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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION _

APPLICATION OF MARATHON

OIL PERMIAN LLC FOR APPROVAL
OF A NON-STANDARD SPACING
AND PRORATION UNIT,
NON-STANDARD LOCATIONS, AND
COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NO.

APPLICATION

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby makes an application to the Oil Conservation Division pursuant to
the provisions of NMSA (1978), Section 70-2-17, for an order: (1) creating a 320-acre, more or
less, spacing and proration unit covering the W/2 of Section 15, Township 24 South, Range 34
East, NMPM, Lea County, New Mexico; (2) approving non-standard locations; and, (3) pooling
all mineral interests in the Wolfcamp formation underlying the standard spacing and proration
unit. In support of this application, Marathon states as follows:

I. Marathon is an interest owner in the subject lands and has a right to drill a well

thereon.

2. Marathon seeks to dedicate the W/2 of Section 15, Township 24 South, Range 34

East, NMPM, Lea County, New Mexico to the proposed wells to form a 320-acre, more or less,

spacing and proration unit.
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3. Marathon plans to drill the Flowmaster Fee 24-34-15 WXY 2H, Flowmaster
Fee 24-34-15 WA 6H, and Flowmaster Fee 24-34-15 WA 14H wells within the proposed
spacing unit to a depth sufficient to test the Wolfcamp formation. These wells will be
horizontally drilled using the same drilling rig.

4. These wells will be located within the Antelope Ridge, Wolfcamp Pool (Pool
Code 2220), which is o0il pool that is subject to 330 foot setback requirements.

5. Marathon is requesting the approval of non-standard locations for the wells.

6. The Flowmaster Fee 24-34-15 WXY 2H will have a first take point located at
200 feet from the South line and 1,318 feet from the West line of Section 15, and a last take point
located at 200 feet from the North line and 1,323 feet from the West line of Section 15.

7. The Flowmaster Fee 24-34-15 WA 6H will have a first take point located at 200
feet from the North line and 330 feet from the West line of Section 15, and a last take point
located at 200 feet from the South line and 330 feet from the West line of Section 15.

8. The Flowmaster Fee 24-34-15 WA 14H will have a first take point located at
200 feet from the South line and 2,315 feet from the West line of Section 15, and a last take point
located at 200 feet from the North line and 2,317 feet from the West line of Section 15,

9. Marathon sought, but has been unable to obtain a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

10.  The creation of a non-standard spacing and proration unit, pooling of all interests,
and the approval of non-standard locations within the Wolfcamp formation underlying the

proposed spacing unit will prevent the drilling of unnecessary wells, prevent waste and protect

correlative rights.



WHEREFORE, Marathon requests this application be set for hearing before an

Examiner of the Oil Conservation Division on July 12, 2018, and after notice and hearing as

required by law, the Division enter its order:

A. Creating a spacing and proration unit in the Wolfcamp formation
comprised of the W/2 of Section 15, Township 24 South, Range 34 East, NMPM, Lea County,
New Mexico;

B. Approving non-standard locations (as needed);

C. Pooling all mineral interests in the Wolfcamp formation underlying this

standard spacing and proration unit;

D. Designating Marathon as operator of this unit and the wells to be drilled

thereon;

E. Authorizing Marathon to recover its costs of drilling, equipping and

completing these wells;

F. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
G. Setting a 200% charge for the risk involved in drilling and completing the

wells in the event a working interest owner elects not to participate in the wells.

Respectfuily submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

B

yi_ < -
M E. DeByine” Jr:
Jennifer Bradfute
Deana M. Bennett
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Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant



CASE NO. : Application of Marathon Oil Permian LLC for approval of a
non-standard spacing and proration unit, non-standard locations, and compulsory pooling,
Lea County, New Mexico. Applicant seeks an order from the Division: (1) creating a standard
320-acre, more or less, spacing and proration unit in covering the W/2 of Section 15, Township
24 South, Range 34 East, NMPM, Lea County, New Mexico; (2) approving non-standard
locations; and, (3) pooling all mineral interests in the Wolfcamp formation underlying this
proposed standard spacing and proration unit. This proposed standard spacing and proration unit
will be the unit for the Flowmaster Fee 24-34-15 WXY 2H, Flowmaster Fee 24-34-15 WA
6H, and Flowmaster Fee 24-34-15 WA 14H wells, to be horizontally drilled. The producing
areas for these wells will contain unorthodox locations. Also to be considered will be the cost of
drilling and completing said wells, the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Marathon as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located approximately 17 miles

northwest of Jal, New Mexico.



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON

OIL PERMIAN LLC FOR APPROVAL
OF NON-STANDARD LOCATIONS AND
COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NO.

APPLICATION

Marathon Oil Permian LLC (“Marathon™), OGRID Number 372098, through its
undersigned attorneys, hereby makes an application to the Oil Conservation Division pursuant to
the provisions of NMSA (1978), Section 70-2-17, for an order: (1) creating a 320-acre, more or
less, spacing and proration unit covering the W/2 of Section 15, Township 24 South, Range 34
East, NMPM, Lea County, New Mexico; (2) approving non-standard locations; and, (3) pooling
all mineral interests in the Wolfcamp formation underlying the standard spacing and proration
unit. In support of this application, Marathon states as follows:

1. Marathon is an interest owner in the subject lands and has a right to drill a well

thereon.

2. Marathon seeks to dedicate the W/2 of Section 15, Township 24 South, Range 34
East, NMPM, Lea County, New Mexico to the proposed wells to form a 320-acre, more or less,

spacing and proration unit.

3. Marathon plans to drill the Flowmaster Fee 24-34-15 WD 3H well within the

proposed spacing unit to a depth sufficient to test the Wolfcamp formation. This well will be
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located within the Fairview Mills; Wolfcamp Gas Pool (Pool Code 76560), which is gas pool
that is subject to 660 foot setback requirements.

4. Marathon is requesting the approval of non-standard locations for the well.

5. The Flowmaster Fee 24-34-15 WD 3H will have a first take point located at 200
feet from the North line and 330’ feet from the West line of Section 15, and a last take point
located at 200 feet from the South line and 330 feet from the West line of Section 15.

6. Marathon sought, but has been unable to obtain a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the well or to otherwise commit their interests to the well.

7. The pooling of all interests and the approval of non-standard locations within the
Wolfcamp formation underlying the proposed spacing unit will prevent the drilling of
unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Marathon requests this application be set for hearing before an
Examiner of the Oil Conservation Division on July 12, 2018, and after notice and hearing as
required by law, the Division enter its order:

A. Creating a spacing and proration unit in the Wolfcamp formation
comprised of the W/2 of Section 15, Township 24 South, Range 34 East, NMPM, Lea County,
New Mexico;

B. Approving non-standard locations (as needed);

C. Pooling all mineral interests in the Wolfcamp formation underlying this

standard spacing and proration unit;

D. Designating Marathon as operator of this unit and the wells to be drilled

thereon;



E. Authorizing Marathon to recover its costs of drilling, equipping and

completing these wells;

F. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
G. Setting a 200% charge for the risk involved in drilling and completing the

wells in the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

Deana M. Bennett

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant



CASE NO. : Application of Marathon Oil Permian LLC for approval of non-
standard locations and compulsory pooling, Lea County, New Mexico. Applicant seeks an
order from the Division: (1) creating a standard 320-acre, more or less, spacing and proration
unit in covering the W/2 of Section 15, Township 24 South, Range 34 East, NMPM, Lea County,
New Mexico; (2) approving non-standard locations; and, (3) pooling all mineral interests in the
Wolfcamp formation underlying this proposed standard spacing and proration unit. This
proposed standard spacing and proration unit will be the unit for the Flowmaster Fee 24-34-15
WD 3H well, to be horizontally drilled. The producing areas for this well will contain
unorthodox locations. Also to be considered will be the cost of drilling and completing said well,
the allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Marathon as operator of the well, and a 200% charge for risk involved in drilling
said well. Said area is located approximately 17 miles northwest of Jal, New Mexico.






