STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION -

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

. APPLICATION OF CIMAREX ENERGY CO. FOR
COMPULSORY POOLING, EDDY COUNTY, NEW .
MEXICO. ' ) . Case No. 14,685

VERIFIED STATEMENT OF HAYDEN P. TRESNER
Hayden P. Tresner, being duly sworn upon his oath, deposes and states:

1. I am a landman for Cimarex Energy Co., and have personal knowledge of the
matters stated herein. :

2. Pursuant to Division Rule NMAC 19.15.4.12. A(l)(b) the following information
" is submitted in support of the application filed herein:

(@) No opposition to this application is expected because the mineral interest owner
being pooled has not responded to well proposals or has not yet executed an operating
agreement agreement.

(b) A plat outlining the spacing unit being pooled is attached hereto as Exhibit A.
Applicant seeks an order pooling all mineral interests from the surface to the base of the
Glorieta-Yeso formation underlying the SEYaNWY% of Section 32, Township 18 South,
Range 26 East, NNM.P.M. The unit is to be dedlcated to the Texas 32 Fee Well No. 6, to
be drilled at an orthodox location.

Mineral ownership in the well unit is common as to the depths being pooled.

(c) The parties being pooled, their interests in the well unit, and their address, are as

follows:
COG Operating LLC ‘ 23.75%
Concho Oi1l & Gas LLC 1.25%
Suite 100 ’ )
550 West Texas

Midland, Texas 79701

Oil Conservation D'w}si ngg
Case No.
Exhibit No.



(d) A copy of the proposal letter sent to the uncommitted mineral interest owners is
attached hereto as Exhibit B-1. E-mails sent by me to the parties being pooled are
attached hereto as Exhibit B-2. In addition, I have called Stuart Dirks, COG's landman,
approximately 3-5 times.

()  Cimarex Energy Co. has made a good faith effort to obtain the voluntary joinder
of the uncommitted interest owner in the well.

) Pursuant to Division rules, applicant requests that a 200% risk charge be assessed
against a non-consenting interest owner.

(8) A copy of the Authority for Expenditure for the proposed well is attached hereto
as Exhibit C. The drilling and completion costs set forth therein are fair and reasonable,
and are comparable to those of other wells of this depth drilled in this area of Eddy
County.

(h)  Overhead charges of $4,500.00/month for a drilling well, and $450.00/month for
a producing well, are requested. These rates are fair and reasonable, and are in line with
rates charged by other operators in this area for wells of this depth Applicant requests
that the rates be adjusted under the COPAS accounting procedure.

® Applicant requests that it be designated operator of the well.

VERIFICATION

STATE OF TEXAS ) L
) ss.
COUNTY OF MIDLAND )

Hayden P. Tresner, being duly sworn upon his oath; deposes and states that: He is a

Jlandman for Cimarex Energy Co.; he is authorized to make this verification on its behalf; he has
read the foregoing statement, and knows the contents thereof; and the same is true and correct to

the best of his knowledge, information, and belief.
Haydén P. Tresnér

SUBSCRIBED AND SWORN TO before me this (,(7 day of July, 2011 by Hayden
P. Tresner. ,

!
1

My Commission Expires:\g:"{)lﬂ’]\”‘b\ HE D 1)~ ‘\;’f(’\f)(ii d&; hl / )L’(JZ]
- Notary Public

VIVIANA M. BUSH
“ctacy Pubiic, State of Toxas
My Commession Expires
Seplember 26, 2012
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Cimarex Energy Co
600 K Mariendcle 5
Suite 800

Widlend, Teras 79701

FHONE 132 871 7800

CIMAREX

April 8, 2011

Mineral Owner Address List on Page 3

Re: New Well Proposal-Texas 32 Fee No.6
Township, 18 South, Range 26 East, N.M.P.M.
Section 32: SE/ANWI/4

~ Eddy County, New Mexico

Dear Mineral Owner:

Cimarex Energy Co. (“Cimarex") hereby proposes to drill the Texas 32 Fee No.6 Well at
legal location in the SE/4NWI/4 of Section 32, Township 18 South, Range 26 East,
N.M.P.M., Eddy County, New Mexico.

The intended surface hole location for the well is 1650' FNL & 2310' FWL. The well is
proposed to be drilled vertically to a total depth of approximately 3,000' to test the
Glorieta-Yeso formations.

