PETER C. IVERSON and
ALVIN M. IVERSON, as Personal
Representative of the Estate of Dorothy
Iverson Monroe, :

Plaintiffs,
V.

W.A. & E.R. HUDSON, INC.; EDWARD
R. HUDSON, JR.; WILLIAM A.
HUDSON II; E. RANDALL HUDSON IIf;
 FRANCIS HILL HUDSON;

DELMAR H. LEWIS; and JOHN DOE,

Defendants.

FIFTH Jupy
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CauseNo. C V7 7- 2239 D

COMPLAINT FOR DAMAGES

COME NOW Marjoﬁe W. Iverson, Trustee of the Marjorie W. Iverson 1990 Management

‘Trust, NationsBank of Texas, N.A., as Trustee of the S.J. Iverson Trust #01-2581, Richard

Sullivan, as Trustee of the Jewel D. Iverson Revocable Inter Vivos Trust, Iverson III, Inc.. P.AL,

Incorporated, and Moore & Shelton Company, Ltd., Mary T. Ard. Individually and as Trustee

of the Edward R. Hudson Trust No. 4, and Peter C. Iyeféon and Alvin M. Iverson, as Personal



=

- Representativies of the Estatie of Dorothy C. Monroe (hereinafter referred to as “Plaintiffs”) and
for their Complaint against Defendants state:
| PARTIES

1. Plaintiff Marj_brie W. Iverson, Trustee of the Marjorie W. Iverson 1990
Management Trust is a resicient of Midland County, Texas.

2. Plaintiff NatioflsBank of Texas, N.A., Trustee of the S. J. Iverson Trust #01-2981
is a resident of Dallas, Cour{ty, Texas.

3. Plaintiff Richafrd R. Sullivan, as Trustee of the Jewel D. Iverson Revocable Inter
Vivos Trust, is a resident oféTulsa County, Oklahoma.

4. Plaintiff Iversion I1I, Inc. is an Oklahoma corporation with its principal place of
business in Newport Beach,::: California.
5. P.A.IL Incorporated, an Oklahoma corporation, is a resident of Tulsa County,
Oklahoma. »

6. Plaintiff Moore & Shelton Company, Ltd., a Texas Limited Partnership, is a. _
resident of Galveston Counfy, Texas. |

7.  Plaintiff Mary T. Ard, Individually and as Trustee of the Edward R. Hudson Trust
No. 4, is a resident of Ta_rra?nt County, Texas.

3. Plaintiffs Petér C. Iverson and Alvin M. Iverson, as Personal Representatives of
the Estate of Dorothy Iversé)n Monroe, are residents of Eufaula and Spavinaw? Oklahoma.

9. Defendant W.A. and E.R. Hudson, Inc. is a Texas corporation not qualified to do

business in the State of New Mexico. Its agent for service of process is the Secrétar_v of State
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of New Mexico.
10.  Defendant Edéward R. Hudson, Jr. is a resident of Tarrant County, Texas.
11.  Defendant Wi%flliam A. Hudson II is a resident of Tarrant County, Texas.
12. Defendant E. Randall Hudson III is a resident of Tarrant County, Texas.
13.  Defendant Fra{mcis Hill Hudson is a resident of Tarrant County, Texas.
14. Defendant Délmar Lewis is a resident of Tarrant County, Texas.
15. The Defendaﬁts listed in Paragraphs 9-14 upon information and belief, assumed
the express and implied dutgies of operator on the properties in question upon the death of ER
Hudson and W.A. Hudson, and are 1iable for any damages resulting from the acts and omissions
of those individuals in the czonduct of said operations.

16. Each Defendaiﬁt Johr; Doe (whether one or more) is a predecessor in interest of the
Defendants listed in Paragre{phs 9-14 or otherwise liable for all or a portion of the amounts due
to Plaintiffs. When used h;ereafter, unless the context requires another construction, the term
Defendants includes those Ijefendants listed in Paragraphs 9-14 and Defendant John Doe in the ._

event and to the extent the fprmer disclaims liability for amounts owing to any of the Plaintiffs.
JURISDICTION AND VENUE )

17.  Defendant WA & E.R. Hudson, Inc. is a foreign corporation not qualified tokdo
business in the State of Nevéi Mexico. By virtue of 38-1-6.B, N.M.S.A. 1978, said corporation
is subject to jurisdiction of this Court by service of prdcess on the Secretary of State of New

Mexico.

18.  Defendants listed in Paragraphs 10-14 are subject to jurisdiction of this Court
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pursuant to 38-1-16(A)(1), i\I.M.S.A. 1978, as a result of transacting business within the State
of New Mexico in connection with the operation of the pfoperties which are the subject matter
of the present lawsuit. Thls Court has jurisdiction over the parties and subject matter.

19. Venueis prOp;er in Eddy County, New Mexico in accordance with 1978 NM.S.A.
38-3-1(A) (Cum. Supp. 19§6). The claims asserted herein arise, in part, out of certain written
Operating Agreements for;the operation of oil and gas wells located in Eddv Countv, New
‘Mexico. As such, the Agret%,ments are contracts that are to be performed in Eddy County, New
Mexico. In addition, these élaims arise out of conduct occurrihg in Eddy County, New Mexico.
'These are transitory actions:E for which venue is pfoper before this Court.

GENERAL ALLEGATIONS

20.  Plaintiffs are the owners of separate, undivided, ndnoperating working interests
in the Puckett “A” and Puckett “B” oil and gas leases, designated as serial 41.C029415A and
1.C0294158B respectively, cbvering among other lands, Sections 13, 24, and 25, Township 178§,
Range 31E, Eddy County, New Mexico. Said interests were subject to that certain operating, _
agreement dated Novembe?r 27, 1963 by and between Plaintiffs S.J. Iverson and Marjorie W.
Iverson and Defendants’ preédecessor—in-interest, W.A. Hudson and E.R. Hudson. A copy of the

1963 Operating Agreement%is attached as Exhibit “A” to this Complaint and incorporated herein
by reference. Subsequently, Plaintiffs and the Defendant W.A. & E.R. Hudson. Inc. executed
that certain operating agreé_ment dated August 1, 1983. The Defendant W.A. & E.R. Hudson,
Inc. is the designated operfator in said 1983 operating agreement, and upon information Vand

belief. all Defendants have served as operator of the properties at all times material hereto. A
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copy of the 1983 Operatingéngreement is attached as Exhibit “B” to this Complaint and
fi}ncorpo»rated herein by reference.

21.  Prior to 1983, the Defendants as operator implemented secondary water flood
operations which, at least to s‘bme limited extent, have continued to date hereof.

22.  Onorabout Maﬁz 26, 1§93ﬁ, the ﬁefendants as operator retained the firm of Cawley,
Gillespie & Associates, Inc. of Fort Worth, Texas to conduct a detailed engineering analysis of
the properties, which includéd a review of historical oil and water production data, the water
injection procedures which haﬁ been followed to date, and a review of wire line logs and sample
logs to determine probable prbduction zones, oil in place, and possible areas of the leases which
had not been impacted by the water flood project. Copies of this report were furnished to
Plaintiffs or their predecessors in interest on or about June 4, 1993, (referred to as the “Cawleyv,
Gillespie Report™).

23.  Notwithstanding gross oil production in the Puckett “A” lease iﬁ the amount of
3,667,000 barrels of oil from 24 wells and 3,124,000 barrels from 33 wells on the Puckett “B” _
lease through 1992, the report identiﬁed two significant problems in the operation of the Puckett
“A” and “B” leases to wit:i a) injection pressures and rates were too low which caused low
productivity and b) meéhaﬁ.nical problems on several wells prevented either injection or
production. The report also fmdicated that the failure to utilize proper injection pressures on the
Puckett “A” and “B” leases resulted in the loss of 2,200,000 barrels of oil. Plaintiffs had no
knowledge of the amount of production which should have previously been recovered until they

received a copy of said engineering report on or about June 4. 1993.
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24.  Subsequent to the receipt of the Cawley-Gillespie report, Plaintiff Marjorie W.
Iverson began an investigation of the past operations of Defendants with regard to approximately
60 wells on the Puckett “A” and “B™ leases and determined that a substantial number of the wells
were being operated at a loss. In addition, Plaintiff Marjorie W. Iverson discovered that some
of the wells which the Defendants represented as either producing or injection wells were not
operational, notwithstanding monthly billings being made regarding such operations. In
addition, Plaintiff Marjorie W Iverson discovered other inconsistencies with regard to operating
reports and accounting practices. As a result of this investigation, a series of communications
occurred between and on behalf of Plaintiff Iverson and Defendants in an effort to resolve the
disputes, which ultimately were unsuccessful.

25.  Thereafter, Plaintiffs instituted an audit under the joint operating agreement for the
time period January 1, 1993 through December 31, 1995. The audit report indicated numerous
exceptions, discrepancies, and overcharges resulting from the operations of the leases, including
inter alia pumper salary allocations, employee benefits limitations, administrative expenses, fuel _
use, overhead and coding e:rfrors. A copy of the audit report is attached hereto as Exhibit “C”.

26. Upon ’informéition and belief, Plaintiffs allege that the improper practices and
overcharges discovered in the audit prédated the beginning point of the audit but that Plaintiffs
were without knowledge of such practices and procedures until the audit was completed and
through exercise of reasonable care and diligence could not have discovered such discrepancies.

27.  Said audit repbrt was forwarded to Defendants on June 18, 1996 with a request to

credit the Plaintiffs” account with the amount of overcharges indicated in the report.
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28. In response, Defendants credited Plaintiffs’ nonoperating working interest
accounts in the amount of $84,708.12 plus a credit for a coding error in the amount of $501.44.

However, numerous overcharges remain uncredited to Plaintiffs” accounts. In addition,

Defendants requested that P__iaintiffs execute a “Compromise Settlement Agreement” purporting
to release any and all liabiliéy. Plaintiffs refused to execute said agreefnent. Further efforts to
resolve and settle the dispu’ées raiSed by the audit findings were unsuccessful.

- 29. The Defendar;t W.A. & ER. Hudson, Inc. is a corporation incorporated under the
laws of the State of Texas on January 12, 1983. Upon informatio_n and belief, at all times
material from the date of inéorporation until the present time, Defendant W.A. & E.R. Hudson.
Inc. has been orcamzed and operated as a mere sham and the alter ego of the individual
defendants Edward R. Hudson Jr., lehamA Hudson II, E. Randall Hudson I1I, and Francis
Hill Hudson for their persnal be;}gﬁt and advantage in that the individual defendants have
exercised total dominién and control over the corporate defendant, and have conducted,
managed, and controlled the affairs of the corporaﬁon since its incorporation, as though it were.
the individual defendants own busmess In addmon, defendant corporation has failed to

£

observe corporate formalities and has no assets”

habllmes and has lacked the financial
resources to carry on its dunes as Operator Moreover, the individual defendants have used
defendant corporation for the purpose of defrauding plaintiffs as set forth below and plaintiffs
have been damaged as a result.

C;IOUNT I-BREACH OF CONTRAfST

30.  Plaintiffs incorporate by reference each and all of the allegations contained in
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paragraphs 1 through 29 hereinabove set forth the same as if herein repeated and fully set forth
herein.

31.  Underthe terrps of the Operating Agreer_nent, Defendants have at all times material
hereto had certain material obligations, both express and implied, including a contractual
respo;lsibility to discharge 1ts duﬁies as operator in a good and workmanlike manner, to conduct
operations as a reasonably brudent operator, and to discharge all contractual obligations and
standards to Plaintiffs in good faith and fair dealing. Iﬁ addition, Defendants as operator were
in a special relationship of imst and confidence with the Plaintiffs over a long period of time
thereby giving rise to a fiduciary duty between Defendants and each of the Plaintiffs.

32.  Defendants héve breached their express and implied contractual obligations to
Plaintiffs by failiﬁg to opérate the Puckett “A” and Puckett “B™ leases in a good and
workmanlike manner and as a reasonably prudent operator by operating non-producing wells at
a loss and improperly condhcting water flood operations resulting in a substantial loss of oil
production from the leases, which conduct constitutes an express and substaptial breach of _
contract. In addition, Defendants have breached the implied duty of good faith and fair dealing
oWed to each of the Plaintiffs.