Distici1
1625 N. French Dr., Hobbs, NM 88240
Phone: (§75) 193-6161 Fax: (575) 3930720
Disrict I

£11 S. First S, Anesis, NM 88210

Phone: (575) 748-1283 Fax: (575) 748.9720
Distrist 1

1000 Rio Brazos Road, Axtec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

Disiigt IV
1220 $, St. Francls Dr., Sania Fe, NM 87505
Phone: (303) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number 1 pool Code ? Pool Name
2220 ANTELOPE RIDGE; WOLFCAMP
4 Property Code 5 Property Name * Well Number
FLOWMASTER FEE 24-34-15 WXY 2H
TOGRID No. % Operator Name ? Elevation
372098 MARATHON OIL PERMIAN LLC 3519
» Surface Location
UL or Jot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 15 24S 34E 590 SOUTH 1828 WEST LEA
» Bottom Hole Location If Different From Surface
UL or Jot wo. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 15 24S 34E 200 NORTH 1323 WEST LEA
" Dedicated Acrea | Jolntorlofilt | * Consolidation Code | ' Order No,
320.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
K } ‘ YOPERATOR CERTIFICATION
T g 3 Ihereby certyfy thorthe igormetion consaived hevein b rue and complete to
SECTION 9 POINT/BHL — _SECTION 10 SECTION 11 the bext of my knowiedye v belief, onxd thest this organization elther ovs o
SECTION 16 A B ! SECTION 15" SECTION 14 [ working inferes) or unleased minerad insorest in the Jand including the
1323 LAST TAXE POWT/BETION HOLE wt:lkm proposed botrom hole location or has & right i dil this well at this Jocorion
m’ur:'{.g&ms;“ mSECEgN 15 Pz fo ¢ contract with on owner of such a mineral or working Interest,
%:B10755.05' / ViAAG409.60" or io a vwohmary pooling agreemevs or @ compsisory poaling order
umz.zz':“z';:%s.u S/Péomog‘.ésrzwm ervered i thevicon
L , - —— X:789570.47 / Y:448350.73' ——
LAT:32.22412908N / LON:103.46162376W W Van C)&M-w 4/10/2018
) Stgnature Date
FIRST TAXE POINT .
B0 FAL 131" FVL SECTION 15 Jennifer Van Curen
X1079285" / Y4AISZ9)4" Printed Name
LATER21083841N / LONIG346210357V
. NAD 27, SPCS T .
- " haa het - - - - - X76960807° /7 '11441470.4D°
LATI3£-E]D|71377N 7 LOND346163016V Eoall Addess
i
SURFACE HILE LUCATION sSURVE
590' FSL 1888° FWL, SECTION 15 S .YOR CERTIFICATION
X Nt EAST 1 hereby certify that the well location shown on this plat
ABUPIEE' / 1144192223
~ _ | _ B s w-azznso:r;tul s;g%l‘:g%‘{"”‘ﬁ was plotted from field notes of actual surveys made by
Sl LaTaenTsm: LG A5999T0RV me or under my supervision, and that the same is true
| and correct to the best of my belief.
1808" MARCH 20, 2018
SECTION 16 ‘
1318 ¢ | SECTION 15 | SECTION 14 | DaeofSurvey
» 13224 ‘ e S and Seal
SECTION 21 ST | ! SECTION 22 | SECTION 23 | Signature of Professi
TAKE
POINT § »
Pl o
COORDINATES CORNER COORDIATES 7l
MAD B3, SPCS MM EAST NAD 27, SPCS NM EAST g :
A - X BOBAID3 /Y. 44659739 A - X 76824550' / Y: 44853850
B ~ X: B12076.965' / Y: 446621.80° B - X: 770892.37" 5 X us;g:.w 1
- - G BI2UBTA /Y 44133797 T € - X: 77093188 ] Y: 44127894 _
l D - X: BOR472,14° 5 ¥: 44132058’ D - X: 76828735 / Y: 441261.8Y l Centificate Number LLOYD A
; i
2 03/08/2018 | CAP
REV. DATE BY EXHlB"

i 3-A




District [

1625 N, French Dr., Hobbs, NM 88240
Phone: {575) 393-6161 Fax: (575)393-0720
District 11

811 S. First 81, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District

1000 Rio Brazos Road, Aztec, NM 87410
Phone: {505) 334-6178 Fax: (505) 334-6170
District IV

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate

District Office

1 AMENDED REPORT

' API Number 2 Pool Code 3 Pool Name
2220 ANTELDOPE RIDGE; WOLFCAMP
4 Property Code 5 Property Name ¢ Well Number
FLOWMASTER FEE 24-34-15 WA 6H
7OGRID No. ¥ Operator Name ® Edevation
572098 MARATHON OIL PERMIAN LLC 3523
*» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 15 | T24S |R34E 340 NORTH 390 WEST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 15 | T24S | R34E 200 SOUTH 330 WEST LEA
" Dedicated Acres |" Jointor Infill ' Consolidation Code | Order No.
320.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
il b T
6 "OPERATOR CERTIFICATION
i ' l 1 hereby certlfy that the information contained herein ks frire and complete to
o : l the best of my knowledge and belief. and thut this organization either awns @
P14 \? ‘e : | working interest or unleased mineral nverest in the lond including the
SECTION 9 Lig] | — — SECTION 10 SECTION 11 proposed bottom hole location or has a right to drill this well at this location
SECTIDNQISSD , A I B SECTION 15 SECTION 14 purstant to a contract with an owner of such @ mineral or working Inferest,
390 SUEEAD?EFN‘.LD‘ZE%‘:EFOPM or o a voluntary pooling agreement or a compudsory pooling order
HL [ " -gu?ae?iu'spfsnﬂsggusls' heretofore entered by the division.
FIRST ! LATI32.22386507N / LON10346511795W
TAKE NAD B7, SPCS NM EAST
: Xi768637.85' / Y1446201.80'
LATI32.22374054N / 1|_|:|N:103 46464320V Signature Date
e ——— ! — ol L
FIRST TAKE PRINT !
200° FNL 330’ FWL -
‘ NAD B3, SPCS NM EAST | Printed Name
! ABOITELEY / V44640044’
LAT32.22425055N / LON103.46531086W
XPEB5T70S ¢ YdeIL e
{ s o
. LAT:32.22412602N / LDN103.464B3608W E-mail Address
| ‘ “*SURVEYOR CERTIFICATION
1 hereby certify that the well location shown on this plat
[ i l was plotted from field notes of actual surveys made by
I me or under my supervision, and that the same is true
e~ S A ——
—_— ﬂ— - UaST TaE E(?X'N} (377N }m‘: LOCATION and correc 10 the best of my belief.
NAD 83, SPCS NM EAST
LgiT | 80980053 / 1144152271 JUNE 26, 2018
TAKE/ | LATI32.21084280N / LDON103,46531240W
BHL | “NAD 27, SPCS MM EAST Date of Survey 4,
X768615.73° / Y:441463.98 Si .
230" |} LAT3221071820N / LON10346483846W ignature and Seal of Professional S
SECTION 16 [ l c | SECTION 15 | SECTION 14
SECTION 21 i SECTION 22 SECTION 23
g CORNER COORDINATES CORNER COORDINATES § y
& NAD 83, SPCS NM EAST NAD 27, SPCS NM EAST ,/// ~ /‘/ y
A - X 80943003' / Y1 446597.39 A - X1 76824550’ / Y1 44653850’ e [oge? v
B - X B12076.96 / Y» 446621.80" B - X 77089237 / Y 446562.88'
C - Xi Bl2l16,74° / Y1 441337.72’ C ~ Xt 77093189’ / Y1 44127894/
D - X 80947214 / Yi 44132058 D - X 76B287.35' / Y1 44126183 Certificate Number LLOYD _q_.
| | 5
3 04/24/2018 | ANC )
REV, DATE BY




