
ConocoPhillips 

February 21, 2005 

Betty Dimiterchik 
Lower 48 - Land 
Three Westlake Park - 3WL5061 
P.O. Box 2197 
Houston, Texas 77252-2197 
Bus: (832)486-2339 
Fax: (832)486-3291 
betty.a.dimiterchik@conocophillips.com 

Bureau of Land Management 
Attn: Shannon Hoefeler 
1235 LaPlata Highway 
Farrnington, NM 87401 

State of New Mexico 
Commissioner of Public Lands 
Attn: Jami Bailey 
P.O. Box 1148 
Santa Fe, NM 87501-1148 

New Mexico Oil Conservation Division 
Energy Minerals & Natural Resources 
Attn: Lori Wrotenbery 
1220 S. Saint Francis Drive 
Santa Fe, NM 87505-4000 

RE: SAN JUAN 32-8 UNIT - UA-14-08-001 -346 
San Juan County, New Mexico 
Fruitland Participating Area 
26 t h Expansion effective 8/1/2001 (Revised) 
27 t h Expansion effective 9/1/2001 (Revised) 
28 t h Expansion effective 10/1/2001 
29 t h Expansion effective 8/1/2002 
30 t h Expansion effective 9/1/2002 
31 s t Expansion effective 10/1/2002 

Ladies and Gentlemen: 

Pursuant to Section 11(a) of the San Juan 32-8 Federal Unit Agreement, approved January 13, 1953, 
ConocoPhillips Company, as Unit Operator, has determined that the wells referenced on the attached list are 
capable of producing unitized substances in paying quantities from the Fruitland formation and should therefore 
be admitted to the Fruitland Participating Area. Pursuant to BLM letters dated August 12, 2004, and January 7, 
2005, these wells that have been deemed commercial along with their respective tracts and completion dates. 

Rattlesnake Canyon #105, determined to be a paying well by the BLM January 7, 2005, was completed July 17, 
2001, prior to the September 1, 2001 effective date of the San Juan 32-8 Unit, 26 t h Fruitland Expansion. 
Therefore, as noted in the referenced BLM letter, it is required that a revision be submitted to the BLM to include 
the committed lands in the San Juan 32-8 Unit, Fruitland Participating Area. 

Revisions to the previously approved 26 t h and 27 t h expansions, and expansion schedules for the 28 t h through 31 s t 

expansions are included herewith. The expansion schedules describe the participating areas and show the 
percentage of unitized substances allocated to each unit tract. 

ConocoPhillips Company respectfully requests your immediate consideration and approval of the San Juan 32-8 
Unit, 26 t h through 31 s t Fruitland Expansions. Should you have questions in this regard, please contact the 
undersigned at 832-486-2339. 

Copies of this letter are being furnished to the Working Interest Owners on the attached list. 