33.  Plaintiffs have suffered and continue to suffer serious damages as a result of
Defendants’ breach of contractual obligations in that the Plaintiffs have received working
interest payments in amourits substantially less than those to which they are entitled, and have
been billed for improper operating expenses in the past which have been paid. In addiﬁon,

proper credits for all audit exceptions have not been made by Defendants.
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34.  Upon information and belief, the Defendants knew of the improper practices and
overcharges, as well as the improper conducting of waterflood operations. Defendants utilized
fraudulent means to conceal their improper conduct by making misrepresentations to Plaintiffs,
upon which misrepresentations Plaintiffs reasonably relied. Defendants thereby successfully
concealed their improper conduct from Plaintiffs. Plaintiffs did not know and by exercise of
reasonable diligence could not have known of the cause of action alleged herein.

35.  Defendants intentionally failed to perform their contractual obligations, breaching
the terms of their contractual obligations withwillﬁﬂ, wanton, and reckless disregard of the
rights of Plaintiffs. As such, Plaintiffs are entitled to an award of punitive damages against
Defendants.

36.  As a consequence of Defendants’ breach, Plaintiffs are entitled to recover their
damages, actual and punitive, in an amount to be determined at trial, prejudgment and post-
judgment interest at the maximum lawful rate, costs and such other and further relief as the Court
deems appropriate.

COUNT II--FRAUD AND MISREPRESENTATION

37.  Plaintiffs incorporate by reference each and all of the allegations contained in

paragraphs 1 through 36 hereinabove set forth the same as if herein repeated and fully set forth
herein.

38.  Defendants had contractual and statutory duties to Plaintiffs to disclose and

allocate the amount of production from each producing well on the Puckett “A” and “B” leases.
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39.  Upon information and belief, for many years Defendants as operator made express
misrepresentations to Plaintiffs concerning the well counts used for joint interest billing purposes
and in addition made represéntations concerning production and injection sources in order that
operating expenses could be i)illed to Plaintiffs. Furthermore, Plaintiffs are informed and believe
that the same direct, non-allocated costs which the audit determine.d WETE improper were
similarly charged for many;years prior to the audit. Until the audit and investigation set forth
herein were conducted, Plai@tiffs had no knowledge of theses illegal and improper practices and
accordingly paid the joint inierest billings without protest, and could not have discovered such
practices through the exercise of ordinary diligence.

40.  Upon information and belief, the misrepresentations by Defendants to Plaintiffs
were intentional and willful and were made with the intent to mislead and‘ deceive Plaintiffs as
to the true and proper well counts production sources and operating costs and expenses.
Plaintiffs relied on Defendants’ misrepresentations to their detriment.

41. . Plaintiffs relied on the misrepresentations, and were damaged as_a result of the _ _
intentional, false, and fraudulent misrepresentations of Defendants.

42.  Plaintiffs are entitled to recover actual and punitive damages from Defendants, plus
prejudgment and post-judgment interest at the maximum lawful rate.

COUN&‘ III--UNFAIR TRADE PRACTICES ACT
43.  Plaintiffs incorporate by reference each and all of the allegations contained in

paragraphs 1 through 42 hereinabove set forth the same as if herein repeated and fully set forth

herein.
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44, Asa consequénce of Defendants’ continued operations of wells at a loss with
knowledge that such wells were non-producing wells or inactive water injection wells, while
representing to Plaintiffs that said wells were operational as shown through monthly billings
presented to Plaintiffs regarding such operations, and the improper performance of water flood
operations resulting in a s;ubstantial loss of oil production frox;n the leases, Defendants
negligently, intentionally or;. willfully engaged in unfair or unconscionable trade practices, as
those terms are defined under Section 57-12-1 N.M.S.A. 1978, ef seq.

45.  Plaintiffs are entitled to recover three times their actual damages occasioned by
Defendants’ unfair or unconscionable trade practices.

46.  Pursuantto Section 57-12-10 N.M.S.A. 1978, Plaintiffs are also entitled to recover
costs and reasonable anome;ys’ fees.

COUNT IV--ACCOUNTING

47.  Plaintiffs incérporate by reference each and all of the allegations contained in
paragraphs 1 through 46 hereinabove set forth the same as if herein repeated and fully set forth __
herein. |

48. Asa consequéence of Defendants’ breach of contract and misrepresentations as
hereinabove stated, resultiné in its failure to pay to Plaintiff all amounts due and owing, the exact
size of the Defendants’ o?ercharges to Plaintiffs is currently not known to the Plaintiffs.
Calculation of the overcharges requires an accounting of Defendants’ books and records.
Consequently, Defendants have the duty to account to Plaintiffs for all production of oil, gas énd

other hvdrocarbons and products from said leases. and the amount and nature of all costs and
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charges charged against Plaintiffs’ accounts.

49.  Plamtiffs hereby assert their contractual and/or equitable right to an accounting by
Defendants, and further seek judgment against Defendants for all amounts due and owing to
Plaintiffs as may be established by such accounting.

WHEREFORE, Plaintiffs respectfully reQuest that the Court order judgment in favor~ of
Plaintiffs and against Defendants for actual damages for breach of express and implied
contractual duties, fraud and punitive damages, and treble damages for a violation of the Unfair
Trade Practices Act. In addition, Plaintiff prays for a full and complete accounting,
prejudgment interest, post-judgment interest, attorneys’ fees, and any other relief to which

Plaintiffs are justly entitled.

HINKLE, COX, EATON, COFFIELD & HENSLEY, L.L.P.

By: WZ(//Z;

Harold L. Hensley, Jr. \

James M. Hudson
Timothy R. Brown
Post Office Box 10
Roswell, NM 88202
505/622-6510
505/632-9332 --FAX
Attorneys for Plaintiffs

———
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Settlement Agreement
In

Marjorie W. Iverson,
et al
\

W.A. & E.R. Hudson,
Inc., et al



.

SETTLEMENT AGREEMENT

THIS SETTLEMENT AGREEMENT ("Agreement") is made and entered into as of the
10th day of December, 1997, between:

(1) Marjorie W. Iverson, as Trustee of the Marjorie W. Iverson 1990
Management Trust, NationsBank of Texas, N.A., as. Trustee of the S.J.
Iverson Trust #01-2581, Richard Sullivan, as Trustee of the Jewel D.
Iverson Revocable Inter Vivos Trust, Iverson III, Inc., an Oklahoma
corporation, P.A.I., Incorporated, an Oklahoma corporation, Moore &
Shelton Company, Ltd., A Texas Limited Partnership, Mary T. Ard,
Individually and as Trustee of the Edward R. Hudson Trust No. 4 created
under the Last Will and Testament of Edward R. Hudson, Deceased, and
Peter C. Iverson and Alvin M. Iverson, as Personal Representatives of the -
Estate of Dorothy C. Monroe (collectively referred to as “Plaintiffs”), and

2) W.A. and E.R. Hudson, Inc., a Texas corporation, Edward R. Hudson, Jr.,
Individually and as Trustee of the Edward R. Hudson Trust Nos. 1,2 and 3
created under the Last Will and Testament of Edward R. Hudson,
Deceased, William A. Hudson II, Individually and as Trustee of the

- Edward R. Hudson Trust Nos. 1,2 and 3 created under the Last Will and |
Testament of Edward R. Hudson, Deceased, E. Randall Hudson I1I,
Francis Hill Hudson, and Delmar Lewis (collectively referred to as

“Defendants”).

Plaintiffs and Defendants are sometimes collectively referred to as “the Parties.”
RECITALS

A. Plaintiffs and Defendants, except for W.A. and E.R. Hudson, Inc. are the owners
of separate, undivided, working interests in the Puckett “A” and Puckett “B” oil and gas leases,
designated as serial #L.C029415A and LC029415B respectively, covering Sections 12, 13, 24,
and 25, Township 17S, Range 31E, Eddy County, New Mexico (collectively the “Puckett
Leases”). Said interests were previously subject to that certain operating agreement dated
November 27, 1963 by and between Plaintiffs S.J. Iverson and Marjorie W. Iverson and
Defendants’ predecessors-in-interest, W.A. Hudson and E.R. Hudson. Subsequently, Plaintiffs
and Defendants executed that certain Joint Operating Agreement dated August 1, 1983 (the
“Operating Agreement”) covering the Puckett Leases which designated W.A. and E.R. Hudson,
Inc. as the operator of the Puckett Leases.

B. Plaintiffs and Defendants, except for W.A. and E.R. Hudson, Inc. are the owners
of separate, undivided surface interests in the E% of Section 11, Township 17 South, Range 32
East, N.M.P.M., Lea County, New Mex1co (the “Trimble Fee”);

C. Disputes arose between the Plaintiffs and Defendants relating to the Puckett

SETTLEMENT AGREEMENT PAGE 10F 23



Leases, and on or about June 2, 1997, Plaintiffs filed their Complaint For Damages in

Cause No. CV97-233-JWF, in the Fifth Judicial District Court Of the State of New Mexico in
Eddy County, in the matter captioned Marjorie W. Iverson, Trustee, et al. v. W.A. & E.R.
Hudson, Inc., et al. (the “Lawsuit”). Defendants have each filed Answers in the Lawsuit in which
they have asserted claims for affirmative relief, attorneys’ fees and costs;

D. The Plaintiffs and Defendants have agreed upon a cc_ir_hpromise and settlement of
the disputed issues between them in the Lawsuit and wish to herein set forth in writing their
agreement for the settlement and resolution of the Lawsuit.

AGREEMENT
FOR AND IN CONSIDERATION OF THE MUTUAL COVENANTS AND -
AGREEMENTS HEREIN CONTAINED, THE PARTIES HERETO AGREE AS FOLLOWS:

1. Sale of Property. Plaintiffs agree to sell, and William A. Hudson II agrees to
purchase a portion of Plaintiffs’ interests in the Puckett Leases and the Plaintiffs’ interests in the
Trimble Fee on the following terms and conditions:

A. Working Interests in Puckett Leases: Subject to the reserved overriding royalty
interests described below, Plaintiffs will convey to William A. Hudson, II the
following working interests in the Puckett Leases, limited to a depth from the
surface of the ground to the stratigraphic equivalent of the base of the San Andres
Formation under the Puckett Leases, identified at a depth of 4,230 feet on the
Compensated Neutron / Lithodensity log dated October 9, 1988 for the BTA Oil
Producers 8809 JV-P Puckett #1 well; such well being located at 1,880 FNL and
1,880 FEL of Section 25, Township 17 South, Range 31 East, N.M.P.M., Eddy
County, New Mexico (the “Base Of The San Andres Formation”):

Moore & Shelton Company, Ltd. ............... SR .11119000

Peter C. Iverson and Alvin M. Iverson,
Personal Representatives of the
Estate of Dorothy IversonMonroe .. ..................... .02984360

- NationsBank of Texas, N.A., as Trustee _
of the S.J. Iverson Trust #01-2581 . ......... ..., .. .08953130

Richard Sullivan, as Trustee of the
Jewel D. Iverson Revocable

Inter Vivos Trust ............ e e .02984370
P.A.I Incorporated ........ e e e .00994790
IversonIll,Inc. .. ... ... i, .00994790

Marjorie W. Iverson, as Trustee of the
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Marjorie W. Iverson 1990 - , v ‘ |
Management Trust ............. .o iviiiii .. vev... 05968760

Mary T. Ard, Individually and as
Trustee of the Edward R. Hudson Trust4 ... ............... .08209080

Such conveyances shall be pursuant to the Assignment of Record Title and

Transfer of Operating Rights, and Assignment forms attached hereto as Exhibits
. A, B, C, and D, respectively, and shall convey title to Plaintiffs' respective

interests, with special warranty covenants, save and except the following:

)] Royalty due the U.S. as lessor;

(i)  Previously reserved overriding royalty of 7.5% of 8/8ths on the
Puckett "A" Lease; and

(ili)  The overriding royalty reserved to Plaintiffs, as provided in this
Agreement.

Plaintiffs will each pay and discharge, prior to or at closing, any and all liens,
claims or encumbrances made by such Plaintiff which may exist against the
respective Plaintiffs’ title, or Hudsons may withhold from the respective
* Plaintiffs' payment at closing such sums as may be necessary to pay and discharge
the same.
B. Reserved Rights. Plaintiffs specifically reserve the following rights and interests
in the Puckett Leases: ,

a. Plaintiffs reserve all rights, title and interests in and to the Puckett
Leases below a depth of the Base Of The San Andres Formation

_ under the Puckett Leases;

b. Plaintiffs reserve a two and one half percent (2'2%) of 8/8ths
overriding royalty interest, proportionately reduced to their
working interest, in the Puckett “A” Lease for all depths from the
surface to the Base Of The San Andres Formation; and

c. Plaintiffs reserve a seven and one half percent (7}2%) of 8/8ths
overriding royalty interest, proportionately reduced to their
working interest, in the Puckett “B” Lease for all depths from the
surface to the Base Of The San Andres Formation.

