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e roet Y l_ - . ey ~t Y
el ocall now Case Numbor
6431.
. : Casae (431, Apnlicatlon of

NG €1l Company for compulsory pneling, LAy County,

NRLOEBELLANIN: I'm Tom “eollahin of ¥ellahin

Mowico, appraring on behalf of

the Applicant, aad I havae wwo withasses Lo boe sworn.

Any obther appearances?  lHave

vrinesses Sldnd and boe sworn, DICAsce.

(;;;&-unccnc LA o Ded)
Vel g ZE¢E LeTn

\
v/

TIATIOEANIEY VR e e

being called as a witnass and having baen duly sworn upon

fied as follows, to-wit:

yroe
proe

his oath, test
DIRECT THAMINATION

¢ would you please state your name and occu-~
pation? ;
\\
A~ My name's Raymond Parker. I'm a consultant,
for NG 0il Company in land matters.
iy Mr. Parker, have you previously testified

before tine O0il Conservation Division in your capacity as

a land man in other cases?
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x Ye3, sir.

MR. FELLAGIN: We tender lMr.. Parker as an

.expert.

MR. STAMLTS: The witnoss is considered

‘qualified.

‘@ ©  "(Mr. Kellahin econtinuing.) Mr. Parker, have. -

you made a stuéy of and are you familiar with the land

_pitustion concerncd in this application?

A Yes, sir, I have.
Q@ . | Vould you refer to.whét I've marked as
Exhibit Number Onc and identify that?

A This is a plat of the north half of Section

35, Township 23 South} Pange 28 EFast, Eddy County, MNew

Merico..

N The acreage colored in yollow representsi

¢

leasehold ineerests owned by HNG Oil Company. The orange, o

leasehold 1nterest owned«by Phillips Petroleum, the blue .

G

1easenold by. Jack F.. Russell and Associates- the green and

the pink are. _owners of minerals that we have been unable '

too}ocate.'

R ' ke
RO W Thcre s a total of 6 875 mineral acres: that

- N R e v

are uncommitted to what we propoee to,;xnin the north half

. b
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1 N 1
' : A That's true.
. R
2 Q Would you describe the information contained 5
3 on Exhibit Two .for us? e
4 A The first item shows a mineral interest of - A
5 1.875 .acres out of a S~acre tract, which shows on the plat,
i i ' H:
! 6 Exhibit One, as Tract 664. 15/24ths of that particular e
? tract are owned .as a leaschold by Phillips Petroleum. The. .
8 remaining interest is owned by the leirs of Albert Larson
9 . 4
) and Olaf Inrude, last known address Caldwell, Kansas.
10 . L .
g§§; o 0 ° With regard to that interest, Mr. Parker, | e
O ~=A' ' . ' 4,
@§ st L} ‘
z°:~§ what if anything have vou done or directed to be done in
- - . v
/ 38§ei 12 ' B
&'§_§§ contacting those pecple? :
Baag 13 ‘ ' - . ' :
) ;gs“ o i Ye've engaged a man named Tom Burton in X
< 5 :i 14 , . . , ‘ , <
©wis Wichita, Kansas, to attempt to locate-these lost people. il
N ' s
15 \ - . - . ey
He has contacted several pecople. Axtached as our exhibits . :
16 ' . . . ‘
are the two affidavits.
Q . . As of this date, that acreage is still un- " e
e . ) b - . . R
- 18 .. o . ca e - . ' 2
cormitted to you? - Co S . " t v
19 + . B . ) > ",
A That's true. L : .
.20 . N L e C L e 4
: ' .+ @ . AIl.right. Now, you’have-a 5-acre tract’that :
L . ts cr “ - - ., A . N CH t “ . N g
in the name of the heirs..of Bert Schurr, S-C~H-U-R-R. A e
T n : : : . R ‘ B -
T That's right. o ' - . .
‘ 23 o - N C » i i
o _ - 7. 0. . . Let me show you what we've marked as Exhibit }|: X
CoL Number Three and will you describe .your efforts to contact . li'¢
.25 -«~ ) . v N ’ : A' \ ‘:\‘ *
T those heirs? . o e
*&zﬂﬁk&é(mﬂl&aiﬁim:{.u%%wk SRRt T ST ity E ot b i DS L i iberietes -3 s i 2 0 s S '".d;"y"'.'}{’x’-‘ii'i&""\"i: A
I N ) o . ‘ ) B R S
- RPN ‘ L - ’ B E » : | " ‘i{,ﬁi}?}tﬁ.’fh 3
1' . ' Ty
«"; e ‘ ' 1'§ i
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A “This is Ec letter, my letter -- or illiG's

letter, my signature, addressed Lo ¥r. Robert E. Cdleman
of Midland, Texas. !ir. Coleman vicited me in my office
about tén days ago, advised me that he has located certain
heirs éf Bert Schurr, using the process of acquiring oil
andhgag leases covering this outstanding interest.