Distret

1625 N, French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

District Il

811 S. First 81, Anesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District 1

1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170
istrict

1220 S. St. Francis Dr., Santa Fe, NM 87505

Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number 2 Pool Code 3 Pool Name
2220 ANTELOPE RIDGE; WOLFCAMP
* Property Code S Property Name ¢ Well Number
FLOWMASTER FEE 24-34—-15 WA 14H
TOGRID No. s Operator Name ? Elevation
372098 MARATHON OIL PERMIAN LLC 3518’
© Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Fceet from the East/West line County
N 15 | T24S [R34E 589 SOUTH 1918 WEST LEA
 Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 15 | T24S |R34E 200 NORTH 2317 WEST LEA
" Dedicated Acres | Jointor Infill | ™ Consolidation Code | ' Order No.
320.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
* " OPERATOR CERTIFICATION
f | ‘ l 1 hereby certify that the information cortained herein is truve and complete to
i BHL/LAST o ! ! the best of my knowledge and belief, and that this arganization either awns a
TAKE POINT 8 corking int eased mineral inerest in the land including
‘ ccoron o , ‘ \ . SECTION 10 SEC. 11 working interest or w ea:e' minerol IIIIE.I'CJIIIII . including the .
‘ — — St 14 proposed bottam hole location or has a right fo drill this well at this location
SECTION 16 2317° 330° SECTION 15 ) pursuant to a contract with an ovener of such a mineral or working interest,
LAST TAKE POINT/BOTTOM HOLE LOCATION or {a a vohmiary pooling agreement or a compulsory pooling order
} 200° FNL 2317' FWL, SECTION 15 ; y
i NAD B3, SPCS NN EAST heretofare entered by the division.
’ X:811748.48° / Y:445418.76'
LAT:32.22425663N / LON:103.45888592W
? | 27, NM EAST
B I [ J'_ N B} X:770563.87' / Y:446359.88° —§| Signature Date
! LAT:32.22413202N / LON:103.45641145W
1
| |
1 | I Printed Name
. FIRST TAKE POINT
] ! 200° FSL 2315° FWL, SECTION 15
l | A NM EAST E-mail Address
! X:B811785.24' / Y:441535.58' o
e - T/ T/ Ty T LAT:32.21083394N / LON:103.45883555W )
! l RAD 27, 7 NM EAST S Y
H X:770600.39' / Y:441476.83' 18! l lR \) E
H LAT:32.21070026N / LON:103.45642191W OR CERTIFICAHON
‘ ‘ | 1 hereby certify that the well location shown on this plat
'! ‘ ’} was plotied from field notes of actual surveys made by
' SURFACE HOLE LOCATION isi i
o B I o 585" FSL 1918 FWL, SECTION 15 me or under my supervision, and thal the same is true
1 1 X811385.05' / Y:ﬂt 955“.[95' and correct to the best of my belief:
LAT:32.21190496N / LON:103.46017917W
SHL— . ’/ Mot it JUNE 26, 2018
X:770200.28' / Y:441863.19"
\ 1918'— 727 LAT:32.2117B030N / LON:103.45970541W Date of Survey S\
t - FIRST TAKE , , Hq?
. . Signature and Seal of Professional S o
% SECTION 16 2t 330 SECTION 15 | sec. 14
| secmon 21 | "BANE SECTION 22 | SEC. 23
! 5 N\l
CORNER COORDINATES o Pl CORNER COORDINATES N
NAD B3, SPCS NM EAST o | NAD 27, SPCS NM EAST // )
i A — X BOD430.03 / Y: 446597.39' A~ X: 768245.50' / Y: 44653650 i "9‘% 7
| B - X: BI2076.96' / Y: 446621.60’ | B - X 77089237 / Y: 44656288 :

C — X B12116.74° / Y: 441337.72'
] l D ~ X: B09472.14

/ Y: 441320.58

C - X: 770931.89' / Y: 441278.94'
D - X: 768287.35' / Y: 441261,8%

I

JCS
BY

2 D4/23/2018
REV. DATE




Districi]
1625 N. French Dr., Hobbs, NM 88240
Phone; (575) 393-6161 Fax: (575) 39)-0720

Digtrict I

£11 8. First S1,, Artesia, NM 88210

Phone; (575) 748-1283 Fax: (575) 7489720
District 11

1000 Rio Brazos Road, Azicc, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District 1V
1220 . St. Francis Dr., Santa Fe, NM 87505
Phone: {505} 476-3450 Fux: (505} 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 201]
Submit one copy to appropriate
District Office

{T) AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number 3 Pool Code 3 Pool Name
76560 FAIRVIEW MILLS; WOLFCAMP (GAS)
4 Property Code * Property Name * Well Number
FLOWMASTER FEE 24-34-15 WD SH
?OGRID No. # Operator Name ? Elevation
372098 MARATHON OIL PERMIAN LLC 3523
» Surface Location
UL or fot no. Section | Towaship Range Lot Jdn Feet from the North/South lint Feet from the East/West line County
D 15 24S 34E 340 NORTH 440 WEST LEA
» Bottom Hole Location If Different From Surface
UL or lot no, Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 15 245 34E 200 SOUTH 330 WEST LEA
2 Dedicated Acres |* Jointor Infill | * Consolidation Code | Order No.
320.00

No allowable will be assigned to this completion untii all interests have been consolidated or a non-standard unit has been approved by the

division,

SECTION 10} SECTION 11

?OPERATOR CERTIFICATION
Ihereby certlfy that the inforwation contoiacd herein is trve and complee o

the best of my knowledge ond belief, ond thet this orgomizotion ehiber ovwns o
working Inferest or wieased svinered heevest in the lond incheding the
proposed borom hole ovotion or hut a right to drill shis well at ihis location

SECTION 9N ‘“‘-
_SEcTioN { ~
S .

- " ] | SECTION 15" SECTION 14 | puosum 1o commer with an ovner of strh o sbseral o working berest,
SECTI&?’: 4 SURFACE HOLE mzm or o a voliniary pooling ogreement or a comprisory pooling order
340° FNL 440° SECTION 15 hevetofore envered by the division
%nxs:T—} i NAD 8%, ;wL'm EAST b
! X:809872.40" / Y:445261.33 .
POINT LAT:32.22386574N / LON:103.45495627W Van Conee  4/9/2018
" 27, N EAST v o
IR S S - . X:768687.84° / Y:448202.44° -
LAT:32.22374121N / LON:103.46448153w .
I Jennifer Van Curen
'FIRST TAXE. POMT Frinted Name
200" FNL 330° FWL, SECTION 15
pOTBL 31§ Ti4es00s
X:B09781.81" / Y4, 44"
LAT:32.22425055N / LON:103.48531086W E-mail Address
‘ NAD 27, SPCS N EAST .
- )] — T - T X:768577.05' / Y:445341,56
LAT:3272241’2502N / LON:103.464B360B% nSURVEYOR CERTIFICAHON
i 1 hereby certify that the well location shown on this plal
LAST TAKE POINT/BOTIOM HOLE LOGATION ot d
m&é”s%ﬁw e was plotted from field notes of actual surveys made by
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Summary of Interests

Flowmaster Fee 24-34-15 WXY 2H, Flowmaster Fee 24-34-15 WD 3H, Flowmaster Fee 24-34-15 WA 6H and Flowmaster Fee 24-34-

15 WA 14H

Committed Working Interest:
Marathon Oil Permian LLC
Chevron USA, Inc.