C. Trimble Fee: Plaintiffs will convey to the Hudsons, without warranty of title,
either express or implied, all of their right, title and interest in and to the Trimble
Fee;
D. Purchase Price: Upon Closing, as defined below, the Hudsons will pay to each
‘named Plaintiff a sum of money equal to their working interest proportion of
Three Million and no/100 Dollars ($3,000,000.00). '
E. Title Matters. William A. Hudson, II may obtain abstracts of title and title
. opinions, and/or take other steps which he may in his discretion deem appropriate
to determine that each of the Plaintiffs hold title to the working interests in the
Puckett Leases which Plaintiffs will convey at Closing. On or before December
19, 1997, William A. Hudson, II shall give written notice to such Plaintiffs whose
title may be at issue of any defect that (i) impairs the value of such Plaintiff’s
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interest or would cause a prudent purchaser experienced in the acquisition of oil
and gas properties to refuse to accept the same, (ii) does not similarly affect the
title of the Defendants, and (iii) is not subject to any matters that result in a breach
of any warranty given by such Plaintiff. Upon receipt of such notice, the affected
Plaintiff shall use their best efforts to take such actions as may be reasonably
necessary to cure or remove the identified defect prior to Closing. If such defect
is not cured at or prior to Closing, then William A. Hudson may, in his sole
discretion, (i) postpone Closing with respect to all Plaintiffs’ interests until such
time as the identified defect(s) are cured or removed, or (ii) waive all or any of the
identified defect(s) and proceed with Closing as to Plaintiffs’ interest not subject
to unwaived defects and postpone Closing with respect to Plaintiffs’ interest still
subject to unwaived defects, if any. Provided, however, if any unwaived defect
with respect to non-closed interests are not cured or removed, or are not
subsequently waived by William A. Hudson, II, within six (6) months following
January 15, 1998, this Settlement Agreement shall become null and void as to all
Defendants and all Plaintiffs holding interests which have not been conveyed to
William A. Hudson, II. In the event that William A. Hudson, II postpones
Closing as to all or any of the Plaintiffs’ interests, then the Plaintiffs, or any of
them, upon written notice to the Defendants, shall have the right to terminate this
Agreement thirty (30) days after such notice is given if William A. Hudson, II
fails to proceed with Closing with such non-closing Plaintiffs within such thirty
. (30) day period. If such notice is given and Closing does not occur within thirty
(30) days, then this Settlement Agreement shall become null and void as to all
Defendants and all Plaintiffs holding interests which have not been conveyed to
William A. Hudson, II.
F. Closing. Closing on the purchase and sale described above will take place

: between January 2, 1998 and January 15, 1998, at a time, place and in a manner
agreed on by the Parties (“Closing”) the conveyances of title, however, shall be
effective as of January 1, 1998 at 7:00 a.m.; provided, however, that if Closing is
postponed by William A. Hudson, II, as to any of the Plaintiffs’ interests then the
conveyances of title with respect to such interests shall be effective at 7:00 a.m.
on the first day of the month in which Closing does occur with respect to such
interests. At Closing, (i) the Hudsons will deliver to Plaintiffs by certified check,
wire transfer or other means of immediately available funds as may be agreed by
the Parties, the payments of the purchase price described above, (ii) upon receipt
of said payments, Plaintiffs will deliver to William A. Hudson, II such
instruments fully executed by them necessary to convey the interests described
above to William A. Hudson, II; (iii) the Parties will execute or deliver executed
signature pages of the Amendment of Joint Operating Agreement and the
Memorandum of Amendment to Joint Operating Agreement described in
Paragraph 5, below; and (iv) the Hudson family parties will execute or deliver

executed signature pages of the Partial Family Settlement Agreement described in
Paragraph 9, below.
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2. Condition Precedent To Settlement. Unless waived in writing by all Parties, the
obligations of the Parties as set forth in this Agreement and the provisions hereof, including the
' release and indemnifications provisions set forth below, are subject to and conditioned upon the
Hudsons obtaining a financing commitment to close the purchase described in Paragraph 1,
above (the “Condition Precedent”). The Hudsons shall have thirty (30) days from the date hereof
in which to obtain such financing commitment, provided that the Parties may agree in writing to
~ extend that time period. Upon obtaining said commitment, the Hudsons shall provide notice to
all other Parties that the Condition Precedent has been satisfied. If'the Condition Precedent is not
satisfied, and the Parties do not agree in writing to waive the Condition Precedent, then this
Agreement shall immediately terminate and shall be of no force and effect, and no party shall
have any obligation hereunder. Upon termination of the Agreement, the Lawsuit will continue as
if the Parties had not entered into this Agreement, and nothing in this Agreement shall be
admissible in the Lawsuit nor shall it constitute an admission by any party to this Agreement.

3. Indemnity. Provided that the sale contemplated by this Agreement closes, W.A.
AND E.R. HUDSON, INC., EDWARD R. HUDSON, JR., INDIVIDUALLY AND AS
TRUSTEE OF THE EDWARD R. HUDSON TRUST NOS. 1,2 AND 3, WILLIAM A.
HUDSON II, INDIVIDUALLY AND AS TRUSTEE OF THE EDWARD R. HUDSON TRUST
NOS. 1,2 AND 3, AND E. RANDALL HUDSON III, AND EACH OF THEM, IN THEIR
INDIVIDUAL AND REPRESENTATIVE CAPACITIES, AGREE TO INDEMNIFY, DEFEND
WITH COUNSEL OF PLAINTIFFS’ CHOICE, SAVE AND HOLD HARMLESS
PLAINTIFFS, AND EACH OF THEM, FROM ANY CLAIMS, DEMANDS OR ACTIONS
MADE OR ASSERTED BY ANY GOVERNMENT AGENCY OR THIRD PARTY
RELATING IN ANY WAY TO THE PLAINTIFFS’ OWNERSHIP OF THE INTERESTS
CONVEYED IN THE PUCKETT LEASES AND THE TRIMBLE FEE OR THE ACTS OR
OMISSIONS OF DEFENDANTS OR THEIR AGENTS, EMPLOYEES OR
REPRESENTATIVES, INCLUDING, WITHOUT LIMITATION, CLAIMS, DEMANDS OR
ACTIONS RELATING TO OPERATIONS, REGULATORY REQUIREMENTS, OR
DISCLOSURE AND FILING MANDATES EXCLUDING, HOWEVER, ANY SUCH
CLAIMS, DEMANDS OR ACTIONS ARISING SOLELY FROM THE NEGLIGENCE OR
WILLFUL ACT OF THE PLAINTIFFS OR ANY OF THEM. THESE INDEMNITIES WILL
EXTEND TO AND INCLUDE ATTORNEY’S FEES, COURT COSTS, AND ALL
EXPENSES OR OTHER AMOUNTS INCURRED IN DEFENDING ANY SUCH CLAIMS,
DEMANDS OR ACTIONS OR SATISFYING ANY SUCH CLAIMS, DEMANDS OR
ACTIONS. THESE INDEMNITIES SHALL SURVIVE CLOSING.

4. Release and Covenant Not To Sue: Notwithstanding the foregoing agreement to
indemnify, and without waiver thereof, Plaintiffs and W.A. and E.R. Hudson, Inc., Edward R.
Hudson, Jr., William A. Hudson II, and E. Randall Hudson I11, all in their individual and
representative capacities, do hereby mutually release, covenant not to sue, and forever discharge
- each other and one another, individually and in their representative capacities, and their
respective predecessors, successors, heirs, officers, directors, employees, representatives, assigns,
agents, and attorneys from any and all claims, demands, damages and/or causes of action of any
type or kind whatsoever whether presently known or unknown, asserted or unasserted, which
may exist as of the date hereof which were or could have been asserted in the Lawsuit and that

SETTLEMENT AGREEMENT PAGE 5 OF 23



relate in any way to the Lawsuit or the Puckett Leases. It is the intent of the Parties that the
foregoing release shall be given a broad interpretation to effectuate compromise and settlement

and shall be construed as a general release of claims relating to the Puckett Leases. This release
and covenant shall survive Closing.

5. Amendment of Joint Operating Agreement. The Parties will execute an
Amendment of Joint Operating Agreement to sever and exclude from the Operating Agreement
all depths below the Base Of The San Andres Formation from the current Joint Operating
Agreement. The Parties acknowledge and agree that the deep rights reserved by Plaintiffs will
thereby be specifically excluded from the Operating Agreement, and will not be subject to any
existing Joint Operating Agreement. The Parties further agree that they will execute a
Memorandum of Amendment of Operating Agreement reflecting the amendment of the
Operating Agreement to exclude the deep rights. :

6. Dismissal of Lawsuit. Within ten (10) business days of the Closing described in
Paragraph 1, above, Plaintiffs and Defendants will cause the Lawsuit to be dismissed as follows:

A. Between Plaintiffs and W.A. and E.R. Hudson, Inc., Edward R. Hudson, Jr.,
William A. Hudson II, and E. Randall Hudson III, the Lawsuit will be dismissed
with prejudice, with each party bearing its own costs and attorneys fees incurred

_therein; and

B. Between Plaintiffs and Francis Hill Hudson and Delmar Lewis the Lawsuit will
be dismissed without prejudice, with each party bearing its own costs and
attorneys fees incurred therein.

7. Seismic Data. Defendants warrant and represent that they do not currently have or
have any agreement or right to acquire any seismic data relating in any part to the Puckett
Leases, including raw and processed data, or any reports or interpretations thereof.

8. Operations Pending Closing. Until Closing, operations of the Puckett Leases
shall be conducted in the ordinary course. Except for fixed expenses, any additional expense
incurred in operations, including without limitation costs or expenses associated of reworking,

‘repairing, drilling, equipping, or re-completing any well, shall be solely for the account of the

Defendants, and no such additional cost or expense shall be charged to the account of any of the
Plaintiffs.

9. Partial Family Settlement Agreement. Prior to Closing, the Hudson family
parties will enter into a separate Partial Family Settlement Agreement that provides that the
parties thereto, and their successors or assigns, agree that they will not assert the Lawsuit in any
respect in an attempt or as a basis to deny, reduce or otherwise challenge any inheritance or right
of inheritance of Mary T. Ard which she may otherwise be entitled to.

10.  Representations. Plaintiffs and Defendants each represent and warrant that the
person signing this Agreement:

A. Is legally competent and duly authorized to execute this Agreement in the
capacity stated; ’
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B. Does so of their own free will and accord, acting upon their own volition,
and upon their own independent evaluation of the Puckett Leases, and
relying upon the full and independent advice from their legal counsel,
advisors, and petroleum engineers hired independently by Plaintiffs and
Defendants; . .

C. Is signing this Agreement without reservation as to the actual fair market

* value of their respective interests in the Puckett Leases or Trimble Fee and
irrespective of any documentation or information in the possession of any
other party that may affect such values and which may or may not have
been disclosed to any other party.

Has read and understands this Agreement;

Has not assigned or transferred to any third party any interest in any claim

or cause of action which is being released in this Agreement; and

F. Is not relying on any facts, promises, undertakings or representations made
by any other party or attorney, or upon any fiduciary duty of any person or
entity to disclose any fact, data, or information pertaining to the Puckett
Leases or the Trimble Fee, in the execution of this Agreement except those
stated herein.

mYo

11. Notice. Any notice required or provided for in this Agreement shall be sent to the
Parties as follows: : .

For the Plaintiffs:

Mr. James M. Hudson
P.O.Box 10

Roswell, New Mexico 88202
(505) 622-6510

FAX: (505) 623-9332

For W.A. and E.R. Hudson, Inc., Edward R. Hudson, Jr..

William A. Hudson IT, and E. Randall Hudson III,
Mr. H. Carter Burdette

Cantey & Hanger, L.L.P.
2100 Burnett Plaza

801 Cherry Street

Ft. Worth, Texas 76102

817-877-2834

FAX: 817-877-2807

For Francis Hill Hudson and Delmar Lewis
Mr. Emest L. Carroll

Losee, Carson, Haas & Carroll

P. 0. Box 1720

Artesia, New Mexico 88211-1720
505-746-3505

FAX: 505-746-6316
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12.  Entire Agreement, Modification, Waiver. This Agreement is intended to be the
total integration of the agreement of the Parties hereto with respect to the subject matter and
constitute a merger of all discussions and negotiations which have preceded the date of
execution. There are no oral agreements or representations concerning the subject matter of this
agreement which are not expressly set forth in the referenced documents. No supplement,
modification, or amendment of this Agreement shall be binding unless executed in writing by all
the Parties. No waiver of any of the provisions of this Agreement shall be deemed or shall
constitute a waiver of any other provision, whether or not similar, nor shall any waiver constitute
a continuing waiver. No waiver shall be binding unless executed in writing by the party making
the waiver. :

13.  Attorneys' Fees, Costs and Expenses. Each of the Parties shall be solely
responsible for its own attorneys' fees and other costs incurred in connection with the matters
resolved pursuant to this Agreement or any actions required by this Agreement. If any suit is
brought to enforce any of the terms or covenants of this Agreement or if any term or covenants of
this Agreement provides a basis for its defense to any claim brought by any party to this
Agreement, the Court shall award to the prevailing party his or her reasonable attorneys' fees,
costs and expenses incurred in the suit or on the claim.