. I have not scen tho oil and gas lecase; he
dces not have it in hand. I wrote this letter for the ex-
press pufposc of inviting him if he has a valid oil and gas

lcase to join us in the drilling of our well or to farmout.

_on the basis outlined in this lettoer. .

Q That letter does indicate a paragrapﬁ ad-

vising the Bert ¢ Schurr heirs, throach M. Colcman, of this

particular casc here?

‘;H A ch; '1‘ L e
fﬁ'?‘ d _‘. hou;d you refer go Exhibit Humber Fodr and
identify it? / o o R
| Erhibit Humber Four is an affidavit of Tom

&

Burton oE Wichita, Kansas, as to his attempts to locate'

Y

Mr. Al‘red Larsorn. : L . x:
. - In swmary he's not been able to do so. D
A’ In cummary he's contacted ‘a lawyer -that at

one time represented the Larson'péople but he is very‘aged

in a nursing hone and is unable to correspond : .

\'."'|

, g fQ ,‘»'I havc soparately ag Exhibit Five what ap—

e A d it ok (Cemreshmold N e rhb Ae  wy % s s s » g -

ey
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pears to he the same

affidavit. Are those two affidavits

the same? - :

LR “The affidavit is by the sama affiant, and

the Inrude people and one the Larson people.

: ST Dkav. ) i U .

MR, KELTMIDN: T havn no further cuestions

Mr. Parker. - S - -

of.

S - MR, STAMETS: Are theore.any other questions

of the witnesa? Mo ‘

nay b oxensed,

J. STTMARY MADTIM © .

béinq éal,a& as a witness and having heen éuly sworn upon

- .

E’ollcmm ’ to~w1 L

- f @, A Woum 7o ploaso atate your nerme and occu-
pation?. . i, " R : st‘.{ B :
R SN towart tm:tin. IR Vice President of

o

E!’qploratim for !'*ﬂ 011 Comany. "H.dlnnd, Texas. .

) L,fol@'LQj;xé. %nrtin, havc vou previcunly .enti‘ied
b\e.’or:c the oiy Cmqh:vntiow Divinior;? . ) ‘ .
; u;i‘ af; i"""(m, si%. ‘ : f _f C ’
; e .’@:ﬂ"fIﬁ:éhnt capééi:y; «;; 'TI:A‘ ) )
o k:"~;£é ﬁtgéolﬁgin€}~f~‘;fuf”;- _ ]
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‘the ncrth line of Section 35, Township 23 South, Range 28

3flseven'and identify it?

_ subject well.. The completed well cost is $1,329,746; dry

“hole, $1,019,051.

Page ol

¢ Have you made a study of and are you familiar

with the geological facts surrounding this particular

application?
V A Yes, sir.
MR. KELLAHIN: Via tender Mr. Martin as an
expei£.
MR. STAMETS: The witness is COﬁsidered
qualified.
Q . (M. Kel;ahin continuing.) tould you refer

to what we've marked as Exhibit Number Six and identify thaéi
"A Yes, sir. This is a plat of the area showing
all current éfiliing wells and completed wells.
Currently we are drilling a well and I be-

lieve the locationvis 2310 from the west line and 660 from

East, def County, Wew Mexico, called our Williams Com 35

Yo. 1.

N

o

@ The Willlams Com 35 No.'l is the well that
will be dedicated to éhis north h&lprrorat;on unit?

- A Yeé, sir. .¥j . : : 4:;
Q Would you please refer to Exhibit Number

.

A This is an AFE of HNG Oil‘Compény on the

.