MRC Permian LKE, Co.

Uncommitted Working Interest;
Tap Rock Resources, LLC

Unleased Mineral Interest:
West Texas A&M University
Ohio State University

65.416997%
28.226563%
0.7812500%

5.325190%

0.125000%
0.125000%

94.424810%

5.325190%

0.250000%

ANy
Marathon Oil
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Ry Syenband MarathonQil

Marathon Oil Permian LLC

5555 San Felipe Street

Houston, TX 77056

Telephone: 713.296.2453 Mobile: 281.684.7389
Fax: 713.513.4006
mrgyllenband@marathonoil.com

April 20, 2018
VIA CERTIFIED RETURN RECEIPT MAIL

West Texas A&M University

c/o The Texas A&M University System — Office of General Counsel
Attn: J.L. Burke Estate

301 Tarrow Street, 6® Floor

College Station, TX 77840-7896

Re: Flowmaster Fee 2H, 3H, 6H & 14H Well Proposals
Section 15, T24S-R34E
Lea County, New Mexico

Dear West Texas A&M University:

Marathon Oil Permian LLC (“Marathon’) shows you with 0.40 unleased net mineral acres in the W/2 of
Section 15, 24S-34E. As an unleased mineral owner, Marathon would like to offer you the opportunity to
lease your minerals to Marathon at the below lease terms:

This offer to lease terminates May 25, 2018 and is subject to due diligence and title verification satisfactory
to Marathon. Should you be agreeable to this offer to lease, please sign the lease form included in this
proposal in the presence of a notary and return to my attention at the address listed above.

Marathon proposes the drilling of the following wells located in the W/2 of Section 15, 24S-34E, Lea
County, New Mexico to be drilled from 2 different surface pad locations. Should you not elect to lease,
Marathon would also like to offer you the opportunity to participate in the drilling of the wells as a working
interest owner.

e Flowmaster Fee 24 34 15 WXY 2H with a proposed first take point located 200’ FSL and 1,318’
FWL of Section 15, 24S-34E, and a proposed last take point located 200’ FNL and 1,323> FWL of
Section 15, 248-34E. The well will have a targeted interval located in the Wolfcamp Formation
(~12,302° TVD) with a productive lateral length of approximately 4,620°. The total estimated
drilling and completion cost is $7,371,853 as shown in the attached AFE.

e Flowmaster Fee 24 34 15 WD 3H with a proposed first take point located 200’ FNL and 330°
FWL of Section 15, 24S-34E, and a proposed last take point located 200° FSL and 330’ FWL of
Section 15, 24S-34E. The well will have a targeted interval located in the Wolfcamp Formation
(~13,344° TVD) with a productive lateral length of approximately 4,621°. The total estimated
drilling and completion cost is $7,452,203 as shown in the attached AFE.

¢ Flowmaster Fee 24 34 15 WA 6H with a proposed first take point located 200° FNL and 330’
FWL of Section 15, 24S-34E, and a proposed last take point located 200’ FSL and 330’ FWL of
Section 15, 24S-34E. The well will have a targeted interval located in the Wolfcamp Formation
(~12,499° TVD) with a productive lateral length of approximately 4,621°. The total estimated
drilling and completion cost is $7,397,123 as shown in the attached AFE.

EXHIBIT
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e  Flowmaster Fee 24 34 15 WA 14H with a proposed first take point located 200’ FSL and 2,315’
FWL of Section 15, 24S-34E, and a proposed last take point located 200° FNL and 2,317 FWL of
Section 15, 24S-34E. The well will have a targeted interval located in the Wolfcamp Formation
(~12,483’ TVD) with a productive lateral length of approximately 4,623°. The total estimated
drilling and completion cost is $7,372,933 as shown in the attached AFE.

These proposed locations and target depths are subject to change depending on any surface or subsurface
concerns encountered. The AFEs represent an estimate of the costs that will be incurred to drill and
complete the wells, but those electing to participate in the wells are responsible for their proportionate share
of the actual costs incurred.

MRO proposes drilling the well under the terms of the 1989 AAPL JOA and a form of this JOA will be
sent to you following this proposal. The JOA will have these general provisions:

e 100%/300%/300% non-consent penalty

o  $7,000/$700 drilling and producing rates

*  Contract area of W/2 Section 15, 24S-34E, covering all depths
Your estimated WI would be 0.125%.

If your election is to participate in the drilling and completion of the wells please sign and return a copy of
this letter along with the enclosed AFE within thirty (30) days of receipt of this proposal.

Should you have any questions regarding this or other matters, please don’t hesitate to contact me at the
above listed numbers.

Sincerely,

Ryan Gyllenband



By:

Flowmaster Fee 2H, 3H, 6H & 14H

elects to participate in the drilling, completing, and equipping of the Flowmaster Fee 24
34 15 WXY 2H well.

elects NOT to participate in the drilling, completing, and equipping of the Flowmaster
Fee 24 34 15 WXY 2H well.

elects to participate in the drilling, completing, and equipping of the Flowmaster Fee 24
34 15 WD 3H well.

elects NOT to participate in the drilling, completing, and equipping of the Flowmaster
Fee 24 34 15 WD 3H well.

elects to participate in the drilling, completing, and equipping of the Flowmaster Fee 24
34 15 WA 6H well.

elects NOT to participate in the drilling, completing, and equipping of the Flowmaster
Fee 24 34 15 WA 6H well.

elects to participate in the drilling, completing, and equipping of the Flowmaster Fee 24
34 15 WA 14H well.

elects NOT to participate in the drilling, completing, and equipping of the Flowmaster
Fee 24 34 15 WA 14H well.

West Texas A&M University

Print Name:

Title:

Date:
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- Drilling Project #
Marathon QGil Padrnmas
DATE: {1Av1800
AUTHORITY FOR EXPENDITURE
EXPLORATION 3 PRODUCTION

Permian Asset Team

Field 0 Location 24, 34, 156 Rig 0
Lease / Facility Flowmaster Fee 24 34 15 WXY 2H State NEW MEXICO
Operator MARATHON OIL PERMIAN LLC County/Parish LEA

Estimated Start Date 28-Mar-2019
Estimated Completion Date 28-Apr-2019

Estimated Gross Cost This AFE: _ $7,371,853

Project Description & Reason for Expenditure: Drill, Complete, & Equip a Horizontal Well

This well is planned to be drilled and completed with multistage fracturing using plug and perf. The estimated cost of drilling,
testing, completing, and equipping the well is $7,371,853 as detailed in the provided authority for expenditure document. This
will include installation of transitional and long term artificial lift systems.

The well will be drilled to a total vertical depth of 12,302' and a total measured depth of 17,183, with an estimated treatable
lateral length of 4,620' and will be completed with an estimated 30 stages and approximately 2500 Ibs/ft of proppant.

