FEDERAL EXPRESS

Bureau of Land Management
Carlsbad District Office

620 E. Green St.

Carlsbad, New Mexico 88220
Attn: Mr. Chris Walls

Gentlemen:

BOPCO, L.P.
810 Houston St
Fort Worth, Texas 76102
817-885-2453

May 1, 2018

New Mexico State Land Office  New Mexico Oil Conservation Division
Commissioner of Public Lands 1220 St. Francis

310 Old Santa Fe Trail Santa Fe, New Mexico 87505

Santa Fe, New Mexico 87501 Attention: Mr. William Jones
Attention: Mr. Anchor Holm

Re: Commercial Determination
Poker Lake Unit 393H
Delaware Formation
Eddy County, New Mexico

Please find attached hereto one (1) copy of XTO’s (as agent and attorney in fact for BOPCO, LP)
commercial determination worksheets and exhibits which indicate that the subject well is a commercial
well in the Delaware Formation. Please indicate your concurrence to the above Commercial
Determination to the undersigned at the address above.

Thank you very much and should you have any questions or comments in regard to the attached
commercial determination, please do not hesitate to contact the undersigned at the number or email

address below.

Bureau of Land Management

By:

Its:

Date:

Verv trinlv vonirs

Blake Hueske
(817) 885-6609
Blake_Hueske@xtoenergy.com

New Mexico State Land Office New Mexico Oil Conservation Division
By: By:
Its: Its:

Date: Date:
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Date: April 22,2018

To: Law Armstrong

From: Trent Boneau

Re: Commercial Determination: POKER LAKE UNIT 393H
API 3001540951

248 31E Sec 19
Eddy County, New Mexico

Attached is the economic worksheet and well forecast to be submitted for commercial determination. The
Poker Lake Unit 393H was drilled in 2013 as a horizontal producer to a measured depth of 13,572” in the
Delaware. The well is producing from perforations from 8311°-TD. By early 2018 the well has produced
202 kBO, and as of April 2018 was testing 49 bopd, 312 kcfd, and 277 bwpd. This well is expected to
recover approximately 510 kBOE from the current completion. The 393H cost $5.80M to drill and complete.

Historical data along with the most recent EIA future pricing estimates for oil and natural gas were utilized in
the economic evaluation. Prices were adjusted downward by approximately 12% to account for local
conditions. Operating costs were assumed to be $10k/mo, declining to $5k/mo plus a fixed $0.75/bw cost for
water disposal.

The Poker Lake 393H is expected to have a lifetime undiscounted cashflow of approximately $11.4M and
bring > 10% rate of return. It is commercial.

Trent Boneau
Reservoir Engineering Advisor
Delaware Basin Subsurface Team



Well Name

APl Number
Formation

Actual CAPEX, KS
First Production Date
First Forecast Date
Cum Oil to Date (kbo)
Cum Wet Gas to Date (Mcf)
Water to Date (kbw)
Assumed Shrink
NGL Yield Assumed
WTI Price %

HHub Price %

NGL Price %

Tax Gas

TaxO1l

W%

NRI %

OPX/mo Yr1-3
OPX/mo  Yr++
OPX/water ($/bbl)
CAPEX, K$

Poker Lake 393H

57172013 . 100000
17172018 TOTALNCF 0% DISCOUNT 11423 K§
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0.75 il as Oil Forecast  =*=+-* Gas Forecast
5804
ECONOMICS MODULE
NGL Discounted
( Wet Gas Dry Gas Volume, Total Gross Total Leocal Net Oper Total BTax Cash Flow
Date Volume Volume Volume gals Oil Price  Gas Price NGL Pricc Revenue Net Revenue  Opeost Taxes Income Capital CHlow 5%
BO kef kef gul $/80 Stkef $/gal M3 M3 A3 M§ AlS M3 M3 M§
HISTORICAL 2013 92243 206765 124059 1085516 97.90 373 0.71 9122.0 7708 3749 5904.12 6739 5804 935 935
HISTORICAL 2014 48959 170348 102209 804327 93.30 439 0.67 4961.9 4193 292.4 315.62 3585 0 3585 3414
HISTORICAL 2015 29475 165452 99271 868023 49.00 263 0.35 1760.2 1487 2238 110.61 1153 0 1153 1046
HISTORICAL 2016 20568 105260 63156 552615 43.00 2.52 0.31 1064.0 899 1324 66.87 700 0 700 604
HISTORICAL 2017 10719 7RO 47189 412902 46.07 270 0.33 659.1 557 97.8 40.51 419 0 419 34
FORECAST 2018 10497 80472 48283 422477 49.37 289 0.36 7017 593 97.0 42.83 453 0 453 355
FORECAST 2019 8632 63769 38261 334785 52.90 310 0.38 610.7 516 90.4 37.20 388 4] 388 290
FORECAST 2020 7337 54203 32522 284568 56.68 332 0.41 556.2 470 85.8 3375 350 0 350 249
FORECAST 2021 6462 46073 2764 241882 60.73 3.56 0.44 518.9 438 828 3145 324 0 324 219
FORECAST 2022 5945 40176 24106 210924 65.08 381 0.47 503.0 425 80.9 30.49 314 0 314 202
FORECAST 2023 5469 36158 21695 189831 69.73 4.09 0.50 492.5 416 793 2982 307 0 307 189
FORECAST 2024 5032 32543 19526 170848 74.71 438 0.54 482.3 408 7.7 29.16 301 0 301 176
FORECAST 2025 4629 29288 17573 153763 80.06 451 0.58 469.8 397 76.3 2853 292 0 292 163
REMAINDER 37237 190149 114090 998284 4205 3553 1391 259 1903 " 0 1903 714
TOTAL 293205 1299304 779583 6821347 26107 22060 3183 1650 17227 5804 11423 8901









DISTRICT I

1625 N. Frenoh Dr., Hobbd, NH 88240
DISTRICT O
1301 W. drand Avénue, Artesia, NI 86240

DISTRICT III
1000 Rio Brazo Rd. Aztec, NM 87410

DISTRICT 1V
1820 3. L. Freacld Dr., fenls Pe, N 87606

WELL LOCATION AND ACREAGE DEDICATION PLAT

RECEIVED |

State of New [Mexico

Energy, Minerald and Natural sourcedAerurwx%tZ[]]B
OIL CONSERVATIO

1220 FSouth St F

S PRI

Form 0-102
Reviged July 18, 2010

ubmit one copy to appropriate
Dintrict Office

Santa Fe, New

eJnt, U

OrolUo

26 AMENDED REPORT
As Drilled”

APl Numbe. Pool Code Pool Name
30-015-40951 96047 Poker Lake; Delaware, SW
Property Code Property Name ¥Well Number
306402 POKER I AKE UNIT 393H
OQRID No. wposww0r Nome Elevation
260737 BOPCO, L.P. 3495
furface Location
UL or Tot Ne. | Section Townghlp Range Lot ldn Feet from the | North/South ine | Feet from .. wapy Fest'line | County
A 19 24 S | 31 E 55 NORTH 435 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Townghip nange Lot Idn Feet from the | North/Bouth line Feet' from .lhe ‘ Eapt/Wedt line County
0 20 24 S | 31 E 1105 SOUTH 1644 EAST EDDY
Desnnn ted Acreg | Joint or Infill | Congolldation Oude Order No.
240

NU ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVIBION
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