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[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! AP1 Number * Pool Code * Pool Name
98220 PURPLE SAGE; WOLFCAMP
! Property Code * Property Name * Well Number
BLACK RIVER 3-10 FED COM WCA 2H
"OGRID No. * Operator Name * Elevation
372137 CHISHOLM ENERGY OPERATING, LLC 3326.6
v Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
3 3 248 26 E 150 NORTH 2320 WEST EDDY
« Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the Fast/West line County
M 10 248 26E 330 SOUTH 330 WEST EDDY
" Dedicated Acres |  Joint or Infill { * Consolidation Code ** Order No.
638.16

No aljowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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"OPERATOR CERTIFICATION

1 herehy certify that the informadon concained hereist is true and complere 1o the
best of my knowledge and belief, and that this erganizarion cither owns o
working interest or unlvased mineral interest in the land including the propused
hattom hole location or has a righ (o dnifl this well at this iocation puriant ©
a contraet with an owner of such a mineral or working interest. or to a
wuntary pooling agreement or ¢ compulsory pooling order heretofore entered

&y the division.

i n;zm Zgéz s 02/20/18
Sighature Date

JENNIFER ELROD

Printed Name

jelrod@chisholmenergy.com

E-mail Address

sSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
Dlotred from fleld notes of actual surveys made by me or under
my supervision, and that the same is true and correct 10 the
best of my belief. . ‘

AUGUST 24,2017

Date of Survey )

. 2

it Sufveyor: )

N F. JARAMILLO' PLS 12197
SURVEY NO. 52978

DIVISION
Santa Fe, New Mexico
Exhibit No. 1
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BEFORE THE OIL CONSERVATION

Submitted by: Chisholm Energy Operating LLC

Hearine Date: April 5. 2018
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Form C-102
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Submit one copy to appropriate
District Office

[[] AMENDED REPORT

Phone: (305) 334-617% Fax; {505) 334-6170
1220 8. &t Francis Dr., Santa Fe, NM $7505
Phone: {305} 476-3460 Fax: (505) 476-3462

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code ? Pool Name
98220 PURPLE SAGE; WOLFCAMP
* Property Code ¢ Property Name ¢ Well Number
BLACK RIVER 3-10 FED COM WCA 3H
"OGRID No. * Operator Name ? Elevation
372137 CHISHOLM ENERGY OPERATING, LLC 3326.4
’
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/Sonth line Feet from the East/West line County
3 3 248 26E 150 NORTH 2380 WEST EDDY
+ Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
4
M 10 248 26E 330 SOUTH 1000 WEST EDDY
" Dedicated Acres | " Joint or Infill | * Consolidation Code ¥ Order No.
638.16
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
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Phone:

Districy 1Y
§t1 S, First St., Artesia, NM 88210

375) 3926161 Fax: (575) 393-0720

Phone: (§75) 748-1383 Fax: (§75) 748-9720

District E{

1000 Rio Brazos Road, Aztec, NM 87110
Phone: (305) 334-6178 Fax: (305) 334-6170

District IV

1220 §. St. Francis Dr., Santa Fe, NM 37503
Phone: (503) 476-3360 Fax: (503 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ! Pool Code * Pool Name
98220 PURPLE SAGE; WOLFCAMP
* Property Code * Property Name & Well Number
BLACK RIVER 3-10 FED COM WCA 4H
"OGRID No. % Operator Name ? Elevation
372137 CHISHOLM ENERGY OPERATING, LLC 33254
» Surface Location
UL. or lot no. Section Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County
3 3 248 26 E 150 NORTH 2440 WEST EDDY
« Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 10 248 26 E 330 SOUTH 2200 WEST EDDY
" Dedicated Acres | * Joint or Infill { " Consolidation Code ¥ Qrder No.
638.16
No allowable will be assigned to this completion unti! all interests have been consolidated or a non-standard unit has been approved by the
division.
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McCully - Chapman Exploration, Inc.
PO Box 421
Sealy, TX 77474

RE: Black River 3-10 Federal WCA 2H
W2W?2 Sections 3 & 10: T245-R26E
Eddy County, New Mexico

Gentlemen,

Chisholm Energy Operating, LLC {“Chisholm”} hereby proposes the drilling of the Black River 3-10 Federal WCA 2H in
Sections 3 & 10, Township 24 South, Range 26 East, Eddy County, New Mexico. The surface location for this well is
proposed at a legal focation in Section 3 Lot 3 with a bottom hole at a legal location in Section 10 Unit M (see attached
plat for further detail). The well will have a targeted interval in the Wolfcamp formation to a Measured Depth of
approximately 18,210’. Included herewith is our Authority for Expenditure {“AFE”) in the gross amount of $6,994,556,
being the total estimated cost to drill and complete said well. ‘

Chisholm is proposing to dril this well under the terms of the modified 1989 AAPL form of Operating Agreement which is
enclosed for your review and approval. The Operating Agreement covers W/2 of Sections 3 & 10, Township 24 South,
Range 26 East, {imited from the surface to the bottom of the Wolfcamp Formation. It has the following general
provisions:

+ 100/300 Non-consenting penalty

*  $7,000/5700 Drilling and Production rate

s ChisholfEnergy Operating, LLC named as Operator
e Injtial Well Black River 3-10 Federal WCA 2H

McCully - Chapman Exploration, Inc. will own an approximate 0.5876% working interest in the well, subject to title
verification. Please indicate your participation election in the space provided below, sign and return this letter, along
with a signed copy of the enclosed AFE and a copy of your geologic well requirements, to my attention at the letterhead
address.

