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Apache Corporation (“Apache”), OGRID Number 873, througix its undersigned
attorneys, hereby makes an application to the Oil Conservation Division pursuant to the
provisions of NMSA (1978), Section 70-2-17, for an order: (1) creating a non-standard 160-acre,
more or less, spacing and proration unit in the Bone Spring formation, comprised of the $2/ N/2
of Section 26, Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico; and, (2)
approving non-standard locations; and (3) pooling all mineral interests in the Bone Spring
formation underlying this proposed non-standard spacing and proration unit. In support of this
application, Apache states as follows:

1. Apache is an interest owner in the subject lands and has a right to drill a well
thereon.

2. Apache seeks to dedicate the S2/ N/2 of Section 26, Township 19 South, Range
28 East, NMPM, Eddy County, New Mexico to the below proposed well to form a non-standard

160-acre, more or less, oil spacing and proration unit (the “project area™).
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3. Apache plans to horizontally drill the Palmillo 26 State Com #314H well to a

¢ th sufficient to test the Bone Spring formation.

4. The well will be drilled from a surface location, located in the SE/4 NE/4 of
Section 26.

5. The well is within the Palmillo, Bone Spring Southwest Pool (Pool Code 96413),
which is subject to 330° setback requirements. The producing interval that Apache seeks to drill
will not ¢~ ~ly with the 330 foot setback requirements established under the Division’s rules.

6. The first take point for the Palmillo 26 State Com #314H well will be located
1620 feet from the North line and 230 feet from the East line of Section 26; and the last take
point will be located 2188 feet from the North line and 100 feet from the West line of Section 26.

7. Apache sought, but has been unable to obtain a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed project area to participate
in the drilling of the well or to otherwise commit their interests to the well.

8. The creation of a non-standard proration unit, approval of non-standard locations,
and the pooling of interests will avoid the drilling of unnecessary wells, will prevent waste and
will protect correlative rights.

WHEREFORE, Apache requests this application be set for hearing before an
Examiner of the Oil Conservation Division on May 17, 2018, and after notice and hearing as
required by law, the Division enter its order:

A. Creating a non-standard oil spacing and proration unit (“project area”) in
the Bone Spring formation comprised of the S2/ N/2 of Section 26, Township 19 South, Range
28 East, NMPM, Eddy County, New Mexico;

B. Approving non-standard locations;



C. Pooling all mineral interests in the Bone Spring formation underlying this

non-standard spacing and proration unit/project area;

D. Designating Apache as operator of this unit and the wells to be drilled

thereon;

E. Authorizing Apache to recover its costs of drilling, equipping and
completing the well;

F. Approving actual operating charges and costs charged for supervision,

together with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

G. Setting a 200% charge for the risk involved in drilling and completing the

well in the event a working interest owner elects not to participate in the well.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.
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Earl E. D¢éBrine, Jr. d
Jennifer Bradfute
Post Office Box 2168
Bank of America Centre
500 Four... .treet NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant
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Apache Corporation (“Apache”), OGRID Number 873, through its undersigned
attorneys, hereby makes an application to the Oil Conservation Division pursuant to the
provisions of NMSA (1978), Section 70-2-17, for an order: (1) creating a non-standard 160-acre,
more or less, spacing and proration unit in the Bone Spring formation, comprised of the N/2 N/2
of Section 26, Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico; and, (2)
approving non-standard locations; and (3) pooling all mineral interests in the Bone Spring
formation underlying this proposed non-standard spacing and proration unit. In support of this
application, Apache states as follows:

1. Apache is an interest owner in the subject lands and has a right to drill a well

thereon.

2. Apache seeks to dedicate the N/2 N/2 of Section 26, Township 19 South, Range
28 East, NMPM, Eddy County, New Mexico to the below proposed wells to form a non-standard

160-acre, more or less, oil spacing and proration unit (the “project area”).
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3. Apache plans to horizontally drill the Palmillo 26 State Com #315H and

Palmillo 26 State Com #316 wells to a depth sufficient to test the Bone Spring formation.