M-:é.;’

. et L SR

93 S SRR ST
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' well that has that sand is the Maddox we]l in the west \

Page

Q What is the total depth of the well, Mr. —-
A . 13,400 feet Morrow test.
0 In your opinion are the anticipated well

costs for this particular well consistent with other Morrow

wells drilled in Eddy County?
A This, in this local area, are a little :
higher, about 20 percent higher than the wells that we have

drillcd down in Malagé about 3 miles to the south, because

. of the high pressure zones that have been encountered in

_the wells immediately to the north.

Q " Do you have a recommendation to the Examiner
with regards to a penalty to be‘assessed against the non-

participating owners?

A .Yes, sir, 200 percent.
Q On vhat do you base that recommendation?’
A Vell, primarily because of the erratic nature

of the Morrow. The well to the south in Section 2 on the

‘previous plat is a sub-commercial well, the Phillips Malag&

No; l1-A. It's producing about a million feet of gas per’

month and a cumulative production of 340—million feot of

.gas.‘«And a well to the north' theré's a well in Sectton

23 in the east half has an Atoka sand, and the only other

half of Section 26.

e -. Tt T N b e it e BER ¢ b w2 b, e A b e
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.area, one in Section 22 in the southwest quarter, the Amoco

beon agxead‘ to by the working interest owners for overhead

fchargon or cont for supervision while drnlinq and after

18

‘ oporaung amemts wa have in the townah!.p to the south

igmmt, ‘Mr. Martin?

_Jack ‘Russell, et al, aro the three that have signed the

- " yﬁﬁiﬁ;&ﬁw&hfﬁ‘wu w%.’#‘;z’m%w“&l‘:ﬁm b mié*s’m»{&wmma; R R S T, et Hourmitni s e s st

Pago 10

0. .1 Brantley, and the Maddox 1-27 Pardue Farms in the east
half of Section 27. These other wells encountered Morrow

Sands but have not run any production taests on them.

e Would you refer to Exhibit Numdber Eight and
identify it?
A ‘ It’s part of our operating agreement that the

land departmt has prepared for the north half of Section
3s.

¢ . 2As part of that oporating agreoment what has

ocmpletim o! tha well? )
A C The dtillinq swoll rate is $2398 ard a pro-
ducing mn rata. 5319. o
, Q ' xn yonr opinion vould that ba a fair sum to
chazg:e againet the nonconscnting ovners in thia case?

. Yes, eit, it's essentially tho eam as sevaralJ
Q Who are thc operators ‘that will sign thia
A .. It's NG Oil Company, Phillips Petroleum,

operating agrcement.

d. And HNG desires to be dasignated the operatox?

w
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) A ~fe3, sir.
Q what oercentagc of the unit do they control?
- » A At this point 60.935, -935 percent.

.‘arinual basis, on the 1lst of April of each year.

Rhgppl#edihéa#nbt'the nonconsenting parties? .

Q i I note that your operating agreement also

has a method by, which the fixed rates are adjusted on.an

P

RS O Yes, sir.

a In‘your opinion would that be an appropriate

"additional paragraph to add to this particular order to be

a - Yon, six. s - .

N+ 1 A " And waze Bxhibits six, Sevcn, and Eight pre-
parud‘bf you or cc:;ileé ﬁﬁder your direction and super-

. . ¢
B .

5fjhs§ xniégéoﬁﬁiled‘uhder my supervision. -

a I yonr opinion, Mr. Hartin, will aporoval

*3269;_91r;‘ o , S ,N T

e

%o move the introductién of .

im xzu.mm.

.’;f, MR. STAMZTS. These axhibits will be admitted.;
“ . CROSS EXAMINATION® - . =~ .°
STAMETS: : e ' L
. . e ». .
B Ry
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already signed

costs of $2398 and $319, is that correct?

w@th the .pogsible exception of the peoéle you can't locate?
2.148440 percent.

witness? He>m§y be excused. -

advisement. v . T

e

‘some of the operators, or the operating interests, have

A

@

A

o e e st Pl e = 428 M A e it et ot

SRS .
e >

.

x .

.
~

4 BERY ‘ ‘
. E -

. L e h
. b .

1 f
' ot

Y CEaii ke W
; e X N SR LS
TSt B i Z5) St
¥ : iy
. & e
o ; e
4 PO '
R "
« P , .“ #5
. A H -
+ £ FE, .
. ® - . e R
- vy g 2
. [ o 4 &
h ) e ki v

12

Page

Mr. Martin, let me confirm that you said that

the agreement that prdvides.for these well

Yes, sir.’

