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1 EXAMINER WARNELL: The second case, Case 1 

2 

• 
14630, a p p l i c a t i o n of Lime Rock Resources, LP, f o r 

3 compulsory pooling and nonstandard spacing and proration ] 
> 

4 
i 

u n i t , Eddy County, New Mexico. C a l l f o r appearances. j 

5 
! 

MR^rrPftDI-LLA: Mr. Examiner, Ernest L. 

6 P a d i l l a f o r the a p p l i c a n t , Li-me=Rock:=Resour.ce's\ With me j 

7 i s LarryrLGa-r.ci'a, of Houston, and I have two witnesses t o ! 

8 be sworn. 

9 EXAMINER WARNELL: Would the witnesses I 

10 please stand, s t a t e your name, and Jackie w i l l swear you. ! 

11 MR. BIESIADECKI: Gary Biesiadecki. I'll \ 

12 give you a card. 

13 MR. REAGAN: Chuck Reagan. \ 

14 (Two witnesses were sworn.) 

15 MR. PADILLA: We'll c a l l Chuck Reagan. 

16 CHUCK REAGAN 

17 Having been f i r s t duly sworn, t e s t i f i e d as f o l l o w s : 

18 DIRECT EXAMINATION 

19 BY MR. PADILLA: 

20 Q. Mr. Reagan, would you please s t a t e your name? ! 

21 A. Chuck Reagan. 1 

22 Q. Where do you l i v e ? 

23 A. Houston, Texas. j 

24 Q. And what i s your a s s o c i a t i o n w i t h Lime Rock ; 

25 Resources, the a p p l i c a n t i n t h i s case? 
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1 A. I'm senior landman w i t h Lime Rock. 

2 Q. Have you t e s t i f i e d before the O i l Conservation 

3 D i v i s i o n and had your c r e d e n t i a l s been accepted as a 

4 matter of record? 

5 A. Yes. 

6 Q. When d i d do you that? 

7 A. About s i x months ago. 

8 Q. Would you b r i e f l y t e l l us your work experience 

9 i n the o i l and gas i n d u s t r y as a petroleum landman? 

10 A. I graduated from the U n i v e r s i t y of Texas, 

11 A u s t i n , w i t h a PEN degree. The f i r s t 10 years, I was a 

12 f i e l d broker. And then I g r a d u a l l y got h i r e d l a t e r on by 

13 ARCO, which became Best R, which became BP. Then I went 

14 t o work f o r Sanchez O i l & Gas. And couple years --

15 almost three years ago I went t o work f o r Lime Rock 

16 Resources. 

17 Q. Are you f a m i l i a r w i t h the lands i n question 

18 w i t h the a p p l i c a t i o n f o r a nonstandard p r o r a t i o n u n i t and 

19 compulsory pooling? 

2 0 A. Yes. 

21 MR. PADILLA: We tender Mr. Reagan as an 

22 expert petroleum landman. 

23 EXAMINER WARNELL: So recognized. 

24 MR. BROOKS: You might t o want t o add t h a t 

25 since he was educated at the U n i v e r s i t y Texas i n A u s t i n , 
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there should not be any questions about h i s c r e d e n t i a l s . 

2 MR. PADILLA: Would you have the same 

3 a t t i t u d e i f i t was Texas A&M? 

4 MR. BROOKS: No. I ' d want some more 

5 evidence. 

6 Q- (By Mr. P a d i l l a ) Please look at what we've 

7 marked as E x h i b i t A f o r submission. I ' l l ask you, f i r s t 

8 of a l l , d i d you prepare the documentation i n t h a t 

9 e x h i b i t ? 

10 A. Yes. 

11 Q. B r i e f l y t e l l us what t h i s i s , E x h i b i t A. 

12 A. E x h i b i t A co n s i s t s of four e x h i b i t s , E x h i b i t s 

13 1 through 4. E x h i b i t 1 i s a land p l a t . E x h i b i t 2 i s an 

14 ownership r e p o r t . E x h i b i t 3 i s hearing n o t i f i c a t i o n 

15 l e t t e r s . And E x h i b i t 4 i s a summary of my contacts and 

16 attempted contacts w i t h Chesapeake. 

