STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MATADOR PRODUCTION

COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 15710 (re-opened)

VERIFIED STATEMENT OF SARA HARTSFIELD

Sara Hartsfield, being duly sworn upon her oath, deposes and states:

1. I am a landman for Matador Production Company (“Matador™), and 1 have
personal knowledge of the matters stated herein. I previously testified before the Division, and
was qualified as an expert petroleum landman.

2. The following information is submitted in support of the re-opened compulsory
pooling application filed herein:

(a) No opposition is expected because the working intercst owners being pooled
received a copy of the well proposal when the well was initially proposed (as well as
multiple other well proposals for subsequent wells in this unit) and they have not
responded to inform Matador whether they decided to join in the well or to lease their
interests.

(b) A Midland Map Co. plat outlining the unit being pooled is attached hereto as
Exhibit A. Applicant seeks an order pooling all mineral interests in the Wolfcamp
formation (Purple Sage-Wolfcamp Gas Pool) underlying the S/2 of Section 10, Township
24 South, Range 28 East, NMPM, to form a standard 320 acre gas spacing and proration
unit. The unit is dedicated to the Tom Matthews 10-24S-28E RB Well No. 223H, which
has been drilled and completed. The well unit is comprised of fee lands, and there are no
depth severances in thc Wolfcamp formation.

(c) The well 1s a horizontal well, with a surface location in the NE/4SE/4 of adjoining
Section 9, Township 24 South, Range 28 East, NMPM. The first perforation is in the
NW/4SW/4, and the last perforation is in the NE/4SE/4, of Section 10. The producing
interval of the well is orthodox. The as-drilled Form C-102 describing the horizontal well
path is attached hereto as Exhibit B.
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(d) The parties being pooled and their working intcrests in the S/2 of Section 10 are
as follows:

Helen D. Karnoski 0.020099%
1588 Sandinista Drive
Las Vegas, Nevada 89123

BNSF Railway Company 0.353482%
2500 Lou Menk Drive AOB-3
Fort Worth, Texas 76131

Thesc addresses are current and correct. These parties are unleased mineral
owners. Although these mineral owners werc identified and received a copy of the well
proposal at the time the well was initially proposed, they were inadvertently lefi off the
original application.

With the exception of these mineral owners, the remaining working interest
owners have cither voluntarily joined or have been pooled under Order No. R-14413.

(e) Copies of the proposal letters sent to the uncommitted working interest owners,
including the green cards evidencing receipt of the proposal letters, are attached hereto as
Exhibit C. Matador’s field brokers have attempted follow up contact with Helen D.
Karnoski. Matador will engage in further efforts to contact BNSF Railway Company

® Matador has made a good faith effort to obtain the voluntary joinder of the
interest owners in the proposed well. If Matador reaches voluntary agreement with either
of the interest owners we will notify the Division, and they will not be subject to pooling.

(g) Pursuant to Division rules, applicant requests that a 200% risk charge be assessed
against any non-consenting working interest owner.

(h) A copy of the Authority for Expenditure for the well was submitted at the original
hearing. A schedule of as-drilled costs is attached hereto as Exhibit D. The drilling and
completion costs set forth therein are fair and reasonable, and are comparable to thosc of
other horizontal wells of this depth drilled in this area of Eddy County.

(1) Overhead charges of $7000/month for a drilling well, and $700/month for a
producing well, are requested. These rates are fair and reasonable. and are in line with
rates charged by other operators in this area for wells of this depth. Applicant also
requests that the order contain a provision adjusting the rates pursuant to the COPAS
accounting procedure.

) Applicant requests that it be designated operator of the well.



VERIFICATION

STATE OF TEXAS )
) sS.
COUNTY OF DALLAS )

Sara Hartsfield, being duly sworn upon her oath, deposes and states that: She is a
landman for Matador Production Company; she is authorized to make this verification on its
behalf; she has read the foregoing statement, and knows the contents thereof; and the same is
true and correct to the best of her knowledge, information, and belief.

Sara Hartsfield

SUBSCRIBED AND SWORN TO before me this QQH'/day of Fcbruary, 2018 by
Sara Hartsfield.

My Commission Expires: % - Z./f ‘“Z 07—\

ofary Public

T
O p"'l,

ey B JAIME GRAINGER

.Eﬁ.ar ZNotary Public, State of Texas

- Comm. Expires 08-24-2021
OF

7 Notary ID 131269323
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Distriet {

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-616] Fax: (575) 393-0720

District 1]
811 S. Firsy St, Artesia, NM 88210
Phonc: {575} 748-1283 Fax: (575) 748-9720

State of New Mexico
Energy, Minerals & Natural Reso
Department

NM OIL CONSERVATION
ARTESIA DISTRICT

TP 1 0 2017

FORM C-102
Revised August 1,2011

Submit one copy to appropriate

D 1 OIL CONSERVATION DIVISIO Distrct Offce
1000 Ria Brazos Road, Aztec, NM 87410
Dy T e 1220 South St. Francis Dr. EIECEIVED [0 AMENDED REPORT
e S Sante Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Number ‘Pool Code Pool Name
30-015-44257 98220 PURPLE SAGE; WOLFCAMP(GAS)
rl;ropt:rty Code 5'i‘rvpcrty Name "% Well Namber
317853 TOM MATTHEWS 10-24S-28E RB #223H
"OGRID No. *Operator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3016’
OSurface Location
UL or Yot no. Section} Township Range Lot Idn Fect from the North/South line Feet trom the Eust/West fine County
1 9 24-S | 28—-E - 1690’ SOUTH 354’ EAST EDDY
UL or Int no, Section] Township Rangy Lot 1dn Fect fromi the North/Souths tine Fect from the East/West line; Counly
I 10 | 24-S | 28-E - 2277 SOUTH 240’ EAST EDDY
chdkod Acres S3oint or Infill “Consoltdution Code BOrder No.
319.89

No allowable will be assigned to this completion until alf interests have been consolidated or a non-standard unit has been approved by
the division.

1
%
i

i
H
i
¥

i

SURFACE LOCATION PENETRATION POINT LAST TAKE POINT ROTTOM HOLE LOCATION]
NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST
NAD 1983 NAD 1983 NAD 1983 NAD 1983
X=618050 X=618463 %=623327 X=623469
Y=447501 Y=448078 Y=448103 Y=448112
LAT.: N 322300135 LAT. N 32.2315956 LAT.:N 32.2318336 LAT.: N 32.2316572
LONG.: W 104.0852436 LONG.: W 104,0839033 LONG.: W 1040681726 LONG.: W 104.0677141
NAD 1927 NAD 1827 NAD 1927 NAD 1927
X=576867 X=577280 X=582144 X=582285
Y=447443 Y=448019 Y=448044 Y=448053
LAT.: N 32.2298521 LAT.: N 32.2314743 LAT. N 322315120 LAT. N 32.2315356
LONG.: W 104.0847506 LONG.: W 104.0834104 LONG.: W 104.0676803 LONG.. W 104.0672218
ELEV = 3016' MD = 3408' MD = 15220 MD = 15363

YOPERATOR CERTIFICATION

1 hamedy cortly that ths wiformadim condined herein 33 lrus and compled
is the besi of my krouledge and belief ond Med s mrgormiatin elfher
e o workuig sniemey! v aunleased munerad inferest an the land yacduiing]
e proposed battom hole location 1 has o eight te ol bhix uvll of this
location pursunnd fs o covdras! uath on oumer of such o mowral or
soreey wierest or o a sohunfary peoling agrovmend ar 0 compulsery
wsrlieg osder hervigforn enfered by the duision
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Sara Hartsfield
Printed Name
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FIRST TAKE POINT
NEW MEXICO EAST

NAD 1983
X=618803
Y=448027

LAT.: N 322314542
LONG.: W 104.0828050

NAD 1927
X=57761%
Y=447968

LAT.: N 32.2313328
LONG.: W 104.0823121

MD = 10672

sharisfield@matadorresources.com

E—mak Address

BURVEYOR CERTIFICATION

i kerehy certify that the well localion shoun en ihis
plaf was piotted from field notes of actual surveys
made by me or undor my sepervision, and thal the