- 14. Successors and Assigns. Upon execution by the Parties hereto, this Agreement
shall be blndmg upon and shall inure to the benefit of the Parties hereto and their respective
successors, heirs and assigns.

15. ° Time of the Essence. Time is of the essence in the performance of this
Agreement.

16.  Further Documents. The Parties agree to execute such other and further
documents as may be reasonable and necessary to carry out the terms of this Agreement.

17.  Headings. The section headings in this Agreement are for convenience only and
shall not be used to aid in the interpretation or construction of this Agreement.

18.  Drafting. The Parties agree that this Agreement is the product of joint
draftsmanship and negotiation and that should any of the terms be determined by a court, or in
any type of quasi-judicial or other proceeding, to be vague, ambiguous and/or unintelligible, that
the same sentences, phrases, clauses or other wordage or language of any kind shall not be
construed against the drafting party.

19.  Survival. This Agreement is intended in part to evidence the continuing rights,
duties, and obligations of the parties and all of the representations, warranties, and covenants

berein contained are hereby expressly made to survive closing of the settlement contemplated by
this Agreement and dlsxmssal of the Lawsuit.

20.  Counterpart Signature. This Agreement will be executed in multiple
counterparts of equal dignity, provided however, this Agreement shall not be binding upon any
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party until it has been fully executed by all parties. Due to the number of signatures required, the:
Parties agree that this Agreement will be executed by providing a copy of this Agreement to each
party together with three original signature pages. Each party shall execute and return to their
respective attorneys the original signature pages. Three originals of this Agreement will be
compiled, one for each attorney for the pames Each party shall be entitled to a fully executed
copy of this Agreement.

@@L«m It JW :‘S*
\ . k
arjorie W0 Iverson, as Trustee of the

Marjorie W. Iverson 1990 Management
Trust
THE STATE OF TEXAS

§
§
COUNTY OF MIDLAND - §

N '\
This instrument was acknowledged before me this \O day of _4/€cCe¢ Mbor ,
1997 by Marjorie W. Iverson, as Trustee of the Marjorie W. Iverson 1990 Management Trust.

Q Ofmﬁ% u/d'-f’
Notary Public
in and for the State of Texas

me~  PAM BURKE

> —}f‘\ NOTARY PUBUC
f State of Texas

x‘* Comm. EKP 07-2§-2601
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Mary T. Ard, ifdividually and as Trustee of
the Edward R. Hudson Trust No. 4

THE STATE OF TEXAS §
§
COUNTY OF _Courrank §

This instrument was acknowledged before me this \‘:“Jb\day of Ve
1997 by Mary T. Ard, individually and as Trustee of the Edward R. Hudson Trust No. 4.

<

Notary Public
in and for the State of Texas

My Commission expires: O -2\ D0cdD
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NATIONSBANK OF TEXAS, N.A., AS
TRUSTEE OF THE S. J. IVERSON
TRUST #01-2981

THE STATE OF TEXAS §

§
COUNTY OF Inllas - §

This instrument was acknowledged before me this [Sih  day of 'Dezem ber
1997 by Jerry Bridgens, Assistant Vice President of NationsBank Of Texas, N.A., on behalf of

said bank.
Noéary Public 3 |

in and for the State of Texas

My Commission expires: 4 < -00
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Richard Sullivan, as Trustee of the Jewel D.
Iverson Revocable Inter Vivos Trust

THE STATE OF OKLAHOMA

§
§
COUNTY OF U g e §

This instrument was acknowledged before me this 10 day of ])CCCN\)’)C( ,
1997 by Richard Sullivan, as Trustee of the Jewel D. Iverson Revocable Inter Vivos Trust.

MB@

Nota'ry Public
in and for the State of Oklahoma

My Commission expires: W\CUJ 29 . 2.0
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P

IVERSON III,

g

Steven Ivcrsén
President

THE STATE OF OKLAHOMA §

§
COUNTY OF Tulsa §

This instrument was acknowledged before me this 10th  day of December ,

1997 by Steven Iverson, President of Iverson I, Inc., an Oklahoma corporation, on behalf of
said corporation.

f/ e WZWM’/

Notary Public
in and for the State of Oklahoma

My Commission expires: _ February 14, 1998
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it

P.AL INCORPORATED

aul D. Iversbn
President

THE STATE OF CALIFORNIA §

5
county oFCYTANG. € §

This instrument was acknowledged before me this Igﬂ'*— day of S){ Y M bg -,

1997 by Paul D. Iverson, President of P.A.I. Incorporated, an Oklahoma corporation, on behalf

s SR

Notary Hublic )
in and for the State of Tumms orA

- of said corporation.

My Commission exp_ires://?»(//‘g > (( { 7 ']“ f/

i ey SI'EPHEN CHARLESIVERSON§

Twsene

COMM # 1037109 ITI

<312 NOTARY PUBLIC - CALIFORNIA 3
37y ~ CRANGECOUNTY =5

255257 My Commission Expires Aug. 24, 19083
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el A ——

Peter C. IverSo_n, as Personal Representative
of the Estate of Dorothy Iverson Monroe

THE STATE OF OKLAHOMA

§
§
COUNTY OF %aﬁ@iw §

This instrument was acknowledged before me this /0**’ day of o(ytemiu ,
1997 by Peter C. Iverson, as Personal Representative of the Estate of Dorothy Iverson Monroe.

Notary Public
in and for the State of Oklahoma

My Commission expires: __ ,/-30 4 3
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fie 1 ot

Alvin M. Iverson, as Personal _

Representative of the Estate of Dorothy
Iverson Monroe

THE STATE OF OKLAHOMA §
§

COUNTY OF fﬂcm} ¢S §

This instrument was acknowledged before me this l ~__ day of b QC, ,
1997 by Alvin M. Iverson, as Personal Representative of\the Estate of Dorothy Iverson Monroe.

vés@ig ()

Notary Public
in and for the State of Oklahoma

My Commission expires: __ S~ 7)< =X37) /
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g

MOORE AND SHELTON, LTD.

By: S 5=
Donald B. Moore
General Partner

THE STATE OF TEXAS §

§
COUNTY OF ﬁ g 1/ §
This instrument was acknowledged before me this 42 day of 2 Cpy é@ ﬁ"

1997 by Donald B. Moore, General Partner of Moore & Shelton, Ltd., a Texas limited
partnership, on behalf of said limited partnership.

2 ANN RABB CURRY 4

» ,
y . .

Notary Public, Stats ofuTexas ‘ Notary Public / 4

My Gommission Expites 07-21-01 E in and for the State of Texas

My Commission expires: L7‘/J/ /= /
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W.A. AND E.R. HUDSON, INC.

Bym

Name: et A &2/ Docot) 22
Title: P S D<)/ 7

THE STATE OF TEXAS §
' §
COUNTY OF TARRANT §

This instrument was acknowledged before me this 11 day of  pecember R
1997 by amg} V- A. Hudson II ,(rTLE] | President of W.A. and
E.R. Hudson, Inc., a Texas corporation, on behalf of said corporation.

VIR(i}gltLey BP LE)bll.:::\RKE ///¢,7 L 22IR ,44 KZ/ZZ/&/ '

STATE OF TEXAS Notéry Public
| MyComm Exp. 07/31/2000 in and for the State of Texas

My Commission expires: 7/31/2000
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ooy
My Jw@x{ (@ .
Edward R. Hudson, Jr., individually and as

- Trustee of the Edward R. Hudson
Trust Nos. 1, 2, and 3

THE STATE OF TEXAS §
. §
COUNTY OF TARRANT §

This instrument was acknowledged before me this_ 11 day of  December
1997 by Edward R. Hudson, Jr., individually and as Trustee of the Edward R. Hudson
Trust Nos. 1, 2, and 3.

D2 2DREDIODNMD NI NACDORARS /

5; / L2 VIR ‘7//4‘4/////'73% /7/ /&/M :
IS GINIAB. CLARKE - : ~

%‘1 {.* STz‘?'Eary Public Nota{y Public

AW OF TEXA .

i B My Comm. Exp, 07,01 5000 in and for the State of Texas

My Commission expires: 7/31/2000
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(s

William A. Hudson II, individually and as
Trustee of the Edward R. Hudson
Trust Nos. 1,2, and 3

THE STATE OF TEXAS

§
§
COUNTY OF TARRANT §

This instrument was acknowledged before me this 11 day of December

1997 by William A. Hudson II, individually and as Trustee of the Edward R. Hudson Trust
Nos. 1, 2, and 3.

b

%’/éfy ////ﬂg/ ///4 f//f
Notary Public “No Public
STATE OF TEXAS in and for the State of Texas

\
N
A}

\
\
3
N

\,

N
‘ 7

My Commission expires: _//31/2000
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Ve’

E. Randall Hudson

THE STATE OF TEXAS

COUNTY OF TARRANT

§
§
§

This instrument was acknowledged before me this 11 day of __ December ,
1997 by E. Randall Hudson III. '

V'RC’;}E,L%BP‘&I;‘?RKE : L4 // 2L 7 ,o/f /il
STATE OF TEXAS Notary Public

in and for the State of Texas

My Commission expires: ___7/31/2000

SETTLEMENT AGREEMENT

PAGE 21 OF 23



Francis Hill Hudson

THE STATE OF TEXAS

§
-/ §
COUNTY OF _T&riran §

This instrument was acknowledged before me this /7 A day of A (Cevibaes,
1997 by Francis Hill Hudson.

ey K S adog,
Notary Publid
in and for the State of Texas

My Commission expires: ' & MARY K. TOLSON
Notary Public

STATE OF TEXAS
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Mt L.

Delmar Lewis
THE STATE OF TEXAS §
8§
COUNTY OF “Jarvan { §

This instrument was acknowledged before me this 2'7 Ziday of QQ ¢ eunhos
1997 by Delmar Lewis.

N ey K \J ol e
Notary Public
in and for the State of Texas

My Commission expires: 5 A MARY K. TOLSON
B Notary Public

STATE OF TEXAS

IVERSON\SETTLE10
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Foan SEn- 3
anwny 1996)

ASSIGNMENT OF RECORD TITLE iNTEREST INA
LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES

Mineral 1easing Act of 1920 (30 U.S.C. 181 et seq.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C.-6508)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BURPAU OF LAND MANAGEMENT

FORM APPROVED
OME NO. 1004-0034
Expires: September 30, 1998

Lease Serial No.

Lease Effective Date,
(Anniversary Dete)

New Serial No.

Type or print plainly in Ink and sign In ink.

PART A: ASSIGNMENT

b, Assignce*
Street
City, State, ZIP Cule

William A. Hudson, II

*If more than one assignee, check here 1) and list the name(s) and address(es) of all additional assignees on the reverse of this form or on a

scparute attached sheet of paper.

This recurd title assigninent is for: (Check one) [J Oil and Gas Lease, or ] Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) 11 Record Title, ) Overriding Royalty, payment om of production or other similar

interests or payments

2. This assignment conveys the fullowing interest:

Land Description

Percent of Interest Pescent of

Additional space on reverse, if necded. Do not submit documents or agreements oiber than Owned Conveyed Rewsined

this fsnm; such documents or agreements shafl only be referenced herein.

Overriding Royalty
or Similar Interests |

Resesved Previously
reserved
or conveyed

b 3 d € [

Township 17 South, Range 31 East, N.M.P.M.
Section

Section :
Section :

TRLS ASSIGNMENT ASSIGNS RECORD TITLE ONLY AND

NOT OPERATING RIGHTS

FOR BLM USE ONLY--DO NOT WRITE BELOW THIS LINE
UNITED STATES OF AMERICA

This nssignment s approved solely for udminkstrative purposes. Approval does not warrsnt that elther party to this assignment linlds legal or

enuituble title 1o this lease.

[T Assignment approved for above described Tands:

Assigment approved effective

3 Assignnient approved fos attached land description

1 Assigmment approves for Tand description indicated on reverse

of this form.