It should be understood that compliance with topography or cultural or environmental
concerns, among others, might require modification of Cimarex's intended procedure.
Cimarex will advise you of any such maodifications

Enclosed, in duplicate, is (i) our detailed AFE which sets forth the estimated costs
associated with the well, and; (ii) our proposed form of Operating Agreement to govern
operations for the Texas wells. If you intend to participate, please approve and return
one (1) original of the enclosed AFE and one (1) original of the signature page to the
Operating Agreement, along with your contact information to receive well data, to the
undersigned within thirty (30) days of receipt of this proposal. If you should elect to
purchase your own well control insurance, you must provide a certificate of such
insurance to Cimarex prior to commencement of drilling operations; otherwise, you will
be covered by insurance procured by Cimarex and will be responsible for your share of
the cost.

in the event you do not wish to participate in drilling the Texas wells, Cimarex will

consider acquiring .an Oil and Gas Lease on your mineral interest. Cimarex's offer is
contingent upon final verification of your title and is based on the following general

terms:
EXHIBIT '



New Well Proposal-Texas 32 Fee No.6
Township, 18 South, Range 26 East, N.M.P.M.
Section 32: SE/4NW/4

Eddy County, New Mexico

CIMAREX

i) $1000.00 per net mineral acre bonus consideration;
i.) 25% royalty interest reserved,
ii.) One (1) year primary term with 180-day continuous development

thereafter

Please call the undersigned with any questions or comments.

Respectfully Submitted,

fex Energy Co
/ /"/ e

Hayden P. Tresher
Landman

ELECTION TO PARTICIPATE
Texas 32 Fee No.6 Well

Elects TO participate in the proposed Texas 32 Fee No.6 Well

Elects NOT to participate in the proposed Texas 32 Fee No.6 Well

Dated this day of , 2011,

Company:

Signature:

Printed Name:

Title:

Page 2



New Well Proposal-Texas 32 Fee No.6
Township, 18 South, Range 26 East, N.M.P.M.
Section 32: SE/4NW/4

Eddy County, New Mexico

CIMAREX

If your election above is TO participate in the proposed Texas 32 Fee No.6 Well, then:
Elects TO be covered by well control insurance procured by Cimarex

Elects NOT to be covered by well control insurance procured by Cimarex
and agrees to provide Cimarex with a certificate of insurance prior to
commencement of drilling operations or be deemed to have elected to be
covered by well control insurance procured by Cimarex

Mineral Owner Address List

Via; _ Certified U.S. Mail-Return Receipt No.91 7108 2133 3937 9627 5565

Sharbro Oil Limited Company

Attn: Hannah Palomin, Land Manager
P.O. Box 840

Artesia, New Mexico 88210

Via. Cernified U.S. Mail-Return Receipt No.91 7108 2133 3937 9627 5572

COG Operating, LLC

Concho Oil and Gas, LLC

Attn:  Stuart Dirks

550 West Texas Ave., Suite 100
Midiand, Texas 79701

Page 3



Hayden Tresner

N
From: Hayden Tresner
Sent: Wednesday, May 04, 2011 10:44 AM
To: "Stuart Dirks'
Subject: RE: Phone Call from Hayden Tresner Cimarex
Stuart,

Wanted to touch base with you on the Texas and Alaska well proposals I'm trying to get everything squared away ASAP
to get a rig in and get started.

| CImAREX |

Hayden P, Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701

(432) 571-7800 Phone

(432) 571-7856 Direct

(432) 571-7840 Fax
htresner@cimarex.com

This email (and attachments if any) is intended only for the use of the individual or entity to which it Is addressed, and may contain information that is privileged,
confidential and exermpt from disclosure under applicable law. if the reader of this email is not the intended recipient, or the employee or agent responsible for
delivering this message t0 the intended reciplant, you are hereby notified that any dissemination, distribution or copying of this communication is stricly prohibited.
i you have received this communication in error, please notify the sender immediately by return email and destroy all copies of the email (and atachments if any).

I

e avetm s A o b ppp—. ——— et e

From. Stuart Dnrks [mallto SDnrks@conchortsources com]
Sent: Wednesday, May 04, 2011 10:38 AM

To: Hayden Tresner

Subject: Fw: Phone Call from Hayden Tresner Cimarex

Hayden-
I am in an all day meeting, can you e-mail me?

Thanks

From: Robyn Cummins

To: Stuart Dirks

Sent: Wed May 04 10:36:41 2011

Subject: Phone Call from Hayden Tresner Cimarex

Stuart,

Please call Hayden @571-7856 in regards to the Alaska wells and the Texas Proposails {(he e-mailed to Dean Chumbley)
and copied you.
Thanks,

Robyn

g EXHIBIT B -



COG OPERATING LLC

Robyn Cummins

Land Coordinator

550 W. Texas Avenue, Suite 100
Midland, Texas 79701
432-218-2324 phone
432-686-3000 fax

=7 CONCHO

CONFIDENTIALITY NOTIGE: The information in this email may be confidential and/or privileged. If you
are not the intended recipient or an authorized representative of the intended recipient, you are hereby
notified that any review, dissemination or copying of this email and its attachments, if any, or the
information contained herein, is prohibited. If you have received this email in error, please immediately
notify the sender by return email and delete this email from your system. Thank you.