And you anticipate that all will sign that

Yes, sir, for the uncommitted interest of

‘MR. STAMETS: Any other questions £ or the

Anything further in this case?

MR,

No, slr.
- P N

MR.

STAMETS : We'll. take the case under

-

"MR. KELLAHIN: Thank ‘you. .
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. REPORTER'S CERIIFICATE

I, STEPHANIE XANTHULL, A Court Reporter, DO HEREBY
CERTIFY that the foréqoing and attachea 'I;ranscript of
,Hearihgwbgforé the Oil Conservation Division was reported
by me; that the said transcript is a full, true, and correct
racord qf the hearing,vprepared by me to the best of my

,skili;:ébility; and knowledée, from my notes taken at the

time of the. hearing.

- e . s s R .
o - Stephanie Xanthull, C.S.R.
s A . 0 ' . "‘ ' ’ . - - N
. e * . ) .
. - - - i ] '
ey A-.-.~‘~“'t o . “ Y e N
B : . ' o . v
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o ‘, . " « ) . .;
Tt i Ol Cons
. R ‘b
o7 N . M ~ " ~4 R \‘1.
¥ . ¢ . ) ’i.
N . on v" , N , . .
“ il ¢ N ’ .
Co ' {
) ° . L \ 4
B R - 1 P G A i - T fea SR e -
- TR L,
. .
o e L] K
- LI
- E,' & "




SALLY WALTON BOYD

n

12

14

15

16

17

18

19

21

23
24

26

Page

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
State Land Office Building
Santa Fe, New Mexico
31 January 1979

EXAMINCR HEARING

IN THE MATTER OF:

CASE
6431

Application of HNG 0il Company for
compulsory vooling, Eddy County, New
Mexico.

' BEFORE:

For the Oil Conservation
Division: . oo

" For the Aoplicant:

Richard L. Stamets

TRANSCRIPT OF HEARING

APPEARANCEES

Lynn Teschendorf, Esa.

- Legal Counsel for the Division}.”

\ : " . ' State Land Office Bldg. o
: .Santa Fe, New Mexico 87503 <

W. Thomas Kellahin, Esq.
. KELLAHIN & KELLAHIN.

500 Don Gaspar

Santa Fe, New Mexico 87501
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MR. STAMETS: We'll call now Case Number

6431.

MS. .TESCHENDORF: Case 6431. Application of

HNG 0il Company for compulsory pooling, Eddy County, New

Mexico.

MR. KELLAHIN: I'm Tom Xellahin of Kellahin
and Kellahin, Santa Fe, New Mexico, appearing on behalf of
thé'Applicant. and I have two witnesses to be sworn.

MR. STAMETS: Any other appearances? Have

the vitnesses stand and be sworn, please.

(Witnesses sworn.)

RAYMOND PARKER
being Ealled‘aS'a'witness~and having been duly sworn upon

his oath, testified as follows, to-wit:

v B .

R . DIRECT EXAMINATION

BY.MR. KELLAHIN: i ' ~

Q. - Would you please state your name and. occu-

e -

- B

, A "My name's Raymond parker.  I'm a consultant

for'HNG’bil Company in land matters.

2 Mr. Parker, havé‘you previously testified

before the Oil Conservation Division in your capacity as.

a land.man in other. cases? , .

PR [P RP
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qualified.

1

13.

" “are uncommitted to what we propose to’ggﬂin the north half..
26 |V ' .

Page _ . 4

A Yes, sir.

MR. KELLAHIN:. Ve tender Mr. Parker as an

expert.
-

‘MR. STAMETSp The witneés_is considered
0 (Mr. Kellahin continuing.) Mr. Parker, have
fyou made ‘a study of and arehfou familiar with the land
;ituétion concerned in this application?
A Yes. sir, I have.
Q Would you refer to what I've marked as
véxhib;t Nﬁmbér One and identifv that?
A This is a plat of the north half of Section
35, Township.23 South, Range 28 East, 'Eddy County, New
Eﬁexiéo. ‘
'Theuacreage colored iﬁ yellow represents
‘leﬁsehold interests owned by HNG 0il Company . The prahge,
flééseﬁolé interest‘éwned‘bf.Phil}ips_Péﬁroleum; the blue
fleéséhéid by,Uéck:E. Rﬁésgii énd'Associateé; the qreéﬁ and
. 'the pink are'éwners 6f minerals that ﬁe have been unable
;o‘iocate. -
Q. - Do you have an approximation as to how ﬁény
A;crég are uncommitted to the unit? .