Should you have any questions, please do not hesitate to contact myself at 817-953-0480.

Very truly yours,

Chisholm Energy Operating, LLC

Datt—

Davis Armour
Senior Landman

v I/We hereby elect to participate in the Black River 3-10 Federal WCA 2H.
I/We hereby elect NOT to participate in the Biack River 3-10 Federal WCA 2H

Company McCully - Chapman Exploration, Inc.

By: VAV T SR
Narme TN
Title: ot

Date N

Address Chisholm Energy Operating, (LC 801 Cherry Street Suite 1200 Unit 200 Fort Worth, TX 76102

BEFORE THE OIL CONSERVATION
DIVISION
Santa Fe, New Mexico
Exhibit No. 3
Submitted by: Chisholm Energy Operating LLC
Hearing Date: April 5, 2018
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Statement of Estimated Well Cost (100%)

Well Black River 3-10 Federal WCA 2H
Field Wolfcamp
County, State: Lea, NM
BHL: Horizontal
Proposed TD: 18,210 MD 8,650 TVD AFE#
Normal Pressure? Yes
BCP ACP TOTAL
COSTS TO CASING POINT; TANGIBLES
8510-400 _ jConductor Casing or Drive Fipe $15,000 $15.000
8510405 {Surface Casimg 510,647 $10.647
8510410 [ntermedute Cuu\ngrlg Liner §£30,368 $30,368
3510415 [Wellhead Equi - Surface & MLS $10,500/ $10.500
8510-420  {Other Sul»Sllrfnce Equip t $0}
8510425 IC ing Equip 38,000 $8,000
8510-600 |Nounoperated 30
{8510-700 _ {Impairment $0
8510-999  JAccruals
TOTAL COST TO CASING POINT - TANGIBLES 374,518 $74,515,
COSTS TO CASING POINT: INTANGIBLES
8500-100  Roadv/Location 367,000 $67,000
8500-105  iDrilling Turnkey $0§
8500-110 _ {Drilling Daywork $495.000 $495,000
8500-115  |Fuel/Power $120,000 $120,000
3500-125  |Equip Rental $165,000 $16%,000
8500-130  |Legal Fees SO
8500-135 ‘Bonds. Permits and Inspection 330,000 550,000
8500135 |Mud and Chemicals $150,000| $150,000
8500-160 _ Cementing Services $29,000 319,000
8500-170 _{Supervision/Consalting seuoo} $60,800
8500-175  |Casing and Other Tangibie Crew $24,000] $24,000
8500-180 _{Damages/Penalties $0
8500-185  {Coring and Analysis 50
8500-190 _ {Cuttings/Fluids Disposal $125,000 $125,000
8500-195 _ {Directional Drilling Services $3138.500 $338,500
8500-200  {Drill Bits $60,000. 560,000
8500-210  {Surface D /ROW 30
8500-215 {Contract Labor and Services 32,500 $2,500
8500-220 _ {Mud Logging $37,500 $37,500
8500-235  [Reclamati $0
8500-240 _ jRig Mobilization/Demob S&3.000 $83.000
8500-245 _ {Fishiag Tools and Services $0
8500-250 | Testing-Drill Stem/Production 30
8500-260 | Wireline Services $18,600 $13,000
8500-265 {Water $18.250 518,250
8500-270 Camp E $52,600 $52.600
8500-285 Conhn,gentlcs $0
8500-290 {Epvir $0
8500-300 {Overhead $6.000 36,000
18500-350  {Insurance S0
8500-600 _|Nonoperated S0
8500-700  {Impairment 50
{8500-999  jAccruals ’ $0
TOTAL COST TO CASING POINT - INTANGIBLES $1,902.150 1,902,154
COMPLETION COSTS: TANGIBLES
8530415 Wellhead $21,900{ 521900
8530-420  iSubsurface Equipment $15,000 $15,000




8530-500  [Production Casiug

$217,974] 5217974

8530-510 |Tubing

8530-515  |Rods

sa2813]  se2818
$0

8530-525__ |Artificial Lift Equipment $25.000
8530530 |Gas Metering Equipment 000 548,000

o]

3120,0001 $120,000
$100,000]  $100,000

$75,000 $75,000

118,000  $118,000
50

S15.000] _ $15000
0

TOTAL COMPLETION COST - TANGIBLES

COMPLETION COSTS: INTANGIBLES

uipment Rents)

nds, Permits and Inspection

8520-145 _ iCompletion Unit

8520-150 _jFrac Plugs

8520-155 {Mud and Chemicals

8520-160 |C ing Services

$60,000] _$60,000

$2,610,000] $2.610,000
sa_z_,goo‘ $42,000

8520-165 jAcWizing and Fracturing
8520-170__ |Supervisiow/Consulting
8520-175 _|Casing and Other Tangible Crew

S15000] 15000

8520-190  [Cattin; uids Disposat

$120,000f  $120,000

56.000] 56,000

Surface Dannapes/ROW o)

Contract Lahor and Services $5,000 $5,000
Trucks 540,000 $40,000

ation $0

Fishing Tools and Services $0
ell Testing 584,000 $84,000

‘rucking and Hauling $0
'Wireline Services §5,000 55,000
Expenses 525200] 325200

SO

so}
$593,000]  $593.000

!8520-2{5 !Continggnclu $0]
8520-290 jEavironmental 504
18520-300  JOverhead $6]
}_8_.20-350 Insurance 50
8520-600 [Nonoperated $0
18520-700 |Impsirment S/
8520-999  |Accruals 50

