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SINGLE WELL CASH BOND

Carbon Energy

Know all men by these pre " »
i§&§§9éazi§&&$) {a partnership) Nkkﬂﬂiﬁdﬁéeﬂbh organlzed

" In the State of NEW'M X1CO with 1ts %flnc1pal ‘office at 1737
in the city of . , State of ew !
and authorlzed to do business in the State of New Mexico) is held and firmly‘bound to

R S S8R YA G S AR T 21 SRR Y ok

sum  of $
the United States.

THE CONDITIONS OF THIS OBLIGATION ARE SUCH THAT:

. . The above applicant/operator desires to drill a well or purchase or operate an
existing well, the depth of which does not exceed 5.000 . - feet, ta
prospect for and produce oil, gas, or carbon diOdee resources on land owned by

*. private individuals or the State of New Mexico, T‘p t%Ful identification. and
shet1 8iate #9:

footage location of said well being as follows:
NE f74 of NW f in Section_B__, Township

, Range 37, NMPM, Lea County, New Mexico.,

‘ The applicant has deposited on behalf of the Division § 10 000.00 , in the manner
. indicated on the attachment to this bond:being the principal sum intended to be
- secured. Applicant pledges:this sum as a guarantee that it, its executors, assigns,
-heirs or administrators shall plug the well described above ‘if dry, or when abandoned,
in accordance with the rules and orders of the 0il Conservation Division of the State
of New Mexico in such way as to conf;ne +the oil, gas, and water in the strata in which
they are found, and to prevent same from escaping to other strata. If the applicant
does not so properly plug and abandon said well upon order of the DlVlSth, the total
sum of the bond shall be forfeited to the Division, and such amount as is necessary
may be us:d to properly plug said well. If the principal sum of this bond is less
than the actual cost incurred by the Division in plugging said well, the applicant, .
~its successors, assigns, heirs or administrators shall be liable under the provisions
of Section 70-2-38 NMSA (1978) of the 0il and Gas Act, and the Division may take
action, 'including the filing of legal proceedings, to recover any amounts expended
over and above the principal sum of the bond. ! . , '

Now THEREFORE, if the "above. applicant or its syccessors, B assigns, helrs, or
administrators or any of them shall plug the above-described well when dry or '
abandoned, in accordance with the rules, regulationsg, and orders of the Division, in. :
such a. manner as to confine the oil, gas, and water in the strata in which they N
naturally occur, and to prevent them from escaping into other strata, and further to s
clean up the surface location’ of said well, then therefore, this obligation shall be

"null and void and the principal sum shall be pald to the applicant, or its successors,
helrs, or administrator, otherwise it shall remain in full force and effect.

Carbon Energy
ERINCIPAL o ‘ -
P. N. Box 1737, Hobbs, MM 88240 ' '

By
- :&gnanue )
Kenneth K. Batson, Agent
Title ‘ . Before the OCD
| | - Case 13337
OCD Ex. 7

e Principal, if corporation, affix corporate seal here.)
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Mexico .
STATE OF ~ New ? ,exjgo | )
ScouNTYoF o Lea v i - y
© 11th , April , P9 R U
On this dv of : .1 s before mepersonally. .lmx.md:
L KennetTl K. Batson, Agent ot Carbon ENergy o me ke o be the person (persons)
‘described in and w hn exceuted the forcgmng instrument and acknowicdped that he (thex)c cuted the same as his (their) free act and deed.
-IN WITNESS WHEREOF, | have hereunto set.my hand and seal s Y 't{_writren.
03/28/92 " Notary Public
© My Commission expires’
_ ACKNOWI.EDCE.\_IENT FORM FOR CORPORATION
STATEOF _______ SR N
COUNTYOF ; Y. o
- On chis - : —dayof : . 19 . before me personaily appeared
— : . e tome pcrsbnully known whao, heing by me
duly Aworn-. did sav that he is __ i , — : : - of

. and-that the fore x,!omg instrument was signed and se aled on
behalf of. “said  corporation by authority of its board- of directors, and acknowledged said instrument to be the free. act -and
deed of satd mrporatmn

CIN WlTr\'ESS WHEREOF. | have hereunto set- my hand and seal on the duy-and year in this c_ctriﬁcuzg tirst ;ﬂgwe_w;itten.