17 Q. Is Chesapeake the on l y company t h a t you're 

18 t r y i n g t o force pool --

19 A. Yes. 

20 Q. -- as f a r as the compulsory p o o l i n g case i s 

21 concerned? 

22 . A. Yes. 

23 Q- And do you have i n here a l i s t of the o f f s e t 

24 operators f o r the nonstandard p r o r a t i o n u n i t ? 

25 A. Yes. 
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Q. We'll get t o t h a t . Let's t u r n t o what you 

2 have marked as E x h i b i t Number 1, which i s your land p l a t , 

3 and have you i d e n t i f y the p r o r a t i o n u n i t i n v o l ved here. 

4 A. Yes. The proposed p r o r a t i o n u n i t i s the south 

5 h a l f of the southwest q u a r t e r of Section 10 of 25 South, 

6 28 East, Eddy County. 

7 Q. And i s t h a t shown and h i g h l i g h t e d --

8 A. Yes. 

9 Q. -- i n red? 

10 A. Yes. 

11 Q. And how i s the w e l l going t o be oriented? 

12 A. From east t o west. 

13 Q. And t e l l us about the yellow h i g h l i g h t e d 

14 t r a c t s on t h i s . 

15 A. Well, the s o l i d t r a c t s i n d i c a t e t h a t we have 

16 100 percent. The s t r i p e d t r a c t s i n d i c a t e t h a t we have a 

17 p a r t i a l i n t e r e s t . I n t h i s case, i t ' s 50 percent. 

18 Q. Who owns the other 50 percent? 

19 A. Under the p r o r a t i o n u n i t s , Chesapeake. 

20 Q. This p l a t also shows the o f f s e t operators; i s 

21 t h a t r i g h t ? 

22 A. Yes. I i d e n t i f i e d the o f f s e t operators, and 

23 they're numbered 1 through 6. 

24 Q. And those are i n E x h i b i t 2? 

25 A. Right. j 
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1 Q. Let's go around the p r o r a t i o n u n i t . I see 

2 Chesapeake on three sides; r i g h t ? 

3 A. Yes. 

4 Q. Have you received anything from Chesapeake at 

5 a l l regarding the compulsory pooling'aspect of t h i s --

6 A. Nothing i n w r i t i n g . The only t h i n g I heard back 

7 was from one of t h e i r landmen t h a t s a i d they were s t i l l 

8 reviewing i t . 

9 Q. And can you summarize -- t h a t ' s i t ? They're 

10 s t i l l r eviewing i t ? 

11 A. Yeah, p r e t t y much. I've got summary sheet, 

12 E x h i b i t 4, t h a t t a l k s about my contacts w i t h Chesapeake, 

13 attempted contacts. Like the only time I r e a l l y t a l k e d 

14 t o the guy i s once or twice. And he said they were s t i l l 

15 reviewing i t , and he'd get back w i t h me when he knew 

16 something. 

17 Q. Did you send out the not i c e s t o the o f f s e t 

18 operators? 

19 A. Yes. 

2 0 Q. And d i d you send out a separate n o t i f i c a t i o n 

21 t o Chesapeake regarding the unorthodox p o r t i o n of the 

22 a p p l i c a t i o n ? 

23 A. Yes, I d i d . Those are a l l i n E x h i b i t 3. 

24 Q. What d i d you send i n terms of w r i t i n g t o 

25 Chesapeake concerning d r i l l i n g of the well? 
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I sent them -- i t ' s E x h i b i t 4. I sent them a 

2 w e l l proposal l e t t e r t o say, "Hey, we want t o d r i l l a 

3 w e l l here. We'd l i k e t o work w i t h you guys. I f you 

4 don 11 want t o p a r t i c i p a t e , w e ' l l do a farmout or a term 

5 assignment w i t h you guys." 