4, These wells will be drilled from a surface location, located in the NE/4 NE/4 of
Section 26.

5. The wells are within the Palmillo, Bone Spring Southwest Pool (F )l Code
96413), which is subject to 330” setback requirements. The producing interval that Apache seeks
to drill will not comply with the 330 foot setback requirements established under the Division’s
rules.

6. The first take point for the Palmillo 26 State Com #315H well will be located 820
feet from the No ~ line and 230 feet from the East line of Section 26; and the last take point will
be located 1284 feet from the North line and 100 feet from the West line of Section 26.

7. The first take point for the Palmillo 26 State Com #316H well will be located 780
feet from the North line and 230 feet from the East line of Section 26; and the last take point will
be located 380 feet from the North line and 100 feet from the West line of Section 26.

8. Apache sought, but has been unable to obtain a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed project area to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

9. The creation of a non-standard proration unit, approval of non-standard locations,
and the pooling of interests will avoid the drilling of unnecessary wells, will prevent waste and
will protect correlative rights.

WHEREFORE, Apache requests this application be set for hearing before an
Examiner of the Oil Conservation Division on May 17, 2018, and after notice and hearing as

required by law, the Division enter its order:



A. Creating a non-standard oil spacing and proration unit (“project area”) in
the Bone S, 3 formation comprised of the N/2 N/2 of Section 26, Township 19 South, Range

28 East, NMPM, Eddy County, New Mexico;

B. Approving non-standard locations;

C. Pooling all mineral interests in the Bone Spring formation underlying this
non-standard spacing and proration unit/project area;

—signating Apache as operator of this unit and the wells to be drilled

thereon;

E. Authorizing Apache to recover its costs of drilling, equipping and

completing these wells;

F. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

G. Setting a 200% charge for the risk involved in drilling and completing the

wells in the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.
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Earl E. DeBrrme Jr.

Jennifer Bradfute

Post Office Box 2168

Bank of America Centre

500 Fourth Street NW, Suite 1000
Albuguerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant




CASE NO. : Application of Apache Corporation for a non-stand ‘d spacing
and , ration unit, non-standard locations, a  :ompulsory pooling, Eddy County, New
Mexico. Applicant secks an order from the Divis..... (1) ¢ ng a non-standard 16 acre, more
or ~ |, spacing and proration unit in the Bone Snring formation, comprised of the N/2 N/2 of
Section 26, Township 19 South, Range 28 East, ...l ..., Eddy County, New Mexico; and, (2)
approving non-standard locations; and (3) pooling all mineral interests in the Bone Spring
formation underlying this proposed non-standar¢  acing and proration unit. This proposed non-
standard spacing and proration unit will be the proiect area for the Palmillo 26 State Com

i |SH and Palmillo 26 State Com #316 wells, to be y drilled. The produ g area for
these wells will be unorthodox. Also to be considered will be the cost of drilli~~ and completing
said wells, the allc " n of as as the actual operating costs and charges for

vision, d gnation of Apache as operator of { ,and a 200 charge for risk involved
in drilling said wells. Said area is located approxir  _ 3.6 miles northeast of Carlsbad, New
Mexico.















CASE NO. : Application of Apache Corporation for a non-standard spacing
and proration unit, non-st I locations, and compulsory pooling, Eddy County, New
Mexico. Applicant seeks an order from the Divisic (1) creating a non-standard 160-acre, e
or less, spacing and proration unit in the Bone S| g formation, comprised of the $2/ N/2 of
Section 26, Township 19 South, Range 28 East, NMPM, Eddy County, New Mexico; and, (2)
approving non-standard locations; and (3) pool  all mineral interests in the Bone Spring
formation v~ “erlying this proposed non-standard spacing and proration unit. This proposed non-
standard spacing and proration unit will be the project area for the Palmillo 26 State Com
#314H well, to be horizontally drilled. The produ-*-g area for the well will be unorthodox. Also
to be considered will be the cost of drilling and comp....ng said well, the allocation of tt  : costs
as well as the actual operating costs and ™ es i _ tion of Apache as

tor of the well, and a 2 _ % charge for risk involved in drilling said well. Said area is
located approximately 13.6 miles northeast of Carlsbad, New Mexico.






