 Notary Public

My Commission expices.

APPROVED BY:

OIL CONSERVATION PLVASION OF NEW MEXICO

. Chaves, Eddy, Lea, McKinley, Rio Arnba, Roosevelt, Sandoval, and San Juan .
Countias, New: Hexzcoc .

Progected'Depth of froposed Well.

or Actual Decth of Existing Well Amount of Boﬁd
Less than 5,000 feet ‘ S 5,000
‘5,000 feet to 10,000 feet : $ 7,500
More: than 10,000 feet _ ‘ $10,000

All Other Counties in the State:

Proiected Depth of Proposed Well

or Actual Denth of Existing Well Amount of Bcnd
Less than 5,000 feet . $ 7,500
5,000 feet tao 10,000 feet - $10,000

More than 10,000 feet $§12,500
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ASSIGNMENT OE.CASHfCOLLATERAp DEPOSIT

{(Must be a federally-insured'baﬁk'or savings-institution
authorized to do business in New Mexico)

Date 04/11/89 |

ﬁ)ant to Seéction 70-2-~14, NMSA'(1978), or successor provismons, .
on Ener _ (hereinafter referred to as “operator™}: of‘

0. Rox-1737, Hohbs ! (address) has deposited with the

'H‘St Interstate Bank of | Bgar%opf state or national bank or savings assoclation) oOf

_ 0. Bax 400, Hqobbs, RM 8824 e e - (address) (herein termed
financial institution}, the sum zi $ U, UUU, UU . ,dollays in Certificate of
beposit or savings account No. / , . Operator hefeby assigns and conveys
all .right, title and interest ln the deposited sum to the financial institution in trust
for the 0il Conservation Division of the Energy and Minerals Department or successor
agency of the State of New Mexico. .Operator and the financial institution agree that as

to the deposited sum or fund:

a. The 0il Conservation Division acguires by this assignment the entire beneflcial
interest in the fund, with the right to order the trustée in writing to
distribute the fund to persons. determined by the division to be entitled

" thereto, including the Division itself, in amounts determined: by the Division,
or to the operator. upon sale or proper plugging of the well covered by this

bcnd.

b. Operator retains no legal or beneficial interest in the fund and has oniy the
right to interest, if any, thereon, .and to return of the fund upon written order

of the Division.

The financial institution agrees that the fund may not be assigned, transferred,
pledged or distributed except upon written order of the Division or a court of
competent jurisdiction made in a proceeding in which the Division is a party. ‘
The financial institution’ waxves all statutory or common law liens or rights of

set—off against the fund.

‘Operator agrees that the financial institution may deduct from interest due operator
any attorney fees incurred by the financial institution if claim or demand via writ,
summons or other process arising from operator s bu51ness is made jupon the flnancial

institution.

Sighature of Operdtbr,

Officer of

‘Personally or by Authorized Officer , Financial In
Kenneth K. Batson, Agent : ' ~ Rebert C. Dunn Jr., Vice Pres1dent
Title i o Tltle

STATE OF NEW MEXICO

county or __ €3 )S'_s. _
' 11th April
Kennet hthi%s Batsmr"‘ﬁtgen{ 0 -ea-rbunmkobe?t QC—-Bm'm bff°rev73e i 131 ln’gwip%iafed

the person (persons) described in and who executed the foreq01ng 1nstrument and
acknowledged that the (they} executed the same as his (their) free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in thls
certiflcate first above written. .

NOTARY PUBLIC

My COm?iffigygifpires:




