FO™E THE OIL CON¢ I..VATION DIVISION
E I  HEARING "ANUARY 2., 7018

CAs i NoO. 3

CorroNwooD [ 'SPA

_OUNTY, N
































































EXHIBIT A
To Communitization Agreement dated October 30, 2017
Plat of communitized area covering the All of Section 29
and N2N2 and Lots 1 - 4 of Section 32,
T-26S-R-26E, N.M.P.M., Eddy County, NM

Operator of Communitized Area: Chisholm Energy Operating, LLC

Tract 1
NMNM-113944
640 acres

Tract 2
V0-9697
252.20 acres




EXHIBIT B

To Communitization Agreement dated October 30, 2017, Chisholm Energy Operating, LLC, Opt  or
covering All of Section 29, T26S, R26E, N.M.P.M. and N2N2 and Lots 1 - 4 of Section 32, T26S, R26E,
N.M.P.M., Eddy County, NM

ESC™ "TION OF LEASES |""T=D

JRACT NO. 1

Lease Serial No.: NMNM-113944

Lease Date: June 1, 2005

Lease Term: Ten (10) years

Lessor: The United States of America

Original Lessee: Nearburg Exploration Company, LLC

Present Lessee: Chisholm Energy Agent, LLC

Description of Land Committed: All of Section 29, T26S, R26E, N.M.P.M, Eddy County, NM
Number of Acres: 640.00

Royalty Rate: 12 % %

Name and Percent WI Owners: Chisholm Energy Agent, LLC — 100%

TRACT NO. 2

State Lease; V0-9697

Lease Date: June 1, 2014

Lease Term: Five (5) years

Lessor: State of New Mexico

Original Lessee: Nearburg Exploration Company, LLC

Present Lessee: Eau Rouge, LLC

Description of Land Committed: N2N2 and Lots 1 - 4 of Section 32, T26S, R26E, N.M.P.M.,
Eddy County, NM

Number of Acres: 252.20

Royalty Rate: 1/6

Name and Percent W! Owners: Chisholm Energy Operating, LLC - 100%

RECAPITULATION
Tract N
1
2
Total

gg 2 W 16 i L0



From: Linda Slone <islone@chisholmenergy.com>

Sent: Wednesday, January 17, 2018 9:57 AM
To: Jordan L. Kessler
Subject: FW: Cottonwood Comm Approvals from SLO for 29-32 wells

Jordan, will this work? You had asked yesterday if the BLM would send an email that would grant prelim approvalo! e
Cottonwood 29-32 WC & BS CAs.

Thanks - Linda

From: Ham, Deborah [mailto:dham@bim.gov]

Sent: Wednesday, January 17, 118 10:51 AM

To: Linda Slone <Islor  @chisholmenergy.com>

Subject: Re: Cottonwood Comm Approvals from SLO for 29-32 wells

Good morning Linda,

Please excuse my scatter brain. The only thing I am familiar with as far as approval for the
agreements is the certification page that comes with the approval letter we send out once the

com agreement is aproved.

If this helps, please consider this email as preliminary approval of the agreements for the
Wolfcamp and Bone Spring com agreements to cover the Cottonwood 29-32 Fed Com 1H-4H

wells consisting of all of sections 29 and 32 of T26S, R26E.
Let me know if you need anything else.

On Tue, Jan 16, 2018 at 5:09 PM, Linda Slone <Islone ™ ~+ich~l~~nargy.com> wrote:

Deborah,

: This afternoon, we spoke with our attorney, Jordan Kessler, about our hearing scheduled next week for the

. Cottonwood CAs being all of Sections 29 & 32-265-26E. She askedi 1 M had approved our Comm Ag  ments and
t 1told her you were waiting on the OCD. She asl |if you could emailp  ninary approval for the attached CAs
pending the OCD hearing. | have attached the SLO approval for each CA, along with both CAs you have pending.

Let me know if you need anything else.
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- . Thank you.