Hayden Tresner

From: Hayden Tresner

Sent: Wednesday, May 04, 2011 10:53 AM

To: 'Stuart Dirks'

Subject: RE: Phone Call from Hayden Tresner Cimarex

Sounds good.

| cimarex |

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701

(432) 571-7800 Phone

{432) 571-7856 Direct

(432) 571-7840 Fax
htresner@cimarex.com

This email (and attachments if any) is intended only for the use of the individual or entity to which 1t 1s addressed, and may contain information that is privileged,
confidential and exempt from disclosure under applicable law. if the reader of this email is not the intended recipient, or the employee or agent responsibie for
delivering this message to the intended recipient, you are hereby notlfied that any dissemination, distribution or copying of this communication is strictly prohibited.
If you have received this communication in error, please notify the sender immediately by return emall and destroy all copies of the email {(and attachments if any)

From Stuart Dll’kS [mallto SDlrks@conchoresources com]
Sent: Wednesday, May 04, 2011 10:50 AM

To: Hayden Tresner

Subject: Re: Phone Call from Hayden Tresner Cimarex

I'll talk to the team after this meeting and will get back to you.

From: Hayden Tresner <htresner@cimarex.com>

To: Stuart Dirks

Sent: Wed May 04 10:44:02 2011

Subject: RE: Phone Call from Hayden Tresner Cimarex

Stuart,

Wanted to touch base with you on the Texas and Alaska well proposals. I'm trying to get everything squared away ASAP
to get a rig in and get started.

| CmAREX

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeid, Ste. 600
Midland, Texas 79701

(432) 571-7800 Phone



(432) 571-7856 Direct
(432) 571-7840 Fax

htresner(@cimarex.com

This email (and attachments If any) is intended only for the use of the individual or entity to which it Is addressed, and may contain information that 18 privileged.
confidential and exempt from disclasure under applicable law. If the reader of this email is not the intended recipient, or the employee or agent responsible for
delivering this message to the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited.
If you have received this communication in error, please notify the sender immedtately by retumn email and destroy all copies of the email (and attachments if any).

From: Stuart Dirks [mailto:SDirks@conchoresources.com]
Sent: Wednesday, May 04, 2011 10:38 AM

To: Hayden Tresner

Subject: Fw: Phone Call from Hayden Tresner Cimarex

Hayden-
I am in an all day meeting, can you e-mail me?

Thanks

From: Robyn Cummins

To: Stuart Dirks

Sent: Wed May 04 10:36:41 2011

Subject: Phone Call from Hayden Tresner Cimarex

Stuart, :
Please call Hoyden @571-7856 in regords to the Alaska wells and the Texas Proposals (he e-muoiled to Dean Chumbley)
ond copied you.

Thanks, )

Robyn

COG OPERATING LLC

Robyn Cummins

Land Coordinator

550 W. Texas Avenue, Suite 100

' Midland, Texas 79701

432-218-2324 phone

432-686-3000 fax

27 CONCHO

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you
are not the intended recipient or an authorized representative of the intended recipient, you are hereby
notified that any review, dissemination or copying of this email and its attachments, if any, or the
information contained herein, is prohibited. If you have received this email in error, please immediately
notify the sender by return email and delete this email from your system. Thank you.



Hayden Tresner

From: Hayden Tresner

Sent: Wednesday, May 04, 2011 10:50 PM

To: 'SDirks@conchoresources.com’

Subject: Re: Phone Call from Hayden Tresner Cimarex
Attachments: image001.jpg; image002.jpg

Stuart,

| think pitch owns a 25 pct. mineral int-it might have been pitch w/ 23.5 and marbob w/ 1.5, i cant remember but i sent
proposals to dean chumbley's attention. | will be out until next thurs. | thought i copied you on the proposals that i sent
to dean?

Hayden P. Tresner

landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld Street, Suite 600
Midland, Texas 79701 :
Office (432) 571-7856

Cell (432) 413-1560

From: Stuart Dirks [mailto: SDirks@conchoresources.com]
Sent: Wednesday, May 04, 2011 04:17 PM

To: Hayden Tresner

Subject: RE: Phone Call from Hayden Tresher Cimarex

Hayden-

All of our interest in the Alaska wells are from Marbob and I don’t have any Marbob
files. Would you please tell me what you show our interest to be? I believe we have some
leasehold and some minerals.