A There's a total of 6.875 mineral acres that

0 That's indicated on Exhibit Nurber Two?

IR g 1 Tl e B i Tt e \~x’.~",j“~z‘%; .
Ry
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remaininc interest is owned by the heirs of Albert Larson

>aﬁd Olaf Inrude, last known address Caidwell, Kansas.

.Wiéhita,:xansas, to attempt to locate these lost peovle.

2

Number:Three and will you describe your efforts to contact .

Pzge
A That's true.
' Q Would you describe the information contained
on Exhibit Two for us?
A Thé first item shows a mineral interest of

1.875 acres out of a §—acre tract, which shows on the plat,

Exhibit One, as Tract 664. - 15/24ths of ‘that particular

traét are owned as a leasehold bv Phillips Petroleum. The

o - With regard to that interest, Mr. Parker,
what if anything have you done or directed to be done in
contacting those people?

A We've engaged a man named Tom Burton in

He has contacted several people. Attached as our exhibits.

are the. two éffidavits.

0 ' As of this déte, that acfeage is still un-
commitfed'té ygu?

A . That's true. ’

Q :-,Ail:;ight. ﬁow, you have a 5-acre tract that

in the name of the heis of Bert Schurr, S-C-H-U-R-R.

‘ A.'A " That's right.

"Q ,'"Lét me éﬁow you what‘we;ve.marked.as Exhibit

: 1

those ﬁeirs?

R St Uy L. o S R e Sl P

> ,o,*smzm, i AR




10

1"

SALLY WALTON BOYD
CLATIED IHOATHAKD REPOATEA
Saate P, Hew Morico $1441

3030 Phazs Blmca (0OL) 411-34 00

14

15

16
17
H ’7' 18

19

ryl

23

s
e

25

Saradem

e
at

124

24

Paga [

A Thi§>is tﬁe letter, my letter -- of ING's
letter, my signaturé, addressed to Mr; Robert E. Coleman
oﬁ Midland, Texas. r. Coleman visited me in my office
about ten days ago, advised me that he has located certain
heirs of Bert Schurr, using the proéess bf acquiring oil
and ghs’leaseé‘covering this outstanding interest.

.I have not seen the oil and gas lease: he

does not have it in hand. I wrote this letter for the ex-

press putpose of inviting him if he has a valid oil anéd gas
lease to’joinvus in the drilling of our well or to farmout
on the basis outlined in tﬁis lettef.

Q That letter does indicaté a‘parégraph ad-

vising the Bert Schurr heirs, through Mr. Coleman, of this

particular case here?

L

A Yes.
Q Would you. refer to Exhibit Number Four and
identify it? o -
A A B.hiﬁit Number Four is an affidavit of T;m

Burton of Wichita, Kansas, as to his attempts to locate
Mr. Alfred Larson. .
o In summary he's not been able to do so.

A In summary he's contacted a lawyer-that at

" one time fepfésented.thé Larson people but he is very aged

.

in.a nursing.home and is unable to.correspond.