. Linda

iement

)
575-234-% 27 (Fc









COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in S¢  on 10 hereof by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions the f, with other lands, whether or not owr by the United States, when separate tracts
under such federal lease cannot be independently develc :d and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is determined
to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas le: or
any portion thereof, 1en separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, orotherle :hold interests, or operating rights under
the oil and gas leases and land subject to this agreement which cannot be independently developed and
operated in conformity with the well-spacing program establish  for the field or area in which said lands
are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in lands
subject to this agreement for the purpose of developing and producing commun  :d substances in
accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto, it
is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred toas™ amunitized area") are described
as follows, and as depicted on “Exhibit “A”:

Township 26 South, Range 26 East, N.M.P.M.

Section 29: Ali

Section 32: N2N2,lots1-4

Eddy County, New Mexico
containing 892.2 acres, more or | 1d this agreement shal  clude only the Wolfcamp Formation
underlying said lands and the cru and associated natural gas substances, hereinafter referred to as

“communitized substances”), producible from such formation.

2. Attached hereto, and made a part of this agreement for all  p« is Exhibit “A”, a plat designating
the communitized area and Exhibit "B" designating the operator of the communitized area and showing






comprising said communitized area, and operations or production pursuant to this agreement shall be
deemed to be operations or production as to each  se committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with allocation,
allotments, and quotas made or fixed by any duly authorized person or reguiatory body under applicable
Federal or State statutes. This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules, and regulations, and no party he > shall suffer a forfeiture or be liable in
damages for failure to comply with any of the provisions of this agreement if such compliance is prevented
by, or if such failure results from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is March 1, 2018, and it shall become effective as of this date or from the
onset of production of communitized substances, whichever is eariier upon execution of the necessary
parties, notwithstanding the date of execution, and upon approval by the Secretary of Interior, or his duly
authorized rep  'ntative, and by the Commissioner or his duly authorized representative, and shall
remain in force and effect for a period of two (2) years and so long thereafterascommun eds stances
are produced or can be produced from the communitized area in paying quantities; provided, that the
two-year term of this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in paying quantities
from the communitized area and upon fulfilment of all requirements of the Secretary of interior, or his
duly authorized representative, and all requirements of the Cc  nissioner, with respect to any dry hole
or abandoned well, this agreement may be terminated at any time by mutual agreement of the parties
hereto. This agreement shall not terminate upon cessation of the capability of production if, within sixty
(60) days thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted and prosecuted with reasonable diligence. As to lands owned by the State of New
Mexico, written notice of intention to commence such operations shall be filed with the Commissioner
within thirty (30) days after the cessation of such capability of production, and a report of the status of
such operations shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be considered as an
abandonment of such operations as to any lease from the State of New Mexico included in this agreement.

11. The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interest until this agreement

terminates, and any grant, transfer, or conveyance of any such interest subject hereto, whether
vo tary or not, shall be and hereby is conditioned upon the a: »n of all obligations hereunder by
the grantee, transferee, or other si n interest, and as to lands shall be subject to approval

by the Secretary of the Interior, and as to State of New Mexico lands shall be subject to approval by the
Commissioner.

12. it is agreed by the parties hereto that the Secretary of the Interior, or his duly authori |
representative, shall have the right of supervision over all o iions within the communitized area to the
same extent and degree as provided in the oil and gas leases under which the United Stat  of America is
lessor, and in the applicable oil and gas operating regulat s of the Department of the Interior. it is

further agreed between the parties | » that the Commissioner shall have the right of supervision over
all¢ rationstot: same extent ar ' 1s provided in and gas leases under which the State
of New Mexico is lessor and in the applicable oil and gas st and regulations of the State of New

Mé')‘z)ico.

¢~






STATE OF TEXAS §

wn

COUNTY Of TARRANT §
This instrument was acknowledged before me on
Mark Wt 1wy, Agent, LL(
Not
STATE OF TEX/
COUNTY OF TARRANT §

; instrume was a owle ed before me ¢
Mark Whitley, CEO, on 1 >f Eau Rouge, LLC.