By e e e e+ e e e e mre —— -
(Authorized Officer) (Title) (Date)
Tear PART C: GENERAL INSTRUCTIONS Tear

1. Assi I Assignec(s) must pl Pnru Al lml A2 snd l‘-n B. All patties m 3. I any pay ot of production or similar i orp
anignmem nuest sign o full The assignor(s) must Ny sign 3 ',‘ have previously been ciented out of the interest belng usip\ed or |( lny such
copies sl the assignee(s) nunt munually sign %t least § of the 3 uriginal cupies. paymcnty or interests ure reserved undes this sssigs include o giving
Fite thece (3) completed copies of this form in the proper BLM office for each full details as to amomt, method of | and other pesth terms as provided
assignment ol cecord title, For a transfer of overriding royalty interest, payment under 43 CEFR 3106, 3138, or J"-ll

out of prihisction or other similar increst vr payment, file one (1) insnually signed
copy of this form. The vequired filing fee ¢ fundable) nmst puny the

2 File assip within nincty (90) days shter date of execution of
assignos.

- Seperme fonun mnst be used fur cach lease being sffected by this assigniment sid
foor cach typo of interest conveyed.

. o Bene No. 2 of Pant A, Jdescribe tands alfccted (See 43 CFR 3106, 1135, or
1241). For colunms b, 2, d, mind ¢, cnler the interest expressed ax a percentage
of totad interest n the lense; e g., if assignor asaigns one quarter «f 2 20% in
teiest, enter 20% in ciduenn b, S% in column ¢, and 15% in column d.

L M assigminem s to mase than one assipme, enter ench merdgace’s nane aevns
colmmndl, o, uml { next o tlw respoctive isterest bomg conveyed Alsa list mes
and sl hiosses of any ahibivional assignec(s) on seveoe of this finm oo i g wpasw
attached sheet of papes.

"

-

. The lease account st be in- good standing before this assignment can be sp-

proved as provided under 43 CFR 3106 and 3248,

. Assipnment, if approved, takes elfect on the fisst day of the month folluwing the

date of filing in the proper BLM office. 11 a bowd is necessary, it must be fus-
nished prioe tn wpproval of the sssignment.

. Appruval of assignment of recosd title 10 100X of & portion of the lensed lunds

crentes reputate leases of Ui retatned and the anigacd porthoas, but docs mat change
the terms sad combitions of the dease anni y date fur p
of snnual renal.

puscs of pay

. Overchding tayalty, puyment oat of prodiction or ather sinifar types of bunsfiss

most be Fiked with B AL 1t wil] la avteptst fim second wq-uxu nnly Howilr-
cial spproval will I< given.



PAPERWORK REDUCTION ACY STATEMENT

b hes indongaation is bemg cotlected p § W b daw. ROUNINL U5ES:
2. ‘This infoamation will be used 10 create and seintain & secoid of ol and g/ 1) Vin mlpnlicatune of i assipgmac's Oighes G e lind s scaniines.

geothermat louse sctivity.

t2) lua‘uuu;-mnl-m Boow pralodin Bodanstinadisns e sutyquod osb ensbutionnss sk tue bonnd pbuny
3. Response 10 this request Is sequired to obsaln benetlt, v Tur the iunageinnt, disprnal, wnd e of public Gamls sl jesorces.
NOTICE 13 Fransdar W appropriate Fadorad agemons w hes ronceiience s icgunad pwim W
pransting @ oight i public kuubs o reoues.
The Privicy Act of 1974 and the regulation in 43 CPR 2.48(d) provide that you s

o Raenishead the follow ng inf in oy with inft yuised by this (4)(5) Enfosaatinn Mo e recnnd wmbos the scesrd will b iasvi o b appingri-
oil wud gusigeothermal lense rocord title wssignment spplication. ate Feaberal, sum fucal ae mu\m B whan telovam el v at o wepala
tury invesng: S of | s, o

AUTHORITY: 30 U.5.C. 18] et sey; 30 U.5.C. 1004-1025; 42 U.S.C. 6508 .

EFFECT OF NUOT PROVIDING INFORANTION-—IC all rogppatent infurnia-
PRINCIPAL PURPOSE—The Infusniiun is to be used to procesa record litlke as: tion b oot pravided, tie wsigaoaent say nol be spproved. See regilations 2t
signments for oil and gas/geothermal reaources leascs. 43 CER Gruups 3100 uad 3200.°

Tear . kY boar

—t . — —— A — T T —— ————— . —— —— — — T — o — . o S L s Ve it Vo e . ot s et arw  ——— i n m— —

Pait A (Continucd):  ADDITIONAL SPACE fur Numes und udd of additionsl wssig e hem Noo 1 af weded, or Jor Lamd Descaiption in bem No, 2, if
needed

PART B: CERTIFICATION AND REQUEST FOR APPHOVAL.

1. The Assigaor contities as owsct of an falercst in the shove dusignated foase that he/she herrby oanigns b the shove 2astgacsgsg the aights specitivd sbove.

2. Aarlgnee centifies as follows: (3) Assignee is 8 cithecs of the Uuuul Statcs; 30 asswciatinn of such umun. a wunis i
faws of 1he United Stases ur of any State or lenitory thercof. Fos the assigument ot NPR
States ot association of sach citlizeus, nationals, sesldent alicas or private, public or we f1ed o minng wades the
Taws of 1he State i which 1he Jands covescd by this ssalgament are locaied; (¢) Astipac rhuunl-k iuunuu Jiu-l aad imtises s, in vach pelilic dusmain aad
acvpebsud lands as pasately in the same State, do not exceed 216,080 avies in oil sud gas keases uf which up e 200 60t actea may be in oit
M, D00 actes in beases In cach leastag Disstict i Alisha of which sp 10 200,008 21 163 inay he 1e vy
with the Miscrad ) casing Act of 1920, v5 S1,200 actes in any onc State if this ix 3 geotheomal beases () A pastics hobding an 1atcteat in the assigumend ase
wtheawise la comphlance with the regulations (43 CER Growp 1100 ug 3200) sad the suthaii p I ) Ascigace is in vomplivece with sevlamaiion

sequlicocnts fur all Fuderal ol and gas fease buldigs as sequitcd by scc. P/(g) ot the Minctad Exasiug Sl aud 11y Assigeen s and in wul.mm ol sec. i ol the
Misctal Leasing Act:

o1 3 conperatios eigssiacd wader he
¢ abica wl the nied

Wil s aptinns), of
i, 08 8his is 3w b awid e loase iRnued i accondasee
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PARTIAL ASSIGNMENT

THIS PARTIAL ASSIGNMENT between : , (hereinafter referred to as
“Assignor”).and WILLIAM A. HUDSON, II, __, Ft. Worth, Texas
(hereinafter referred to as “Assignee”),

WITNESSETH:

1. Assignor, for valuable consideration paid to it by Assignee, the receipt and sufficiency of which -
are hereby acknowledged, with statutory special warranty covenants only and no other warranties of title, either
express or implied, does hereby GRANT, BARGAIN, SELL, CONVEY AND ASSIGN, SET OVER AND DELIVER, effective
January 1, 1998 at 7:00 a.m. unto Assignee, and Assignees heirs, successors and assigns, the following:

a) The interests in the oil and gas lease and operating rights which are specifically described in
Exhibit “A” attached hereto and made a part hereof, subject to the restrictions, exceptions, reservations, conditions,
limitations, existing royalties, overriding royalties, production payment interests, burdens on production, and other
matters, heretofore created and validly shown of record (hereinafter referred to as the "assigned interest”),
SPECIFICALLY RESERVING TO ASSIGNOR an additional overriding royalty of __ % of 8/8ths of oil, gas and other
liquid and gaseous hydrocarbons produced and saved from said assigned interest, including any extensions or
renewals of said lease. Said reserved overriding royalty shall be subject to proportionate reduction in the event that
Assignor owns less than 100% of the operating rights in the lease described in Exhibit “A.” Said overriding royalty
shall be computed and paid in the same fashion and in the same manner as the royalty payable to the United States
of America is computed and paid if not taken in kind, and Assignor shall be responsible for its proportionate part of
all taxes and assessments levied upon or against or measured by the production of oil, gas and other liquid and
gaseous hydrocarbons therefrom. At the Option of Assignor, said fractional part of such oil, gas and other liquid
and gaseous hydrocarbons produced and saved shall be delivered in kind. If Assignor elects to take the overriding
royalty in kind, Assignor shall be responsible for all additional costs which may be mcurred to achieve delivery of
such royalty in kind.

If Assignee secures any extension or renewal of any lease subject-hereto prior to the termination of the

lease or within one (1) year thereafter, or if Assignee secures a new lease covering any or all of the lands described
in said leases prior to termination or within one (1) year thereafter, then the overriding royalty reserved herein by

Assignor shall attach to such extension, renewal or new lease, and Assignee shall execute a recordable instrument to
evidence the overriding royalty of Assignor.

b) . All of Assignor’s right title and interest in, to and under, or derived from:

() All of the presently existing and valid unitization agreements and unit operating agreements and
the properties and interests credited thereby;

(ii) All of the presently existing and valid oil, casinghead gas and gas sales and purchase agreements:
and : :

(iii) All contracts, agreements, and instruments which relate to any of the properties and interests
specifically described in Exhibit “A” (or properties unitized therewith), or the production of oil, gas, and .
other hydrocarbon substances from or attributable to said interests;

c) - All personal property, improvements, easements, permits licenses, servitudes and rights-of-way
situated upon or used or useful or held for future use in connection with the exploration, development or operation
of the assigned interest, or the production, treating, storing, and transportation of oil gas or other hydrocarbon
substances, including but not limited to wells, casing, tubing, derricks, pumps, flow lines, gas lines, water lines, salt
water disposal facilities, tanks, separators, buildings, machinery, equipment, roads and other appurtenances situated
on the assigned interest or lands unitized therewith or which are used in connection with hydrocarbon operations
relating to the assigned interest. SUCH PERSONAL PROPERTY IS NOT NEW, AND HAS BEEN SUBJECT TO
WEAR AND TEAR. AS TO SUCH PERSONAL PROPERTY, ASSIGNOR EXPRESSLY DISCLAIMS ALL
WARRANTIES EXPRESS OR IMPLIED, INCLUDING WITHOUT LIMITATION, ALL WARRANTIES OF
TITLE, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, AND ASSIGNEE AGREES
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TO ACCEPT ALL SUCH PERSONAL PROPERTY “AS IS AND IN THEIR PRESENT STATE AND
CONDITION.

2. Assignor and Assignee acknowledge that Assignor has not performed any environmental audits on
the leases as to the lands described in Exhibit “A" and the Assignor has made no representations concerning the
environmental quality of said lease. Assignor transfers said leases “AS IS” AND DISCLAIMS AS TO ASSIGNEE
ALL WARRANTIES, EXPRESS OR IMPLIED, CONCERNING (i) THE ENVIRONMENTAL QUALITY AND
CONDITION OF SAID LEASE, SURROUNDING PROPERTY AND GROUND WATER,; (ii) THE EXISTENCE
OF ANY DISCHARGE OF HAZARDOQUS SUBSTANCES OR OTHER POLLUTANTS UPON OR FROM SAID
LEASE; AND (iii) THE STATUS OF COMPLIANCE OF SAID LEASE WITH FEDERAL, STATE OR LOCAL
LAWS OR REGULATIONS, PERTAINING TO HEALTH, SAFETY OR ENVIRONMENTAL PROTECTION.

ASSIGNEE ACKNOWLEDGES THAT SOME PRODUCTION EQUIPMENT MAY CONTAIN
ASBESTOS AND/OR NATURALLY OCCURRING RADIOACTIVE MATERIAL (“NORM"). IN THIS
REGARD, ASSIGNEE EXPRESSLY UNDERSTANDS THAT NORM MAY AFFIX OR ATTACH ITSELF TO
THE INSIDE OF WELLS, MATERIALS AND EQUIPMENT AS SCALE, OR IN - OTHER FORMS; THAT THE
WELLS AND EQUIPMENT ON THE LEASE AND ADDITIONAL LANDS MAY CONTAIN NORM; AND
THAT NORM CONTAINING MATERIAL MAY BE BURIED OR OTHERWISE DISPOSED OF ON THE
LEASE. ASSIGNEE EXPRESSLY UNDERSTANDS THAT SPECIAL PROCEDURES MAY BE REQUIRED
FOR THE REMOVAL AND DISPOSAL OF ASBESTOS AND NORM FROM THE WELLS, MATERIALS,
EQUIPMENT AND LANDS WHERE IT MAY BE FOUND.