Thanks,
Stuart

From: Hayden Tresner [mailto:htresner@cimarex.com)
Sent: Wednesday, May 04, 2011 10:59 AM

To: Stuart Dirks

Subject: RE: Phone Call from Hayden Tresner Cimarex

Sounds good.

| cmarex|

Hayden P. Tresner
Landman-Permian Basin Exploration



Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701
(432) 571-7800 Phone
(432) 571-7856 Direct
(432) 571-7840 Fax

htresner{@cimarex.com

This email (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain information that is privileged,
confidenttal and exempt from disclosure under applicable law. If the reader of this email is not the intended recipient, or the employee or agent responsible for
delivering this message to the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited.
If you have received this communication in error, please notify the sender immediately by return email ang destroy all copies of the email (and attachments if any).

From: Stuart Dirks [mailto:SDirks@conchoresources.com)
Sent: Wednesday, May 04, 2011 10:50 AM

To: Hayden Tresner

Subject: Re: Phone Call from Hayden Tresner Cimarex

I'i talk to the team after this meeting and will get back to you.

From: Hayden Tresner <htresner@cimarex.com>

To: Stuart Dirks

Sent: Wed May 04 10:44:02 2011

Subject: RE: Phone Call from Hayden Tresner-Cimarex

Stuart,

Wanted to touch base with you on the Texas and Alaska well proposals. I'm trying to get everything squared away ASAP [
to get a rig in and get started.

| cmareX

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701

(432) 571-7800 Phone

(432) 571-7856 Direct

(432) 571-7840 Fax
htresner(@cimarex.com

This email (and attachments if any) is intended only for the use of the individual or entity ta which it is addressed, and may contain information that is privileged,
confidential and exempt from disclosure under applicable law. If the reader of this email is not the intended recipient, or the employee or agent responsible for
delivering this message to the intended recipient, you are heraby notlfied that any dissemination, distribution or copying of this communication is strictly prohibited.
If you have received thls communication in error, please notify the sender Immediately by return email and destroy all copies of the emalt (and attachments if any).

From: Stuart Dirks [mailto:SDirks@conchoresources.com]
Sent: Wednesday, May 04, 2011 10:38 AM

To: Hayden Tresner

Subject: Fw: Phone Call from Hayden Tresner Cimarex




Hayden-
| am in an all day meeting, can you e-mail me?

Thanks

From: Robyn Cummins

To: Stuart Dirks

Sent: Wed May 04 10:36:41 2011

Subject: Phone Call from Hayden Tresner Cimarex

Stuart,

Please call Hoyden @571-7856 in regards to the Alaska wells and the Texas Proposals (he e-mailed to Dean Chumbley)
and copied you.

Thonks,

Robyn

COG OPERATING LLC

Robyn Cummins

Land Coordinator

550 W. Texas Avenue, Suite 100
Midland, Texas 79701
432-218-2324 phone
432-686-3000 fax

S CONCHO

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you
are not the intended recipient or an authorized representative of the intended recipient, you are hereby
notified that any review, dissemination or copying of this email and its attachments, if any, or the
information contained herein, is prohibited. If you have received this email in error, please immediately
notify the sender by return email and delete this email from your system. Thank you.



Hayden Tresner

From: ‘ Hayden Tresner

Sent: Friday, May 13, 2011 1:19 PM

To: 'Stuart Dirks'

Subject: RE: Phone Call from Hayden Tresner Cimarex
Attachments: image001,jpg; image002,jpg

Stuart,

‘My ownership reports indicates that Pitch Energy Corporation owns 25% MI in our Alaska lease. ! sent the proposals to.
Dean Chumbley’s attention.

| CImAREX

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701

(432) 571-7800 Phone

(432) 571-7856 Direcr

(432) 571-7840 Fax
htresner(@einyarex.com

This email (and attachments if any) is intended only for the use of the Indivigual or entity 10 which it is addressed, and may contaln information that 1s pavilegea.
confidential and exempt from disclosure under applicable law. If the reader of this emall I not the Intended recipiant, or the employee or agent responsible for
delivering this message to the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited.
If you have received this communication in error, please notify the sender immediately by retum email and destroy all copies of the email (and attachments if any).

From: Stuart Dirks [maiito:SDirks@conchoresources.com]
Sent: Wednesday, May 04, 2011 5:18 PM

To: Hayden Tresner

Subject: RE: Phone Call from Hayden Tresner Cimarex

Hayden-

All of our interest in the Alaska wells are from Marbob and I don’t have any Marbob
files. Would you please tell me what you show our interest to be? I believe we have some
leasehold and some minerals. '

Thanks,
Stuart

From: Hayden Tresner [mailto:htresner@cimarex.com]
Sent: Wednesday, May 04, 2011 10:59 AM



To: Stuart Dirks
Subject: RE: Phone Call from Hayden Tresner Cimarex

Sounds good.

| CmAREX.