6 Q. Where i s t h a t located? 

7 A. E x h i b i t 4. 

8 Q. That's dated January 31st, 2011? 

9 A. Yes. 

10 Q. Did you a t t a c h an AFE t o that? 

11 A. Yes. 

12 Q. I s t h a t also attached t o t h i s l e t t e r --

13 A. Yes. 

14 Q. -- as p a r t of t h i s e x h i b i t ? 

15 A. Yes. 

16 Q- What are the w e l l costs? 

17 A. T o t a l complete w e l l cost was 2.4 m i l l i o n . 

18 Q. I s t h a t p r e t t y standard f o r t h a t area? 

19 A. Yes. 

20 Q. For a h o r i z o n t a l w e l l t o the Cherry Canyon? 

21 A. Yes. 

22 Q. And the Cherry Canyon i s your o b j e c t i v e ? 

23 A. Yes. 

24 Q. How many w e l l s are you operating i n the Cherry 

25 Canyon at bhis p o i n t , v i c i n i t y ? 
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That might be a g e o l o g i c a l question. I ' d 

2 guess around 10. 

3 Q. There's t r a c k i n g i n f o r m a t i o n attached t o t h i s 

4 t h i n g on the AFE i n t h i s e x h i b i t . What i s that? 

5 A. I t ' s a d e l i v e r y c o n f i r m a t i o n t h a t we got from 

6 FedEx. 

7 Q. You also f i l e d an a f f i d a v i t -- you sent the 

8 notic e s t o the o f f s e t operators; i s t h a t r i g h t ? 

9 A. Right. 

10 Q. And you have an a f f i d a v i t as p a r t of E x h i b i t 

11 3? 

12 A. Right. 

13 Q- That's the f i r s t t h i n g on E x h i b i t 3? That's 

14 your a f f i d a v i t ? 

15 A. Yes. 

16 Q. Attached t o t h a t a f f i d a v i t i s a l e t t e r you 

17 sent; corre c t ? 

18 A. Yes. 

19 Q. I s t h a t l e t t e r e s s e n t i a l l y the same format 

20 t h a t the l e t t e r t h a t Mr. Garcia sent t o Chesapeake 

21 o r i g i n a l l y --

22 A. Yes. 

23 Q. -- concerning n o t i f i c a t i o n of t h i s hearing? 

24 A. Yes. 

25 Q. That's the l a s t item attached on E x h i b i t A; i s 
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1 t h a t r i g h t ? 

2 A. Right. 

3 Q. Are you f a m i l i a r w i t h w e l l costs i n terms of 

4 overhead charges f o r producing and d r i l l i n g rates? 

5 A. Somewhat. That's more of an engineering-type 

6 question. But yeah, I'm somewhat f a m i l i a r . 

7 Q. What are those r a t e s , i f you know? What are 

8 they? 

9 A. I t h i n k i t ' s around 10,000. The d r i l l i n g r a t e 

10 i s l i k e 10,000 a day. The monthly overhead r a t e i s 

11 around 500. 

12 Q. Do you have anything f u r t h e r t o add t o your 

13 testimony? 

14 A. No. 

15 MR. PADILLA: We pass the witness. 

16 EXAMINER WARNELL: Any questions? 

17 EXAMINATION 

18 BY MR. BROOKS: 

19 Q. This i s an 80-acre u n i t ? 

20 A. Yes, s i r . 

21 Q. And i s Chesapeake -- Chesapeake owns an 

22 i n t e r e s t i n the 80 acres? 

23 A. 50 percent. 

24 Q. Are they the o n l y p a r t y t h a t you're compulsory ! 

25 pooling? 
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A. Right. We have 50 percent, they have 50. 

2 Q. There are no other i n t e r e s t s ? 

3 A. No. 

4 Q. I f two people have 50 percent, there couldn't 

5 be. Okay. 