TOTAL COMPLETION COST - INTANGIBLES

$4.219.200; $4,219,.200

TOTAL WELL COST $1,976,665] $5.017,891] $6.994.556
s
oy vl ; v ~
Approved e - Pl L Dicer & Date: 2/ —/
o Viee s idenrr
/’/L'LL;/// /Ca/'_:y,‘”,,,-,/ Z”X/‘/L st Lol

Approved by

Approved by

Date

Date




January 12, 2018

McCully - Chapman Exploration, Inc.
PO Box 421
Sealy, TX 77474

RE: Black River 3-10 Federal WCA 3H
W2 Sections 3 & 10: T245-R26E
Eddy County, New Mexico

Gentlemen,

Chisholm Energy Operating, LLC (“Chishoim”) hereby proposes the driliing of the Black River 3-10 Federal WCA 3H in
Sections 3 & 10, Township 24 South, Range 26 East, Eddy County, New Mexico. The surface location for this well is
proposed at a legal location in Section 3 Lot 3 with a bottom hole at a legal location in Section 10 Unit M (see attached
plat for further detail). The weli will have a targeted interva! in the Wolfcamp formation to a Measured Depth of
approximately 18,210". Inciuded herewith is our Authority for Expenditure {“AFE”} in the gross amount of $6,936,543,
being the total estimated cost to drili and complete said well.

Chisholm is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement which is
enclosed for your review and approval. The Operating Agreement covers W/2 of Sections 3 & 10, Township 24 South,
Range 26 East, limited from the surface to the bottom of the Wolfcamp Formation. It has the following general
provisions:

e 100/300 Non-consenting penalty

$7,000/$700 Drilling and Production rate

Chisholm Energy Operating, LLC named as Operator
Initial Well Black River 3-10 Federal WCA 2H

McCully - Chapman Exploration, Inc. will own an approximate 0.5876% working interest in the well, subject to title
verification. Please indicate your participation election in the space provided below, sign and return this letter, along
with a signed copy of the enclosed AFE and a copy of your geologic well requirements, to my attention at the letterhead
address.

Should you have any questions, please do not hesitate to contact myself at 817-953-0480

Very truly yours,

ChishplrQ Eriergy Operating, LLC

b ! 7

e et

s s
s Armour
Senior Landman

5:/ ¥ We hereby elect to participate in the Biack River 3-10 Federal WCA 3H.
I/We hereby elect NOT to participate in the Black River 3-10 Federal WCA 3H

Company: McCully - Chapman Exploration, Inc.

By: PR s
Name " Ziiaie d
Title: R P
Date:

Address: Chisholm Energy Operating, LLC 801 Cherry Street Suite 1200 Unit 20 Fort Worth, TX 76102
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Statement of Estimated Well Cost (100%)

Well Black River 3-10 Federal WCA 3H
Field Wolfcamp
County, State: Lea, NM
BHL: Horizontal
Proposed TD: 18,000 MD 8,650 TVD AFEH
Normal Pressure? Yes
BCP ACP TOTAL
COSTS TO CASING POINT: TANGIBLES
8510300 {Conductor Casing or Drive Pipe $15.000 $15,000
18510-405 _ {Surface Casing $10,647 $10,647
8510-410  !Intermediate Casing/Drig Liner - $30,368 530,368
8510415  (Wellhead Equip - Surface & MLS $10.500 $10.500
8510420 _|Other Sub Surface Equip $0 i
8510425 IC ing Equip 58,000 38,000
8510-600  [Nowoperated $0
8510-700  {Impairment 50
8510-999  jAccruals S0
TOTAL COST TO CASING POINT - TANGIBLES $74,515 $74.515
COSTS TO CASING POINT: INTANGIBLES
8500-100  {RoadyLocati $67.000 567,000
8500-105 ‘Drilling Turokey $0
$500-110 | Drilling Daywork $495.000 $495.000
8500-115  {Fuel/Power $120,000 $120,000
8500-125  |Equipment Reatal $165,000 $165,000
8500-130  {Legal Fees $0
8500-135 _ {Bonds, Permits and Inspection $50,000 $50,000
8500-155  {Mud and Chemicals $150.000 $150,000
8500-160 iC ing Services $29,000 $29,000
8500-170  {Supervision/Consulting $60,800 $60,800
8500-175  |Casing and Other Tangible Crew $24,000 $24,000
8500-180  |Damspes/Penalties $0
8S00-185  1Coring and Aoalysis $0
8500-190  jCuttings/Fluids Disposal $125,000 $125,000
8500-195  {Directional Drilling Services §338.500 $338.500
8500-200 | Drill Bits $60,000 $60,000
BS00-21¢  |Surface DamagessfROW $0
8300-215  |Contract Labor and Services $2,500 $2,500
18500220 |Mud Logging 50
B500-235  {Reclamation $0
8500-240  |Rig Mobilization/Demob $83.000 $83.000
8500-245  |Fishing Tools and Services $0
8500-250 | Testing-Drifl Stem/Production 50
{8500-260 | Wireline Services 50
8500-265  {Water $18,250 $18.250
8500-270  {Camp Expenses $52,600 $52,600
8500-285  {Conti i 50
8500-290  {Eavironmental S0
8500-300  jOverhead $6,000 §6,000
8500-350  {Insurance 50
8500-600  iNonoperated 50
8500-700  {Impairment $0
8500-999  {Accruals $0
TOTAL COST TO CASING POINT - INTANGIBLES $1.846.650 $1,846.650
COMPLETION COSTS: TANGIBLES
8530413 |Wellhead $21.900]  $21.900
8530-420  |Subsurface Equipment $15,000 $15,000