Sincerely, 

Betty Dimiterchik, Land Analyst 
Coalbed Methane Asset Team 

NAft : 2005 

Oil Conservation Division 
1220 S. Saint Francis Drive 

Santa Fe, NM 87505 



SAN JUAN 32-8 UNIT 
WORKING INTEREST OWNERS 
FRUITLAND COAL 

BURLINGTON RESOURCES OIL & GAS COMPANY 
ATTN: SAN JUAN PROPERTIES ONLY 
P.O. BOX 4289 
FARMINGTON, NEW MEXICO 87499-4289 

CBP SAN JUAN LIMITED PARTNERSHIP 
C/O ABQ ENERGY GROUP 
3022 CORRALES RD 
CORRALES, NEW MEXICO 87048-0451 

FOUR STAR OIL & GAS COMPANY 
NOJV MANAGER - SAN JUAN BASIN 
P.O. BOX 36366 
HOUSTON, TX 77236 

ANDREW B. KELLY, JR. 
2575 SUNSET DR. 
ATLANTA, GEORGIA 30345 

CHARLES E KELLY 
4585 JORDAN SPUR RD 
BOZEMAN, MONTANA 59715 

SUSANNA P KELLY 
ATTN STEVE WILLIAMSON 
PO BOX 1865 
BOZEMAN, MONTANA 59771 

SUSANNA P KELLY JR 
8383 CHAPMAN 
BOZEMAN, MONTANA 59715 

WILLIAMS PRODUCTION COMPANY 
ONE WILLIAMS CENTER 
POBOX 3102, MS 37-5 
TULSA, OKLAHOMA 74101 
ATTN: VERN HANSEN 

WINTERGREEN ENERGY CORP 
ATTN: ALICE J GARNER STE 125 
P O BOX 820489 
DALLAS, TEXAS 75382 

CONOCOPHILLIPS COMPANY 
600 N. DAIRY ASHFORD 
WESTLAKE 3-5061 
HOUSTON, TEXAS 77079 



SAN JUAN 32-8 UNIT (UA-14-08-001-346) 
San Juan County, New Mexico 

Fruitland Formation Participating Area Expansions 
NMNM78424B 
891000446B 

Twenty-Sixth Expansion to the Participating Area - Effective 8/1/2001 
Total Participating Area Acres -14,623.33 

Well No./Description Tract Tr. Description Tract 
Acres 

Completion 
Date 

Rattlesnake Canyon #105 
NMSF-079013 
E/2 Section 20, T32N-R8W 
320.00 Acres 

5 N/2 NE/4, SW/4 SE/4, 120.00 7/17/2001 

The communitized area for the Rattlesnake Canyon #105 covers the W/2 of Sec 20, T32N-R8W. 
Within this communitized area, the S/2 NE/4, N/2 SE/4, SE/4 SE/4 of Sec 20, T32N-R8W 
(NM-033056) was automatically eliminated from the SJ 32-8 Federal Unit 12/8/1962. This well is 
subject to a communitization agreement (NMNM102931) that is pending BLM approval. 

Twenty-Seventh Expansion to the Participating Area - Effective 9/1/2001 
Total Participating Area Acres -14,943.33 

Well No./Description Tract Tr. Description Tract 
Acres 

Completion 
Date 

San Juan 32-8 #261 
NMSF-079013 
W/2 Section 17, T32N-R8W 
320.00 Acres 

5 W/2 320.00 8/13/2001 

Twenty-Eighth Expansion to the Participating Area - Effective 10/1/2001 
Total Participating Area Acres -15,263.33 

Well No./Description Tract Tr. Description Tract 
Acres 

Completion 
Date 

San Juan 32-8 #255 
NMSF-079381 
E/2 Section 24, T32N-R8W 
320.00 Acres 

16A E/2 320.00 9/30/2001 

Twenty-Ninth Expansion to the Participating Area - Effective 8/1/2002 
Total Participating Area Acres -15,583.33 

Well No./Description Tract Tr. Description Tract 
Acres 

Completion 
Date 

San Juan 32-8 #262 
NMSF-079013 
E/2 Section 17, T32N-R8W 
320.00 Acres 

5 E/2 320.00 7/29/2002 

SJ 32-8 Unit 26th-31st FC PA Expansion 
2/22/2005 

Page 1 of 2 



SAN JUAN 32-8 UNIT (UA-14-08-001-346) 
San Juan County, New Mexico 

Fruitland Formation Participating Area Expansions 
NMNM78424B 
891000446B 

Thirtieth Expansion to the Participating Area - Effective 9/1/2002 
Total Participating Area Acres -15,966.17 

Well No./Description Tract Tr. Description Tract 
Acres 

Completion 
Date 

San Juan 32-8 #264 
NMNM-084809 
All Section 9, T32N-R8W 
382.84 Acres 

18B Lots 2-11, W/2 SW/4 382.84 8/18/2002 

Thirty-First Expansion to the Participating Area - Effective 10/1/2002 
Total Participating Area Acres -16,559.12 

Well No./Description Tract Tr. Description Tract 
Acres 

Completion 
Date 

San Juan 32-8 #260 
NMSF-079353 
S/2 Section 18, T32N-R8W 
272.95 Acres 

14A Lots 3-4, E/2 SW/4, 
SE/4 (S/2) 

272.95 9/6/2002 

San Juan 32-8 #258 
NMSF-079353 
W/2 Section 15, T32N-R8W 
320.00 Acres 

14A W/2 320.00 9/16/2002 

SJ 32-8 Unit 26th-31st FC PA Expansion 
2/22/2005 

Page 2 of 2 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

Farrnington District Office 
1235 La Plata Highway, Suite A 
Farrnington, New Mexico 87401 