6 MR. BROOKS: I'm t r y i n g t o t h i n k i f there 

7 are any other questions. I t h i n k I ' l l pass the witness 

8 EXAMINATION 

9 BY EXAMINER WARNELL: 

10 . Q. Mr. Reagan, i s t h i s s t a t e or f e d e r a l land? 

11 A. State. 

12 Q. And have you a p p l i e d f o r an APD? Do we have 

13 an API number? 

14 A. I t h i n k the engineers have a p p l i e d f o r an API 

15 number. 

16 Q. And the overhead r a t e s , d i d I hear the 

17 overhead rates? 

18 A. 500 a month. The d r i l l i n g r a t e I t h i n k i s 

19 around 10,000 a day. 

20 MR. PADILLA: A month. 

21 Q. The overhead? 

22 A. The monthly overhead I t h i n k i s around 500 a 

23 month. That's a f t e r the w e l l i s d r i l l e d , k i n d of 

24 o r i e n t e d fees f o r the w e l l . I could check on t h a t . 

25 Q. We're going t o need t h a t number, i f you could 
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1 provide t h a t . 

2 A. Okay. 

3 EXAMINER WARNELL: I have no f u r t h e r 

4 questions. 

5 MR. PADILLA: We'll c a l l our g e o l o g i c a l 

6 witness a t t h i s p o i n t , Gary B i e s i a d e c k i . 

7 GARY BIESIADECKI 

8 Having been f i r s t duly sworn, t e s t i f i e d as f o l l o w s : 

9 DIRECT EXAMINATION 

10 BY MR. PADILLA: 

11 Q. Mr. Bies i a d e c k i , would you please s p e l l your 

12 l a s t name? 

13 A. Sure. 

14 Q. T e l l us your f i r s t name, and then s p e l l your 

15 l a s t name. 

16 A. F i r s t name, Gary, G-a-r-y. The l a s t name i s 

17 B i e s i a d e c k i , B - i - e - s - i - a - d - e - c - k - i . 

18 Q. Mr. Bie s i a d e c k i , have you t e s t i f i e d before the 

19 O i l Conservation D i v i s i o n before t h i s hearing? 

20 A. No, I have not. 

21 Q. T e l l us about where you were educated as a 

22 g e o l o g i s t . 

23 A. I got my BS degree i n Geology from the State 

24 U n i v e r s i t y of New York at Oneonta, and then I attended 

25 West V i r g i n i a Graduate School f o r two years. 
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1 Q. Do you have -- I take i t you have work 

2 experience i n the o i l and gas industry? 

3 A. Yes. Since approximately 1977, t o the present 

4 day, I worked w i t h -- I ' l l s t a t e some of the major 

5 companies. Chevron, Petro-Lewis, Peoples Energy, E l 

6 Paso, Golden Engineering, and then Lime Rock f o r the l a s t 

7 three years. 

8 Q. What have been the range of your d u t i e s as a 

9 geologist? 

10 A. Anywhere from w e l l s i t e geology, development 

11 geology, e x p l o r a t i o n geology. That's probably the 

12 general range. 

13 Q. What i s your p o s i t i o n w i t h Lime Rock? 

14 A. Geologist. Senior g e o l o g i s t . 

15 Q. Are you f a m i l i a r w i t h the area under 

16 c o n s i d e r a t i o n i n terms of geology and i n terms of w e l l 

17 c o n f i g u r a t i o n s and t h a t s o r t of thing? 

18 A. Yes. 

19 Q. How many w e l l s have you been involved w i t h 

20 t h a t Lime Rock has d r i l l e d i n t h i s immediate area i n 

21 Southeast New Mexico? 

22 A. We d r i l l e d one h o r i z o n t a l w e l l t h a t we 

23 completed i n the l a s t two weeks. But I've worked on 

24 approximately 3 0 or so t h a t we have an i n t e r e s t i n or 

2 5 operate. 
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1 Q. And i n terms of the w e l l t h a t you've already 

2 d r i l l e d , what d i d you have t o do w i t h t h a t w ell? 

