BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING JANUARY 11,2018

CASE No. 15900

BILL ALEXANDER STATE COM 32-225-35E AR No. 111H WELL
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MRC Permian Company

One Lincoln Centre » 5400 LBJ Freeway * Suite 1500 = Dallas, Texas 75240
Voice 972.371.5446 « Fax 214.866 4946

SOUrces.co
Sara Hartsfield
Associate Landman
September 20, 2017
v R PT

Caza Petroleum, Inc.
4 Greenspoint Place
16945 Northchase
Suite 1430
Houston, TX 77060

Re: Matador Production Company-Bill Alexander State Com 33-228-35E #111H (the “Well"}
Participation Proposal
Section 33, Township 22 South, Renge 35 East
Lea County, New Mexico

Caza Petroleum, Inc.:

MRC Permian Company (“MRC") proposes the drilling of Matador Production Company’s Bill Alexander
State Com 33-228-35E #111H well, located in Section 33, Township 22 South, Range 35 East, Lea County,
New Mexico, to the Bone Spring formation.

In connection with the above, please note the following:

s The estimated cost of drilling, testing, completing, and equipping the Well is $7,084,734 as found
on the enclosed AFE dated August 31, 2017.

»  The proposed surface location of the Well is approximately 290" FSL and 330" FWL of Section
33, Township 22 South, Range 35 East, Lea County, New Mexico. The proposed bottom hole
location of the subject well is approximately 240" FNL and 330° FWL of Section 33, Township 22
South, Range 35 East, Lea County, New Mexico.

e The Well will have a targeted interval within the Bone Spring formation. We plan to drill the Well
horizontally in the Bone Spring (~9,800° TVD) to a Total Measured Depth of approximately
14,500" resulting in a productive lateral of approximately 4,500°.

MRC reserves the right to modify the locations and drilling plans described above in order 10 address
topography, cultural or environmental concems, among other reasons, MRC will advise you of any such
modifications.
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Caza Petroleum, Inc. will own an approximate 50.00% working interest in the Well, subject to title
verification.

MRC requests that you indicate your election to participate in the drilling and completion of the Well in the
space provided below, sign and return one {1) copy of this letrer to the undersigned.

MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Qperating Agreement dated
September 18, 2017, by and between Matador Production Company, as operator and MRC Permian
Company et al as Non-Operators covers Section 33, Township 22 South, Range 35 East, Lea County, New
Mexico and has the following general provisions:

e 100/300/300 Non-consenting penalty
* $7,000/$700 Drilling and Producing rate
= Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a copy of
the enclosed AFE within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFE is
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely, .
asacflutgeld

Enclosure(s)

Please elect one of the following and return to sender.
Caza Petroleum, Inc. hereby elects to participate for its proportionate share of the costs detailed in
the enclosed AFE associated with the Matador Production Company's Bill Alexander State Com
33-228-35E #111H well, located in Lea County, New Mexico.

Caza Petroleum, Inc. hereby elects not to participate for its proportionate share of the cosis detailed
in the enclosed AFE associated with the Matador Production Campany’s Bill Alexander State Com
33-228-35E well, located in Lea County, New Mexico.

I/ We are interested in sefling our interest in this unit, please contact us 1o discuss.

Caza Petroleum, Inc.

By:

Title:

Date:




MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY « SUITE 1500 - DALLAS, TEXAS 75240
Phane (972) 371-8200 « Fax (972) 3718201

