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CMD : ONGARD - 02/02/04 15:03:19
OG6CWBD CAPTURE SINGLE WELL BOND 0GOI -TPGU
OGRID Identifier : 3693 API Well No : 30 25 4361
Operator Name, Address : CARBON ENERGY INC
520 N SHIPP
HOBBS,NM 88240
Bond Idn : 95984 Bond Status : A Prop Idn : 2439
Prop Name : AZTEC 28 STATE Well No : 003
U/L Sec Township Range North/South East/West Lot Idn
Surface Locn : M 28 20s 36E ‘FIG 660 F S FTG 990 F W
API County + 25
Bond Details : Type (Cash/Surety - C/S) : S Bond Co Idn : 10 amt : 5000
Company OGRID Identifier : 26095
Company Name, Address : HARTFORD ACCIDENT & INDEMNITY

HARTFORD PLAZA
HARTFORD, CT 06115
Effective Date : 01-01-1S900 Cancellation Date : 12-31-9999
Issuer Bond No : 4397590 .
. E0043: Record found; Authority denied to MODIFY/ADD .
PF01l HELP PF02 PF03 EXIT PF04 GoTo PFO05 PF06 CONFIRM
PF07 PFO8 PF0S COMMENT PF10 NXTBOND PF1ll : PF1l2

Date: 2/2/2004 Time: 03:04:42 PM
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‘ : /!
STATE OF NEW MEXICO /__ .

ONE-WELL PLUGGING BOND Gy

FOR CHAVES, EDDY, LEA, McKINLLY, RIO ARRIBA, ROOSEVELT,
' SANDOVAL, AND SAl JUAN COUIHTIES OHLY

BOND NO. 4397590

{I or Use of Sureity c«»::»;;arl )

AMOUNT OF ponp__$5,000.00

. COUNTY —.-L83.

ROTE: For wells less than 5,000 feet deep, the minimum bond is $5,000.00%
Yor wells 5,000 fcet to 10,000 fcet deep, the minimum bond is $7,500.00%
For wells morc .than 10,000 feet deep, the minimum bond is $10,000.00

*Under certaln conditlons, a well being drilied under a $5,000,00 or $7,500.00 Lond ray be permitted to be drilled as-much
8s 502 feet deepor than tho normal marinum depth, d.c., a well bteing drincd wndec a $5,000.00 bond ray be pormitted to t,‘o
t6 5,499 foet, and a woll boing drilled under a $7,500. 00 bond may be permitted to go to 10,500 feet,

-File with Oil Cunservation Commission, P. O, Box 2088, Santa Fe 8750!

KNO“’ ALL MEN BY THESE PRESENTS:

That CARBON ENERGY, INC. , A individwd) (- postncsship)- -
(a corpotation vrganized in the State of i § . with its principal office in the city of
Hobbs . State of New Mexico , and authorized to do business
in the State of New Mexico), as PRINCIPAL, and HARTFORD ACCIDENT & INDEMNITY COMPANY .4

3

corporation osganized and existing under the Jaws of the State of _New Mexico :

and authurized to do business in the State of New Mexico. as SURETY, are held firmly bound unto the State of New

Mexico, for the use and benetit of the Oil Conservation Commission of \L\V* h:\uo UTsiL ml O S ““8}‘[00*****‘**
¢ ive ousan

Mexivo Statutes Annotaied, 1953 Compilation, as amended. in the sum of )

Dollars Lawful money of the United Stites, for the payment of which, well and truly to be made. said PRINCIPAL and

SURETY heicby bimd thainselves. their successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that:

’ ~

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases. or carbon dioxide
(CO,) gas leases, or helium gas leases with the State of New Mexico; and

WHEREAS, Thc above princip:ll has heretofore or-may hercafter enter into oil and gas leases. or carbon dioxide
(CO>) 2as leases. or helivm gas feases on fands patented by the United States of America (o private individuals, and
en Linds otherwise owned by private individuals; and

WHEREAS. The above principal. individually, or in association with one or more other partics. has commenced or
may commence the diilling of one well not 1o exceed a depth of 4,250 feet, 1o prospect Tor and produce ml

or pas. or carhon dioxide (CO») gas or helium gas, or does own or may acquire, own or operate such well, or such well

stated by others on lund emibraced inosaid State oil and gas leases. o1 cnhon dioxide (CO2) lewes, or helium gas leases,

and on and patented by the United. Sttes of America o prvate indniduals, and on land othenwise owned b\ private

mdwiduals, the identibcation and location of said well benyg ﬁ.ﬁﬂ'_fmn_l;h.e_snﬂh_L__n_e_&_QQQ___ﬂ’pﬂ_lihe WES
A . lere state exact Legal subidision by Sthacie tract o ot}

Line, SW4/SW4 Section 28 o Towaship 0 (XXXRX (South), Range 36 (ks (WONIIX N AP,

_\ea . County, New Mexwao.