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701

{432) 571-7800 Phone

(432) 571-7856 Direct

(432) 571-7840 Fax
htresner@cimarex.com

This email (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain information that is privileged,
confidential and exempt from disclosure under applicable law. If the reader of this email is not the intended reciplent, or the employee or agent responsible for
delivering this message to the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibitad.
If you have received this communication in eror, please notfy the sender immediately by retumn email and destroy all copies of the email (and attachments if any).

From' Stuart Dnrks [mallto SDlrks@conchoresources com]
Sent: Wednesday, May 04, 2011 10:50 AM

To: Hayden Tresner

Subject: Re: Phone Call from Hayden Tresner Cimarex

I'll talk to the team after this meeting and will get back to you.

From: Hayden Tresner <htresner@cimarex.com>

To: Stuart Dirks

Sent: Wed May 04 10:44:02 2011

Subject: RE: Phone Call from Hayden Tresner Cimarex

Stuart,

Wanted to touch base with you on the Texas and Alaska well proposals. I'm trying to get everything squared away ASAP
to get a rig in and get started.

| CivAREX ]

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701

(432) 571-7800 Phone

(432) 571-7856 Direct

(432) 571-7840 Fax
htresner@cimarex.com

This email {and attachments if any) is intended only for the use of the individual or entity to which it is addressed. and may contain information that Is privileged,
confidential and exempt from disciosure under applicable law. If the reader of this emalt is not the intended recipient, or the employee or agent responsible for

2



delivering this message to the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited.
1f you have received this communication in error, please notify the sender immediately by retum email and destroy all copies of the email (and attachments if any).

From: Stuart Dirks fmailto:SDirks@conchoresources.com]
Sent: Wednesday, May 04, 2011 10:38 AM

To: Hayden Tresner

Subject: Fw: Phone Call from Hayden Tresner Cimarex

Hayden-
| am in an all day mesting, can you e-mail me?

Thanks

From: Robyn Cummins

To: Stuart Dirks

Sent: Wed May 04 10:36:41 2011

Subject: Phone Call from Hayden Tresner Cimarex

Stuart,

Please call Hayden @571-7856 in regards to the Alaska wells and the Texas Proposals (he e-mailed to Dean Chumbley)
and copied you.

Thanks,

Robyn

COG OPERATING LLC

Robyn Cummins

Land Coordinator

550 W. Texas Avenue, Suite 100
Midland, Texas 79701
432-218-2324 phone
432-686-3000 fax

5 CONCHO

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. if you
are not the intended recipient or an authorized representative of the intended recipient, you are hereby
notified that any review, dissemination or copying of this email and its attachments, if any, or the
information contained herein, is prohibited. if you have received this email in error, please immediately
notify the sender by return email and delete this email from your system. Thank you.



Hayden Tresner

From: Hayden Tresner

Sent: Wednesday, May 18, 2011 8:55 AM

To: Hayden Tresner; 'Stuart Dirks'

‘Subject: RE: Phone Call from Hayden Tresner Cimarex
Attachments: image001.jpg; image002,jpg

Stuart,

Is COG/Pitch going to participate in the Alaska and Texas Wells? We’ve got lease obligations to satisfy and will be
getting started on these very soon. Please let me know s0 | can prepare accordingly. Thank you.

CIMAREX

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701

(432) 571-7800 Phone

(432) 571-7856 Direct

(432) 571-7840 Fax
htresner(@cimarex.com

This email {and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain information that is privileged,
confidential and exempt frem disclosure under applicable law. If the reader of this email is not the intended recipient, or the employee or agent responsible for
delivering this message to the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited.
If you have receved this communication in error, please notify the sender immediately by return email and desfroy all copies of the email (and attachments if any).

From: Hayden Tresner

Sent: Friday, May 13, 2011 1:19 PM

To: 'Stuart Dirks'

Subject: RE: Phone Call from Hayden Tresner Cimarex

Stuart,

My ownership reports indicates that Pitch Energy Corporation owns 25% Ml in our Alaska lease. | sent the proposals to
Dean Chumbley's attention. '

Hayden P. Tresner
Latidman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701

(432) 571-7800 Phone

{432) 571-7856 Direct

(432) 571-7840 Fax
htresner(@cimarex.com




This email (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain informatlon that is privileged,
confidential and exempt from disclosure under applicable law. If the reader of this email is not the Intended recipient, or the employee or agent respansible for
delivering this message to the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited.
If you have received this communication In error, please notify the sender immediately by retum emali and destroy all copies of the email (and attachments if any).