ESTIMATE OF COST3 AND AUTHORIZATION FOR EXPENDITURE

DATE; August 31, 2017 AFE NO.:
WELL NAME: Bill Alexander State Com 33-225-35E #111H FIELD:
LOCATION: 5 33-225-35E NOITVD: 1450079800
COUNTY/STATE: Lea, NM LATERAL LENGTH: aboyt 4500°
MRC WI:
GEOLOGIC TARGET: 15t Bone Sprng Sand
REMARKS: Dnil and compiets a horizontal $st Bona Spring Sand well with 22 sisges
e e e
BRILLING COMPLETION PRODUCTION FACILITY TOTAL
INTANGIBLE COSTS COSTS COSTS COSTE COSTS cosrs
Land 7 Legal f Reguiatory 3 a0 8 3 - [] T41.700
Locatinn, Sureeys & Damiges LE 13,000 a000 0000 157,500
Deliting Tz 000 - LYEXC
Cementing & Float Equip V63 T 163,000
Logging / Formatian Evaluation . 8000 6000
Wud Logging 6 800 o0
Mud Cirewlation System 30,700 39700
Mud & Chemicats 51.000 0,000 7100
Mud ! Wastewater Disposal T3 000 T . T
Freight / Transperiation X000 18,500 . T1.500
Rig Supsrvision / Enginesring F1.400_ [ o0 36 000 80,700
Dritl Bits 88400 B5.400
Fuel & Power 68,150 LN
Watsr 000 I3 440 382 440
0rig & Compietion Ovarhead (X5 16000 Y
Ptugging & Abandonmant . :
Dirsctionsl Drilitng, Surveyy 140,000 40,000
Completion Unit, Bwab, CTU [ BT 200 25,000 88200
Partorating, Wirsline, Slickline [T1 10,000 58500
High Pressure Pump Truck 13500 LELI
Stimulation EREEE i Tl 060
Stimulation Flowback & Disp . TInag VO0.000 LN
inaurance 75000 22
Labor 92,500 17,000 6,000 15500
Rental - Burtace Equlpment 0050 130805 12,000 B.000
Rental - Downhote Equipment V000 A0 0.000 FT.500
Rental - Living Quarters W 27080 0000 - Te 0
Contingency L 101,168 7000 - 50 414
TOTAL INTANGIBLES » 1,882,840 324,010 183,800 111,000 8,424,048
DRILLING CONPLETION PRODLICTION FACILITY TOTAL
TANGIBLE COSTS CO3TS COSTS COSTS COSTS COSTS
Surface Caning ) TI3T8 ¥ [ [} Teas
Intermediate Casing 162.000 TR2.000
Driling Linar -
Production Casing 756580 768,560
Production Liner . -
Tubing - 5000 0000
Wellheag 0000 000 TO00_
Packers, Liner Hangers T EZ000 2000 B850
Tanks - - 90,000 90000
Praduction Vesseis . .00 T0.000 115,000
Flow Lines v .
Rod string -
Antficisl LiN Equipment .00 30,000
Compressor + '
instafiation Costa 07.000_ V6000 24000
Surface Pumps 00 . LA
Noncontrollable Surface 5000 120,000 TEE.00
Hen-coriroilable Downhole .
Downhale Pumps - -
N & Mutsr 12,500 65000 117,500
Gay Comdiioning I Detrydration - r
Inserconnecting Facliity Piging
Gathering  Bulk Lines 43750 LEFE N
Valves, Dumps, Coniroliers F.000 X
Tank | Facitity Containment - 000 20,000
Flare Stach 38000 EEXC
Elsctrical / Orounding 24,000 74,000
Communications | SCADA 1A 14,000
Insoumentaton / Bafety 60.000 53,000
TOTAL TANGIBLES > 851,138 52000 307,800 743,250 1860505
TOTAL COSTS > 2433778 33mAt0 491,100 280,250 7,004,734
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer  Dlaka Mermes Team Lead - WTX/NM ﬁﬁig
Completions Engineer Waryion olt WTE
Produchion Enginger  Ben Peterson
MATADOR RESOURCES COMPANY APPROVAL:
Execative VP, COOICFO VP - Res Engnowring VP - Driting
GeL ] [
Executive VP, Logal Exec Dir - Exptoration
Ca NLF
President
M
NON OPERATING PARTNER APPROVAL:
Company Nama: Working rterest (%) Tan 1D
Signed by. Dats:
Titla Approval Yo3 No  (mark one)
T v 95 o APY 9 St vy PF o R - T i ary " —— )
o
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DiVISION

APPLICATION OF MATADOR PRODUCTION COMPANY
FOR A NON-STANDARD SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NO. 15900

AFFIDAVIT

STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTAFE )

Michael H. Feldewert, attorney in fact and authorized representative of Matador Production
Company, the Applicant herein, being first duly sworn, upon oath, states that the above-referenced

Applications have been provided under the notice letters and proof of receipts attached hereto.

P2, ey

Mlchael H. Feldewert

SUBSCRIBED AND SWORN to before me this 10th day of January 2018, by Michael H.

7

(__/Notary Public

Feldewert.

o
irng ettt

BEFORE THE OIL CONSERVATION
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Hearing Date: Janvary 11, 2018



Associate

Phone (505) 588-4421
Fax (505) 983-6043
JLKessler@holiandhart.com

H O L LA N D & H ARTW. a Jordan L. Kessler

December 08, 2017

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Application of Matador Production Company for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Bill Alexander State Com 33-22S-35E AR No. 111H Well

Ladies & Gentlemen:

This letter is to advise you that Matador Production Company has filed the enclosed application
with the New Mexico Oil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on December 21, 2017. The hearing will be held in Porter Hall in
the Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an interest
that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later

date,

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resoived prior to the hearing.