Prepared @y . JACOB BEATY, JOHN HASHMAN, MATT HENSCHEN, TOMMY MAZAL/BILLY MOORE,

Participant's Approval

Name of
Company:

Signature:

Title: Date:

EXHIBIT
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MARATHON OfL PERMIAN tLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 1/0/15%00
DRILUNG & LOCATION PREPARED BY JACOB BEATY
COMPLETION PREPARED BY JOHN HASHMAN
FACILITIES PREPARED BY MATT HENSCHEN
ARTIFICIAL UFT PREPARED BY TOMMY MAZAL/BILLY R

Asset Team PERMIAN
Field ] FORMATION: WOLFCAMP XY e WHLDCAT __ EXPLORATION
Lease/Facility Flowmaster Fee 24 34 15 WXY 2H ___ DEVELOPMENT _____ RECOMPLETION
Location LEA COUNTY _X_EXPLOITATION . WORNOVER
Prospect RED HILLS
Est Total Depth 17,183 EstDriling Days 17183 Est Completion Days 55
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 33,750
7001250 Land Broker Fees and Services 37,500
TOTAL LOCATION COST - INTANGIBLE 11250
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 28,000
7012050 Surface Casing 40,000
7012050 intermediate Casing 1 147,000
7012050 Intermediate Casing 2 271,000
7012050 Production Casing 60,000
7012050 Drig Uner Hanger, Tieback Eq & Csg Accessarles 55,000
7012550 Drilling Wellthead Equipment 70,000
2012040 Casing & Tubing Access 24,000
7012270 Miscelfaneous MRO Materlals -
TOTAL DRILUNG - TANGIBLE £95,000
DRILLING COST - INTANGIBLE
7019200 Drilling Rig Mob/Demob 32,500
7018220 Driliing Rig - day work/footage 531,563
7015040 Directional Driifing Services 195,500
7019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service Intermediste 1 25,000
7019020 Cement and Cementing Service Intermediate 2 £0,000
7019020 Cement and Cemnenting Service Production 45,000
7019140 Mud Fluids & Senvices 82,000
2012310 Soflds Control equipment 41,000
7012020 Bits 70,000
7019010 Casing Crew and Services 30,000
7016350 Fue! (Rig} 73,000
7019140 Fuel {(Mud) 18,000
7001460 Water (non ble] 25,000
7019000 Well Logging Services -
7019150 Mud Logging+geosteering 19,000
7019250 Stabilizers, Hofe Openers, Under {OH rentals) 15,000
7019110 Cesing inspection/deaning 15,000
7019110 Drifl pipe/coliar inspection services 10,000
7016180 Freight - truck 25,000
7001460 Water hauling snd disposal {inciudes soll farming) 135,000
7001440 Vacuum Trucks 20,000
7000030 Contract Labor - gsneral 30,000
7018150 Rental Tools gnd (gu)gmem {surtace rentals) 92,500
7018150 Rig Equipment and Misc 7,088
7001110 Telecommuntications Services 10,000
7001120 Consulting Services 134,663
7001400 Safety and Environmental 10,000
7018120 Rental Bulldings {trallers) -
7019310 Coring (sidewslls & analysis) R
7011010 8% Contingency & Taxes 197,105
TOTAL DRILLING - INTANGIBLE $1.965,918
R mane kA s
TOTAL DRILLING COST $2,660,918
COMPLETION - TANGIBLE
. joiase0 Jubing 50,000
oo JoL2080 Tubing Accessories fe, wireline entry) 5,000
7012550 Welthead Equip 5,000
7012560 Packers - Completion Equipment 37,000

TOTAL COMPLETION - TANGIBLE

—_$5100




MARATHON OIL PERMIAN LLC DATE 1/0/1900
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

Asset Team PERMIAN
Field 0 FORMATION: WOLFCAMP XY
Lease/Fadlity Fee 24 34 15 WXY 2H
COMPLETION - INTANGIBLE
6L CODE DESCRIPTION ESTIMATED COST
2001270 Location and Access {dress location after rig move, set anchors) 5,000
2019220 Drilling Rig During Completion 35,000
7019140 Mud Fluids & Services .
7019030 Coiled Tubing Services (3 runs) 120,000
7015240 Snubbing Services Z
7019270 Pulling/Serab Units _ -
om0 Fusi(fromarg -
7018010 ‘Catlng Crew and Serdces. .
7019020 Cement and Cementing Services :
7019080 Well Testing Services {flow hand & equip) 125,000
7019320 Fracturing Services 2,300,000
2019330 Perforating 175,000
7019360 Wireline Services 10,000
7002450 X Water Hauing & Disposa! (frac fluids) 200,000
7016180 Fraight - Truck (haul pipe; drig & compl) 10,000 _
7018150 BOF Rents| & Testing -
7018150 Rental Tools and Equipment { ind drig; Ii 1t hydra-waik] -
7018150 €T Downhole Rental Equipment (ie. 8it, 8HA} >
7000030 Contract Labor - general 25,000
7001110 Telecommunications Services 90,000
7001400 Safety and Environmantsl -
7001120 Consutting Services 40,000
7018150 Lppes Mantfold 110,000
2019300 Frack Stack Rentals 40,000
7016190 Frej ransportation Services -
7018150 Equipment Rental { w/o r, frac tanks, Hightplants| 65,000
2018120 Rental Bulldings {trallers) 15,000
7000030 Contract Labor - Pumping (pump-down pumps) 15,000
7021010 8% Contingency & Taxes 273,200
TOTAL COMPLETION - INTANGIBLE $3,654,200
TOTAL COMPLETION COST $3,751,200
SURFACE EQUIPMENT - TANGIBLE
7012350 Miisc, Piping, Fiitings & Vaives 86,765
7006640 Company Labor & Burden -
7000030 Contract Labor - Genaral 69,528
7001110 Teletommunication equip (Telemetry) -
7012410 Une Pipe & Accestories 21,078
7012270 Miscellaneous Materials (conteinment system} 43,047
7008060 SCADA -
7016180 Freight - truck -
7001190 Contrect En; sin| 29,116
7012250 Metering and instrumentation 250,831
7012290 18E Materialy -
7012200 Gas Treating -
012200 Dehydrstion .
7012010 Compressor -
7012350 Power -
7012610 Vapor Recovery Unit -
7012440 Separator & other pressure vessels 71,572
7012500 Tanks 342,673
7012100 Hester Treater 12,997
7012640 Flare & Accessories 17,369
7000010 Etectrical Labor 29136
7000010 Mechanical Labor .
7012430 Rod Pumping unit & Pad -
7012180 Pumping Unit Engine -
7012350 Electrical Power {electrical cooperative construction costs} 23,29:
TOTAL SURFACE EQUIPMENT - TANGIBLE $809.485
TOTAL SURFACE EQUIPMENT COST 809,485
ARTIFICIAL LIFT
7006640 Company Labor 3,000
7012180 Gos Uft Equipment 23,000
7012480 Rod Pumping, Sucker Rods & Rod Pump .
7012180 Elect Sub Pumps (€SP) .
7019350 Well Services-Well/Welthead Services 22,500
7012270 Materials & Supplies-Tangible 25,000
7012550 Surface Welthead Equipmant 3,000
7012390 Pig taunchers/Receivers & Rel Equip -
2011010 8% Contingency & Taxes 2,500
TOTAL ARTIRICIAL UFY 79,000
TOTAL ARTIFICIAL LIFT COST 79,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST > 71,250
TOTAL DRILLING COST > 2,660,918
TOTAL COMPLETIONS COST 3,751,200
TOTAL SURFACE EQUIPMENT COST R 809,485
TOTAL ARTIFICIAL LIFT COST 3 79,000

GRAND TOTAL COST $7,371,853
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. Drilling Project #
Marathon Oil Pad Prosa s
DATE: {1/0/1900

AUTHORITY FOR EXPENDITURE

EXPLORATION & PRODUCTION
Permian Asset Team
Field 0 Location 24, 34, 15 Rig  NR6
Lease / Facility Flowmaster Fee 24 34 15 WA 6H State NEW MEXICO
QOperator MARATHON OIL PERMIAN LLC County/Parish LEA

Estimated Start Date _19-Mar-2019
Estimated Completion Date 31-Jan-1900

Estimated Gross Cost This AFE: _ $7,397,123

Project Description & Reason for Expenditure: Drill, Compiete, & Equip a Horizonta! Wel!

