BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATiON OF MEWBOURNE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 13,409

AFFIDAVIT REGARDING NOTICE
STATE OF NEW MEXICO )

COUNTY OF SANTA FE )

James Bruce, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18, and have personal knowledge of
the matters set forth herein.

2. I am an attorney for Applicant.

3. Applicant has conducted a good faith, diligent effort to
find the names and correct addresses of the interest owners
entitled to receive notice of the Application filed herein.

4. Notice of the Application was provided to the interest
owners at their correct addresses by certified mail. Copies of the
notice letter and certified return receipts are attached hereto as
Exhibit A.

5. Applicant has complied with the notice provisions of
Division Rule 1207.

James Bruce

SUBSCRIBED AND SWORN TO before me this _lst day of February,
2004, by James Bruce.

Notary Public

My Commission Expires:

" 3/14/05 OIL CONSERVATION Divig)gN
=— CASE KUMBER

EXHI31™ NUMBER 5




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

January 13, 2005

CERTIFIED MAIL - RETURN RECEIPT REQUESTED
To: - Persons on Exhibit A
Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed
with the New Mexico 0Oil Conservation Division by Mewbourne Oil
Company, regarding the N¥SEY¥ of Section 29, Township 18 South,
Range 30 East, N.M.P.M., Eddy County, New Mexico. This application
is scheduled to be heard at 8:15 a.m. on Thursday, February 3, 2005
at the Division’s offices at 1220 South St. Francis Drive, Santa
Fe, New Mexico 87505. As an interest owner in the well unit, you
have the right to appear at the hearing and present evidence.
Failure to appear at the hearing will preclude you from contesting
this matter at a later date.

You are required to notify the Division, and the undersigned, by
Friday, January 28, 2005, if you intend to enter an appearance and
participate in the case.

Very, truly yours,

y /’% L e

James Bruce

Aétorney for Mewbourne 0il Company




EXHIBIT A

Petroleum Reserve Corporation
Three Valley Square

Suite 100

512 Township Line Road

Blue Bell, Pennsylvania 19422

Attention: Timothy M. Murin

New-Tex 0il Company
P.O Box 297
Hobbs, New Mexico 88241

Attention: Hal Brunson

Myco Industries, Inc.
P.O. Box 840
Artesia, New Mexico 88211

Attention: Shari Darr Hodges

Yates Drilling Company
Sacramento Partners Ltd. Partnership
John A. Yates, individually &
as Trustee of the "Q" Trust
105 South Fourth Street
Artesia, New Mexico 88210

Attention: Robert H. Bullock
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION
FOR THE PURPOSE OF CONSIDERING:

APPL,TCATTON OF MEWBOURNE OIIL. COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,

NEW MEXICO. Case No. 13,409
PRE-HEARING STATREMENT
Thie pre-hearing statement is submitted by Mewbourne 0il Company as
required by the 0il Censervation Division. (_,)
APPEARANCES §

APPLICANT APRPLICANT’'S ATTORNEY
Mewbourne Qil Company Jameg Bruce o)
Suite 1020 Post Office Box 1056
500 West Texas santa Fe, New Mexico B'/504
Midland, Texas 79701 (505) 982-~2043
Attention: D. Paul Haden

(432) 682-3715
QPPONENT OPPONENT’S ATTORNEY

STATEMENT OF THR CASE

Applicant aseeks an order pooling all mineral interests from the
base of the Queen formation to the base of the Bone Spring
formation underlying the following described acreage in Section 29,
Township 18 South, Range 30 East, NMPM, and in the following
manner: The N¥SEX to form a standaxd 80-acxe oil spacing and
proration unit for any and all formations and/or pools developed on
80-acre spacing within that vertical extent; and the NWY4SE¥ to form
a standard 40-acre oil spacing and proration unit for any and all
formations and/or pools developed on 40-acre spacing within that
vertical extent. The units are to be dedicated to applicant’'s
proposed Pinta "29" Fed. Com. Well No. 2, to be drilled at an
orthodox location in the NWXSEY¥ of Section 29. Also to be
considered will be the cost of drilling and completing the well and
the allocation of the cost thereot, as well as actual operating
costs and charges for supervision, designation of applicant as
operator of the well, and a 200% charge for the risk involved in
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drilling and completing the well.

QPPONENT
PROPOSED EVIDENCE
AEPLICANT
KITNESSES EET, TIME BXHIBITS
D, Paul Haden 15 min. (2) 1land plat
(landman) (b) 1list of owners
(¢) correspondence
(d) AFE
(@) affidavit of
notice
QLDONENT
WITNESSES EST. TIME EXHIBITS

PROCEDURAL MATTERS

=None -

R ectfully submitted,

/ li:dzﬁjboc4,__
James Bruce

ost Office Box 1056

anta Fea, New Mexico 87504

(505) 982-2043

Attorney for Mewbourne O0Oil
Company