NOW THERTTORE, I the above bounden prinapal and surety o cilier of !fux ar thelr snocesarns ar assigns, or
any ot them, siall plug sad woll whien diy o when abandoned maccondunce wath the sules. epubations, and onders of
the O Comvivation Conminaion of New Mexico in sch was s to contine the ml, pas, and \\.m-: i the strara in which
they e toumd, wnd 1o prevent them lom escaping into other strata;

THEN, TRYRVFORLE, This obligation shall be null and void; otherwise wnd i defahl- of complete complitice with
any '.uul o sad abilyg, mnu\ tlu satrnie el pennsin in bl Toree and eftect,
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HARTFORD. ACCIDENT AND INDEMNITY COMPANY

Hartford, Connecticut

POWER OF ATTORNEY

: Know all men by these Presents, That the HARTFORD ACCIDENT AND INDEMNITY COM-
PANY,.a corporation duly organized under the laws of the State of Connecticut, and having its principat office in the City
of Hartford, County of Hartford, State of Connecticut, does hereby make, constitute and appoint

JACK DANIELS, MIKE TINLEY and PAT CARGILE
s of HOBBS, NEW MEXICO,

its true and lawful Attorney(s)-in-Fact, with full power and authority to each of said Attomey(s)-in-Fact, in their separate
capagcity if more than one is named above, to sign, execute and acknowledge any and all bonds and undertakings and
other writings obti?atory in the nature-thereof on behalf of the company in its business of guaranteeing the fidelity of
persons holiding places of public or private trust; guaranteeing the performance of contracts other than insurance poli-
cies; .guaranteeing the performance of insurance contracts where surety bonds are accepted by states and municipal-
i'ties, and executing or guaranteseing bonds and undertakings required or permitted in all actions or proceedings or by
aw allowed, .

——
.
—
————— .
——
'~

e
e ™
————

and to bind the HARTFORD ACCIDENT AND INDEMNITY COMPANY thereby as fully and to the_same extent as if .

such bonds and undertakings and other writings obligatory in the nature thereof were signed by an Executive: Officer of
the HARTFORD ACCIDENT AND INDEMNITY COMPANY. and sealed and attested by one other of such Officers, and
hereby ratifies and confirms all that its said Attomey(s)-in-Fact may do in pursuance hereof. :
. This power of attorney is granted. by and under authority of the following provisions: .
(1) By-Laws adopted by the Stockholders of the HARTFORD ACCIDENT AND INDEMNITY COMPANY at a meet-
ing duly called and held on the 10th day of February, 1943. -
ARTICLE IV

SECTION 8. The President or any Vice-President, acting with any S y or A is Si y. shall have power and authority to appoint,
for purposes only of executing and atiesting bonds and undertakings and other writings cbligatory in the nature thereof, one or mors Resident.
Vice-Presidents, Resident Assistant. Secretaries and Attomeys-in-Fact and at any time to remove any such Resident Vice-President, Resident Assis-
tant Secretary, or Attomey-in-Fact, and revoke the power and authority given to him. . .

SECTION 11. Attorneys-in-Fact shall have powst and authority, subject to the terms and limitations of the power of attorney issued to them, to
execute and deliver on behatf of the Company and to attach the seal of the Company thersto-any and all bonds and undertakings, and other writings
obligatory in the-nature thereof, and any such instrument executed by such Attorney-in-Fact shall be as binding upon the pany as if signed
by an Executive Officer and sealed and attested by one other of such Officers, :

(2) Excerpt from the Minutes of a mesting of the Board.of Directors of the HARTFORD ACCIDENT AND INDEM-
NITY COMPANY duly called and held on the 11th day of June, 1976: ‘

RESOLVED: Robert N. H. Sener, Assistant Vice-President.and Thomas F. D y, Assi Vice-Presidi shall each have as long as he
holds such office the same power as any Vice-President under Sections 8, 7 and 8 of Article IV of the By-Laws of the Company. .

This power of attormey is signed and sealed by facsimile under and by the authority of the following Resolution
adopted by the Directors of the HARTFORD ACCIDENT AND INDEMNITY COMPANY at a meeting duly calted and
held on the 6th day of August, 1976. .

RESOLVED, That, whereas Robert N. H. Sener, Assistant Vice-President and Thomas F. Del

S

only of _exeoutin% and aftesting. bonds and -undertakings and other- writings obligatory- in the nature thereof, one or more Resident Vice-Presi-
dents, Assistant taries and Attomeys-in-Fact;

Now, therefore, the signatures of such Officers and the seal of the Company may be affixed to any such power of attomey or to any certificate
relating thereto by tacsimile, and any such power of attomey or certificate bearing such facsimile si?natures or facsimile seal shall be vaild and
binding upon the -Company and any such power so executed and certified by facsimile signatures and
the Company in the future with respect to any bond or undertaking to which it is attached.