This well is planned to be drilied and compieted with muttistage fracturing using plug and perf. The estimated cost of drilling,
testing, completing, and equipping the well is $7,397,123 as detailed in the provided authority for expenditure document. This
will include installation of transitional and long term artificial lift systems.

The well will be drilied to a total vertical depth of 12,499 and a fotal measured depth of 17,320', with an estimated treatable
lateral length of 4 621' and will be completed with an estimated 30 stages and approximately 2,500 ibs/ft of proppant.

Prepared By. JACOB BEATY, JOHN HASHMAN, MATT HENSCHEN, TOMMY MAZALBILLY M E,
- inal Approval
g pr. 4 l e Date: 41’/46//5’

TMegiona!t/loe President Permian Asset Team

Participant's Approval

Name of
Company:

Signature:

Title: Date:




DATE 1/0/1900

DRILLING & LOCATION PREPARED BY JACOB BEATY
COMPLETION PREPARED BY JOHN HASHMAN
FACIUTIES PREPARED BY MATT HENSCHEN

MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

ARTIFICIAL LIFT PREPARED va
Asset Team PERMIAN
Feld 0 FORMATION: WOLFCAMP A __ WDCaT ___EXPLORATION
tease/Facility Flawmaster Fee 24 34 15 WA 6H ___ DEVELOPMENT —___ RECOMPLETION
Location LEA COUNTY _X_EXPLOMTATION _____WORKOVER
Prospect RED HILLS
£st Total Depth 17,320 Est Drilling Days 17320 Est C: Days 5.5
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 45,000
7001250 Land fBroker Fees end Services 50,000
TOTALLOCATION COST - INTANGIBLE 95,000
DRILLING COST - TANGIBLE
7012050 Conductor Pipe 28,000
7012050 Sustace Casing 40,000
7012050 Intermediste Casing 1 147,000
7012050 Intermediate Casing 2 271,000
7012050 Production Casing 61,000
7012050 Drig Uner Hanger, Tieback Eq & Csg Accessories 55,000
2012550 Drillin‘ Wellhead Egul!mlnt 70,000
7012040 Casing & Tubing Access 24,000
7012270 Miscaflanecus MRO -
TOTAL DRILLING - TANGIBLE 696,000
DRILLING COST - INTANGIBLE
7019200 Drilling Rig Mob/Demob 43,333
7019220 Orilling RIg - day work/footage 540,000
7018040 Directiona! Drilling Services 195,500
7019020 Cement and Comenting Service Surface 15,000
7019020 Cement and Cementing Service intermedlate 1 25,000
7019020 Cement and Cemanting Service (ntermediate 2 60,000
7019020 Cement and Cementing Service Production 45,000
7019140 Mud Flulds & Services 82,000
7012310 Salids Control equipment 41,000
7012020 Bis 70,000
7018010 Casing Crew and Services 30,000
7016350 Fue! {Rig} 74,000
7019140 Fuel {(Mud) -18,000
7001460 Water {non potable) 25,000
7019000 Well togging Services ot
7013150 Mud ingegeosteerin 19,000
7019250 Stebllizers, Hole Opaners, Underieamers (DH rentals) 15,000
7019110 Casing inspection/deaning 15,000
7019110 Drill pipe/collar Inspection services 10,000
7016180 Freight - truck 25,000
7001460 Water hauling and disposal {includes soil farming) 135,000
7001440 Vacuum Truds 20,000
7000030 Contract Labor - general 30,000
7018150 Renta! Tools and Equipment {surface rentals} 95,000
7018150 Rig Equipment and Misc. 7,200
7001110 Telecommunications Services 10,000
2001120 Consulting Services 136,800
7001400 Safety and Envirommenta! 10,000
7018120 Rental Bulldings (trallers) -
7019310 Coring {sidewalis & anatysls] R
7011010 B3 Contingency & Taxes 199,107
TOTAL DRILLING - INTANGIBLE 51,991,930
TOTAL DRILLING COST $2,687,940
COMPLETION - TANGIBLE
7012580 Tubing 50,000
7012040 Tublng Accessories {nipple, wireline entry) 5,000
2012550 Wellhead Equip $,000
7012560 Packers - Completion Equipment 37,000

TOTAL COMPLETION - TANGIBLE $97,000




MARATHON Q1L PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL LOSTS

AssetTeam

PERMIAN

Field

0 FORMATION: WOLFCAMP A

Lease/Facility

Flowmaster Fee 24 34 15 WA 6H

DATE 1/0/1500

COMPLETION - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access {dress location after 7ig move, set anchors) 5,000
7018220 Driliing Rig During Completion 35,000
7015140 Mud Rulds & Services -
7019030 Colied Tubing Services (3 runs) 120,000
7019240 Snubbing Services -
7019270 Pulling/Swab Units -
7016350 Fuel {from drig) -
7019010 Casing Crew and Services -
7015020 Cement and Cementing Services .
7019080 Well Testing Services {flow hand & equip} 125,000
7019320 fracturing Services 2,300,000
7019330 Perforsting 175,000
7019360 Wirsline Services 10,000
7001460 Water Hauling & Disposal {frac fluids} 200,000
7016180 Frelght - Truck (haul pipe; delg & compl) 10,000
7018150 80P Renta) & Testing -
7018150 Rental Tools and Equipment { incl drig; lightpian ra-walk -
7018150 €T Downhole Rental Equipment {ie. Bit, BHA} -
7000030 Contract Labor - general 25,000
7001110 Telecommunications Services 99,000
7001400 Safety snd Environmenta! .
7001120 Consulting Services __40,000
7018150 Zipper Manttold 110,000
7019300 Frack Stack Rentals 40,000
7016150 Freight (Transportation Services) .
7018150 Equipment Rental { w/o ator, frac tanks, lants! 65,000
7018120 Rental Bulldings {tratlers) 15,000
7000030 Contract Labor - Pumping {pump-down pumps) 15,000
7031010 8% Contngency & Taxes 274,200

TOTAL COMPLETION - INTANGIBLE $3,654,200
TOTAL COMPLETION COST $3,751,200
SURFACE EQUIPMENT - TANGIBLE

7012350 Misc, Piping, Fttings & Valves 85,794
7006640 Company Labor & Burden -
7000030 Contract Labor - General 67,540
7001110 Telecommunication equip (Telemetry) R
7012410 Une Pipe & Accessories 27,951
7012270 Miscellaneous Materials (containment system} 43,277
7008060 SCADA .
7016180 Freight - truck .
7001190 Contract Engineering 29,11
7012290 Metering and Insrumentation 237,079
7012290 IEE Materials .
7012200 Gas Treating
7012200 Dehydration .
7012010 Compressor .
7012350 Power -
Jo12610 Vapor Recovery Unit -