From- Stuart Dnrks [mallto SDlrks@conchoresources com]
Sent: Wednesday, May 04, 2011 5:18 PM

To: Hayden Tresner

Subject: RE: Phone Call from Hayden Tresner Cimarex

Hayden-

All of our interest in the Alaska wells are from Marbob and I don’t have any Marbob
files. Would you please tell me what you show our interest to be? I believe we have some
leasehold and some minerals.

Thanks,
Stuart

From. Hayden Tresner [malito htresner@cimarex com] '
Sent: Wednesday, May 04, 2011 10:59 AM

To; Stuart Dirks

Subject: RE: Phone Call from Hayden Tresner Cimarex

Sounds good.

| CIpAREX |

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701

(432) 571-7800 Phone

(432) 571-7856 Direct

(432) 571-7840 Fax
htresner@cimarex.com

This email {and attachments if any) is inlended only for the use of the individual or entity to which it is addressed, and may contain information that is privileged,
confidential and exempt from disclosure under applicable law. If the reader of this email is not the intended recipient, or the employee or agent responsible for
delivering this message to the intended recipient, you are hersby notified that any dissemination, distribution or copying of this communication is strictly prohibited
If you havae received this communication in error, please notify the sender immediately by return email and destroy all copies of the emall (and attachments if any).

From. Stuart Dirks [maxlto SDxrlG@conchoresources com]
Sent: Wednesday, May 04, 2011 10:50 AM

To: Hayden Tresner

Subject: Re: Phone Call from Hayden Tresner Cimarex



I'l talk to the team after this meeting and will get back to you.

From: Hayden Tresner <htresner@cimarex.com>

To: Stuart Dirks

Sent: Wed May 04 10:44:02 2011

Subject: RE: Phone Call from Hayden Tresner Cimarex

Stuart,

Wanted to touch base with you on the Texas and Alaska well proposals. I'm trying to get everything squared away ASAP
to get a rig in and get started.

| CImAREX |

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701

(452) 571-7800 Phone

(432) 571-7856 Direct

(432) 571-7840 Fax
htresner(@cimarex.com

This emall (and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain information that is privileged,
cenfidential and exempt from disclosure under applicable law. If the reader of this email is not the intended recipient, or the employee or agent responsible for
delivering this message to the Intended recipient, you are hereby natified that any dissemination, distribution or copying of this communication is strictly prohibited.
if you have received this communication in error, please notify the sender immediately by retum emai! and destroy all copies of the email (and attachments if any).

From' Stuart Dll‘kS [mallto SDlrks@conchoresources com]
Sent: Wednesday, May 04, 2011 10:38 AM

To: Hayden Tresner

Subject: Fw: Phone Call from Hayden Tresner Cimarex

Hayden-
) am in an all day meeting, can you e-mail me?

Thanks

From: Robyn Cummins

To: Stuart Dirks

Sent: Wed May 04 10:36:41 2011

Subject: Phone Call from Hayden Tresner Cimarex

Stuart,

Please call Hayden @571-7856 in regards to the Alaska wells and the Texas Proposals (he e-mailed to Dean Chumbley)
and copied you.

Thanks,

Robyn

COG OPERATING LLC



Robyn Cummins

Land Coordinator

550 W. Texas Avenue, Suite 100
Midland, Texas 79701
432-218-2324 phone
432-686-3000 fax

<3 CONCHO

CONFIDENTIALITY NOTICE: The information in this email may be confidential and/or privileged. If you
are not the intended recipient or an authorized representative of the intended recipient, you are hereby
notified that any review, dissemination or copying of this email and its attachments, if any, or the
information contained herein, is prohibited. If you have received this email in error, please immediately
notify the sender by return email and delete this email from your system. Thank you.



Hayden Tresner

From: Hayden Tresner

Sent: Wednesday, May 25, 2011 3:02 PM
To: "Stuart Dirks'

Subject: Proposals

Attachments: image001,jpg

Stuart,

Just left you a voice mail-have you made a decision on our Texas and Alaska well proposals? Please call me. Thanks,

| cinarex|

Hayden P. Tresner
Landman-Permian Basin Exploration
Cimarex Energy Co.

600 N. Marienfeld, Ste. 600
Midland, Texas 79701

(432) 571-7800 Phone

(432) 571-7856 Direct

(432) 571-7840 Fax

hiresner{@cimarex.com

This email {and attachments if any) is intended only for the use of the individual or entity to which it is addressed, and may contain infcrmation that is privileged.
confidential and exempt from disclosure under applicabie faw. If the reader of this email Is not the intended recipient, or the employae or agent responsible for
delivering this message to the Intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited.
1f you have received this communication in error, please notify the sender immediately by return email and destroy alf copies of the email (and attachments if any).