[8530-800  [Production Casing $218.460] S218.460
|8530-51¢ {Tubing £2.518 2,818
18530-515  [Rods 50
)8530-525 Artificial Lift Equipment £25.000 $25.000
8530-530 _{Gas Metering Equip 48,000} 8,000
8530-535 |LACT Unit 801 ™
8530-540 _ {Production Facilities and Flowlines $120,0081 " > $120.000}
8530-545 _|Pumping Unit -~ $100,006]  $100,800
8530-550  |Scparator, Heater, Treater $7 §75,000,
8530-555  iTank Battery $118,000 $118.000
8530-560  {Vapor Recovery Unit 50
8530-590  jOther Misc Equipment $15,000] $15,000
8530-600 Nomoperated 0 i
8530-700 _ {Impairment $0
8530-999  lAccruals S0
TOTAL COMPLETION COST - TANGIBLES 96,1781  $796.178
COMPLETION COSTS: INTANGIBLES
8520-100__|Roadw/Location $20000] 520,000
8520-120  |Perforating Services $157,500 $157,500
8520-125 Equip t Rental $193.000 $193.000
8520-135 _jBonds, Permits and Inspection
8520-145  jCompletion Unit
8520-150 _ jFrac Plugs
8520-155  }Mud and Chemical:
8520-160  |Cementing Services
{8520-165 _ {Acidizing and Fracturing
18520-170__ [Supervision/Consulfing 5420000 542,000
3520-175__|Casing and Other Taugible Crew SIS000] _$15,000
8520-196 _ |Cuttings/Fluids Disposal $120,000]  $120,000
8520-200 *_[_)rill Bits SQ,_I_NO] $6,800!
8226.210  {Surface Damages/ ROW $6[
18520215 |Contract Labor and Services $5,000 000
{8520-230  |Pump/Vacuum Trucks $40,000 $40,000
18520-235  [Reclamati
!8520—245 Fishing Tools and Services
8520-250 iWell Testing
8520-255 | Trucking and Hauling
8520-260  [Wireline Services
8520-270 {Camp Exp
8520-275  |Coiled Tubing Services
8520-280 {Frac Water
8520-285  {Contingenci
8520-290  {Eanvir ]
8520-300 _ {Overhead
8520-350  {Insurance
8520-600 |Nonoperated
$520-700  [Impairment
8520-999  {Accruals
TOTAL COMPLETION COST - INTANGIBLES $4.219.200{ $4.219,200
TOTAL WELL COST 81.921.165{ $5,015,3781 $6,936,543
Approved by < 47/{4{,- %, L Ly /(/g/;&'A Date: ;2 —/_ST-/JV

Vice /2 Eideyy r

/ WC('-'/// e peinn Z"’lf’/ﬁ?’d/ﬂ v Lore

Approved by

Approved by

Date

Datc:




January 12, 2018

VIA CERTIFIED MAIL 2 if)

McCully - Chapman Exploration, Inc.
PO Box 421
Sealy, TX 77474

RE: Black River 3-10 Federal WCA 4H
W2 Sections 3 & 10: T245-R26E
Eddy County, New Mexico

Gentlemen,

Chisholm Energy Operating, LLC (“Chisholm”) hereby proposes the drilling of the Btack River 3-10 Federal WCA 4H in
Sections 3 & 10, Township 24 South, Range 26 East, Eddy County, New Mexico. The surface location for this well is
proposed at a legal location in Section 3 Lot 3 with a bottom hole at a legal location in Section 10 Unit N (see attached
plat for further detail). The well wilt have a targeted interval in the Wolfcamp formation to a Measured Depth of
approximately 18,000’. Included herewith is our Authority for Expenditure (“AFE”} in the gross amount of $6,936,543,
being the total estimated cost to drill and complete said well.

Chisholm is proposing to drill this well under the terms of the modified 1989 AAPL form of Operating Agreement which is
enclosed for your review and approval. The Operating Agreement covers W/2 of Sections 3 & 10, Township 24 South,
Range 26 tast, limited from the surface to the bottom of the Wolfcamp Formation. It has the following general
provisions:

»  100/300 Non-consenting penalty

*  $7,000/$700 Drilling and Production rate

e  Chisholm Energy Operating, LLC named as Operator
e Initial Well Black River 3-10 Federal WCA 2H

McCully - Chapman Exploration, Inc. will own an approximate 0.5876% working interest in the well, subject to title
verification. Please indicate your participation election in the space provided below, sign and return this letter, along
with a signed copy of the enclosed AFE and a copy of your geoiogic well requirements, to my attention at the letterhead
address.

Should you have any questions, please do not hesitate to contact myself at 817-953-0480.

Very truly yours,

Chish

oim Eng;.gy Operating, LLC

S

Davis Armour
Senior Landman

L i/We hereby elect to participate in the Black River 3-10 Federal WCA 4H.

i/We hereby elect NOT to participate in the Black River 3-10 Federal WCA 4H.
Company: McCully - Chapgman Exploration, Inc.