7012449 Separator & other pressure vessels 66,998
7012500 Tanks 144,894
7012100 Heater Treater 17,330

7012640 Flare & Accessories 11646

7000010 Electrical Labor 29,116
7000010 Mechantcal Labor .

7012480 Rod Pumping unit & Pad _

7012180 Pumping Unit Engine .

7012350 Electrical Power (electrical cooperative construction costs) 23,293

TOTAL SURFACE EQUIPMENT - TANGIBLE

TOTAL SURFACE EQUIPMENT COST s 783,983
ARTIFICIAL LIFT

7006640 Company Labor 3,000
7012180 Gas Lt Equipment 23,000
7012480 Rod Pumping, Sucker Rods & Rod Pump -
7012140 Elect Sub Pumps (ESP) -
7019350 Well Services-Well/Wellhead Services 22,500
7012270 Meterials & Supplies-Tangible 25,000
7012550 Surface Welthead Equipment 3,000
7012350 Pig Launchers/Receivers & Rel Equip .
7011010 8% Contingency & Taxes 2,500
TOTAL ARTIFICIAL LIFT 79,000
TOTAL ARTIFICIAL LIFT COST $ 79,000

SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST $ 95,000
TOTAL DRILLING COST $ 2,687,940
TOTAL COMPLETIONS COST $ 3,751,200
TOTAL SURFACE EQUIPMENT COST $ 783,983
TOTAL ARTIFICIAL LIFT COST $ 79,000

GRAND TOTAL COST

$7,397,123
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2 Drilling Project #
Marathon Qil Ped Project #
DATE:{ 101800
AUTHORITY FOR EXPENDITURE
EXPLORATION & PRODUCTION

Permian Asset Team

Field 0 Location 24, 34, 15 Rig 480
Lease / Facility Fl ter Fee 24 34 15 WA 14H State NEW MEXICO
Operator MARATHON OIL PERMIAN LLC County/Parish LEA

Estimated Start Date 6-Jun-2019
Estimated Completion Date 7-Jul-2018

Estimated Gross Cost This AFE: _ $7,372,933

Project Description & Reason for Expenditure: Drill, Complete, & Equip a Horizonta Well

This well is planned to be drilled and completed with multistage fracturing using plug and perf. The estimated cost of drilling,
testing, completing, and equipping the well is $7,372,933 as detailed in the provided authority for expenditure document. This
will include installation of transitional and long term artificial lift systems.

The well will be drilled to a total vertical depth of 12,483" and a total measured depth of 17,363', with an estimated treatabie
tatera! length of 4,623’ and will be completed with an estimated 30 stages and approximately 2500 Ibs/ft of proppant.

Prepared By. JACOR BEATY, JOHN HASHMAN, MATT HENSCHEN, TOMMY MAZAL/BILLY MOORE,

{ﬁ R inal Approval

WRegion7l Uice President Permian Asset Team
Participant's Approval
Name of
Company:
Signature:
Title: Date:




MARATHON Oil PERMIAN LLC

oaTE 1/0/1900
DRILLING & LOCATION PREPARED BY JACOB BEATY

AUTHORITY FOR EXPENDTTURE
DETAIL OF ESTIMATED WELL COSTS COMPLETION PREPARED BY JOHN HASHMAN
FACILITIES PREPARED 8Y MATT HENSCHEN
ARTIFICIAL UFT PREPARED BY TDMMVMBILLV [
Asset Team PERMIAN
Feld 0 FORMATION: WOLFCAMP A __ WILDCAT . EXPLORATION
Lease/Fadllity Flowmaster Fee 24 34 15 WA 1aH ____ DEVELOPIMENT — RECOMPLETION
Location LEA COUNTY X EXPLOTATION —____ WORKOVER
Prospect RED HiLLS
Est Total Oepth 17,363 Est Drilling Days 17363 EstC Days 5.5
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 33,750
2001250 Land Broker Fees and Services 37,500
TOTAL LOCATION COST - INTANGIBLE 71,250
DRILUNG COST - TANGIBLE
7012050 Conductor Pipe. 28000
7012050 Surface Casing £0,000
7012050 Intermedinte Cosing 1 s 147,000
7012050 intermediate Casing 2 271,000
7022050 Production Casing 61,000
7012050 Drig Liner Hanger, Tteback Eq & Csg Accessories 55,000
7012550 Orifling Weliheed Equipment 70,000
7012030 Casing & Tubing Access 24,000
7012270 Miscellaneous MRO Materlals -
TOTAL DRILLING - TANGIBLE 696,000
DRILUNG COST - INTANGIBLE
7015200 Drilfing Rig Mob/Demob 32,500
7019220 Drilling Rig - day work/footage 531,563
7019040 Directions! Drilling Services 195,500
1019020 Cament snd Cementing Service Surtace 15,000
7019020 Cement and Cementing Service Intermediste 1 25,000
7019020 Cement and Cementing Service Intermediate 2 60,000
7019020 Cement and Cementing Service Production 45,000
7019140 Mud Fluids & Services 82,000
7012310 Solids Contral equipment 41,000
7012020 Bits 70,000
7019010 Casing Crew and Services 30,000
7016380 Fuel (Rig) 73,000
7019140 Fuel {(Mud) 18,000
7001450 Wwater [non nublel zs,ooo
7019000 Well Logging Services -
7019150 Mud Loj steerl 19,000
7019250 Stablizers, Hole Openers, Underreamers (DH rentsis 15,000
7018110 Casing ing| 'deant 15,000
7019110 Drill pipe/coliar inspection services 10,000
7016180 Freight - truck 25,000
7001460 Water hauling and disposal {indudes soil tsrming) 135,000
7001440 Vacvum Trucks 20,000
7000030 Contract Labor - general 30,000
7018150 Rents! Tools and Equipment {surface rentals) 94,500
7018150 Rig Equipment and Misc. 7,088
7001110 Telecommunicstions Services 10,000
7001120 Consuiting Services 134,663
7001400 Safety and Environmental 10,000
7018120 Rental Bulidings [trailers) .
7019310 Coring (sidewells & analysls) .
7011010 8% Contingency & Taxes 197,185
TOTAL DRILLING - INTANGIBLE 51,955,99!
TOTAL DRILLING COST $2,661,998
COMPLETION - TANGIBLE
7012580 Tubing 50,000
7012040 Tubing Accessaries {nipple, wireline entry} 5,000
7012550 Waetthead Equip $,000
27012560 Packers - Compietion Equipment 37,000
~acters - Compietion “quipment i

TOTAL COMPLETION - TANGIBLE

$97,000




MARATHON OIL PERMIAN LLC DATE 1/0/1900
AUTHDRITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

Asset Team PERMIAN
Fleld [ FORMATION: WOLFCAMP A
Lease/Facility Rowmaster Fee 24 34 15 WA 14H

COMPLETION - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
2001270 Location and Access {dress location after rig move, set anchors) 5,000
7019220 ‘Drifing Rig During Completion _ 35,000
7019140 Mud Flulds & Services >
7019030 Colled Tublng Services (3 runs) 120,000
7015240 Snubbing Services -
7019270 Pulling/Swab Units -
7016350 Fuel (from drig) .
7015010 Casing Crew and Services _ :
019020 Cement and Cementing Services -
7019080 Well Testing Services {flow hand & equip) 125,000
7019320 Fracturing Services 2,300,000
7019330 Perforating 175,000
7019350 Wirefine Services 10,000
7001860 Water Haufiag & Disposal {frac Buids) 200,000
7016180 Frelght - Truck thau! pipe; drig & compl 10000
7018150 BOP Rental & Testing -
7018150 Rental Tools and Equipment {inc! drig; lightplant hydra-wall .
1018150 T Downhole Rental Equipment e Bit BHA) -
2000030 Contract Labor - general 25,000
7001110 Telecommunications Services 90,000
7001400 Safety and Environmental -
7001120 Consulting Services 40,000
7018150 Upper Manifold 110,000
7019300 Frack Stack Rentals 40,000
7016150 Freight {Transportation Services -
7018150 Equipment Rental { w/o operator, frac tanks, lightplants| §5,000
7018120 Rental Building lers 15,000
7000030 Contrsct Labor - Pumping (pump-down pumps} 15,000
7011010 B% Contingency & Taxes 274,200