A

Q I have separately as Exhibit Five what ap-

o porreen o

g 5 -
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: 'f\ ' 1 pears to be the same affidavit. Are those two affidavits
S 2 the same?
’ ‘ 3 A The affidavit is by the same affiant, and
L "'"“_3 S , 44 one covering the Inrude péople and one the Larson people.
[ . .: . - 5 N Q. Okay.
T e T . 4
' T . 8 MR. XELLAHEIM: I have no further guestions
? of Mr. Parker.
B ) -
T 8 MR. STAMETS: Are there any other questions
PR 9 of the witness? He may be excused.
- T e :*; ) ) .
& L as5s. 0
“;.qgg, = 32 . . , |
o uﬁ @gse i ‘ J. STEVART MARTIN
Jniied T N I
<5 E! ] 12 being called as a witness and having been duly sworn upon
Al; z. ] . . o R
> o3t 13 his oath, testified as follows, to-wit:
58 d:
z §.§ 1 -
35 T ©° DIRECT EXAMIWNATION
8} BY MR. KELLAHIN: '
” ‘,»*~?!;' o Vould ydu please state your name and occu-
Bl pation? ’
ReE " A - J. Stewart Martin. I'm Vice President of
o4 Exploratlon for HNG 0Oil Company, Mldland Texas.
2 2 Mr, Martin. have you prevwouqu testified
2 before the Oil Conservation‘Division?
B A Yes, sir
2 o In what capacity?
' % A As a geologist.’ -
X TR T RSN L A T AL N e e e Al “{-:i?é;
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| o Have you made a study of and are you familiar
5 . .
} 2 with the geological facts surrounding this barticular
1 . .
) ; -3 application?
N 4 A Yes, sir.
-1
‘ J s MR. KELLAHIN: We tender Mr. Martin as an
é 6 _exrert,
T .
; . ’ MP. STAMFTS:. The witnees is considered
L o ) 8
i ’j qualified.
f
9 : . . .

0 (Mr. Kellahin contlnulnq.)' Would vyou. refer
gg:::; 10 to what we've marked as Exhibit Number Six and identify that3
oz :

== 1" - : fe i
:‘,:é A Yes, sir. ThlS_lS a nlat of the are» shrwing
QZ%Zce
.} =33 12
@ ;,'%,g; all crrront Arillinrg w<=11= an? completed wells.
:"g:_ "Currentlv we are drilling a well and I be-
- q ' '
<§:3 14 ‘
Lk lieve the location is 2310 from the west line and 660 from
= 15
the north llne of Sectlon 35. Townshlo ?3 South, Range 28
16 .
: East, Eddy County, New Mexico, called our Wllllams Com 35
17 : .
No. 1.
18 ' A ‘ .
Q The Williams Com 35 No. 1 is the well
19 ‘ : N
' . will be dedicated to-this north half proration unit?
20 . '
. A Yes, sir.
11 - . . ‘~a P
DY Would you please refer to Exhlblt.Number
» 22 . . y'A - -
Seven and identify it?
3] . ,
o, ) A ,This is an AFE of ENG 011 Company on the
e 24 L
subject well.. The comuleted well cost is $1,329,746; ary
26 Sl o )
hole, $1,019,051..

f
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‘ oy 1 Qo What is the total depth of the well, Mr. --
2 A 13,400 feet lMorrow test.
2 Q In your opinion are the anticipated well
R N ) aj . costs for this particular well consistent with other Yorrow
' . 4 , : 5 wells drilled in Eddy County?
ot 8 , A This, in this local area, are a little
e T 4 higher, asbout 20 percent higher than the wells that we have
= 8 drilled dovn in E‘t@laga.ébou: 3 miles to the south, because
(] of the high pressure zones that have been encountered in
) the wells .ﬁm@@iamxy to the norcth.

@ Uo you have a recormendation to the Examiner
with tegards L0 @ ponalty to be assessed sgainst the non-

participating oviers?

SALLY WALTON 8OYD

CERIFRD BEATIAD REICRTA

Rt YA

‘A Yes, sir, 200 percent.
X Hy: 2 On whar do you base that recorwendation?
3 4 Mell, primsrily because of the erratic nature

of the Norrow. The sell to the sowth in Section 2 on the
p:‘@evﬁ'@;@ slat is & sub-commercial well, the Phillips Malaga
§o. 1B, Te's sroducing about & millien feet of gas per
noath sad & cunslative product icn of 140-million feet of
A é;ag;. 244 & vell %o the north, there's & wetl In Secwion
23. im zhe eaoe half has an At@lha'si‘emd, and the only other
Axwa'&_;‘l\, that Bed that fand i the Hoddos well in tha west

. . .

‘Bali of Secrion 26.

sl .A": o ' Thers are two Morrow. cug:gn@'tﬂowé within this.
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charge against tne‘nbnconsenting owrers in this case?

‘agreement, Mr. Martln’

. operating agreement. ) .

Page 10

area, one in Section 227io the southwest quarter, the Amoco
No. 1 Brantley, and the Maddox 1-27 Pardue Forms in the east
half of Section 27. These other wells encountered Morrow
Sands but have not run anv production tesos on them.
.Q Vlould you refer to Exhibit Number Eight and
identify it?
4 A A - It's paré of our operating agreemenf that the

land department has prepared for the north half of Section

35.