3 A. I was mo n i t o r i n g the day-to-day a c t i v i t i e s and 

4 s t e e r i n g . That i s t e l l i n g the d i r e c t i o n a l d r i l l e r where 

5 t o go i n the zone. 

6 Q. That involves you w i t h the s i t e of the w e l l 

7 and t h a t s o r t of t h i n g ; i s t h a t r i g h t ? 

8 A. Yes. 

9 MR. PADILLA: We o f f e r Mr. B i e s i a d e c k i as 

10 a petroleum g e o l o g i s t , as an expert. 

11 EXAMINER WARNELL: So recognized. 

12 Q. (By Mr. P a d i l l a ) Mr. Bi e s i a d e c k i , have you 

13 prepared c e r t a i n e x h i b i t s f o r i n t r o d u c t i o n ? 

14 A. Yes. 

15 Q. Can you t e l l us b r i e f l y what they are? 

16 A. E x h i b i t B i s the a c t u a l stake l o c a t i o n of the 

17 proposed w e l l , the Shrike 2-H. E x h i b i t C i s a type l o g 

18 we constructed t o show the va r i o u s Cherry Canyon members 

19 and our t a r g e t formations, which would be CC-6 and CC-7. 

20 E x h i b i t D i s a subsurface s t r u c t u r a l map, mapped on top 

21 of the Cherry Canyon 6, and shows our l o c a t i o n and our 

22 various acreage p o s i t i o n s i n the area. And then E x h i b i t 

23 E i s the proposed wellbore schematic and completion of 

24 the subject w e l l we're t a l k i n g about today. 

25 Q. Let's look at the C-102, which i s E x h i b i t B. 
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1 Where i s the w e l l going t o be l o c a t e d i n the section? 

2 A. I t w i l l be i n the south h a l f of the southwest 

3 quart e r . 

4 Q- I've asked Mr. Reagan how the w e l l i s going t o 

5 be o r i e n t e d , and he i n d i c a t e d east t o west. 

6 A. Correct, from the east towards the west. 

7 Q- Does t h a t show the surface l o c a t i o n of the 

8 well? 

9 A. Yes. 

10 Q. I s t h a t a standard l o c a t i o n ? 

11 A. I f i t was a v e r t i c a l w e l l , the answer would be 

12 no. We want t o d r i l l 150 f e e t , r a t h e r than a standard 

13 330, from t h a t east l i n e . So t h a t when we h i t the --

14 when we get t o 330, w e ' l l be r i g h t at the top of the 

15 CC-6. So t h e r e f o r e , we can maximize the amount of 

16 l a t e r a l we have i n our zone. 

17 Q. I s the bottomhole l o c a t i o n a standard 

18 l o c a t i o n ? 

19 A. I b e l i e v e i t i s . Yes. 

20 Q. What's going t o be the h o r i z o n t a l extent of 

21 that? 

22 A. I t w i l l be approximately 2,000 f e e t . 2,640 

23 minus the 660, so i t would be 1,980. 

24 Q. Let's move on t o E x h i b i t C. What i s tha t ? 

25 A. Again, t h a t ' s -- I used the Marbob Energy 
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1 Scared Hawk Number 1 w e l l , which i s i n Section 4. 

2 Q. Why don't you r e f e r t o the land p l a t and the 

3 t e l l the Examiner where t h a t i s ? 

4 A. I t i s the s e c t i o n t h a t ' s d i a g o n a l l y a d j o i n i n g 

5 Section 10 t o the northwest. We j u s t d r i l l e d an o f f s e t 

6 w e l l up there, and t h i s was a very good r e p r e s e n t a t i v e 

7 l o g of the formations i n the area. 

8 And what you can see i s t h a t i n the Cherry 

9 Canyon, s t a r t i n g at about 4,400 f e e t , you h i t the f i r s t 

10 sand, and the l a s t Cherry Canyon sand, the CC-7, extends 

11 t o a depth of about 4,950. We're s p e c i f i c a l l y t a r g e t i n g 

12 the Cherry Canyon 6 and Cherry Canyon 7. And on t h i s 

13 l o g , t h a t occurs from 4,790 t o 4,750. 