game 1s true Is the best of my belef

LLALLLL

LLLL

|




SCALE: T = 1000 SECTION 9, TOWNSHIP 24-S, RANGE 28-E, NM.P.M.
” oy ol EDDY COUNTY, NEW MEXICO
4(3 5895827 £ 265571 5 89°4609° £ 2669, 14° 312 é”:‘*:
9§10 A 10%11 K
1 IRON o
IRON ROD ROD FOUND Y ﬂh
Founp PENETRATION POINT FIRST TAKE POINT LAST TAKE POINT  } [BOTTOMHOLE LOCATION]
NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST NEW MEXICO EAST vmwsss CORNER
. NAD 1983 NAD 1883 NAD 1963 NAD 1983 R SR
X=618463 X=618603 X=623327 X=£2M69 S e
Y=445078 =448027 Y=448103 Y=448112
N LAT.; N 32.2315056 LAT.: N 32.2314542 LAT.: N 32.231633 LAT.: N 32.2316572 §
LONG. W 104.0839033 LONG.: W 1040826050 LONG.: W 104.0681726 LONG.: W 1040677141 b
NAD 1927 NAD 1927 NAD 1927 NAD 1827 y
X=577280 X=577619 X=582144 X=502285 5
2 Y=448019 Y=447968 Y=445044 Y=448053 2
LAT.: N 32.2314743 LAT; N 32.2313329 LAT.: N 32.2315120 LAT.: N 32.2315356 8
LONG.: W 104.0834104 LONG.: W 104.0823121 LONG.: W 104.0676803 | | LONG. W 1040672218 )
MD = 9408' MD = 10672 MD = 15220 MD = 15363°
o _+~ IRONROD
‘;11\ ‘ FOUND
1014° e ,« C N P SN ,\< /f}fﬂn
o 428"
\ 63 i A
258" 255 4 ’
7]
\\\ SURFACE LOCATION i
NEW MEXICO EAST ;
n NAD 1983 A
8 X=618050 . yh
R Y=447501 N AR
* LAT.: N 32.2300135 % N
1690" i LONG.: W 1040852436 o Ay
NAD 1827 i 78
X=576867 8
R Y=447443 »
| LAT. N 322298921 é
\ ; LONG.: W 104.0847506 i  ———
\ | ELEV = 3016 y ROD FOUND
L1z 3 ¢ T EST VRN E RN ARS I ENERE RIS (LI i /f!r/lli'l }!o 11
£ G0 \ N OS2 E 2047 35 151 14
JRON ROD
NAIL FOUND -+ FOUND
IN MONUMENT
LEASE NAME & WELL NO.: TOM MATTHEWS 10-24S-28E RB #223H
SECTION__ 2 Twp__24-S RGE__28-E _ SuRvEY _NMPM.
COUNTY EDDY STATE___NM ELEVATION __3016"
DESCRIPTION 1690' FSL & 354’ FEL

’P‘\“’

i‘IIIatadm'

Ly?

PROPUCTION COMPANY

To

LOYALTY INNQVATION

1400 EVERMAN PARKWAY, S, 187 - FT. WORTH, TEXAS 78140
PHONE, (817) T44-75Y2 +

N H

HIC

LEGACY

FAX{817) 744-T548
Y

TELEPHONE: (432) 682-1653 OR {800) 767-1663 - FAX (432) 0821743

WV, T(

HIC.COM

Stan W. Lloyd P.S. No. 19642
OCTOBER 4, 2017

TOM MATTHEWS
10-24S-28E RB #223H

AS-COMPLETED

REVISION:

NOTES

INT DATE

DATE: 10/4/117

FILE: A0 TOM MATIHEWS_10528¢ %8 20

DRAWN BY: AMD

SHEET ; 1OF t

ORIGINAL DOCUMENT SL2E: 8.5" X 11°
2, ALL BEARINGS, DISTANCES, AND COORDINATE VALUES CONTAINED HEREIN ARE GRID BASED UPON THE NEW MEXICO STATE PLANE
CCOORDINATE SYSTEM, EAST ZONE, U.S, SURVEY FEET. NORTH .

ATUM 1563,

3. THIS EASEMENT/SERVITUDE LOCATION SHOWN HEREON HAS BEEN SURVEYED ON THE GROUND UNDER MY SUPERVISION AND
PREPARED ACCORDING TO THE EVIDENCE FOUND AT THE TIME OF SURVEY, AND DATA PROVIDED BY MATADOR PRODUCTION COMPANY.
THIS CERTIFICATION IS MADE AND LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE FACE OF THIS PLAT AND IS
NON-TRANSFERABLE. THIS SURVEY 1S CERTIFIEQ FOR THIS TRANSACTION ONLY,
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MRC Permian Company