Authorization For Expenditure

Texas 32 Fee

Sec, 32- 185 - 26€

D omp Date 0 o e d Dep
OH;I’!L‘/ Es:{mam 31,000".
Revised Estimpte 0] ’ ! Glorieta/Yeso Dep
< nl £so
Supplemente) Estimote ] | 3,000' ;

Project Description

Drill and complete a Glorieta/Yeso verucal hole well,

Int " gibl Dry Hole Cost After Casing Point T Completed Well Cost |
Orilling Costs $387,600 : $387,600 |
Completion Costs 614,000 | 614,000 |
Total Intangible Costs . §347,600 $614,000 $1,001,600

Tangibles |

well Equisment j | 526,000 ‘L * $280,000 | $306,000

Lease Equipment |2 $69,500 | $69,500

Total Tangible Well Cost : $26,000 $349,500 $375,500
[Plug and Abandon Cost T 330,000 ] T 530,000 S0 ]
Totat well Cost $143,600 $933,500 $1,3772,100

Comments on Well Costs . : GRS :
1. A tubudars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multipher

Well Contral Insurance
jUnIcss othenvise indicated bolow, you, as a non-operatng working interest owner, agree to be covered by Operator’s well controf insurance procured by Operator so
lang as Cperator conducts aperations hareunder and ta pay your prorated share of the premiums therefore, If you elact 10 purchase your own wall control
insurance, you must provide u centificate of such insurance acceplable to Operator, A5 16 form and kmuts, at the time this AFE is returnad, f available, but in no event
Iater than commencement of dniling eperations You agree that falure to provide the certificate of nsurance, as provided herein, valf result in your being cavered by
insuransa procured by Operatar.
)1 clect to purghace my own well contro! Insurance peliry
well control insurance procured by Operater, provides, amang other tarms, for $70,000,000 (100% W j'af Comtined Singte Limit coverage for well contral and
related redriting and clcan-up/poliution expense covering dritling {through compiction) with a $1,000.0G0 (100% W L.} deductidie.

MaFKetng Efectiort e e S B B3 ;
Cimarex sofls 1ts gas unger arm'’selength contracts with third party purchasers, Such Loty may Incluga fees. In additien, penasiies may be lncunqd for insuflicient
\-o(un}es delivered ovor time Shauit vou cheosce to market you share of gas with Cimarcx, your win bi subject Yo ol of the terms of sugh contracts Upoh written
requuest to Cimarex’s Marketing Oopartment, we will shaee with you the termy and conditions pursuant 16 Wwhich gas will be sold,

{

}

1 clect 10 take my gas n King.

31 et to marke my §as weh Cimarex pursuant 1o the terms and cancitons of Iy contractsn.

Camments ar AFEY : ; » IR ' -
The above casts are estimates only and anticipate trouble free operations vithout any {orescenble change 1n plans, The actual costs n}ay exceed'the estimated costs
vathout affecting the buthonzation for expenditure heren granted By ppproval af this AFE, the warking interest owncr agrees to pay its proportionate share of
actual legal, curative, regulatory and weil costs under torm of the ;aint operating agreement, ragultatory ordar or cther anahicable agreasient couering this well,

l'a‘nagc

\
iRoger Alexander A“_,
.