VIA CERTIFIED MAIL RETURN RECEIPT
AL____LE #7017 1070 0001 1666 1527

March 12, 2018

PGP Holdings |, LLC
104 Townpark Drive
Kennesaw, Georgia 30144

RE: Palimillo 26 State #314H Well Proposal & Palmillo 26 Facility Proposal
Secti 26, T19S-R28E
tE yCounty, New Mexico

To Whom It May Concern,

Apache Corporation (“Apache”), proposes the drilling of the following well located in the S/2N/2 of Section
26, Township 19 South, Range 28 East, Eddy County, New Mexico to be drilled from the surface pad

lot on (“Operations”) as shown on the attached Exhibit “A”. Apache anticipates that it will begin the
Operations in August 201

1) Paimillo 26 State #314H ("314H") with a proposed surface location to be located in the SE/4NE/4
(UnitH) S 126, Township 195, Range 28 East, Eddy County, New Mexico. The proposed
bottom hole location of the 314H will be located in the SW/4NW/4 (Unit E) of Section 26, Township
19 South, Range 28 East, Eddy County New Mexico. The 314H will have a targeted interval located
in the 3" Bone Spring formation (~8,600° TVD) to a Total Measured Depth of approximately
13,950°. The estimated cost of drilling and completing the 314H is $6,401,700.00 as found on the
enclosed AFE #11-18-0180.

2) Also enclosed is AFE #11-18-0183 for the facility. The estimated cost of the Palmillo 26 facility is
$2,666,000. We ask that you sign this AFE election at the same time as you sign the drilling and
completion AFE as the facility AFE is not a separate election; it is a separate AFE for internal
administrative purposes. A separate facility agreement will be sent at a later date.

Apache is proposing the Operations under the terms of a modified 1989 AAPL Model Form Operating
Agreement (“JOA”) covering all of Section 26 with the following general provisions:

e 100%/300% Non-consenting penalty
e Drilling and Producing Rate of $7,000/$700
e Apache named as Operator

If you wish to participate in the Operations, please sign and return the elections and the AFEs in the
enclosed yellow return envelope. A JOA will be sent separately to you for review and execution at a later
date.

Apache’s records indicate you own a 1.99653% working interest in the 160 acre proration unit. If you do

not wish to participate in the Operations, Apache is willing to discuss an acquisition of your interest,
contingent on reaching mutually satisfactory terms.

EXHIBIT
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PGP Holdings |, LLC
Pi° T 267 ":314H
Mearws 2, bvao
Page 2 of 4

Apache desires to develop Section 26 on a 640 acre basis as indicated in the previous plan of development
letter dated February 8, 2018. As of the date of this letter, Apache has not received 100% comm  'nt
from the owners in Section 26 to move forward with a single section development and it is necessary to
propose wells on a 160 acre basis. Should you desire to participate in the 640 acre single section
development, please contact me as indicated below.

if wedonotre: = inagreement' ~ iin thirty (30) days from the date of this letter, Apache wil' ply to the
New | ico Oil Conservation Division for compulsory pooling of your interest into a spacing urix ror the
proposed well(s).

Should you have any further questions, please contact me at 432.818.1096 or
ashley.stpierre@apachecorp.com.

Sincerely,

Landman —~ Permian Region
Enclosure
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r_l_: radfute

From: Linda Hicks <lindah@forl.com>

Sent: Friday, May 11, 2018 10:51 AM

To: Jennifer L. Bradfute

Subject: RE: NMOCD Applications for Apache

ok 3

Thann you Jennifer. We will take a look and get with Ashley if we have questions. We have been in o n

for five years but sometimes a company will pick up our old address. It happens occasionally. appre...__,__.
diligence in tracking us down.