One Lincoln Centre « 5400 LBJ Freeway * Suite 1500 » Dallas, Texas 75240
Voice 972.371.5446¢ Fax 214.866.4946

shartsfield{@matadorresources.com

Sara Hartsfield
Associate Landman

March 16, 2017
VIACERTIFIED RETURN RECEPT MAIL

BNSF Railway Company
2500 Lou Menk Drive AOB-3
Fort Worth, TX 76131

Re: Matador Production Company — Tom Matthews 10-245-28E RB #223H (the “Well”)
Participation Proposal
Section 10, Township 24 South, Range 28 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Tom
Matthews 10-24S-28E RB #223H well, located in Section 10, Township 24 South, Range 28
East, Eddy County, New Mexico, to the Wolfcamp formation.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping the Well is $7,405,819 as found
on the cnclosed AFE dated February 17, 2017.

The proposed surface location of the Well is approximately 1140° FSL and 131’ FEL of Section
9, Township 24 South, Range 28 East, Eddy County, New Mexico. The proposed bottom hole
location of the subject well is approximately 1657’ ¥SL and 240’ FEL of Section 10, Township
24 South, Range 28 East, Eddy County, New Mexico.

The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well
horizontally in the Wolfcamp (~10,800" TVD) to a Total Measured Depth of approximately
15,600’ resulting in a productive lateral of approximately 4500°.

MRC reserves the right to modify the locations and drilling plans described above in order to
address topography, cultural or environmenta! concerns, among other reasons. MRC will advise
you of any such modifications.

BNSF Railway Company, will own an approximate 0.00125 working interest in the Well, subject
to title verification.



MRC requests that you indicate your election to participate in the drilling and completion of the
Well in the space provided below, sign and return one (1) copy of this letter to the undersigned.

As an alternative to participation in the well, Matador is interested in leasing your mineral interest
for $1,500/acre, 1/5 royalty, and a 3 year primary term. Should you elect to lease your minerals,
please sign the enclosed lease, in the presence of a notary public, and return it to my attention,
along with the enclosed Form W-9.

If your election is to participate in the drilling and completion of the Well, please sign and return
a copy of the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your
election is to participate, please accept this letter as an invoice notice and request for payment.
Please remit payment for your proportionate share of costs in the amount of $9,257.27 to Matador
Production Company on or before thirty (30) days after receipt of this estimate and invoice.
Please be aware that the enclosed AFE is only an estimate of costs to be incurred and by electing
to participate in the Well, each working interest owner shall be responsible for their proportionate
share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.
Singerely,
Sara Hartsfield
Enclosure(s)
Please elect one of the following and return to sender.
BNSF Railway Company hereby elects to participate for its proportionate share of the

costs detailed in the enclosed AFE associated with the Matador Production Company’s
Tom Matthews 10-24S-28E RB #223H well, located in Eddy County, New Mexico.

BNSF Railway Company hereby elects not to participate for its proportionate share of the
costs detailed in the enclosed AFE associated with the Matador Production Company’s
Tom Matthews 10-24S-28E RB #223H well, located in Eddy County, New Mexico.

BNSF Railway Company elects to lease our minerals for $1,500/acre, 1/5 royalty, and a

3 year term.
BNSF Railway Company
By:
Title:

Date:




SENDER: COMPLETE THIS SECTION

¥

® Complete ftems 1, 2, and 3. TR
& Print your name and address on th /
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of the mallplece, B. Recaived by (AR NAMB] 1, TF Date of Dellvery

1, Articls Addressed to;

D. I8 delivery addrags different from ttem 17 L] Yes

BNSF Railway C.ompany It YES, enter delivery addrass Delow: O No

2500 Lou Menk Drive AOB-3

Fort Worth, TX 76131

3. Service Type 0 Priority Mall Express®
T = S
0 Aduli Signature Restrioted Dsiivery O &mm Mait Restriotod
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» Sendar; Please print your name, address, and ZIP+4® in this box®
MRC Permian Company
One Lincoln Centre
5400 LBJ Freeway, Ste 1500
Dallas, TX 75240
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Domestic Maii Only

For delivary information, visit our website at www. ubm com?®
WA" 3 . ﬂ‘%

OFF € Al USE
potsge | § ngPP!ZD MAR 18 207
Cerlifled Fee
Retutn Rosolut F Postmark
{Endorsemer R:gske%? Here

Mmmu Qollvery Fae
(Endoragmoent Required)

BNSMMV

2500 Lou Menk Drive AOB-3
Fort Worth, Tx 76131

Yom Matthews ¢ 223 Prop

Total Postage ¢

Yirgol & Apl. N,
or PO Box No.