3. _ With respect to the oil and gas lease, or interest therein which are conveyed herein, from the
United State of America, separate assignments on approved forms will be executed by the Assignor to the Assignee
in sufficient counterparts to fulfill applicable statutory and regulatory requirements. Said assignments, although
unqualified in form and not specifically containing all of the terms and provisions hereof, shall nevertheless be
deemed to contain all of the terms, provisions, remedies, powers, and privileges set forth in this Partial Assignment
as fully to all intents and purposes as though the same were set forth in such separate assignments.

4, Assignor shall execute and deliver all such other notices, division or transfer orders and transfers
of record title and operating rights on Bureau of Land Management forms, and will do all such other acts and things
as may be necessary to more fully assure Assignee’s enjoyment of all of the respective rights, titles, interests and
estates assigned herein, and hereby granted, bargained, sold, conveyed, assigned and delivered or intended to so be.

5. Assignee accepts the assigned interest subject to all of the express or implied covenants and
obligations of said oil and gas lease, including without limitation, all obligations relating to the plugging and
abandonment of any wells previously or hereafter drilled, insofar as they relate to the assigned interest. Assignee
shall observe and comply with all covenants, terms and provisions, express or implied, contained in the lease,
agreements, easements and all other contracts pertaining to the Assignor’s interests assigned hereby which appear of
record in the records of Eddy County, New Mexico as of the effective date of this Partial Assignment. Assignee
indemnifies and agrees to respond to, defend and save Assignor harmless from and against any and all claims for
damages or forfeiture made by any person, partnership, corporation, government agency, or other legal entity that is
based on any failure of Assignee to comply with the express or implied obligations of the lease as to the assigned
interest after 7:00 a.m. January 1, 1998. Assignee further agrees to respond to, defend and save Assignor harmless
from and against any and all loss, cost, expense or claims for damages of every kind and character to persons or
property arising out of or in connection with the operations by Assignee, and by Assignee’s contractors or

subcontractors, their heirs, personal representatives, successors and assigns, upon any of said assigned interest after
7:00 a.m. January 1, 1998.

6. This Partial Assignment and all rights, reservations and covenants in connection herewith shall be
considered covenants running with the lands and shall inure to and be binding upon the parties hereto, their heirs,
personal representatives, successors and assigns.

TO HAVE AND TO HOLD said assigned interest unto Assignee, Assignee’s heirs, personal representatives,

successors and assigns, subject to all of the express and implied covenants and obligations of said lease and this
Partial Assignment.
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IN WITNESS WHEREOF, Assignor and Assignee have caused this Partial Assignment to be executed this
day of , 199__, but effective the day and year herein above written.

ASSIGNOR:
ASSIGNEE:
THE STATE OF §
' §
COUNTY OF §
This instrument was acknowledged before me this day of , 199 by
Notary Public
My Commission expires:
THE STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me this day of , 199 by William A.
Hudson, II.
Notary Public

My Commission expires:
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EXHIBIT “A”

Attached to that certain Partial Assignment
between and William A. Hudson, 11

Eddy County, New Mexico:

All of Assignor’s right, title and interest in United States of America Lease designated as serial Number

IVERSON\P-ASSIGS

, insofar as it covers the following described lands and depths:
Township 17 South, Range 31 East, NM.P.M.

Section __:

Section __:

Section __:

Section __:

for all depths from the surface of the earth to the stratigraphic equivalent of the base of the San
Andres Formation, identified at a depth of 4,230 feet on the Compensated Neutron / Lithodensity
log dated October 9, 1988 for the BTA Oil Producers 8809 JV-P Puckett #1 well; such well being

located at 1,880 FNL and 1,880 FEL of Section 25, Township 17 South, Range 31 East,
N.M.P.M,, Eddy County, New Mexico.






DEED

THIS DEED between ' ", (hereinafter referred to as “Grantor”) and WILLIAM A.
HUDSON, 11, ,, Ft. Worth, Texas , (hereinafier referred to as
“Grantee”), .

WITNESSETH:

1. Grantor, for valuable consideration paid to it by Grantee, the receipt and sufficiency of which are
hereby acknowledged, without warranty of title, express or implied, does hereby GRANT, BARGAIN, SELL, CONVEY
AND ASSIGN, SET OVER AND DELIVER, effective January 1, 1998 at 7:00 a.m. unto Grantee, and Grantees heirs,

successors and assigns all Grantor’s right, title and interest in and to the following described the following property
in Lea County, New Mexico: ‘

The East Half (E/2) of Township 17 South, Range 32 East, N.M.P.M.

(It is hereby understood and agreed by the parties hereto that W.B. Trimble and wife, Elizabeth
Trimble, have heretofore reserved unto themselves all of the oil, gas and other minerals that they
owned at the time of the conveyance from themselves to Emperor Oil Company in and under said
land herein conveyed, and also reserved unto themselves and their heirs and assigns the right of

ingress and egress at all times to explore and develop, mine and save the minerals from said
premises.)

(It being the intention of this instrument to convey surface title only)

2. Grantor and Grantee acknowledge that Grantor has not performed any environmental audits on the
leases as to the lands described in Exhibit “A” and the Grantor has made no representations concerning the
environmental quality of said lease. Grantor transfers said leases “AS IS” and DISCLAIMS AS TO GRANTEE
ALL WARRANTIES, EXPRESS OR IMPLIED, CONCERNING (i) THE ENVIRONMENTAL QUALITY AND
CONDITION OF SAID LEASE, SURROUNDING PROPERTY AND GROUND WATER; (ii) THE EXISTENCE
OF ANY DISCHARGE OF HAZARDOUS SUBSTANCES OR OTHER POLLUTANTS UPON OR FROM SAID
LEASE; AND (iii) THE STATUS OF COMPLIANCE WITH FEDERAL, STATE OR LOCAL LAWS OR
REGULATIONS, PERTAINING TO HEALTH, SAFETY OR ENVIRONMENTAL PROTECTION.

3. This Deed and all rights, reservations and covenants in connection herewith shall be considered
covenants running with the lands and shall inure to and be binding upon the parties hereto, their heirs, personal
_ representatives, successors and assigns.

TO HAVE AND TO HOLD said assigned interest unto Grantee, Grantee’s heirs, personal representatives,
successors and assigns, subject to all of the express and implied covenants and obligations of this Assignment.

IN WITNESS WHEREOF, Grantor and Grantee have caused this Deed to be executed this ___ day of
, 199__, but effective the day and year herein above written.

GRANTOR:

GRANTEE:

Page 1 of 2



THE STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me this day of : , 199 by
Notary Public
My Commission expires:
THE STATE OF §
§
COUNTY OF §
This instrument was acknowledged before me this day of , 199 by William A.
Hudson, I1.
Notary Public

My Commission expires:

IVERSON\TRIMBLE3
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PARTIAL GIFT ASSIGNMENT

THIS PARTIAL GIFT ASSIGNMENT between MARJORIE W. IVERSON, AS TRUSTEE OF THE MARJORIE
W. IVERSON 1990 MANAGEMENT TRUST, (hercinafier referred to as *Assignos”) and

WENDELL W. IVERSON, TRUSTEE OF THE S. J. L 1990 TRUST,
P. 0. Box 10508
Midland, Texas 79702

WENDELL W. IVERSON, TRUSTEE OF THE P.L.P. 1990 TRUST,
P. O. Box 10508
Midland, Texas 79702

WENDELL W. IVERSON, TRUSTEE OF THE W, W. 1. 1990 Tausr
P. 0. Box 10508
Midland, Texas 79702

(hereinafier referred to as *Assignees™),

w:-rnnss:-:"ru:

1. Assignor, as a gift, without warranties of title, cither express or implied, does hereby GRANT,
BARGAIN, SELL, CONVEY AND ASSIGN, SET OVER AND DELIVER, effective January 31, 1998 at 7:00 asm. uato
Assignees, in equal proportions, and Assignees hereby accept, the interests in the oil and gas leases and operating
rights which are specifically described in Exhibit “A" attached hereto and made a part hereof, subject to the
‘restrictions, exceptions, reservations, conditions, limitations, existing royalties, overriding royalties, production
payment interests, burdens on production, and other matters, heretofore created and validly shown of record.

2. With respect to the oil and gas lease, or interest therein which are conveyed berein, from the
United State of America, separate assignments-on approved forms will be executed by the Assignor to the Assignees
in sufficient counterparts to fuifill applicable statutory and regulatory requirements. Said assignments, although .
unqualified in form and not specifically containing all of the terms and provisions hereof, shall nevertheless be
deemed to contain all of the terms, provisions, remedies, powers, and privileges set forth in this Partial Assignment
as fully to all intents and purposes as though the same were set forth in such separate assignments. '

3. Assignor shall execute and deliver all such other notices, division or transfer orders and transfers
of record title and operating rights on Bureau of Land Management forms, and will do all such other acts and things
as may be necessary to more fully assure Assignees’ enjoyment of all of the respective rights, tltles. interests and.
estates assigned berein, and hereby granted, bargained, sold, conveyed, assigned and delivered or mtended to so be.

4. The ovemdmg royalty interests described in Exhibit “A” and conveyed to Asslgneu in this Pmia_l
Gift Assignment are intended to be the overriding royalty interests that are to be reserved by Assiguor in that certain
Partial Assignment to William A. Hudson, I1, dated February 1, 1998, although that Partial Assignment has not yet
been made. To the extent that the percentage interest described in Exhibit *A* may differ from the overriding
royalty interest to be reserved in the Partial Assignment to William A. Hudson, 11, this Partial Gift Assignment shall
be deemed to have conveyed that entire reserved overriding royalty interest, and no more or less. Said overriding
‘royalty shall be computed and paid in the same fashion and in the same manner as the royalty payable to the Umted
States of America is computed and paid if not taken in kind, and each Assignee shall be responsible for its
proportionate part of all taxes and assessmeants levied upon or against or measured by the production of oil, gas and
other liquid and gaseous hydrocarbons therefrom. At the option of Assignees, or cach of them, said fractional part .
“of such oﬂ,gasandothcrhqmdandgﬂseomhyd:mrbonspmdueedandsavedshall be delivered inkind. If - ©
Assignees, or any of them, elect to take the overriding royalty in kind, said Assignee shall be responsible for all -
additional costs which may be incurred to achieve delivery of such royalty in kind. Furthesmore, this Partial Glﬁ
Assignment is not intended to convey, and shall specifically exclude any Record Title interestin the il md gas
leases described in Exhibn “A* for purposes of the malntenance of records of the Bureau'of l.and_Mmagement.

.5. This Partial Assignment and all rights, reservations and covenants in eonnection herewith shall be
considered covenants running with the lands and shall inure to and be binding upon the parties hereto, their heirs,

lhe\!\\a Lﬁud\N\\ Page |
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personal representatives, successors and assigns.

6. Assignor hereby cenifies that as of the date of execution of this conveyance, the Marjorie W.
Iverson 1990 Management Trust is in full force and effect, and that the Trustee, executing on behalf of the Trust, is
authorized 1o make said conveyance under the terms and conditions of the Trust Agreement.

TO HAVE AND TO HOLD said assigned interest unto Assignees, Assignees® heirs, personal representatives,
successors and assigns, subject to all of the express and lmphed covenants and obligations of said lease and this
Partial Gift Assignment.

IN WITNESS WHEREOF, Assignor and Assignees have caused this Partial Assignment to be executed this
th day of February, 1998, but effective the day and year herein above written.

ASSIGNOR:

, : Jﬂo

arj as Trustee of the Maqone w. lvcfgon
1990 Mandgement Trust -

ASSIGNEI-IS'

e,

Wertdell W. Iverson as Fustee of the S.J.1L, Jr. 1990 z’mst, the
P.L.P. 1990 Trust and the W.W.1. 1990 Trust

THE STATE OF "TEXAS §
- §
COUNTY OF fY\1 DL AD §

ﬂns instrument was acknowl ed before me this }l“\day of @gggq’g , 1998 by

arjoric W. Iverson 1990 Management Trust.

@w/ﬁmz,

Notary Public

PAM BURKE
NOTARY PUBLIC
p State of Texas
338/ Comm. Exp. 07-26-2001

¥ Commission cxpires: 07120/:.051

THE STATE OF [ E}&S §
: §
COUNTYOF A1 QLAND ~ §

This instrument was acknowledged before me this } Q‘ﬂ\day of E e E_ng% 1998 by
Wendell W. Iverson as Trustee of the S.1.1, Jr. 1990 Trust, the P.L.P. |990Tmst and the W.W.L 1990 Trust.