. In Witness Whereof, thg HARTFORD ACCIDENT AND INDEMNITY COMPANY has caused these presents to be
signed by its Assistant Vice-President, and its corporate seal to be hereto affixed, duly attested by its Secretary; this 9th

day of August, 1976.
Attest: HARTFORD ACCIDENT AND INDEMNITY COMPANY

Douglas H. Geer, Secrstary ™ = oo
homas F. Delansy
STATE OF CONNECTICUT, l Assistant Vice-President
ss.

COUNTY OF HARTFORD, | -

On this 9th day of August, A.D. 1978, before me personally came Thomas F. Delaney, to me-known, who being by
me duly swomn, did depose and say: that he resides in the County of Hartford, State of Connecticut; that he is the
Assistant Vice-President of the HARTFORD ACCIDENT AND INDEMNITY COMPANY, the corporation described in and
which executed the above instrument; that. he knows the seal of the said corporation; that the seal affixed to the said
instrument is such corporate seal; that it was so affixed by order of the Board of Directors of said corporation and that

he signed his name thereto by like order.

Gloria Mazotas, Notary Public
My Commission Expires March 31, 1978

STATE OF CONNECTICUT, RERETS

§s. B

COUNTY OF HARTFORD, CERTIFICATE )
I, the undersigned, Assistant Secretary of the HARTFORD ACCIDENT AND INDEMNITY COMPANY, a Connecti-

cut Corporation, DO HEREBY CERTIFY that the foregoing and attached POWER OF ATTORNEY remains in full force

and has not been revoked; and furthermore, that Article IV, Sections 8 and 11, of the By-Laws of the Company, and the -

Resolutions of the Board of Directors, set forth in the Power of Attorney, are now in force. .
Signed and sealed at the City of Hartford. Dated the J_Sth " day of Januar‘y 1980

é John E. Lukens

Form $-3507-8 Printed in U.S.A.

A i ice-Presid: acting with any - .
Secretary or Assistant Secretary, each have the power and authority, as-long as he holds such office, to appomt by a power of attomnay, for purposes .

acsimile seal shall be valld and binding upon .
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'STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION ;

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION,
THROUGH THE SUPERVISOR OF DISTRICT I, FOR AN ORDER REQUIRING
CARBON ENERGY INC. AND CARBON ENERGY TO BRING WELLS INTO
COMPLIANCE WITH 19.15.4.201 NMAC, AUTHORIZING THE DIVISION TO
PLUG SAID WELLS AND ORDERING A FORFEITURE OF THE APPLICABLE
FINANCIAL ASSURANCES; LEA COUNTY, NEW MEXICO.

CASE NO. 13337

Affidavit of Jane Prouty

STATE OF NEW MEXICO )
| )SS.
COUNTY OF SANTAFE )

Jane Prouty, being first duly sworn on oath, states as follows:

1. I am employed as the supervisor of production and permitting at the Santa
Fe, New Mexico office of the Oil Conservation Division (“OCD”).

2. My duties include maintaining records of oil and gas production and
injection on wells located in New Mexico. '

3. The OCD’s information on production and injection comes from monthly
production reports filed by the well operators.

4., In 1993 the OCD began using the ONGARD (Oil and Natural Gas
Administration and Revenue Database) to record oil and gas production and injection by
well. Since 1993, production and injection data from the monthly production reports
filed by operators has been entered into ONGARD.

5. When the OCD began using the ONGARD system in 1993, it converted
existing production and injection data into ONGARD for those wells that were not shown
as “plugged” according to the OCD records available at that time. The pre-1993
production and injection information for each such well was totaled and appears in
ONGARD under the last month of production or injection for that well.
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6. I have researched the ONGARD records for production and injection
information regarding well API # 30-025-04361 and well API #30-025-26637. .

7. The last production shown in ONGARD for well API #30-025-04361
(Aztec 28 State #003) is for the month of June 1982. :

8.  The last productlon shown in ONGARD for well API #30- 025-26637 3
(Shell State #001) is for the month of May 1989.

9. I researched the error files .for reports on well API # 30-025-04361 and

well API #30-025-26637, and found no record of any attempt to submit production or
injection information for these wells in ONGARD.

THIS CONCLUDES MY AFFIDAVIT.

(Y

e S

Jane Prouty

SUBSCRIBED AND SWORN before me thisM day of O.ug ve (T, 2004.

.
Notary Public

My C'onimission Expires:

4/ 2 Jo7