14 Q. You've h i g h l i g h t e d those zones i n y e l l o w and 

15 pink; i s t h a t r i g h t ? 

16 A. Yes. 

17 Q. Where are you going t o l o c a t e the h o r i z o n t a l 

18 hole? 

19 A. The l a t e r a l w i l l p robab ly be, on t h i s l o g , a t 

20 about 4,830 t o 40, near the base o f the CC-6 sand. 

21 Q. The y e l l o w sand? 

22 A. T h a t ' s c o r r e c t . 

23 Q. Are you the guy a t the wheel i n terms o f how 

24 y o u ' r e going t o - -

25 A. Yes. I ' l l be g e t t i n g d a i l y d r i l l i n g r e p o r t s 
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1 and a gamma ray l o g t h a t we get w h i l e we're d r i l l i n g . 

2 And w i t h t h a t l o g , I ' l l c o r r e l a t e back t o a l o g l i k e t h i s 

3 and make sure we're i n the zone t h a t we want t o be i n . 

4 Q. Do you have anything f u r t h e r on E x h i b i t C? 

5 A. That covers i t p r e t t y w e l l . 

6 Q. Let's go on t o the s t r u c t u r e map on E x h i b i t D. 

7 A. Again, t h a t map was generated by using a l l the 

8 a v a i l a b l e subsurface data on t h i s mapped area, and i t ' s 

9 on top of the CC-6 sand. 

10 Q. Mr. B i e s i a d e c k i , does t h i s map show the 

11 h o r i z o n t a l w e l l s d r i l l e d i n the area? 

12 A. Yes. 

13 Q. Most of those are on y e l l o w h i g h l i g h t e d land; 

14 i s t h a t r i g h t ? 

15 A. Yes. 

16 Q. They're operated by Lime Rock Resources? 

17 A. That's c o r r e c t . 

18 Q. This j u s t shows the general slope? I s t h a t --

19 A. Dip. 

20 Q. Dip? 

21 A. - Yeah, i n c l i n a t i o n o f the r o c k . I t ' s about one 

22 t o one and a h a l f degrees. What w e ' l l do when we go 

23 l a t e r a l l y , w e ' l l d r i l l through 90 degrees and i n c l i n e i t 

24 a t about 91.2 o r so t o s tay w i t h i n our t a r g e t . 

25 Q. L e t ' s l ook at the f i n a l E x h i b i t E. What i s 
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1 t h a t ? 

2 A. That's the proposed schematic of what our w e l l 

3 w i l l look l i k e . Y o u ' l l note t h a t we d r i l l e d v e r t i c a l 

4 down t o about 4,3 50, and then what we c a l l a k i c k - o f f 

5 p o i n t , where we s t a r t a n g l i n g the w e l l . So by the time 

6 we get 330 from the lease l i n e , w e ' l l be, h o p e f u l l y , 

7 r i g h t at the top of our Cherry Canyon 6 zone. 

8 Q. You're not d r i l l i n g the v e r t i c a l w e l l here, 

9 are you, t o determine what the zone --

10 A. No, we're not. We have no i n t e n t i o n of 

11 completing the v e r t i c a l component of the w e l l . We're not 

12 d r i l l i n g a p i l o t hole. Sometimes you d r i l l a p i l o t hole 

13 f i r s t v e r t i c a l l y through the formation t o f i n d out 

14 e x a c t l y where i t i s and then d r i l l a l a t e r a l . We f e e l 

15 there's enough c o n t r o l t h a t we can h i t i t on the f l y , so 

16 t o speak, w i t h o u t having t o d r i l l a p i l o t hole. 

17 Q. Would Lime Rock Resources d r i l l a v e r t i c a l 

18 w e l l here j u s t by i t s e l f ? 