IN REPLY REFER TO: 

San Juan 32-8 Unit FR PA (NMNM78424B) 
3180(07100) 

August 7, 2003 

ConocoPhillips Company 
Attn: Skip Fraker 
5525 HWY. 64 NBU 3004 
Farrnington, NM 87401 

Dear Mr. Fraker: 

RE: San Juan 32-8 Unit 
San Juan County, NM 
Fruitland Participating Area 
Twenty-Sixth Expansion - Effective September 1, 2001 
Twenty-Seventh Expansion - Effective October 1,2001 

In response to a letter from Phillips Petroleum Company dated November 18, 2002 the 
Farrnington Field Office has reviewed the data for the above referenced expansion to the San 
Juan 32-8 Unit Fruitland Participating Area. The following are the expansions with a description 
ofthe acreage and well(s) included in each expansion. These wells were previously determined 
to be paying wells by this office. 

TWENTY-SIXTH EXPANSION - EFFECTIVE SEPTEMBER 1,2001 
f|§|f|f|J!!if • Compi.Date 

San Juan 32-8 Unit #261 WA Section 17, T. 32 N., R. 8 W. 320.00 NMSF-079013 8/13/2001 

TWENTY-SEVENTH EXPANSION - EFFECTIVE OCTOBER 1,2001 
Compl -Pate T7' 

San Juan 32-8 Unit #255 E!4 Section 24, T. 32 N., R. 8 W. | 320.00 rNMSF^079381 9/30/2001 

The Twenty-Sixth Expansion ofthe Fruitland Participating Area resulted in the addition of 
320.00 acres to the participating area fora total of 14,823.33 acres. The Twenty-Seventh 
Expansion Participating Area resulted in the addition of 320.00 acres to the participating area 
for a total of 15,143.33. 



Copies of this approval letter are being distributed to the appropriate Federal and State 
agencies and one copy is returned herewith. Please advise all interested parties of the 
Twenty-Sixth & Twenty-Seventh Expansions ofthe Fruitland Participating Area, San Juan 
32-8 Unit. 

Please file all production reports for the PA under AFS number 891000446B. If you have 
any questions, please contact me at (505) 599-8922. 

Sincerely, 

Legal Instruments Examiner 
Petroleum Management Team 

cc: 
Commissioner of Public Land, Santa Fe, NM 
MMS, MS 3133, Denver, CO 



United States Department of the Interior RECEIVED 
AUG 1 n̂ni 

BUREAU OF LAND MANAGEMENT 
Farrnington Field Office COnOCOPhHIipS COITlDanV 

1235 La Plata Highway, Suite A C a n |,,-«/D««i,i«l« ' 
Farrnington, New Mexieo 87401 5 3 0 ^H/ROCkieS 

IN REPLY REFER TO: 
San Juan 32-8 Unit (Fruitland) 
3162.7 (07100) 

August 12, 2004 

ConocoPhillips Company 
PO Box 2197 -- 3WL5061 
Houston, Texas 77252-2197 

RE: San Juan 32-8 Unit 
Commerciality Determinations 
Fruitland Coal Formation 
San Juan County, New Mexico 

Dear Ms. Dimiterchik: 

In response to your letter dated August 2, 2004, the Farrnington Field Office (FFO) has reviewed the data you submitted 
for a commerciality determination for the following wells completed in the Fruitland Coal formation. 

Well Name & Number Dedication Lease Completion 

Date 
Determination 

San Juan 32-8 Unit #262 E/2Sec.l7,T32N,R8W NMSF079013 7/29/2002 Commercial 

San Juan 32-8 Unit #264 ALL Sec.9,T32N,R8W NMNM84809 8/18/2002 Commercial 

San Juan 32-8 Unit #260 S/2Sec.l8,T32N,R8W NMSF079353 9/6/2002 Commercial 

San Juan 32-8 Unit #258 W/2Sec.l5,T32N,R8W NMSF079353 9/16/2002 Commercial 

After completing our economic evaluations, we are in concurrence with the above determinations. 

The wells were determined to be commercial in the Fruitland Coal formation and are to be included in the Fruitland 
participating area. It is required that revisions be submitted to include these wells in the San Juan 32-8 Unit Fruitland 
Participating Area. 