217, by

w

17, by



EXHIBIT A
To Communitization Agreement dated December 27, 2017
Plat of communitized  a covering the All of Section 29
and N2N2 and Lots 1 - ~ of Section 32,
T-26S-R-26E, N.M.P.M., Eddy County, NM

Operator of Communitized Area: Chisholm Energy Operating, LLC

Tract 1
NMNM-113944
640 acres

Tract 2
V0-9697
252.20 acres
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From: Linda Slone <Islone@chisholmenergy.com>

¢t Wednesday, January 17, 2018 9:57 AM

To: Jordan L. Kessler

Subject: FW: Cottonwood Comm Approvals from SLO for 29-32 wells

Jordan, will this work? You had asked yesterday if the BLM would send an email that would grant prelim approvalo e
Cottonwood 29-32 WC & BS CAs.

Thanks - Linda

From: Ham, Deborah [mailto:dham@bim.gov]

Sent: Wednesday, January 17, 2018 10:51 AM

To: Linda Slone <Islone@chisholmenergy.com>

Subject: Re: Cottonwood Comm Approvals from SLO for 29-32 wells

Good morning Linda,

Please excuse my scatter brain. The only thing T am familiar with as far as appr al for the
agreen 1ts is the certification page that comes with the approval letter we send out once tt

com agreement is aproved.

If this helps, please consider this email as preliminary approval of the agreements for the
Wolfcamp and Bone Spring com agreements to cover the Cottonwood 29-32 Fed Com 1H-4H
wells consisting of all of sections 29 and 32 of T26S, R26E.

Let me know if you need anything else.

On Tue, Jan 16, 2018 at 5:09 PM, Linda Slone <iIslone@chishoimenergy.com> wrote:

- Deborah,

. This afternoon, we spoke with our attorney, Jc 1Kessler, about our hearing scheduled next week for the

! Cottonwood CAs being all of Sections 29 & 32- 26E. She asked ifi 2 BLM had approved our Comm Agreements and
I told her you were waiting on the OCD. She as 4 if you could email preliminary approval for the attached CAs

' pending the OCD hearing. | have attached the SLO approval for each CA, along with both CAs you have pending.

- Let me know if you need anything else.



- Thank you.

. Linda

er
Bureau of Land Manag ent
Carlsbad Field Office
575-2: 5965 (pho
£.0-20 5927 (Fax)






HO L LAN D & HARTU, F Jordan L. Kessler
r |

Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hoilandhart.com

January 5, 2018

AYA Vs "“““g"“'“"‘“l‘ - I_L_

KETUKN  PT REQUESTEN

TO: AFFECTED PARTIES

Re: Amended Application Of Chisholm Energy Operating, LL.C For Approval Of
A 892.20-Acre Non-Standard Project Area and Non-Standard Spaci  Unitin
the Wolfcamp Formation Comprised Of Acreage Subject To A Proposed
Communitization Agreement, And For Approval Of A 892.20-Acre Non-
Standard Project Area and Non-Standard Spacing Unit in the Bone Spring
Formation Comprised Of Acreage Subject To A Proposed Communitization
Agreement Eddy County, New Mexico.

This letter is to advise you that Chisholm Energy Operating, LLC has filed the enclosed amended
application with the New Mexico Oil Conservation Division. Your interests are not being pooled under
this application, but as an affected party, you are entitled to notice of this application.

This application has been set for hearing before a Division Examiner at 8:15 AM on January 25,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required
to attend this hearing, but as an owner of an interest that may be affected by this application,
you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four business days in advance
of a scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved prior

to the hearing.

If you have any questions about this matter please contact Linda Slone, at (817) 953-4397 or
Islone(@chisholmenergy.com.

