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CHEVRON U.S.A. INC.’S RESPONSE IN OPPOSITION
TO MOTION TO DISMISS TAP ROCK LLC APPLICATIONS
OR ALTERN/ ™"'ELY TQ DEFER HEARINGS

Chevron U.S.A. Inc. (“Chevron”) submits its response in opposition to t M to
Dismiss Tap Rock LLC Applications or Alternatively to Defer Hearings (“Motion”) jointly filed
by EOG Y Resources, EOG A Resources, and EOG Resources Assets, LLC (collectively “EOG”).
In support of its response, Chevron states:

1. Two days before the hearing in these consolidated cases, EOG proposed 1.5-mile
horizontal wells in the S/2 of Section 14 and Section 23, Township 24 South, Range 31 East.

Based solely on those well proposals, the Motion requests the Division to dismiss Chevron’s



applications for approval of Bone Spring and Wolfcamp project areas in the SE/4 of Section 11
and E/2 of Section 14.

2. The issue of EOG’s standing to request the dismissal of Chevron’s applications
aside, EOG has not stated - and cannot establish - a legal or factual basis for its request.

3. Chevron has properly recognized EOG’s working interest in the S/2 of Section 14
from the surface to 10,000 feet as identified in the Motion. The undisputed record demonstrates
that Chevron timely proposed its Bone Spring wells and timely provided hearing notice to EOG,
and the Motion does not assert otherwise.

4. With regard to Chevron’s proposed Wolfcamp wells, the Motion asserts that EOG
has not received well proposals from Chevron for those wells. That assertion is readily refuted.
Chevron did not propose its Wolfcamp wells to EOG because EOG has no working interest in the
S/2 of Section 14 and again, the Motion does not assert otherwise.

5. Because the Motion fails to identify any deficiencies in Chevron’s applications,
EOG’s request that the Division dismiss the applications should be denied.

6. The Motion alternatively requests the deferral of the hearing in these consolidated
cases. That request is now moot, as the Division conducted a hearing on May 18, allowing EOG
to make an evidentiary presentation, and has taken the cases under advisement. Consequently,
EOG?’s alternative request for relief should also be denied.

WHEREFORE, Chevron requests that the Division deny EOG’s Motion.
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