8y:

P 2 X3
Name: __ . &
Title: % o i
Date: Bea s &

Address: Chishoim Energy Operating, tLC 801 Cherry Street Suite 1200 Unit 20 Fort Worth, TX 76102
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Statement of Estimated Well Cost (100%)

Well Black River 3-10 Federal WCA 411
Field Wolfcamp
County, State: Lea, NM
BHL: Horizontal
Proposed TD: 18,000 MD 8,650 TVD AFEH
Normal Pressure? Yes
BCP ACP TOTAL
COSTS TO CASIN(_;_ POINT: TANGIBLES
8510400 }Conducter Casing or Drive Pipe $15,000 $15.000
{B510-405__{Surface Casing $10,647 $10,647
[8510-410 _|Intermediate Casing/Drlg Liner $30.368 $30,368
{8510-415 Wellbead Equij t - Surface & MLS $10,500 $10,500
8510-420  {Other Sub-Surface Equipment S0
8510425 iC ting Equipment $8.000 53,000
8510-600 |Nonoperated $0
8510-700  {Impairment $0
8510-999  lAccruals 50
TOTAL COST TO CASING POINT - TANGIBLES $74.515 $74,515]
COSTS TO CASING POINT: INTANGIBLES
18500-100  |Roads/Location $67,000 $67.000
18500-105  [Driiling Turnkey $0
[8500-110  IDrilling Daywork $495,000 $495,000
{8500-115 _ Fuel/Power $120,000 $120,000
{8500-125 |Equipment Rental $165,000 $165,000
8500-130  [Legal Fees $0
8500-135  |Bonds, Permits and Inspection $50,000 $50,000
55000155 Mind apd Chemicals $150.000 $150.900
18500-160 IC ting Services $29.000 $29,000
8500-170  [Sapervision/Consulting $60,800 560,860
{8500-175 _ {Casing and Otber Tangible Crew $24.000 $24,000
[8500-180 [Damages/Penaltics S0
18500-185  {Coring and Analysis $0
{8500-190 _ [Cuttings/Fluids Disposal $125.000 $125.000
8500-195  |Directions) Drilling Services $338,500 $338.500
8500-200  {Drill Bits $60,000 $60,000
i8500-210  {Surface Damages/ROW S0
8500-215  {Contract Labor and Services $2,500 $2,500
8500-220 _ Mud Logging $0
8500-235  {Recl til $0
8500-240  IRig Mobilization/Demob $83,000 $83.000
8500-245 _ {Fishing Tools and Services $0
8500-250 | Testing-Drill Stem/Production 50
8500-260  iWireline Services $0
8500-265 {Water $18.250 $18.250
8500-270 _ iCamp Expenses $52,600 $52.600
8500-285  {Conti i s0
8500-290  {Envir al $0
8500-300 {Overhead $6,000 $6,000
8500-350  |Insurance $0
8500600  |Nonoperated b3l
8500-700  {Impairment $0
8500-999  {Accruals $0
TOTAL COST TO CASING POINT - INTANGIBLES $1.846.650 51,846,650
COMPLETION COSTS: TANGIBLES
8530415 {Wellhead $21,900 $21,900
{8530420  |Subsurface Equipment $15,000 $15,000




[8530-500  [Production Casing
8530-510  {Tubing
8530-515  [Rods
i8530-525  [Artificial Lift Equipment
18530-530  [Gas Metering Equip
18530-535 ILACT Unit
8530-540  jProduction Facilities and Flowlines
8530-545  [Pumping Unit
18530-550  {Separator, Hester, Trester
{8530-555  |Tank Battery
18530-560 _ |Vapor Recovery Unit
8530-590  1Other Misc Equip t
8530-600 | Nomoperated
{8530-700 __{Impairment
18530-999  |Accruals
TOTAL COMPLETION COST - TANGIBLES
COMPLETION COSTS: INTANGIBLES
8520-100  {Roads/L i
8520-120  {Perforating Services
8520-125  |Fquip Rental
8520-135 _ {Buads, Permits and Inspection
8520-145  iCompletion Unit
8520-150  |Frac Plugs
8520-155  Mud and Chemical
8520-160  {Cementing Services
{8520-165  |Acidizing and Fracturing
18520-170___[Supervision/Consulting
}§§20-I75 Casing and Other Tangible Crew
8520-190 __Custings/Fluids Disposal
{8520-200 _ |Drill Bits
18520210 [Surface Damages/TROW
[8520-215  [Contrsct Labor and Services
18520-230  {Pump/V. Trucks
18520.235 _ |Reclamati
18520245 _ |Fishing Tools and Services
8520-250 _ [Well Testing
§520-255  jTrucking and Hauling
8520-260 | Wircline Services
[8520-270  [Camp Expenses
18520-275  ]Coiled Tubing Services S0
18520-280  [Frac Water $593.000]  $593.000
8520-285  [Coati i $01
8520-200 _|Envi su:!
8520-300  |Overhead 50]
8520-350  {Insurance $0
8520-600 {Nonoperated sﬁ*
$520.700  |tmpairment 30
8520-999  1Accruals $0}
TOTAL COMPLETION COST - INTANGIBLES $4.219.200] $4.219,200
TOTAL WELL COST $1,921,165! $5,015378] $6,936,543
i v , ; . .
Approved by: e % L L. Date: /- /S - /S5

Approved by:

Vicer Preside, i
M («~4//7- C/7<-'/J;;u:,:>1f",]/L‘.".

Approved by

Date:

Date:

reeng, 4 o




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CHISHOLM ENERGY OPERATING, LLC
FOR NON-STANDARD SPACING AND

PRORATION UNIT AND COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO

CASE NO. 16027

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE ; >
Michael Feldewert, attorney in fact and authorized representative of Chisholm Energy
Operating, LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-

referenced Applications have been provided under the notice letters and proof of receipts attached

hereto.