Sincerely,

Ll

Jordan L. Kessler

ATTORNEY FOR
CHISHOLM ENERGY OPERATING, LLC

Holland & Hart ue
Phone [505) 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 #ailing Au

dress PO.Box 2208 Santa Fe,NM 87504-2208




Cottonwood 29-35 Fed Com WCA
Affected Parties(11)
Case No. 15953

MRC Permian Company

ONE LINCOLN CENTRE

5400 LBJ FREEWAY, SUITE 1500
DALLAS, TX 75240

MRC Permian Company
P.O. BOX 4538
DALLAS, TX 75240

Marathon Oil Permian, LLC
5555 San Felipe Street
HOUSTON, TX 77056-2723

CHEVRON USA INC
1400 SMITH ST
HOUSTON, TX 77002

Bureau of Land Management
620 E. Green Street
Carlsbad, NM 88220

Chisholm Energy Operating, LLC, as operator and
Chisholm Energy Agent, Inc, as lessee

801 Cherry St Ste 1200,

Fort Worth, TX 76102

Nearburg Producing Company fbo Nearburg
Producing Company Employee Fund

P.0. BOX 823085

Dallas, TX 75382-3085

Nearburg Producing Company
P.O. BOX 823085
Dallas, TX 75382-3085

Duane A Davis
6441 WAGGONER DRIVE
Dallas, TX 75230

BLM FEDERAL ROYALTIES PAYABLE
MINERALS MANAGEMENT SERVICES



ROYALTY MANAGEMENT PROGRAM
BLDG 85-DENVER ROOM A-212
Denver, CO 80225

NEW MEXICO STATE LAND OFFICE
P.O.BOX 1148
Santa Fe, NM 87504-1148

























































referenced Application has been provided under the notice letters and proof of receipts (for case

nos. 15865, 15866, 15867, and 15868) attached heretn

SUBSCRIBED AND SWORN to before me this 10th day of January 2018, by Jordan L.

Kessler.

%4
(/Notary Public

20



HO L LAN D & HART “ Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKesster@hollandhart.com

December 22, 2017

VIA FWRTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: AFFECTED PARTIES

Re:  Application of Chisholm Energy Operating, LLC for a non-standard spacing
and proration unit and compulsory pooling, Lea County, New Mexico.
Grama Ridge East 34 State 3BS No. 2™ Well

This letter is to advise you that Chisholm Energy Operating, LLC has filed the enclosed application
with the New Mexico Oil Conservation Division. Your interests are not being pooled under this
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this

application.

This application has been set for hearing before a Division Examiner at 8:15 AM on January 11,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to
attend this hearing, but as an owner of an interest that may be affected by this application, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four business days in advance of
a scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names of
all w*  sses the party will call to testify at the hearis t approximate tin t  party will need
to present its case; and identification of any proce” *  ‘tersthat¢ to be resolved prior  the
hearing.

If you have any questions about this matter please contact Luke Shelton, at (817) 953-0359 or
Ishelton(@chisholmenergy.com.

Sincerely,
¥ ‘Q V

Jordan L. Kessler
ATTORNEY FOR CHISHOLM ENERGY OPERATING,
LLC



HOLLAND&HART. i Jordan L. Kessler
y Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

December 22, 2017

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: AFFECTED PARTIES

Re:  Application of Chisholm Energy Operating, LLC for a non-standard spacing
and proration unit and compulsory pooling, Lea County, New Mexico.
Grama Ridge East 34 State 3BS No. 3H Well

This letter is to advise you that Chisholm Energy Operating, LLC has filed the enclosed application
with the New Mexico Oil Conservation Division. Your interests are not being pooled under this
application, but as a lessee or operator in an offsetting tract, you are entitled to notice of this

application.

This application has been set for hearing before a Division Examiner at 8:15 AM on January 11,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to
attend this hearing, but as an owner of an interest that may be affected by this application, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four business days in advance of
a scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the :; the 1es of
all wit1 ises the party will call to testify at the hearing; the approx___ite 1____: the party will need
to present its case; and identification of any procedural matters that are to be resolved prior to the

hearing.