19 A. No. I n our o p i n i o n , v e r t i c a l w e l l s f o r t h i s 

2 0 formation are not economic. You need t o have a l a t e r a l 

21 t o access more r e s e r v o i r . 

22 Q. T e l l us about the h o r i z o n t a l component of t h i s 

23 w e l l . How w i l l you complete i t ? 

24 A. Okay. Again, i t ' s b a s i c a l l y 2,000 f e e t of 

25 l a t e r a l . What we propose t o do i s f r a c t u r e t r e a t t h a t 
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1 l a t e r a l i n a s e r i e s of stages, approximately 10, stage 

2 200 f e e t of l a t e r a l e x t e n t , and do them s e q u e n t i a l l y . 

3 We'll f r a c k a t r e a t e d stage, p l u g i t o f f , f r a c k and t r e a t 

4 another one, u n t i l you do a l l 10. And then when those 

5 are f i n i s h e d , you d r i l l a l l the plugs out f o r each stage 

6 and then f l o w them a l l back. 

7 Q. You go from --

8 A. I t w i l l be from west t o east. 

9 Q. Okay. So you go a l l the way i n and then a l l 

10 the way back? 

11 A. That's c o r r e c t . 

12 Q. How are you going t o s t i m u l a t e the h o r i z o n t a l 

13 component? 

14 A. Stimulate? 

15 Q. Stimulate. Are you going t o f r a c k i t ? 

16 A. Yes, f r a c t u r e t r e a t , approximately 60,000 

17 pounds of sand per stage. 

18 Q. What's contained on the second page of t h i s ? 

19 A. Just e s s e n t i a l l y our d r i l l i n g procedure on how 

20 we're going t o maintain our i n c l i n a t i o n and our c o n t r o l 

21 so t h a t we don't v i o l a t e any of the leaseholders. 

22 Q. Mr. B i e s i a d e c k i , would approval of t h i s 

23 a p p l i c a t i o n be i n the best i n t e r e s t of the conservation 

24 of o i l and gas? 

25 A. Yes. We f e e l t h i s would be the most economic 
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1 and conservative way t o e x t r a c t the maximum amount of 

2 resources. That's why we're doing i t t h i s way. 

3 Q. Do you have anything f u r t h e r t o add t o your 

4 testimony? 

5 A. No, s i r . 

6 MR. PADILLA: Pass the witness. And we 

7 o f f e r E x h i b i t s A through E. 

8 EXAMINER WARNELL: E x h i b i t s A through E 

9 are accepted. Questions, Mr. Brooks? 

10 ( E x h i b i t s A through E admitted.) 

11 EXAMINATION 

12 BY MR. BROOKS: 

13 Q. Well you've got q u i t e a few w e l l s , i t looks 

14 l i k e ? 

15 A. Yes. 

16 Q. A l l these red l i n e s , are those e x i s t i n g wells? 

17 A. Yes. Those are the l a t e r a l s t h a t have been 

18 d r i l l e d i n the area. Like I mentioned, we have only 

19 d r i l l e d one of them. The othe r ones we acquired from 

20 Southwestern Production, and now we operate them. 

21 Q. Okay. Based on the considerable number of 

22 w e l l s you've got i n t h a t area, you would, I presume, be 

23 i n a good p o s i t i o n t o know whether t h i s formation i s 

24 f a i r l y uniform throughout t h i s area? 

25 A. Yes. 
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1 Q. Do you b e l i e v e t h a t i t i s w i t h i n the area of 

2 Section 10? 

3 A. Yeah. I t d e f i n i t e l y pinches out t o the west. 

4 We know t h a t . But we b e l i e v e i t w i l l c e r t a i n l y extend 

5 f u r t h e r west than our l o c a t i o n here. 

6 Q. As f a r as w i t h i n t h i s 80 acres, you would 

7 expect i t a l l t o be prod u c t i v e --

8 A. Yes. 

9 Q. -- r e s e r v o i r q u a l i t y formation? 

10 A. Correct. 

11 MR. BROOKS: Okay. Thank you. 

12 EXAMINER WARNELL: I have a question. 

13 EXAMINATION 

14 BY EXAMINER WARNELL: 

15 Q. On the Cherry Canyon 6, you sa i d t h a t ' s near 

16 the bottom, where your l a t e r a l w i l l extend out? 