Michael Feldewert

SUBSCRIBED AND SWORN to before me this 4th day of April, 2018 by Michael

Feldewert. - -
o AV‘ ‘* CA’? ( N otary Public
WComm}s%pn"Explres

DSy,
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=
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10823123, “;,,, o
| | | BEFORE THE OIL CONSERVATION
\ DIVISION
Santa Fe, New Mexico
Exhibit No. 4
isholm Energy Operating LLC

bmitted by: Chi
su Lmnaring Nate: Anril 5. 2018



HOLLAND & HART. E Adam G, Rankin

Associate

Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

February 28, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Chisholm Energy Operating, LL.C for a non-standard spacing
and proration unit and compulsory pooling, Eddy County, New Mexico.
Black River 3-10 Fed Com WCA No. 2H Well
Black River 3-10 Fed Com WCA No. 3H Well
Black River 3-10 Fed Com WCA No. 4H Well

Ladies & Gentlemen:

This letter is to advise you that Chisholm Energy Operating, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. This application will be set for
hearing before a Division Examiner at 8:15 a.m. on March 22, 2018. The hearing will be held in
Porter Hall in the Oil Conservation Division’s Santa Fe Offices, located at 1220 South Saint
Francis Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing, but as
an owner of an interest that may be affected by this application, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
challenging the matter at a later date.

"

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of
the parties and their attorneys; a concise statement of the case; the names of all witnesses the
party will call to testify at the hearing; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Davis Armour at (412) 980-4183 or
DArmour@chisholmenergy.com.

erely,

Adam G. Rankin
- ATTORNEY FOR CHISHOLM ENERGY OPERATING,

LLC

Holland &Hart we
Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

e B il e e s ™ ol ol o N e e e mabne e



UNITED STATES Shipment Confirmation

F POSTAL SERVICE & Acceptance Notice
A. Mailer Action
Note to Mailer: The labels and volume associated to Shipment Date:_02/23/2018
this form online, must match the labeled packages being Shioped From:
prpsented to the USPS® employee with this form. ‘Pped From:
A% - Name: HOLLAND & HART LLP
Y 110 N GUADALUPE ST # 1
s . Address:
. ,)§ %" Black River 3-10 Fed Com WCA No. 2H Well
! City:_SANTAFE

Pooled Parties List Case No. 16027
State:_NM ZIp+4® 87501

Type of Mail Volume

Priority Mail Express®

Priority Mail® ¢}

First-Class Package Service®

Returns

International*

Other 23

Total 23

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk: o USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
1. Home screen > Mailing/Shipping > More Leave form with customer or in customer’s mail receptacle.
2. Select Shipment Confirm
3. Scan or enter the barcode/label number from PS Form 5630
4, Confirm the volume count message by selecting Yes or No
5. Select Pay and End Visit to complete transaction

L |
USPS SCAN AT ACCEPTANCE

AR

9275 0901 1935 6200 0007 3192 58
L ]

PS Form 5630, September 2016 PSN 7530-08-000-4335
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41412018 ConnectSuite e-Certify

e o {.You are using on cld version of e-Certity. Click here
to update to the new version.

ConnectSuit

vowered by Connectiuite g-Certify

Hormne My Quaue Piece Search Support togout

< History > Mail Jobs > Mail Job Details

OO My Tools

Mail Jobs
Mail Pleces
Manuch Maiings
Reports

Setup

Account

Tools

Mail Pieces

Fiiter:
< No Filtgr »

Barcede

9214 850371 9403 8304 5293 84

9214 8901 9403 8304 5293 77

9214 8901 9403 B304 5293 60

9214 8901 9403 8304 5293 53

9214 8901 9403 8304 5293 44

9214 8901 9403 8304 5293 39

9214 8901 9403 8304 5293 22

9214 8901 9403 8304 5293 15

9214 8901 9403 8304 5293 08

9214 89031 9403 §304 5292 92

9214 8901 $403 8304 5292 85

9214 8901 9403 8304 527278

9214 8901 2403 §304 5292 4!

9214 8901 9403 B304 5292 54

9214 8901 9403 8304 5292 47

Recipient

Nearprag Employee Trust
PO BOX 823085
Daitos T4 75332

lerry B Elger
PO BOX 2623
Midland TX 79702

Conley Resources LLT
9712 Hilliop Rood
Parker CQ 80134

wailcice H Scoit Unified Credit Trust

{Darothy Ceciie Scott Trustee)
10205 River Plantation Dr

Aushin TX 78747

Doris Jean Barnes
2515 Neely
Midiand TX 79703

Harold F Marshall
7120 Twin Tree Lane
Dallas TX 7521 4

O'Meill Properties Ld
410 w Ohio Ave
Midland TX 79701

Lurline Thompson
119 W Fannin Street
Uvalde TX 78801

wiima Faye Whitehead Nitschke
4308 Hurson Lane
wichita Falts TX 74302

Donatd Horton and Mary Horton
15C1 Alta Dr
Fort Worth TX 74107

Metcalfe G LP
1308 Lake St
Fort Worth TX 76102

Grasslands Energy LP
1308 Lake St
Fort Worth TX 76102

BOT Qit & Gas LP
1308 Lake 5F
Fort Worth TX 76102

WillisCChild Qil & Gas Corp
621 E St
Snyder OK 73564

AGS Cil & Gas Holdings Inc
10 Inverness Drive East Ste 155
Englewood CC 80110

Welcome Joanna Garcia, {Not Jognna Garcia?