If you have any questions about this matter please contact Luke Shelton, at (817) 953-0359 or

Ishelton@chisholmenergy.com.
Sincerely,(/\e }\
) f’\/ ‘

ordan L. Kessler
ATTORNEY FOR CHISHOLM ENERGY OPERATING,
LLC




HOLLAND&HART. G Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

December 22, 2017

VIA CERTIFIED MAIL
RETURN RECElr1 REQUESTED

TO: AFFECTED PARTIES

Re: Amended Application of Chisholm Energy Operating, LLLC for a non-
standard spacing and proration unit and compulsory pooling, Lea County,

New Mexico.
Grama Ridge East 34 State 2BS No. 8H Well

This letter is to advise you that Chisholm Energy Operating, LL.C has filed the enclosed amended
application with the New Mexico Oil Conservation Division. Your interests are not being pooled
under this application, but as a lessee or operator in an offsetting tract, you are entitled to notice
of this application.

This application has been set for hearing before a Division Examiner at 8§:15 AM on January 11,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to
attend this hearing, but as an owner of an interest that may be affected by this application, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four business days in advance of
a scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
inch * the names of the parties and their attorneys; a concise statement of the case; the names of
all witnes:  the party will call to  tify at the hearing; the approx et : " will need
to present its case; and identification of any procedural matters that are to be resolved prior to the

hearing.

If you have any questions about this matter please contact Luke Shelton, at (817) 953-0359 or
Ishelton{@chisholmenergy.com.

Sincerely, _,
e

—

Jovxdan L. Kessler
ATTORNEY FOR CHISHOLM ENERGY OPERATING,
LLC



HOL LAN D & HART : Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
JLKessler@hollandhart.com

December 22, 2017

VIA FFILI‘IFI’E‘T\ MAIL
RETURN KkrCr1PT REQUESTED

TO: AFFECTED PARTIES

Re: Amended Application of Chisholm Energy Operating, LLC for a non-
standard spacing and proration unit and compulsory pooling, Lea County,

New Mexico.
Grama Ridge East 34 State 2BS No. 9H Well

This letter is to advise you that Chisholm Energy Operating, LLC has filed the enclosed amended
application with the New Mexico Oil Conservation Division. Your interests are not being pooled
under this application, but as a lessee or operator in an offsetting tract, you are entitled to notice

of this application.

This application has been set for hearing before a Division Examiner at 8:15 AM on January 11,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe Offices
located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not required to
attend this hearing, but as an owner of an interest that may be affected by this application, you may
appear and present testimony. Failure to appear at that time and become a party of record will
preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Oil Conservation Division’s Santa Fe office, four business days in advance of
a scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: ther s of the parties and their attorneys; a conc nent of the ¢ then :sof
all witnesses the party will call to testify at the hearing; the approximate time the party will need
to present its case; and identification of any procedural matters that are to be resolved prior to the

hearing.

If you have any questions about this matter please contact Luke Shelton, at (817) 953-0359 or
Ishelton(@chisholmenergy.com.

Sincerely,

A

ordan L. Kessler
ATTORNEY FOR CHISHOLM ENERGY OPERATING,
LLC



Grama Ridge East 34 State 3BS No. 2H Well
Grama Ridge East 34 State 3BS No. 3H Well
Grama Ridge East 34 State 2BS No. 8H Well
Grama Ridge East 34 State 2BS No. 9H Well
Case Nos. 15865-15868 (10)

JOHN R. DELANEY
581 Sarepta Lane NW
Meadville, MS 39653

ALLENCRESTNM I
5151 Beltline Rd. Ste. 360
Dallas, TX 75254

TIM S. CASHON
2917 Wilton Ln.
Oklahoma City, OK 73120

WAYNE NEWKUMET
P.O. Box 11330
Midland, TX 79702

JAMES E. BROWN
511 W. Missouri Ave.
Midland, TX 79701

BRENT D. HILLIARD
511 W. Missouri Ave.
Midland, TX 79701

WENDELL R. CREECH AND WIFE, CAROLYN CREECH
415 W. Wall St., Ste. 1700
Midland, TX 79701

NEARBURG PRODUCING COMPANY F/B/O NEARBURG PRODUCING COMPANY
EMPLOYEE FUND

P.O. Box 823085

Dallas, TX 75382

DAVID F. ALDERKS
4404 T dena Dr.
Midland, TX 79703

TED F. GAWLOSKI
3900 Edgebrook Ct.
Midland, TX 79707
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