Thanks,

Linda Hicks

v,
FASKEN
LRI N AN IR T 1 |
linda H_ Hijcks
1 Oil and Ranch, Ltd.
loliday Hill Road
d, Texas 79707-1631
7-1777
8-0967 Direct Line
432-687-0669 Fax

wnifer L. Bradfute [mailto:jlbo@modrall.com]
lay, May 11, 2018 11:45 AM

To: Linda Hicks <lindah@forl.com>

Subject: NMOCD Applications for Apache

Linda,

The i iched applications were mailed to Fasken in April and were returned to us as undeliverable. | am the attorney
resenting Apache in the matters, and obtained your e-mail address from Apache. We wanted to send you an
electronic copy of the applications in order to ensure that notification was provided. Fasken is an offset owner in an
adjoining spacing unit, and is being notified solely due to its offset ownership. These applications are set for hearing on
May 17, 2018 at 8:15 a.m. at the New Mexico Oil Conservation Division in Santa Fe, New Mexico. If you have factual
questions related to these applications, the landman at Apache responsible for this area is Ashely St. Pierre. Ashley can

be contacted directly at 432-818-1096.

Thank you,
Jennifer



“{' MODRALL SPERIING

Jennifer L. Bradtute

Modrall Sperling | www.modrail.com

P.O. Box 2168 | Albuguerque, NM 87103-2168

500 4™ St. NW, Ste. 1000 | Albuguerque, NM 87102
D: 505.848.1845 | 0:505.848.1800 | F: 505.848.1891

This e-mail may be a confidential attorney-client communication. If you received it in error, please delete it
without forwarding it to others and notify the sender of the error.














































































Jen °° - L. Bradfute

From: Linda Hicks <lindah@forl.com>
Sent: Friday, May 11, 2018 10:51 AM
To: Jennifer L. Bradfute

Subject: RE: NMOCD Applications for Apa °
s ok

Thank you Jennifer. We will take a look and get with Ashley i
for five years but sometimes a company will pick _._ our old &
diligence in tracking us down.

Thanks,

Linda Hicks

(-3

FASKE
Linda H. Hicks

Fasken Oil and Ranch, Ltd.
6101 Holiday Hill Road
Midland, Texas 79707-1631
432-687-1777
432-818-0967 Direct Line
432-687-0669 Fax

From: Jennifer L. Bradfute [mailto:jlb@modrall.com]
Sent: Friday, May 11, 2018 11:45 AM

To: Linda Hicks <lindah@forl.com>

Subject: NMOCD Applications for Apache

Linda,

istions. We have been in our “new”

nappens occasionally. | appreciate yoL.

on

The attached applications were mailed to Fasken in April and were returned to us as undeliverable. 1 am the attorney

representing Apache in the matters, and obtained your e-mai

electronic copy of the applications in order to ensure that not
adjoining spacing unit, and is being notified solely due to its o
May 17, 2018 at 8:15 a.m. at the New Mexico Qil Conservatiol

be contacted directly at 432-818-1096.

Thank you,
Jennifer

Idress from Apache. We wanted to send you an

:ation was provided. Fasken is an offset owner in an

2t ownership. These applications are set for hearing on
livision in Santa Fe, New Mexico. If you have factual
questions related to these applications, the landman at Apache responsible for this area is Ashely St. Pierre. Ashley can



h MODRALL SPERI NG

Jennifer L. Bradfute

Modrall Sperling | www.modrall.com

P.0O. Box 2168 | Albuguerque, NM 87103-2168

500 4" St. NW, Ste. 1000 | Albuquerque, NM 87102
D: 505.848.1845 | O: 505.848.1800 | F: 505.848.1891

Tt e-n ‘I may be a confidential a* rmey-cl° =~ r—unication. If you received it in error, please delete it
without 1urwarding it to others and notify the u1 the error.