Q As mart of tnat operating~agrccmen has
been agreeﬂ to by éhe'working interest owners for overhead
chérgos or .cost for supervision while driliing'and'aﬁter
complecioh_di,the w112

A The dr;llinglwell rate is $239€ and a'pro-
ducing well rate, $319. \ .

Q ‘«In your opinlon would that be a fair sum to

A ’ Yes, szr, it's essentlally the same ‘as severa4_ 

ooera;zng agreements ve have in the townshlp to the south

Q ¥Who are ‘the operators that will 51gn this

A It's HNG o;l‘Company. Phillips ?etro;eum.

Jack Pussell. et al, are the three that have signed ‘the

Q And HNG desires to be designated the operatorﬂtf

53 MW&" P TS w.m'" gt gyl e -t T Wk i 17 SV A e L s s
* /“ 5




Page:_ - 11
! S A Yes, sir.
2 e What percentage of the unit do they control?
3 A At this point 60.935, .935 percent. |
o i i | 4 _ . o ‘I note thatvyour operating agreement also
ot

.has a ‘method by which the fixed rates are adjusfed on an

ey ~3£5 6 aqpual basis, on the 1st of April of each year.

L Ty .7 . A . Yes, sir.

- ¥E»« F;; } 8 oo n 'In your opinion hould that be an approprlate
. : - If:r- 9 ’

B - ’ ‘addltlonal paragraph to add to this particular order to be

= 10 appiied against the nonconsenting parties?

" A Yes, sir.

: . ‘
[ - Q " And. were Exhibits Six, Seven, and Eight pre-
z ‘ . - : . : } - , N

s . .13 . . : T - . . -

3 : ‘pared by you or complied uider your direction and super--

LERNED S
‘/r-h ‘v’b«fw .
‘_Sn *

14,

" SALLY WALTON BOYD
.. CERTIMED SHOATHAND REPORTIA

. A" "They were compiled under my supervision.

18 P .;-Q, In”youi bpinioh, Mr. Hartln will aooroval

3 o ' e " . A LS v -
A - 17
T4 : of tnls apollcatlon prevent waste anl protect correlative

(r;ghts?.: o - . S . '

*+ w’_b‘i“
-

1wl . s ‘.' ) : k . g
. A -8 Yes, sir.. - N

- - A s o . MR. KELLAﬁIN; Ve move the iﬁtroduction of
'] Exhibits oné through mignt. - o . 0

MR. STAMETS: These exhibits will be admitted

o oo 23 ’ "L' “ 2'{ ‘ ' s o N o" ‘ h o G
e " CROSS EXAMINATION :
7By MR, STAMETS';“ ey o ' (

- ,“{1}‘1
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1 p 0 Mr. Martin, let me confirm that you said that

some afuihe operators, or the operating interests, have

‘ o alrgédytsigned the -agreement that provides for these well
L ' Eosts éf $é§98 and3$319, is that correct?

5 ' A " Yes, sir..

N ’ . . 8 ( cQ : .And yéu anticipate that all will sign that

" 7 with the poésible exception of the people you can't locateé
e ©- 8 - A Yes, sir,'for the uncommitted iﬁteresf of

of 2;148440 percent.

'gé EERLY RS - MR. "STAMETS: Any other questions f or the
T ’ . - . . .

~8. -+ | - witness? He may be excused.
= .
.4 . .

‘gl'.a’_ ' . . - Anything further in this case?
= - . o - . ’ .

£ T 00 LR KELIAHIN: No, sir.. S R %

SALLY WALTON BOYD

s . R ° MR. STAMETS: We'll take the case under

15 . R N ' . h , -
18 advisement. R

. S IR .. MR.JKELLAHIN: - Thank vou..

) el TG R o
. (Hearing concluded.)
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' , ) ‘REPORTER'S CERTIFICATE

‘1, STEPHANIE XANTHULL, A Court Reporter, DO HEREZY
1cﬁniﬁa.thaé the foregoing and éttached Transcript of - f
_Heaiipg before the 0il Conscrvation Division was reported

| by me; that the said transcriot is a fuil, true, and correct
. record of the hearing, prepared by me‘ to the best of my

ékill, ability, and knowledge, from my notes taken at the

Egs . - time of the 'nearin'g.
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