Under provisions of 43 CFR 3165.3, you may request an Administrative Review of the order(s) described above. Such request, 
including all supporting documents, must be filed in writing within 20 business days of receipt of this notice and must be filed 
with the State Director, Bureau of Land Management, P. O. Box 27115, Santa Fe, New Mexico 87502-0115. Such request 
shall not result in a suspension ofthe order(s) unless the reviewing official so determines. Procedures governing appeals from 
instructions, orders or decisions are contained in 43 CFR 3165.4 and 43 CFR 4.400 et seq. 

I f you have any questions concerning this matter, please contact Wayne Townsend at the above address or telephone (505) 
599-6359. 

Petroleum Engineer 
Petroleum Management Team 



01/25/05 10:36 ©505 599 8997 BLM FARMINGTON 11)002 

Uniited States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

. Fannington Field Office 
1235 La Plata Highway. Suite A 
Farrnington, New Mexico 87401 

IN REPLY REFER TO: 
San Juan 32-8 Unit (Fruitland) 
3162.7(21110) 

January 7, 2005 

ConocoPhillips Company 
600 N. Dairy Ashford - 3 WL 
Houston, Texas 77079 - 1175 

RE: Rattlesnake Canyon #105 
Commerciality Determination 
Fruitland Coal Formation 
San Juan County, New Mexico 

Dear Mr. Jim Penney: 

In response to your letter dated December 9,2004, the Farrnington Field Office (FFO) has reviewed tbe data you 
submitted for a commerciality determination for the following well completed in the Fruitland Coal formation. 

Well Name & Number Dedication Leaiie 
Completion 

Date 
Determination 

Rattlesnake Canyon #105 E/2 Sec.20.T32N.R8W NMNM33056 7/17/2001 Commercial 

After completing our economic evaluation, we are in concurrence with tin; above determinarioa 

The well was determined to be commercial in the Fruitland Coal formation. The E/2 of section 20 contains lands that are 
committed to the San Juan 32-8 Unit and lands that were eliminated from tbe unit. The well is subject to a 
Communitization Agreement (NMNM102931) that is pending approval. The well is to report its production to the 
Communitization Agreement. The lands that are committed to the San Jv.an 32-8 Unit are to be included in the Fruitland 
participating area. It is required that a revision be submitted to include these lands in the San Juan 32-8 Unit Fruitland 
Participating Area. 

Under provisions of 43 CFR 3165.3, you may request an Administrative Review of the orderfs) described above. Such request, 
including all supporting documents, must be filed ih writing within 20 bus mess days of receipt of this notice and must be filed 
with the State Director, Bureau of Land Management, P. O. Box 27115, Santa Fe, New Mexico 87502-0115. Such request 
shall not result in a suspension of the order(s) unless the reviewing official so determines. Procedures governing appeals from 
instructions, orders or decision!! are contained in 43 CFR 3165.4 and 43 CFR 4.400 et seq. 

If you have any questions concerning this matter, please contact Wayne Townsend at the above address or telephone (505) 
599-6359. 

Sincerely, 

WAYNE TOWNSEND 
Wayne Tovmsend 
Petroleum Engineer 
Petroleum Management Team 

bcc: Commissioner of Public lands, Santa Fe, NM 
San Juan 32-8 Unit Fruitlmd PA 
DOMR 
(LR2000) 
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550000 
L 

IK/I VJ Yr 

A Fruitland Sand 

A Fruitland Coal 

[Federal Unit Boundary 

I Eliminated Acreage Eff. 12/8/62 

Non-Committed Acreage to Unit 

Fruitland PA 

Proposed Expansions 

26th Fruitland Exp Effective 8/1/01 Revised 2/22/05 Rattlesnake Canyon #105 

I 27th Fruitland Exp Effective 9/1/01 Revised 2/22/05 #261 

J 28th Fruitland Exp Effective 10/1/2001 #255 

29th Fruitland Exp Effective 8/1/2002 #262 

J 30th Fruitland Exp Effective 9/1/2002 #264 

31st Fruitland Exp Effective 10/1/2002 #258 & #260 

550000 

ConocoPhillips 

San Juan Basin, NM & Co. 

San Juan 32-8 Federal Unit 
Fruitland Formation 

Participating Area Expansions 
San Juan County, N M. 
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