7Ul'~l 2120 00D3 Bkke 3104

See Reverse I g

PS Form 3800, July 2014



MRC Permian Company

One Lincoln Centre « 5400 LBJ Freeway ¢ Suite 1500 » Dallas, Texas 75240
Voice 972.371.5446+ Fax 214.866.4946

shartsfield@matadorresources.com

Sara Hartsfield
Associate Landman

March 16, 2017
YiA CERTIFIED RETURN RECEIPT MAIL

Helen D. Karnoski, a married woman, dealing in her separate property
1588 Sandinista Drive
Las Vegas, NV 89123

Re: Matador Production Company — Tom Matthews 10-24S-28E RB #223H (the “Well”)
Participation Proposal
Section 10, Township 24 South, Range 28 East
Eddy County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Tom
Matthews 10-24S-28E RB #223H well, located in Section 10, Township 24 South, Range 28
East, Eddy County, New Mexico, to the Wolfcamp formation.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping the Well is $7,405,819 as found
on the enclosed AFE dated February 17, 2017.

The proposed surface location of the Well is approximately 1140’ FSL and 131’ FEL of Section
9, Township 24 South, Range 28 East, Eddy County, New Mexico. The proposed bottom hole
location of the subject well is approximately 1657’ FSL and 240’ FEL of Section 10, Township
24 South, Range 28 East, Eddy County, New Mexico.

The Well will have a targeted interval within the Wolfcamp formation. We plan to drill the Well
horizontally in the Wolfcamp (~10,800° TVD) to a Total Measured Depth of approximately
15,600’ resulting in a productive lateral of approximately 4500°.

MRC reserves the right to modify the locations and drilling plans described above in order to
address topography, cultural or environmental concerns, among other reasons. MRC will advise
you of any such modifications.

Helen D. Kamnoski, a married woman, dealing in her separate property, will own an approximate
0.0001 5087 working interest in the Well, subject to title verification.



MRC requests that you indicate your election to participate in the drilling and completion of the
Well in the space provided below, sign and return one (1) copy of this letter to the undersigned.

As an alternative to participation in the well, Matador is interested in leasing your mineral interest
for $1,500/acre, 1/5 royalty, and a 3 year primary term. Should you elect to lease your minerals,
please sign the enclosed lease, in the presence of a notary public, and return it to my attention,
along with the enciosed Form W-9.

If your election is to participate in the drilling and completion of the Well, please sign and return
a copy of the enclosed AFE within thirty (30) days of receipt of this notice. Additionally, if your
election is to participate, please accept this letter as an invoice notice and request for payment.
Please remit payment for your proportionate share of costs in the amount of $1,117.30 to Matador
Production Company on or before thirty (30) days after receipt of this estimate and invoice.
Please be aware that the enclosed AFE is only an estimate of costs to be incurred and by electing
to participate in the Well, each working interest owner shall be responsible for their proportionate
share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

Sara Hartsfield
Enclosure(s)

Please elect one of the following and return to sender.

Helen D. Karmoski, a married woman, dealing in her separate property hereby elects to
participate for its proportionate share of the costs detailed in the enclosed AFE associated
with the Matador Production Company’s Tom Matthews 10-24S-28E RB #223H well,
located in Eddy County, New Mexico.

Helen D. Karnoski, a married woman, dealing in her separate property hereby elects not
to participate for its proportionate share of the costs detailed in the enclosed AFE
associated with the Matador Production Company’s Tom Matthews 10-24S-28E RB
#223H well, located in Eddy County, New Mexico.

Helen D. Kamoski, a married woman, dealing in her separate property elects to lease our
minerals for $1,500/acre, 1/5 royalty, and a 3 year term.