Notarv Pablic

. diy. © B 4 L0V
My Commmnon expm 1[.:.‘;.’ l_znn‘ :

Page 2
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EXHIBIT "A"

Attached to that certain Partial Assignment between
Marjorie W. lverson, as Trustee of the Marpnc w. Ivemn l990 Managemen( Trust

Tract 12
Eddy County, New Mexico:
Allof Assignor’s right, title and interest in United States of America Lease designated as Serial Number
NMLC-029415 A, insofar as it covers the following described lands and depths:

Section 13; S22
Section 24: N2, N2S2

for all depths below the stratigraphic equivalent of the base of the San Andres Formation, identified at a
depth of 4,230 feet on the Compensated Neutron / Lithodensity log dated October 9, 1988 for the BTA Oil
Producers 8809 JV-P Puckett #1 well; such well being located at 1,880 FNL and 1,880 FEL of Section 25,
Township 17 South, Range 31 East, N.M.P.M., Eddy County, New Mexico (hercinafier referred to inthis
Exhibit “A” as the *Base Of The San Andres Formation").
Containing 640 acres, more or less.

Tract 2:
Eddy County, New Mexico:

An overriding royalty interest of .14921875% of 8/8ths of oil, gas and other liquid and gascous )
hydrocarbons produced and saved from United States of America Lease designated as Serial Number
NMLC-029415 A, including any extensions or renewals of sald lease, insofar as it covers the following
described lands and depths:

Section 13: S28n
Section 24: NIZ Nfz s

for all depths from the surface of the eanh to the suwgraptuc equivalent of the Base Of The San Andres
Formation.

Containing 640 acres, more or less.
Tract 3:
Eddy County, New Mexico:
All of Assignor’s right, title and interest in United States of Amm Léese_ designated as Serial Number
NMLC-029415 B, insofar as it covers the following described lands and depths:

Section 12: Al

Section 13: N2, N128R2

Section 24: SR2sR
~Section 25: All

for all depths below the stratigraphic equivalent of the Base Of The San Andres Formation.

Containing 1,920 acres, more or less.
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Tract 4:

Eddy County, New Mexico:

An overriding royalty interest of .44765625% of 8/8ths of oil, gas and other liquid and gaseous
hydrocarbons produced and saved from United States of America Lease designated as Serial Number
NMLC-029415 B, including any extensions or renewals of said lease, insofar as it covers the following

described lands and depths:

Section 12: All

Section 13: N/2, N2S/2

Section 24: S/282
Section 25: Alt

~ for alt depths from the surface of the carth to the stratigraphic equivalent of the Base Of The Sen Andres

Formation.

Containing 1,920 acres, more or less.

IVERSOMTrust-Assign

STATEOFNEWMEXICO )
County of Eddy ) =

FLED 558841998 L
at1:36  pcioei®s ’

uno
recorded in .BL’.QL pagt vﬁﬁﬂ'
o the Records of Eddy M
Cousrtty
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PARTIAL ASSIGNMENT

THIS PARTIAL ASSIGNMENT between MARY T. ARD, INDIVIDUALLY AND AS TRUSTEE OF THE
EDWARD R. HupsoN TRUST NO. 4, (hereinafier referred to as “Assignor™) and WII.I.IAM A. HUDSON, 11, 616 Texas
Street, Ft. Worth, Texas 76102, (hemnaﬂer referred to as “Assignee”),

WITNESSETH.

I. Assignor, for valuable consideration pald to it by Assignee, the receipt and sufficiency of which
are hereby acknowledged, with statutory special warranty covenants only and no other warranties of title, either
express or implied, does hereby GRANT, BARGAIN, SELL, CONVEY AND ASSIGN, SET OVER AND DELIVER, effective
February 1, 1998 at 7:00 a.m. unto Assignee, and Assigriees heirs, successors and assigns, the following:

a) The interests in the oil and gas lease and operating rights which are specifically described in

Exhibit “A* attached hereto and made a part hercof, subject to the restrictions, exceptions, reservations, conditions,
limitations, existing royalties, overriding royalties, production payment interests, burdens on production, and other
matters, heretofore created and validly shown of record (hereinafier referred to as the "assigned interest”), .
SPECIFICALLY RESERVING TO ASSIGNOR an additional overriding royalty of 7%% of 8/8ths of oil, gas and other

liquid and gaseous hydrocarbons produced and saved from said assigned interest, including any extensions or
renewals of said lease. Said reserved overriding royalty shall be subject to proportionate reduction in the event that
Assignor owns less than 100% of the operating rights in the lease described in Exhibit "A." Said overriding royalty
shall be computed and paid in the same fashion and in the same manner as the royalty payable to the United States
of America is computed and paid if not taken in kind, and Assignor shall be responsible for its proportionate part of
all taxes and assessments levied upon or against or measured by the production of oil, gas and other liquid and
gaseous hydrocarbons therefrom. At the Option of Assignor, said fractional part of such oil, gas and other liquid
and gaseous hydrocarbons produced and saved shall be delivered in kind. If Assignor elects to take the overriding
royalty in kind, Assignor shal be responsible for all additional costs which may be incurred to achieve delivery of
such royalty in kind.

If Assignee secures any extension or renewal of any lease subject hereto prior to the termination of the
lease or within one (1) year thereafter, or if Assignee secures a new lease covering any or all of the lands described
in said leases prior to termination or within one (1) year thereafter, then the overriding royalty reserved herein by
Assignor shall attach to such extension, renewal or new lease, and Asslgnee shall execute a recordable instrument to
evidence the overriding royalty of Assignor.

b) Allof Assignor’s right title and interest in, to and under, or derived from:

@) All of the presently existing and valid unitization agreements and unit operating agreements and
the propertics and interests credited thereby;

(ii) All of the presently existing and valid oil, casingheaa gas and gas salesi and purchase agreements:
and . . : .

(iii) ~ Al contracts, agreements, and instruments which relate to any of the properties and interests
" specifically described in Exhibit *A" (or properties unitized therewith), or the production of oil, gas, and
other hydrocarbon substances from or attributable to said interests;

c) All personal property, improvements, casements, perits licenses, servitudes and rights-of-way
situated upon or used or useful or held for future use in connection with the exploration, development or.operation
of the assigned interest, or the production, treating, storing, and transportation of oil gas or other hydrocarbon =~ .
substances, including but not limited to wells, casing, tubing, derricks, pumps, flow lines, gas lines, water lines, salt
water disposal facilities, tanks, separators, buildings, machinery, equipment, roads and other appurtenances situated
on the assigned interest or lands unitized therewith or which aretised in’ ‘Colinection with hydrocarbon operations
rélating to the assigned-interest. SUCH PERSONAL PROPERTY IS NOT NEW, AND HAS BEEN SUBJECT TO
WEAR AND TEAR. AS TO SUCH PERSONAL PROPERTY, ASSIGNOR EXPRESSLY DISCLAIMS ALL

- WARRANTIES EXPRESS OR IMPLIED, INCLUDING WITHOUT LIMITATION, ALL WARRANTIES OF
TITLE, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, AND ASSIGNEE AGREES

) ( Pagel
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TO ACCEPT ALL SUCH PERSONAL PROPERTY "AS IS AND IN THEIR PRESENT STATE AND
CONDITION.

2. Assignor and Assignee acknowledge that Assignor has not performed any environmental audits on
the leases as to the lands described in Exhibit "A® and the Assignor has made no representations concerning the
environmental quality of said lease. Assignor transfers said leases “AS 1S” AND DISCLAIMS AS TO ASSIGNEE
ALL WARRANTIES, EXPRESS OR IMPLIED, CONCERNING (i) THE ENVIRONMENTAL QUALITY AND
CONDITION OF SAID LEASE, SURROUNDING PROPERTY AND GROUND WATER; (ii) THE EXISTENCE
OF ANY DISCHARGE OF HAZARDOUS SUBSTANCES OR OTHER POLLUTANTS UPON OR FROM SAID
LEASE; AND (iii) THE STATUS OF COMPLIANCE OF SAID LEASE WITH FEDERAL, STATE OR LOCAL
LAWS OR REGULATIONS, PERTAINING TO HEALTH, SAFETY OR ENVIRONMENTAL PROTECTION.

ASSIGNEE ACKNOWLEDGES THAT SOME PRODUCTION EQUIPMENT MAY CONTAIN
ASBESTOS AND/OR NATURALLY OCCURRING RADIOACTIVE MATERIAL ("NORM"). IN THIS
REGARD, ASSIGNEE EXPRESSLY UNDERSTANDS THAT NORM MAY AFFIX OR ATTACH ITSELF TO
THE INSIDE OF WELLS, MATERIALS AND EQUIPMENT AS SCALE, OR IN OTHER FORMS; THAT THE
WELLS AND EQUIPMENT ON THE LEASE AND ADDITIONAL LANDS MAY CONTAIN NORM; AND
THAT NORM CONTAINING MATERIAL MAY BE BURIED OR OTHERWISE DISPOSED OF ON THE
LEASE. ASSIGNEE EXPRESSLY UNDERSTANDS THAT SPECIAL PROCEDURES MAY BE REQUIRED
FOR THE REMOVAL AND DISPOSAL OF ASBESTOS AND NORM FROM THE WELLS, MATERIALS,
EQUIPMENT AND LANDS WHERE IT MAY BE FOUND.

3. With respect to the oil and gas lease, or interest therein which are conveyed herein, from the
United State of America, separate assignments on approved forms will be executed by the Assignor to the Assignee:
in sufficient counterparts to fulfill applicable statutory and regulatory requlrements Said assignments, although .
unqualified in form and not specifically containing all of the terms and provisions hereof, shall nevertheless be
deemed to contain all of the terms, provisions, remedies, powers, and privileges set forth in this Partial Assignment
as fully to all intents and purposes as though the same were set forth in such separate assignments.

4. Assignor shall execute and deliver all such other notices, division or transfer orders and transfers
of record title and operating rights on Bureau of Land Management forms, and will do all such other acts and things
as may be necessary to more fully assure Assignee’s enjoyment of all of the respective rights, titles, interests and
estates assigned herein, and hereby granted, bargained, sold, conveyed, assigned and delivered or intended to so be.

5 Ass1g11ee accepts the assigned interest subject to all of the express or implied covenants and
obligations of said oil and gas lease; including without limitation, all obligations relating to the plugging and
abandonment of any wells previously or hereafter drilled, insofar as they relate to the assigned interest. Assignee
shall observe and comply with all covenants, terms and provisions, express or implied, contained in the lease, |
agreements, easements and all other contracts pertaining to the Assignor’s interests assigned hereby which appear of
record in the records of Eddy County, New Mexico as of the effective date of this Partial Assignment, Assignee
indemnifies and agrees to respond to, defend and save Assignor harmless from and against any and all claims for
damages or forfeiture made by any person, partnership, corporation, government agency, or other legal entity that is
based on any failure of Assignee to comply with the express or implied obligations of the lease as to the assigned
interest afier 7:00 a.m. February 1, 1998. Assignee further agrees to respond to, defend and save Assignor harmless
from and against any and all loss, cost, expense or claims for damages of every kind and character to persons or,
property arising out of or in connection with the operations by Assignee, and by Assignee’s contractors or .

subcontractors, their heirs, persanal reprmnmtwes, successors and assigns, upon any of said assigned inmrest after

7:00 am, Febmary 1, 1998.

6. 'lhisPamalAssngnmemandallnghts,mervaﬁonsandcovemtsmconnemonhmiﬂ:shallbc

considered covenants runiting with the lands and shall inure to and be binding upon the partics hereto their heirs,
personal representatives, stccessors and assigns.

7. Julian Ard; the husband of Mary T. Ard, is  signing this conveyance pro forma, and u&nowledgs

dmttoﬂneextcntﬂmthiseon\feyance'aﬂ'eas pmpatyofMaryT Ardmhamdxvnduleapacuy,thmnwhproperty )

is her sole and separate property B

. To HAVE AND TO HOLD said assigned interest unto Asslgnec Asslgnee s heirs, personal repmmmvu,
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successors and assigns, subject to all of the express ind implied covenants and obligations of said lease and this
Partial Assignment, :

IN WITNESS WHEREOF, Assignor and Assignee have caused this Partial Assignment to be exccuted this Ist
day of February, 1998, and effective the day and year herein above written.

ASSIGNOR:

I pa, T XD

Mary T. Ard, indfvidually and as Trustee of the Edward R.
Hudson Trust No. 4

ultan Ard

ASSIGNEE:

) William A. Hudson, Il
THE STATE M . §
] :
COUNTY OF __\ AM § :
This instrument was acknowledged before me this \ - day °fm¢%€; 1998 by Mary T.

