£ CONCHO

Via Federal Express

March 5, 2015

OXY USA WTP Limited Partnership
Attention: Mark E. Hodge

5 Greenway Plaza

Houston, TX 77046

Re: Well Proposal — Gunner 8 Federal Com' gsm;;m,:
E2 W/2 Section 5-T268-R34E and E/2 W/2¥ Se‘“c"ﬁﬁ' 8

To whom it-
:. : W; ;
mSuanf"to*the ScttlementWAgreement dated June 16 20 by and. between COG Operatmg 'LLC and
Yates Bi'“others%etxal"-s’ CGG?Operatmg%L CXas; Ope%or hereby proposw to drill the Gunner 8 Federal
Com #6H at the above-captxoned Tocation to-a-of:ap approximately 9,810 to the Upper Avalon formation.
Total measured depth of the well is proposed to be approxlmately 19,700" from surface to terminus, The
total cost of the Opemtlon is estlmated tobe $11,100, 130 00 and a detaﬂed descnptlon of the cost is set
outin. thekencloedmth for: ditare (. Z3E e " : X TIpELy
“"ﬂ-ﬁﬁ@ Eo J»s"mzr ! SR : ; * g e } T
CGG&,I Xproposmg tOFdrl]lgthlS -well under the terms%qa;the n;ggdlﬁedﬁlgﬁ%M iform of Operating
Agreement Swhich is enclosed for your, gwm@i‘ﬁ'dgame%Fc _f_,Operatmg Ag;reemcnt covers all of
Section § T26S-R34E an of Secnon 8 T2?§}-R34E%If“has the: followmg general prowsxons

"-m e ".' Y Y o

sy ATEE2100/300, No ‘-enseming Penalty 555 «,-L_ﬂswja b
i ge,r% $7.000/8700'Drilling nd Producinf Rate 22 053+

’ ;;’.:'%COG Operatmg LLC namcd a3 (E)pera or fators. ‘}"

-

with a s1gncd copy of the cnclosedi’AFEfand'a copjr of your geologlc we[ltreqmrements A self-addrcssed
ATy T e A

postage paid envelope is; cnclosed:xforsyourkconvemence If yg_y do n &wmh 10; pamclpate COG proposes

to acquire your interést:Viajterm’ as&gnmcnt‘% ""”

; g,;rf""?’ :

: '?:k
If you have any questions, please ¢ d5°50t hesitate to cc:;ntaé"c?{t.hi:‘?1 g%dé‘r‘%’xgn‘e%’éa}faﬂ-ﬂl -0465.

f..,. ‘ﬁi‘p.- P@ :"W

Respectfully,
ike Wallace ' BEFORE THED(I)‘IJ %ngl?VERSATION
Senior Lan Santa Fe, New Mexico
Exhibit No, §

Submitted by: COG Operating LLC
Hearing Date: May 27, 2015

CORPORATE ADDRESS: One Concho Center 600 W Illinois Avenue Midland, Texas 79701 Phone 432.683.7443 Fax 432.683.7441



Gunner 8 Federal Com #6H

March 5, 2015
Page 2
ELECTION TO PARTICIPATE
Gunner 8 Federal Com #6H
I/'We hereby elect to participate in the Gunner 8 Federal Com #6H
I/We hereby elect got to participate in the Gunner 8 Federal Com #6H
Company: " RESE
By: _ ; L ¥
Name: ) S

Date:




COG OPERATING LLC
AUTHORITY FOR EXPENDITURE

DRILLING
WELL NAME: Gunner 8 Federal Com #6H PROSPECT NAME: BULLDOG 2634 (717038)
SHL: SEC 8: 190" FSL & 2825’ FWL STATE & COUNTY: New Mexico, Lea
BHL: SEC §: 330 FNL & 2310' FWL OBJECTIVE: DRILL & COMPLETE
FORMATION: Upper Avalan Formation DEPTH: 19,700
LEGAL: B-T2565-R34E & 5-T265-RME - TVD: 8,810
INTANGIBLE COSTS BCP ACP TOTAL
Tiie/Curative/Permk 01 11,000 11,000
insurance 202 5000 302 5,000
DamagesiRight of Way 203 5,000 303 5,000
SurveyiStaks Location 204 7.000 304 7.000
1 /Pits/Road E: 205 90,000 105 25,000 115,000
Driting ! Compigtion Ovarhead 208 0 306 ]
Tumkey Contract 207 0 307 0
Footage Contract 208 0 308 4
Daywork Cantracl, 200 810,000 308 810,000
Diectiona) Delling Services 210 187,000 310 187,000
Fuel & Power 211 106.000 311 10,000 116.000
Water 12 72,000 312 850,000 932,000
Bis 213 78000 313 12,000 90,000
- ud & Chemicals 214 186,000 314 50,000 248,000
Rrilt Stem Test 215 O 315 0
Cortng & Analysls 216 0 0
Cament Sufaca 297 31,500 31,500
Cament inlermediate 218 45,000 45,000
Cement 2nd Intermediste/Production 218 0 319 157,500 157,500
Cament Squeeze & Cther (Kickofl Plug) 20 0 320 1] 1]
Floal Equipmani & Canlralizers 221 4,000 321 18,000 22,000
Casing Crews & Equipment 222 17,000 322 17,000 34,000
Fishing Tools & Servico 273 T 12 [}
Geslogit/Engineering 21 0 324 [
Coniract Labor 225 0 325 176,500 —_ 17a500
Company Supervision 226 0 326 1]
Contract Supervision 227 108,000 327 70,000 176,000
Testing Caslng/Tubing 228 10,000 328 10,000
Mud Logging Ui 229 38,000 329 38.000
Toggng 0 0 330 0
Ferforating/¥ireline Services bl 7000 311 512,530 519,530
Stimulatlon(Treating 0 332 3,900,000 3,900,000
Ci Unil 0 33 260.000 280,000
Swabting Unit 0 334 )
Rentals-Suriace 215 179000 235 165,000 ~324,000
Rentas 28 IEAI00 336 22,500 187,200
Trucking/ForkUiUTUg Mobilizalion 237 130,000 337 45,600 175,000
Wekling Services 238 5,000 338 5,000 10,000
Water Disposal 238 [ -] 822,000 822,000
Piug 1o Abandon 240 0 340 1]
Selsmic Analysls 241 0 341 0
Citaed Loop & Envi ] 24 1B7.000 344 5000 — 1z0m
C s 242 0 342 0
[ 243 0,000 M3 50,000 99,000
TOTAL INTANGIBLES 2450700 7.243.030 T a0
TANGIBLE COSTS .
Surlace Casing am 37,000 37,000
intermediate Casing 402 163,000 502 163,000
Produclion Casing 0 500 343 000 343,000
Tube 0 504 60,000 60,000
‘Wehead Equipment 405 24000 505 34,000 83,000
Pumping Unit 0 508 115,000 115,000
_Primg Mover 0 507 [}
Rods 0 508 50,000 50,000
Pumps 0 509 35,000 35,000
Tanks 0 510 100,000 100,000
Fowines 0 51 50,000 50,000
Heater Treaisr/Sepatator 0 542 £5,000 65,000
Elecirical Sysiem 0 513 0
Packers/AnchomiHa 414 D 514 10,080 10,000
Coupling IRHIngs/ Vahves 415 D 515 225,000 228,000
Gas Compressorumeters 0 516 8,100 8,100
Dehydrator. . v - - .. 0 517 , -
Injection PankCDZ Eguipment . D 518 [}
[ 419 0 519 [0
Conl a0 5000 520 50,000 55,000
TOTAL TANGIBLES 278,000 1,345,100 1,374,100
TOTAL WELL COSTS 2,712,000 8,380,130 11,100,130
COG Operating LLC
Date Prepared: 212412015
COG Cperating LLC
We approve:
% Working interest By:
Comparny-
By
Prinied Name;
The: This AFE s ony an estimate. By signing you agree to pay your shars

Dale: of tha actual costs ncurred.