Helen D. Kamoski, a married woman, dealing in her separate property

By:

Title:

Date:
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Matador Production Company
One Lincoln Centre « 5400 LBJ Freeway ¢ Suite 1500 ¢ Dallas, Texas 75240
Voice 972.371.5284 » Fax 214.866.4832
darnold@matadorresources.com

Dana R. Arnold
Operations and Regulatory Counsel

January 3, 2018

Michael A. McMillan

Qil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Itemized Schedule of Estimated Costs
Case No. 15710
Order No. R-14413

Dear Mr. McMillan:
Matador Production Company hereby submits notification that it has drilled and

completed the Tom Matthews 10 24S 28E RB No. 223H pursuant to Order No. R-14413.
As of today, the itemized schedule of actual costs is as follows:

Intangible | Tangible
Drilling $2,966,999 | $767,573
Completion $4,041,477 $34,588
Production $34,412 $899.905
Total Intangible $7.042,888
Total Tangible $1,702,066
Total $8,744,954
Thank you, and please contact me with any questions. /"\
Sincerely, '

cc:florene.davidson@state.nm.us



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 15710 (re-opened)

AFFIDAVIT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce, being duly sworn upon his oath, deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am an attorney for Matador Production Company.
3. Matador Production Company has conducted a good faith, diligent effort to find

the names and correct addresses of the interest owners entitled to receive notice of the
application filed herein.

4, Notice of the application was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Rules NMAC
19.15.4.9 and 19.15.4.12.C.

g
/1R ////mf

SUBSCRIBED AND SWORN TO before me this
James Bruce.

OFFICIAL SEAL
KERRIE C. ALLEN
Notary Public
State of New Mexxc

G
M/ i

My Commission Expirk

Yh(y PublL ,,,,,,,,,,,,,,, /'

preey
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE,NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXI1CO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jameshruc@aol.com

January 30, 2018

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling, filed with the New Mexico Oil
Conservation Division by Matador Production Company, regarding a Wolfcamp well in the S%
of Section 10, Township 24 South, Range 28 East, N.\M.P.M., Eddy County, New Mexico.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, February 22, 2018, in Porter Hall
at the Division’s offices at 1220 South St. Francis Drive, Santa Fe, New Mexico 87505. You are
not required to attend this hearing, but as an owner of an interest that may be affected by this

application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from contesting the matter at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement no later than Wednesday, February 15, 2018. This statement must be filed with the
Division’s Santa Fe office at the above address, and should include: The names of the party and
its attorney; a concise statement of the case; the names of the witnesses the party will call to
testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Very truly your

[ | \Bﬂag

ames Bruce

Attorney for Matador Production Company

. 3
: .



Helen D. Karnoski
1588 Sandinista Drive
Las Vegas, Nevada 89123

BNSF Railway Company
2500 Lou Menk Drive AOB-3
Fort Worth, Texas 76131

EXHIBIT A



SUOIONASU| 10} SSIOAGY GO -* | . Lv06-000-20-0554 NSA §102 Judv ‘008E W04 Sd

..... atrdiz oS Ao

£7168 BPEAIN ‘seap @1
OALI( RISIUIPUBS GBS T -om--mm-motienedenety
pjsousey ' udtPH of jusg
$
S804 pue ebe1sod fe10l |
$
abejsod
T ¢ Kesnipq palawsey ameuis inpy [
pasunbay aimeubis unpy

[

T T s

218 $  Aeneq pejouisey IBIN peiie0 [
Yewsod —_—

4 (owongeje) 1deoay vimey D
I— (kdoap.ey) 1disoay umiey [
{oreudoidde se 201 ppe 'xog ¥29y9) 304 Y SBDIAISS BAXT

$
954 BN POILED

“oll0D .mnm: ‘Mmm e Q.mnt ‘_:o HSIA h:c.zu....:‘_E:_ Kiaanep 104
Alup ey ansswog

._.n:womm sHUYIN Q3IHLHIO

«IIINISS [eISOd "S'N

160 ¢9¢T 0000 0892 etne

_doomy wniou snsoserogly#y )/ ~ fompy

| SUCHONAISUL 10} 3510401 89S - - £306-000°20:085¢ NS S10¢ iy *008E W03 §a

s pasnbay amnye rm_m wev
$  Annpg peousey ey peyan ]
s {owosnosE) d1s0ay winjey D
$ {Adocpiey) 1dieoey sy
Ppe X0q 308y} $884 § saomiaeg 20x3]

aley ‘ —_————

Mewisog

d _w
!
|

fareudosdire se agy

.r_
924 {2y petpuisg| o i

é:o Iep onsewog Il

J3H s NV a3y
mu_?_wm _w..—mom 'S :