17 A. Yes. Our plan would be t o f r a c k i n t o the 

18 CC-7, r i g h t beneath i t , t r y i n g t o get both of them w i t h 

19 one l a t e r a l . 

20 Q. I s t h a t -- i t looks l i k e there's a l i t t l e 

21 shale break between the 6 and 7? 

22 A. Yes. 

23 Q. So t h a t y o u ' r e a n t i c i p a t i n g t h a t your b i t w i l l 

24 r i d e on top o f t ha t ? 

25 A. P r e t t y much. W e ' l l p robab ly s tay a l i t t l e 
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1 above t h a t because the lower p a r t of the r e s e r v o i r gets 

2 k i n d of t i g h t . So i t w i l l probably be 5 t o 10 f e e t above 

3 t h a t shale break. 

4 Q. What k i n d of p o r o s i t y do you see out there? 

5 A. Between 10 and 12 percent t y p i c a l l y would be 

6 an average. P e r m e a b i l i t y i s l i k e a m i l l i d a r c y or so. 

7 I t ' s p r e t t y t i g h t rock. 

8 Q. I t seems l i k e most of our l a t e r a l s are 160, 

9 r a t h e r than 80 acres. 

10 A. Yeah. 

11 Q. We don't see these stubbies too o f t e n . 

12 A. I f you look at the land map, we have t h a t . 

13 Q. I see t h a t t h e r e . What i s that ? 

14 A. That's 40 acres t h a t ' s not ours, and we 

15 couldn't make a deal. So we decided we can d r i l l an 

16 80-acre l a t e r a l . 

17 Q. Any comments on why Chesapeake i s not r e a l l y 

18 responding t o t h i s ? 

19 A. I have no idea at a l l . I have had no contact 

20 w i t h them. 

21 Q. Sometimes Chesapeake w i l l do t h a t , I guess. 

22 The depth or the p o i n t of p e n e t r a t i o n , do we have a 

23 l o c a t i o n f o r t h a t , or i s t h a t on your -- I don't t h i n k 

24 i t ' s on E x h i b i t B, i s i t ? 

25 A. I'm l o o k i n g a t E x h i b i t B. No. I t would be 
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1 about 330 from the l i n e . That's the pla n . 

2 Q. So the surface l o c a t i o n i s 150, and the p o i n t 

3 of p e n e t r a t i o n i s going t o be about --

4 A. 33 0, probably 350. We're not going t o cut i t 

5 t h a t close, but --

6 Q. That's f o u r - a n d - a - h a l f - i n c h pipe there t h a t 

7 you're going t o be --

8 A. Right. That would be p r e - s l o t t e d , so we j u s t 

9 go i n and open each sleeve and f r a c k i t . 

10 Q. There w i l l be no loggi n g on t h i s , o ther than 

11 the gamma ray w h i l e d r i l l i n g ? 

12 A. That's probably t r u e . We're not c e r t a i n on 

13 t h a t . I t depends on the hole c o n d i t i o n t o some degree. 

14 On the l a s t w e l l we d i d , the Eagle, we j u s t 

15 used the gamma ray. We thought the hole was too tort u o u s 

16 t o t r y t o get a l o g a l l the way down there. And you can 

17 see the b e n e f i t a f t e r having the gamma ray and the mud 

18 l o g . 

19 EXAMINER WARNELL: I have no more 

20 questions. Thank you. 

21 With t h a t , Case=dl--4:6.-3;0-wi-l-l—be=feaken=under 

22 advisements 

23 

24 

! fa hsroby codify ihai the fcregetfig ••-
* record ofih<2 proceed!?!̂  in 

\)m Examiner paring of Case H';. 
22 neari by me OB _ . 

_„ -, IbtaTiiner 
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