If you have any questions about this matter please contact Sara Hartstield, at (972) 371-5446 or

shartsfield@matadorresources.com.
Sincerely,
"

Jordan L. Kessler
ATTORNEY FOR
MATADOR PropUCTION COMPANY

Holland & Hart ur

Phone [S05) 988-4421 Fax [505] 983-6043 www.holiandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Maxico 87501 Maillng Address PO Box 2208 Santa Fe, NM 87504-2208

Aspen Baulder Carson City Colorado Springs Denver Denver Tech Center Blllings Boise Cheyenne lackson Hole LasVegas Reno SaltLake City SantaFe Washington,D.C. 9



Associate

Phone (505) 9884421
Fax (505) 983-6043
JLKessler@hallandhart.com

HOLLAN D &HARFE a Jordan L. Kessler

November 9, 2017

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Matador Production Company for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Bill Alexander State Com 33-22S-35E AR No. 111H Well

Ladies & Gentlemen:

This letter is to advise you that Matador Production Company has filed the enclosed application
with the New Mexico QOil Conservation Division. This application will be set for hearing before a
Division Examiner at 8:15 a.m. on November 30, 2017. The hearing will be held in Porter Hall in
the Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505. You are not required to attend this hearing, but as an owner of an interest
that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later
date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Sara Hartsfield, at (972) 371-5446 or
shartsfield@matadorresources.com.

Sincerely,

V\

Jordan L. Kessler
ATTORNEY FOR
MATADOR PRODUCTION COMPANY

Holland &Hart us

Phone (505} 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Maillng Addrass PO, Box 2208 Santa Fe,NM 87504-2208

Aspen Boulder CarsonCity Colorado Springs Denver Denver Tech Center Bliiings Boise Cheyenne Jackson Hole LasVegas Reno Salt Laka City Santa Fe Washington, D.C. ©



HOLLAND & HART. a

Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505} 983-6043
JLKessler@hollandhart.com

November 9, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re:  Application of Matador Production Company for a non-standard spacing and
proration unit and compulsory pooling, Lea County, New Mexico.
Bill Alexander State Com 33-22S-35E AR No. 111H Well

This letter is to advise you that Matador Production Company has filed the enclosed application
with the New Mexico Oil Conservation Division. Your interests are not being pooled under this
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this
application.

This application has been set for hearing before a Division Examiner at 8:15 AM on November
30, 2017. The hearing will be held in Porter Hall in the Qil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four days in advance of a
scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names of
all witnesses the party will call to testify at the hearing; the approximate time the party will need
to present its case; and identification of any procedural matters that are to be resolved prior to the

hearing.

If you have any questions about this matter please contact Sara Hartsfield, at (972) 371-5446 or

shartsfield@matadorresources.com.
Sincerely,
Jé{‘\ \‘Q }\

Jordan L. Kessler
ATTORNEY FOR
MATADOR PRODUCTION COMPANY

Holland & Hart ue

Phone [505] 988-4421 Fax [505) 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Maifing Address PO, Box 2208 Santa Fe,NM 87504-2208

Aspen Boulder CarsonClty Colorado Springs Denver Denver Tech Ceriter Bliings Bolse Cheyenne Jackson Hole LasVegas Reno Salt Lake City SantaFe Washington, D.C. &
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Bill Alexander State Com 33-22S-35E AR No. 111H Well
Case No. 15900 Pooled Party (2)

Caza Petroleum, LLC

4 Greenspoint Place

16945 Northchase Suite 1430
Houston, Texas 77060

Caza Petroleum, Inc.

4 Greenspoint Place

16945 Northchase Suite (430
Houston, Texas 77060
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Bill Alexander State Com 33-22S-35E AR No. 111H Well
Case No. 15900 Offsets (6)

Caza Petroleum

4 Greenspoint Place

16945 Northchase, Suite 1430
Houston, Texas 77060

EOG Resources
PO Box 2267
Midland, TX 79706

EQG Y Resources
105 South 4! Streets
Artesia, NM 88210

OXY Y-1
PO Box 4294
Houston, TX 77210

State of New Mexico
PO Box 1148
Santa Fe, NM 87504-1148

EOG Resources
105 S, 4th Street
Artesia, NM 88210
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BEFORE THE OIL CONSERVATION

DIVISION
Sonta Fe, New Mexico

Exhibit Ne. §
Submitted by MATADOR PROD. CO.
Hearing Date: January 11, 2018



d, North (Pool Code 2205)
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Bill Alexander State Com 33-22S8-35E AR #111H
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Structural Cross Section

Antelope Ridge
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Target Sand

Bone Spring
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BEFORE THE OIL CONSERVATION
DIVISION
Santa Fe, New Mexico
Exhibit No. 6
Submitted by MATADOR PROD. CO.
Hearing Date: January 11, 2018

Bone Spring
Base

Bill Alexander State Com 33-225-35E AR #111H
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