Status

Delivered
Signature
Received

Delivered
Sighature
Received

in-Transit

In-Tromsit

Dealiverad
Signature
Received

Delivered
Signafure
Received

Delivered
Signature
Rgceived

Delivered
Signaiure
Received

Delivered
Signature
Received

Delivered
Signature
Received

Deliverad
Signature
Received

Dalivered
Signarture

Rexaivacl

Delivered
Signiature
Received

Delivered
Signature
Received
Delivered

Signature
Received

No

No

NG

NG

No

No

No

No

No

Ne

Company.

Hoiland & Hart LLP

Custom

Q



4/4/2018 ConnectSuite e-Certify

Barcode Recipient Status DL Custom
AGS Resources 2004 LLLP Delivered
9214 8901 9403 8304 5292 30 10 Inverness Drive East Ste 155 Signature No
Englewcod CO 80110 Received
Kensas City Royalty Co LLC Delivered
9214 8901 9403 8304 5292 23 T 6520 N Western Ave Ste 300 Signaoture N
Oklahoma City CK 73172 Received
Richard Scott Briggs Delivered
7214 8901 9403 B304 5292 14 12 Hunlers Ridge Lang Signature No
Trophy Club TX 76262 Received
Finlay Produaction Co LP Delivered
9214 8901 9403 8304 5292 09 1308 Lake §% #200 Sigrature No
Fort Worth TX 76102 Received
Warwick - Ares LLC Delivered
9214 8901 9403 8304 5291 93 900 W Wilshire Bivd Signature No
Qklahoma City OK 73114 Receivaed

Mcitt Tate Marathon Oil Permian LLC Delivered

9214 8901 9403 8304 5291 84 5555 San felipe St Sighature No
Houston TX 77056 Received
Caitiiri Piarce Cimarex Energy Co Delivered

9214 8901 9403 8304 5291 79 00 N Marienfeld St Ste 600 Signature No

midland TX 79701 ived
Linda Ricks Fasken Acquisitions 9544 Delivered

9214 8301 9403 8304 5291 42 6161 Holiday Hilt Rg Signature NG
Miclland TX 79707 v

s
I 16 % hor
x\\“/ 100 ems per page



) UNITED STATES
Bl FOSTAL SERVICE »

Recipient address:

CONLEY RESQURCES LLC
9712 HILLTOP ROAD
PARKER CO 80134

Return address:

HOLLAND & HART LLP
110 N GUADALUPE ST #1
SANTA FE, NM 87501

W

9214 8901 9403 8304 5293 60
L

USPS Tracking Label Number: 9214 8901 9403 8304 5293 60

USPS Tracking History

PRE-SHIPMENT INFO SENT USPS AWAITS ITEM S

SHIPMENT ACCEPTANCE

Postal Facility ZIP

" SANTA FE,NM 87501

" SANTA FE,NM 87501

Date

Tinﬁe

" 02123/2018 15:14

03/02/2018 16:40

ORIGIN ACCEPTANCE

SANTA FE.NM 87501

PROCESSED THROUGH USPS FACILITY

ALBUQUERQUE NM 87101

03/02/2018 19 43

" 03/02/2018 20:58

DEPART USPS FACILITY- o
PROCESSED THROUGH usps FACILITY

PROCESSED THROUGH USPS FACILITY” o

DEPART USPS FACILITY
AVAILABLE FOR PICKUP

REMINDER TO SCHEDULE REDELIVERY v

CASE #:

ALBUQUERQUE NM 87101
DENVER,CO 80266

03/03/2018 00 33

03/03/201 8 14 15

DENVER, CO 80266
DENVER CO 80266

PARKER co 80134 -

PARKER o 80134””” I

" 03104/2018 03 55
03/04/2018 05:29 '
 03/24/2018 08 49

’ »‘703/29/2018 03 07



UNITED STATES
p POSTAL SERVICE ®

Return address:

HOLLAND & HART LLP
110 N GUADALUPE ST #1
SANTA FE, NM 87501

Recipient address:

WALLACE H SCOTT UNIFIED CREDIT TRUST (DOR(
10205 RIVER PLANTATION DR
AUSTIN TX 78747

USPS CERTIFIED MAIL

0T AT

9214 8901 9403 8304 5293 53

i

USPS Tracking Label Number: 9214 8901 9403 8304 5293 53

USPS Tracking History Postal Facility ZIP Date Time
PRE- SHIPMENT INFO SENT USPS AWAITS ITEM B - SANTAFENME7501 T 02232018 1514
SHIPMENT ACCEPTANCE o o SANTA FE,NM 87501 T 03/02/2018 16:40
ORIGIN ACCEPTANCE SANTA FE,NM 87501 o 03102/2015375}_4:%
PEOCESSED THROUGH USPS FACILITY - ALBUQUERQUENM 87101 03/02/2018 20:58
DEPART USPS FACILITY '“_XLBUQUERQUE NM 87101 C 0303/201800:33
PROCESSED THROUGH DéES FAVCMILI:FYV S o - AUéﬁN fx 78710 T 0300412018 11:30
ARRIVAL AT UNIT AUSTINTX 78745 03'/55/25—1-8 o7 32
SORTING/PROCESSING COMPLETE 7 Ausﬁr\i TX 78747  03/05/201808:01
OUT FOR DELIVERY N AUSTINTX 78747  03/05/2018¢ 08'11
) T AUSTINTX 78721% 7 owspots 2zt )