£506-000-20-0852 NSd G102 AINP ‘| L Q€ WO Sd |

" Kiowjog peiomsay
uoNeLLIUOY aIMBUBIS (]

vationeuLuOY ainjeubls O sz_mo pajouisey ApAlk _

esipueyID

104 3d1990y wney O
Kiantjag

PejoIsaY (1B peslsibey [

willeW paseisibay O

@ssaudxg e Awoud O

Konjaq payouise

(0053 4800) |

mmr_u (9¢T 0000 0992 dTO0L

" mmt g vy AAOLGL ) AT SY T

bw>._wo uo uoo__oo D “
KianeQ pajouisay |le PayHaD [

8E GV G/2/ 9CSE 2016 0656

DRRR O R

oN DO

:MOJaq ssalppe AlaAllap J9jud 'SIA H
SOA [ ¢} Wil woy Juaeyip sseippe Asajep i ‘a

[E19L Sex3], ‘yuom wo,
€00V 2AL(Q yuspy nony 0057 {
Auedwo)) Aemjrey ASNE i

<0} passalppy oy °|

S
Koo a ‘of L @y pbulid) 3 panposy °g

"spwiad aoeds Ji Juol) 8y} uoc Jo %
‘aoaydjiew ey} Jo )oeq ay} 0} P1ED SIN YoenY R

3mmo..vn<..Jr lm WAL TN e
uCOQ(v\ Sk iy

CwU \u.&.s f
" AYIAIIEG .2..

"NOA 0} PiED 8y} UINjei UED aM JeYy) oS
X 9S19A4 Y} UO Ssalppe pue sweu noA Julld m
€ P g ‘L sway eleidwo) m

mSuucm_w v

YOLLOTS m:.sh .whm#:eou



Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Danny Fletcher, being first duly
sworn, on oath says:

That he is the Publisher of the
Carlsbad Current-Argus, a
newspaper published daily at the
City of Carlsbad, in said county of
Eddy, state of New Mexico and of
general paid circulation in said
county; that the same is a duly
qualified newspaper under the laws
of the State wherein legal notices
and advertisements may be
published; that the printed notice
attached hereto was published in the
regular and entire edition of said
newspaper and not in supplement
thereof on the date as follows, to wit:

February 8 2018

That the cost of publication is $98.24
and that payment thereof has been
made and will be assessed as court

Subscribed and swaorn to befor

thnsfgﬁdayof JO00AIS & ;Z,j

/LW (Do m
/s

My commission Expires «:Q/_’:( ;Zf/ﬁz

Notary Public

.

OFFICIAL SEAL
CYNTHIA ARREDONCO
Notary Public

/ State of New w( 0 {
My Comm. Expires é zg% z

"February 8, 2018
NOTICE

To: Helen D.-Karnoski
and - BNSF - Railway
Company, ‘or your suc-
‘cessors, - -~ heirs,
devisees, or. assigns:
Matador  Production
Company has filed an
application - with the
New Mexico Oil Con-

servation Division

seeking an order pool-
ing all mineral inter-
ests in the Wolfcamp
formation underlying
the S/2 of Section 10,
Township .24 South,
Range 28 East,
NMPM, to form a
standard 320 acre gas
spacing and proration
unit. The unit will be
dedicated to the.Tem
Matthews 10-24S-28E

RB Well No. 223H. The

well is a horizontal
well, with a surface lo-
cation in the
SE/4SE/A..0f adjoining
Section ‘9. The" first

perforation.  will . be,

1657  feet from the
south. line and 330
feet from the west
line, and the last per-
foration will be 1657
feet from the ‘south
line and 330 feet from:
east  line; of Section
10. The. producing in-
terval- of the well will
be orthodox. Also to
be considered will be
the cost of drilling and
completing the  well
and the allocation of
the cost thereof, as
well as actual operat-
ing costs and charges
for supervision, . desig-
nation of apphcant as
operator of the well,
and- a- 200% charge
for the risk involved in
drilling and complet-
ing-the well. The appli-
cation is scheduled to

be heard at 8:15 a.m.,
on Thursday, February |
22, 2018 at the Divi-:
sion's offices at 1220:

South ~St.  Francis
Drive, Santa Fe, New
Mexico. 87505, As an
interest owner in the

well unit;yourhave-the,

right 'to entér an ap-
pearance - and partici-
pate in the case. Fail-

ure to appear will pre-’

clude you from con-
testing this matter at
a later date. The attor-
ney for applicant is
James Bruce, P.O. Box
1056, Santa Fe, New
Mexrco 87504. The
unit is located approx-
imately 3-1/2 miles
southeast of Loving,
New Mexico.
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