EXHIBIT



Project Cost Estimate

Lease Name: Texas 32 Fee

Ing }Co‘mp;enéa Well
| Cost ~

Roads & Lotation Preporetion /. 63,500 $33.500
Damages oi0C 105 |" DICC.305 $1,000 $5,000
Mud / Fiuids Disposcl Charges NS E nLe2is $13,000 $43,000
Doy Rote i slos pays | 2[AC? Days @ | 13,500{Per Dey | binc us $68,000] oicc 120 $27,000 $95.000
Mise Preparation Cost {mouse hole, ro: holy, pods, pile tlusts, imsc } [ $12,000 $12,000
Buis DICL 125 $15,000 o1 128 $0 $15.000
Fuel [ $2.80{Per Guilon " so0o[catons rer puy nioc. 135 311,000 oice 130 $4,000 $15.000
Water// Complction Fluids | 1,900{per 0av "1 miocacn $10,000{ pice 135 $63,000 $73.000
Mud & Additves LInC 38% $12,500 $12,500
Surface Rentals . t I,OOOEI'cr Dy 2QC 150 55,0001 Dt 540,000 $45,000
Dovnrhole Rentals ot 135 $16,000] oicsan | $32,000 $48,000
Formation £valuetion (OST, Coring including vveluation, G&G Services ) DIDL.160 $0 50
Mud Logging ] $2] Do i | 1,200)per Doy | ot e 54,500 54,500}
Qapen Hole Logging NIDERD $20,000: 520,000
Cementing & floot Equipmen: IBC 185 $15,000] g :55 $20,000 635,000
Tubular nspectians ning 190 $2,000f o i6 $1,000 $3,000
Cesing Crewss - DIDL29% $5,000} oicc.cst $5,000 $10,000
Extro Labor, Welding, £tc DIBC.I00 $3,000| o $10,000 $13,000
Lond Tronsporation { frucking) B 0iog, 20 $3,000{ ace .7 | $3.000 $8,000
Supervtsion { {Perpay | bz a0 $12,600( Diccisy | $12,000 524,600
Troler House / Comp / Cotering i 700{Per Doy D0 Y $2,000] ey $1,060 55,0004
Other Misc Expenses DIE 220 $2,000| piccian $2,000 $4,000!
Overhead | 3oolncr Doy o5 26 | $2,000{ ©icc sy $2,000 $4,000
Remedcial Cementing LITE 43t SO| Dpiccais $0 $0
WOB/DEMCB DIDE 236 545,000 $45.000
Dircetrona! Detling Sesvices I O Days g I 8,00011’5! Cav DICC )1 S0 S0
Dock, Dispatcher, Crane OIDE 250, S0} mec2w | $0 50
Marine & Air Transporiction DiDC 2 %4 SO| orczso SO 30
Sold's Control ! 3,000}/ Doy | wocsa’ $15,000 $15,000
Well Control Squip (Snubbing Sucs.) swocgwt b $12000] oicc2av | $3,500 $15,500
Fishinn & Sidetrock Qperations R DICL 248 1 S0 $0
Campleiion Rig i 3{0ays (1 3,500 Day tice 15 $10,500 $10,500
Col 1ubing : {oay o Iper Day uies ate 50 30
Completion Logging, Perforating, WL Units, WL Surveys : g 200 $10,000 510,000
Sumulcticn e 2 o o 5258,000 $258,000
Legal / Requiaiory / Curative TIDC.509 $10,0000 Dice 267 | $0 $10,000
well Control Insurance 1 50.35]per Foct GG 15 $1.000 $1,000
Contingency ‘ 5%]«:] Dritling Intangbles e GIDC. 135 $18,000 micc 210 $26,000 $44.000
Construction For Well Lquipment ' OWEA 110 $6,500 56,500
Consiruction For L ease Equipment 7 0o ta $52,500 $52.5C0
Construction Fot Sales P/L AR e 26s $5,500 $5,500
Total intangible Cost ' $387,600 $614,000 $1,001,600
Casing Size Feet 5/ Foat ;
Drive Pipe N 20 ] - Y40.00} 5100.00! tnwediso $0! 50
Conductor Pipe o " 0.00{  -50.00] nweuaio 30 50
Woter String 0 " 000~ $0.00] owsaiss 50 $0|
Surfuce Casing 85/8" 950.00| - $22.18] dwis.se $21.000 521,000/
{ntermediate Casing oM - 000 0D} rves 195 S0 50
bni!.ng Liner o " 0.00 L 0] 59
'an'lIing Liner '] " 0.00 30 50]
{Production Cosing of Litier 51/2" 3000.00}. LT byt 1060 $60.000 $€0,000
Production Tre-Bock: - o_ " 0.00}" 7_owia 100 sol . 30
Tobing 778" 1300.00 i 516,000 $16,000
N/C Well Equpment L o 56,500 $6.500
welihead, Tree, Chokes i £10,000 325,000
Liner Henger, lsolaiion Pocker L AN - — d = 28 Zg
Pocker, Nipples : LR
Pumping 5::‘:, Engme i i’; A ot aw $125,000 $125,000!
Lift Fquipment {0HP, Roas, Anchars) ’ DLEQ 103 562,500 $62,500
Equi ey $21,000 $21,000
NJC Lease Eg 77 o 1o $13.500 513,500
Tanks, Tanks Steps, Stairs
g SLEC 12% 529,500 $29,500
Soutery {Heoter Treater, Separator, Gas Ireoting Equipment) - 5,500 $5.500
Flow Linies {Line Pige from welthead ta centeal [ocdity) - :: F;: njn ,J:‘O , =
ishore Production Structure for Focilitics . . WA 135 !
gyjii’h:r to Sales : iz i ;0 5375'_300_‘
Total Tangibles 326,000 3349590 =
{PEA Cosi T T owbe 2 | $30.000] oz | -530,0000 50}
Total Cost $443.609 2233300 L7220

4/8/2011 1:.08 P14



