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OWL — OILFIELD WATER LOGISTICS

Hearing before
the Energy, Minerals & Natural Resources Department
August |,2017

By: Roger Johnson, Executive Vice President, Chief Investment Officer
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BACKGROUND

OWL provides water infrastructure and services to ‘the energy industry
with a focus on pipeline: gathering systems, produced water disposal and
reclamation.

OWL is committed to safety, to the. environment and to its customers and
operates at. the hlghest standards. e

OWL answers to a sophisticated. group of investors who demand full

compliance W|th law and socially respon5|ble action

OWL satisfies a vital need to oil and gas producers who need economic

and safe handling of produced water in order to maintain and expand

production




OWL’S UNIQUE ROLE

The system utilizes a produced water
gathering system arranged around central tank
battery collection sites.

A state-of-the-art pipeline system is used in
licu of trucks and highways.

There are quantifiable increases to safety on
the oil patch roads and cost of production by
the industry and the State.

7/31/2017

Produced
H,0




7/31/2017

RESPONSIBILITY

OWL provides a unique service that:
I. Prioritizes Safety and is Conscious of Community Concerns
2. Improves Economics of Oil and Gas Production, and

3. Creates of Opportunities for Reclamation and Development
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SE
PIPE BENEFITS OUTWEIGH TRUCK U

Smalj Environmental

Footprint

Limited to 130 Capable of moving
barrels per load 150,000 barrels/day‘
_

Maintenance Cost
accidents/fatalities minimal

Increases damage to Decreases truck
roads and highways traffic
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INCREASED TRUCK NEED PER 5,000 BBLS

Loads to Transport Truck Runs (Round Trip)
2500
so000
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I R
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Assumptions:

* Average load of trucked produced water is 130/bbls
* Truck trips will not exceed 30 miles per leg
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ECONOMIC BENEFITS

OWL has a substantial infrastructure investment in New Mexico
and a significant clientele dependent upon services provided.

OWL's success is dependent upon its reputable conduct and cost-
saving performance.

OWLs initiatives are reliable and forward-thinking regarding cost-
savings and sustainability.
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A TYPICAL

CLASS Il INJECTION WELL

NIECTON ——%
SSURE
-« WNJECTED
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PRESSURE ANULAR

GAUGE

SALTWATER DISPOSAL
WELLS

Long history of using SWD wells as safe way
to dispose/store produced water

Since UIC program inception, Class Il wells
have safely injected over 33 trillion gallons of
oilfield Brine without endangering
underground sources of drinking water

OWL is committed to being a responsible and
professional industry leader.







INDUSTRY OPPORTUNITIES

OWLs unique produced water disposal system is integral to the
creation of water reclamation developments and enhancing
production in the oil and gas industry in Southeastern New

Mexico that would go on to benefit the State as a whole.
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WATER RECLAMATION

* OWL can integrate water reclamation
services into its systems for customers

: Production
to reclaim produced water for reuse.

* OWL has access to water treatment
systems and partners and is active in the
R&D pursuit of efficient, low cost

Disposal
technology.

+ OWL currently providing produced
water to customers for fracking needs.

Reclamation

1Q



7/31/2017

RECYCLING AND INJECTION

OWL is in the permitting process for produced water ponds capable of holding Imm
barrels for reuse.

Constant production of produced water and intermittent/irregular demand for
recycled, produced water requires the use of injection wells.
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