Ard, individuaily and as Trustee of the Edward R. Hudson Trust No. 4, and by Julian Ard.

R Notary Public = ; - & _

igjnstrument was acknowledged before me this |7 U gay of‘m 1998 by William A.

My Commission expuu au%"(ill-; 1494 9
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EXHIBIT A"

Attached to that cenam Partial Assignment betwecn

Eddy County, New Mexico:

All of Assignor’s right, title and interest in United States of America Lease designated as Serial Number
NMLC-029415 B, insofar as it covers the following described lands and depths:

Township 17 South. Range 31 East, NM.P M.,
Section 12: All

Section 13: N2, N2 SR

Section 24: S2sr2

Section 25: All

for all depths from the surface of the earth to the stratigraphic equivalent of the base of the San,
Andres Formation, identified at a depth of 4,230 feet on the Compensated Neutron / Lithodensity
log dated October 9, 1988 for the BTA Oil Producers 8809 JV-P Puckett #1 well; such well being
located at 1,880 FNL and 1,880 FEL of Section 25, Township 17 South, Range 31 East,
N.M.P.M,, Eddy County, New Mexico.

Containing 1,920 acres, more or less.

STATE OF NEW MEXICO ss
Countyof Eddy ’

F
FILED EEB%W RECORD

4: 22
at— d— _aei ek} WAR Ot
recorded inL BOOK 309?&85 gs
of the Records of Eddy County:
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THIS PARTIAL ASSIGNMENT between MARY T. ARD, II\DIVIDUALLY AND AS Tnvms OF THE

EDWARD R. HUDSON TRUST NO. 4, (hereinafier referred to as “Assignor”) and WILLIAM A, HUDSON, ll 616 Texas
Street, F1. Wonh Texas 76102, (hereinafter referred to as "Assignee”),

WITNESSETH:

i, Assignor, for valuable consideration paid to it by Assignee, the receipt and sufficiency of which
are hereby acknowledged, with statutory special warranty covenants only and no other warranties of title, eithér
express or implied, does hereby GRANT; BARGAIN, SELL, CONVEY AND ASSIGN, SET OVER AND DELIVER, effective
February 1, 1998 at 7:00 a.m. unto Assignee, and Assignees heirs, successors and assigns, the following:

a) The interests in the oil and gas lease and operating rights which are specifically described in
Exhibit *A” attached hereto and made a part hereof, subject to the restrictions, exceptions, reservations, conditions,
limitations, existing royalties, overriding royalties, production payment interests, burdens on production, and other
matters, heretofore created and validly shown of record (hereinafter referred to as the "assigned interest™),
SPECIFICALLY RESERVING TO ASSIGNOR an additional overriding royalty of 2%% of 8/8ths of oil, gas and other
liquid and gaseous hydrocarbons produced and saved from said assigned interest, including any extensions or
renewals of said lease. Said reserved overriding royalty shall be subject to proportionate reduction in the event that
Assignor owns less than 100% of the operating rights in the lease described in Exhibit "A.” Said overriding royalty
shall be.computed and paid in the same fashion and in the same manner as the royalty payable to the United States
of America is computed and paid if not taken in kind, and Assignor shall be responsible for its proportionate part of
all taxes and assessments levied upon or against or measured by the production of oil, gas and other liquid and
gaseous hydrocarbons therefrom. At the Option of Assignor, said fractional part of such oil, gas and other liquid
and gaseous hydrocarbons produced and saved shall be delivered in kind. If Assignor elects to take the overriding
royalty in kind, Assignor shall be responsnble for ali additional costs which may be incurred to achxeve delivery of
such royalty in kind.

If Assignee secures any extensnon or renewal of any lease subject hereto prior to the teriination of the
lease or within one (1) year thereafter, or if Assignee secures a new lease covering any or all of the lands described
in said leases prior to termination or within one (1) year thereafter, then the overriding royalty reserved herein by
Assignor shall attach to such extension, renewal or new lease, and Assignee shall execute a recordable instrument to
evidence the overriding royalty of Assignor.

b) All of Assignor’s right title and interest in, to and under; or derived from:

() - . Al of the presently existing and valid unitization agreements and unit operating agreements and
the properties and interests credited thereby;

(ii) All of the presently existing and valid oil, casinghead gas and gas sales and purchase agreements:
and ’

(iii) All contracts, agreements, and instruments which relate to any of the properties and interests
specifically described in Exhibit “A” (or properties unitized therewith), or the production of oil, gas, and
other hydrocarbon substances from or attributable to said interests;

) All personal property, improvements, easements, permits licenses, servitudes and rights-of-way
situated upon or used or useful or held for future use in connection with the exploration, development or operation
of the assigned interest, or the production, treating, storing, and transportation of oil gas ar other hydrocarbon

“substances, including but not limited to wells, casing, tubing, derricks; pumps, flow lines, gas lines, water lines, salt
water disposal facilities, tanks,ﬁseparators, ‘buildings; machinery, e qulpment, roads‘and other appurtenaiices situated
on the assigned mterest or lands unitized therewith or.which dre used:in connection with hydrocarbon operations
relating to the assigned interest. SUCH PERSONAL PROPERTY IS NOT NEW, AND HAS BEEN SUBJECT TO
WEAR AND TEAR. AS TO SUCH PERSONAL PROPERTY, ASSIGNOR EXPRESSLY DISCLAIMS ALL
WARRANTIES EXPRESS OR IMPLIED, INCLUDING WITHOUT LIMITATION, ALL WARRANTIES OF
TITLE, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE, AND ASSIGNEE AGREES

RECEPTIQN VANDIVER & powan pC . Psgel
982420 | 611 v manowe sTE E
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TO-ACCEPT ALL SUCH PERSONAL PROPERTY "AS IS AND IN THElR PRESENT STATE AND
CONDITION. :

2. Assignor and Assignee acknawledge that Assignor has not performed any eavironmental audits on
the leases as to the lands described in Exhibit “A” and the Assignor has made no representations concerning the
environmental quality of said lease. Assignor transfers said leases “AS I1S" AND DISCLAIMS AS TO ASSIGNEE
ALL WARRANTIES, EXPRESS OR IMPLIED, CONCERNING (i) THE ENVIRONMENTAL QUALITY AND
CONDITION OF SAID LEASE, SURROUNDING PROPERTY AND GROUND WATER,; (ji) THE EXISTENCE
OF ANY DISCHARGE OF HAZARDOUS SUBSTANCES OR OTHER POLLUTANTS UPON OR FROM SAID
LEASE; AND (iii) THE STATUS OF COMPLIANCE OF SAID LEASE WITH FEDERAL, STATE OR LOCAL
LAWS OR REGULATIONS, PERTAINING TO HEALTH, SAFETY OR ENVIRONMENTAL PROTECTION. .

ASSIGNEE ACKNOWLEDGES THAT SOME PRODUCTION EQUIPMENT MAY CONTAIN
ASBESTOS AND/OR NATURALLY OCCURRING RADIOACTIVE MATERIAL (“NORM"). IN THIS
REGARD, ASSIGNEE EXPRESSLY UNDERSTANDS THAT NORM MAY AFFIX OR ATTACH ITSELF TO
THE INSIDE OF WELLS, MATERIALS AND EQUIPMENT AS SCALE, OR IN OTHER FORMS; THAT THE
WELLS AND EQUIPMENT ON THE LEASE AND ADDITIONAL LANDS MAY CONTAIN NORM; AND - °
THAT NORM CONTAINING MATERIAL MAY BE BURIED OR OTHERWISE DISPOSED OF ON THE .
LEASE. ASSIGNEE EXPRESSLY UNDERSTANDS THAT SPECIAL PROCEDURES MAY BE REQUIRED
FOR THE REMOVAL AND DISPOSAL OF ASBESTOS AND NORM FROM THE WELLS, MATERIALS, i
EQUIPMENT AND LANDS WHERE IT MAY BE FOUND.

3. With respect to the oil and gas lease, or interest therein which are conveyed herein, from the
United State of America, separate assignments on approved forms will be executed by the Assignor to the Assignee
in sufficient counterparts to fulfill applicable statutory and regulatory requirements. Said assignments, although
unqualified in form and not specifically containing all of the terms and provisions hereof, shall nevertheless be
deemed to contain all of the terms, provisions, remedies, powers, and privileges set forth in this Partial Asstgnment
as fully to all intents and purposes as though the same were set forth in such separate asslgnrnents

4. Assignor shall execute and deliver all such other notices, division or transfer orders and transfers
of record title and operating rights on Bureau of Land Management forms, and will do all such other acts and things
as may be necessary to more fully assure Assignee’s enjoyment of all of the respective rights, titles, interests and
estates assigned herein, and hereby granted, bargained, sold, conveyed, assigned and delivered or intended to 50 be.

5. Assignee accepts the assigned interest subject to all of the express or implied covenants and
obligations of said oil and gas lease, including without limitation, all obligations relating to the plugging and
abandonment of any wells previously or hereafter drilled, insofar as they relate to the assigned interest. Assignee
shail observe and comply with all covenants, terms and provisions, express or implied, contained in the lease,
agreements, easements and all other contracts pertaining to the Assignor’s interests assigned hereby which appear of
record in the records of Eddy County, New Mexico as of the effective date of this Partial Assignment. Assignee
indemnifies and agrees to respond to, defend and save Assignor harmless from and against any and all claims for
damages or forfeiture made by any person, partnership, corporation, government agency, or other legal entity that is
based on any failure of Assignee to comply with the express or implied obligations of the lease as to the assigned
interest after 7:00 a.m. February 1, 1998. Assignee further agrees to respond to, defend and save Assignor harmless
from and against any and all loss, cost, expense or claims for damages of every kind and character to persons or
property arising out.of or in connection with the operations by Assignee, and by Assignee’s contractors or -

subcontractors, their heirs, personal representatives, successors and assigns, upon any of said assigned interest after
7:00 a.m. February i, 1998.

6. This Partial Assignment and all rights, reservations and covenants in connection herewith shall be
_considered covenants running with the lands and shall inure to and be binding upon the parties hereto, their heirs,
- personal representatives, successors and assngns

7. Juhan Ard, the husband of Mary T. Ard is signing- thrs .CONVEYance pro forma, and aclmowledges

that to the extent that thls .conveyance affects property -of Mary T ‘Ard in her mdwldual capagcity, that such property
is her sole and separate property

TO HAVE AND TO HOLD smd assigned interest unto Assignee, Assignee’s helrs, personal represmtanvcs,

Page 2
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successors and assigns, subject to all of the express and implied covenants and obligations of said lease and this
Partial Assignmcnt.

IN WITNESS WHEREOF, Assignor and Assignee have caused this Partial Assignment to be executed \h\s Ist
day of February, 1998, and effective the day and year herein above written.

ASSIGNOR: -

Mary T. Ard, individ@ally and as Trustee of the Edward R.

Hudson Trust No. 4

%ﬁgﬁm I

ASSIGNEE:

Witliam A. Hudson, 11

THESTATEOF _\exos §
: §
COUNTY OF _\ 'QMQ N k. §

This instrument was acknowledged before me this \ X __day ORV}"L\le\a\ , 1998 by Mary T.
Ard, individually and as Trustee of the Edward R. Hudson Trust No. 4, and by Julian Ard\

Q .

.. ' otary Public
N&\C&xﬁ\ moh expires: \ O-2\- 200
';3 \ 04._ “%mxmlms.mmu
frﬁss TﬁOFMg(_LLQ 5§ #  October 21, 2000
N7 : L
Aei 4 §

Op ,‘.wam,‘hstmment was acknowledged before me this 2 day of M 1998 by William A.

My Commission éxpires: -Qu 8 14 lﬂcl?
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 EXHIBIT *A”

Attached to that genain

anQ a [USIES OF §)

Partial Assignment be
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Eddy County, New Mexico:

All of Assignor's right, title and interest in United States of America Lease designated as Serial Number
NMLC-029415 A, insofar as it covers the following described lands and depths:

Section 13: 82 82

Section 24: Ni2,NR2SR .~

for all depths from the surface of the earth to the stratigraphic equivalent of the base of the San
' Andres Formation, identified at a depth of 4,230 feet on the Compensated Neutron / Lithodensity
log dated October 9, 1988 for the BTA Oil Producers 8809 JV-P Puckett #1 well; such well being
located at 1,880 FNL and 1,880 FEL of Section 25, Township 17 South, Range 31 East,
N.M.P.M,, Eddy County, New Mexico.

Containing 640 acres, more or less.
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