DELIVERYSTATUS NOTUPDATED R

AUSTIN, TX 78747 T 03/06/2018 14:19

REFUSED
PROCESSED THROUGH USPS FACILITY AUSTIN,TX 78710 03/09/2018 12:27
DEPART USPS FACILITY S AUSTIN,TX 78710 03/09/2018 20:28
PROCESSED THROUGH USPS FACILITY ALBUQUERQUE,NM 87101 03/11/2018 12:52 ‘
ARRIVAL AT UNIT - SANTA FE,NM 87501 ‘ 03/17/2018 04: 25 '
AVAILABLE FOR PlCRGP S SANTA FE,NM 87501 o T 0317120180513
SORTING/PROCESSING COMPLETE R SANTAFENMSB7SO1 03/17/2018 08:00
- SANTA FENI NM 87501' S 03/17/2018 08 10

OUT FOR DELIVERY
REMINDER TO SCHEDULE REDELIVERY

PACKAGE RETURN NOTICE GENERATED

CASE #:

03/22/201 8 03 14

‘ 04/01/20180344 '

USTIN TX 78747




HOLLAND&HART. u Adam G. Rankin

Associate

Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

February 28, 2018

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: OFFSETTING LESSEES AND OPERATORS

Re:  Application of Chisholm Energy Operating, LLC for a non-standard spacing
and proration unit and compulsory pooling, Eddy County, New Mexico.
Black River 3-10 Fed Com WCA No. 2H Well
Black River 3-10 Fed Com WCA No. 3H Well
Black River 3-10 Fed Com WCA No. 4H Well

This letter is to advise you that Chisholm Energy Operating, LLC has filed the enclosed
application with the New Mexico Oil Conservation Division. Your interests are not being
pooled under this application, but as a lessee or operator in an offsetting tract, you are entitled to

notice of this application.

This application has been set for hearing before a Division Examiner at 8:15 AM on March 22,
2018. The hearing will be held in Porter Hall in the Oil Conservation Division’s Santa Fe
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-Hearing
Statement with the Qil Conservation Division’s Santa Fe office, four business days in advance of
a scheduled hearing, but at least on the Thursday preceding the hearing. This statement must
include: the names of the parties and their attorneys; a concise statement of the case; the names
of all witnesses the party will call to testify at the hearing; the approximate time the party will
need to present its case; and identification of any procedural matters that are to be resolved prior

to the hearing.

If you have any questions about this matter please contact Davis Armour at (412) 980-4183 or
DArmour@chisholmenergy.com.

incerely,

Adam G. Rankin
ATTORNEY FOR CHISHOLM ENERGY OPERATING,
LLC

Holland & Hart u.r
Phone [505] 988-4421 Fax [S05) 983-6043 www.hollandhart.com
110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O,Box 2208 Santa Fe, NM 87504-2208



" UNITED STATES
P POSTAL SERVICE o
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Black River 3-10 Fed Com WCA No. 2H Well,
the proposed Black River 3-10 Fed Com WCA
No. 3H Well - OFFSET LIST - Case No. 16027

Type of Mail

Shipment Date:

Shipment Confirmation
Acceptance Notice

. 02/23/2018

Shipped From:

Name!

Address:

City

State:

. HOLLAND & HART LLP
110 N GUADALUPE ST # 1
. SANTA FE

NM__ Zz|psge 87501

Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 4
Total 4

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and
items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:
1. Home screen > Mailing/Shipping > More
2. Select Shipment Confirm
3. Scan or enter the barcode/label number from PS Form 5630
4. Confirm the volume count message by selecting Yes or No
5. Select Pay and End Visit to complete transaction

USPS EMP!
Leave for|

LOYEE: Please scan upon pickup or receipt of mail.
m with customer or in customer’s mail receptacle.

]
USPS SCAN AT ACCEPTANCE

l

llll

9275 0901 1935 6200 0007 3207 28
s

PS Form 5630, September 2016  PSN 7530-08-000-4335
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4/4/2018

ConnectSuite ®

powered by ConnectSuite e-Certify

Q

Home My Queuve Piece Search Support Logout
< History > Mail Jobs » Mail Job Details

(O My Tools

Mail Jobs

Mail Pleces
Manual Mailings
Reports

Setup

AcCount

Tools

R Y I 1.5 <Y S

Mcail Pieces

Filtexr:

< No Filter »

Barcode

9214 8901 9403 8304 5332 82

9214 8901 9403 8304 533278

9214 8901 9403 8304 5332 48

9214 3901 9403 8304 5332 51

ConnectSuite e-Certify

AYou are using an old version of e-Certity. Click here
to update to the new version.

Recipient

MEWBOURNE OIL CO
500 WILLINOIS AVE STE 1020
MIDLAND TX 79701-4234

READ & STEVENS

PO Box 1518

ROSWELL NM 88202-1518
MARATHON Ot PERMIAN LLC
5555 SAN FELIPE ST

HOUSTOM TX 77(356-2701
CIMAREX ENERGY CO

660 N MARIENFELD ST #6400
MIDLAND TX 79761 -4405

Welcome Joanna Garela, (Not Jognna Garcia?)

Status

Delivered
Signature

Received

Deliverac
Signature
Received

Delivered
Signature
Recsived

Deliveraed
Signature
Received

DL

No

No

Company:

Holland & Hart LLP

Custom

O