TOTAL COMPLETION - INTANG!BLE $3,654200

TOTAL COMPLETION COST M

SURFACE EQUIPMENT - TANGIBLE

7012350 Misc. Piping, Firtings & Vatves —BE 65
7006640 Company Labor & Burden -
7000030 Contract Labor - General 69,528
7001110 Telecommunication equlp (Telemetry) .
7012410 tine Pipe & Accessories 27,078
7012279 Miszellaneous Materials {containment system) 43,047

7008060 SCADA .
7016180 Freight - trugk .
7001190 Contract Engineering 29,116
7012290 Metering and instrumentation 250,831
7012290 1&E Materials -
2012200 Gas Tresting -
7012200 ration -
7012010 Lompressor -
7012350 Power -
012510 Vapor Recovery Unit -
7012430 Separator & other pressure vessels 77,572
7012500 Tanks 142,674
7012100 Heater Treater 12,997
7012640 Flare & Accessories 17,469
7000010 Electrical Labor 29,116
7000010 Mechanical Labor .
7012430 Rod Pumping unit & Pad .
7012180 Pumping Unit Engine -
7012350 Electrical Power (slectrical cooperative construction costs) 23,293

TOTAL SURFACE EQUIPMENT - TANGIBLE $805.485
TOTAL SURFACE EQUIPMENT COST s 809,485
ARTIFICIAL LIFT

7006640 Company Labor 3,000

7012180 Gas Uit Equipment 23,000

7012480 Rod Pumping, Sucker Rods & Rod Pump -

7012140 Elect Sub Pumps (ESP} .

7019350 Well Services-Weti/Wellhead Services 22,500

7012270 — Materials & Supplies-Tangible 25,000

7012550 Surface Wellhead Equipment 3,000

7012390 Pig Launchers/Receivers & Re! Equip N

7011010 B% Contingency & Taxes 2,500

TOTAL ARTIFICIAL UIFT 75,000

TOTAL ARTIFICIAL LIFT COST H 79,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST $ 71,250
TOTAL DRILLING COST s 2,661,998
TOTAL COMPLETIONS COST $_ 3,751,200
TOTAL SURFACE EQUIPMENT COST $ 809,485
TOTAL ARTIFICIAL LIFT COST $ 79,000

GRAND TOTAL COST

$7,372,933



Ny,

. Drilling Project #
Marathon Gil [Pad Projects ]
DATE: [1/0/1800

AUTHORITY FOR EXPENDITURE

EXPLORATION & PRODUCTION
Permian Asset Team
Field 0 Location 24, 34, 15 Rig NRé6
Lease /Facility  Flowmaster Fee 24 34 15 WD 3H State NEW MEXICO
Operator MARATHON OIL PERMIAN LLC County/Parish LEA

Estimated Start Date 20-Apr-2019
Estimated Completion Date 22-May-2019
Estimated Gross Cost This AFE: _$7,452,203

Project Description & Reason for Expenditure: Drill, Complete, & Equip a Horizontal Well

This well is planned to be drilled and completed with multistage fracturing using plug and perf. The estimated cost of drilling,
testing, completing, and equipping the well is $7,452,203 as detailed in the provided authority for expenditure document. This
will include installation of transitional and long term artificial lift systems.

The well will be drilled to a total vertical depth of 13,344' and a total measured depth of 18,216, with an estimated treatable
lateral length of 4,621' and will be completed with an estimated 30 stages and approximately 2500 lbs/t of proppant.

Prapared 2y. .. JACOB BEATY, JOHN HASHMAN, MATT HENSCHEN, TOMMY MAZAL/BILLY MOORE. .
Final Approval
. «
Y4 A Date: “{/l S’//S’

le: Reqifal Vice President Permian Asset Team

Participant's Approval

Name of
Company:

Signature:

Title: Date:




MARATHON OiL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETANL OF ESTIMATED WELL £OSTS

DATE 1/0/1900
DRILUNG 8 LOCATION PREPARED BY JACDS BEATY
COMPLETION PREPARED BY JOHN HASHMAN
FACILITIES PREPARED BY MATY HENSCHEN

ARTIFICIAL UFT PREPARED BY TOMMY MBIU.V ]
Asset Team PERMIAN
FAletd o FORMATION: WOLFCAMP D . ___ EXPLORATION
Lease/Facifity Flowmaster Fee 24 34 15 WD 3H DEVELOPMENT RECOMPLETION
Location LEA COUNTY X_ EXPLOITATION WORKOVER
Prospect RED HILLS
Est Total Depth 8216 EstDriling Days __ 18216 55
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 45,000
7001250 Land Broker Fees and Services 50,000
TOTAL LOCATION COST - INTANGIBLE 95000
DRILUNG COST - TANGIBLE
7012050 Conductor Pipe 28,000
7012050 Surface Casing 40,000
7012050 imesrmediaie Casing 1 147,000
7012050 Intermedinte Casing 2 268,000
7012050 Production Casing 61,000
7012050 Drig Uner Hanger, Tieback Eq & Csg Accessories 55,000
7012550 Drilfing Welihead Equipment 70,000
7012080 Cating & Tublng Access 24,000
7012270 Miscellaneous MRO Materlals .
TOTAL DRILLING - TANGIBLE GBJM
DRILLING COST - INTANGIBLE
7019200 Drilling Rig Mob{Demuh 43333
7019220 Orilling Rig - day work/iootage 562,500
7019040 Directional Drilling Services 205,000
7019020 Cement and Cementing Service Surface 15,000
7019020 Cement and Cementing Service Intermediate 1 40,000
7019020 Cement and Cementing Service Intermediate 2 60,000
7019020 Cement and Cementing Service Production 50,000
7019140 Mud Flulds & Services 68,000
7012310 Solids Controf equipment 43,000
7012020 Bity 70,000
7015010 Casing Crew and Services 30,000
7016350 Fuel {Rig) 77,000
7019140 Fuel (Mud) 18,000
7001460 Water (non potable, 25,000
7019000 Well Logging Services R
7019150 Mud toggingigeosteering 20,000
7019250 Stabiizers, Hole Openers, Underreamers (DH rentals) 15,000
2019110 Casing inspection/deaning 15,000
7019110 Uil pipa/collas ing) jon services 10,000
7016180 Freight - truck 25,000
7001460 Water hauling and disposal (indudes soil farming) 135,000
7001440 Vacuum Trucks 20,000
7000030 Contract Labor - general 30,000
1018150 Rentat Tools and Equipment {surface rentals) 100,000
7018350 Rig Equipment and Misc. 7,500
7001110 Telecommunicstions Services 10,000
7001120 Consuiting Services 142,500
7001400 Safety and Environmental 10,000
7018120 Rental Bulidin] allers -
7019310 Coring (sidewalls & analysts} -
7011010 8% Contingency & Taxes 203,187
TOTAL DRILUNG - INTANGIBLE $2,050,020
TOTAL DRILLING COST $2,743,020
COMPLETION - TANGIBLE
7012580 Tubing 50,000
7012040 Tubing Accessories (nipple, wireline entry) 5,000
7012550 Wetlhead Equip 5,000
7012560 Packers - Completion Equipment 37,000

TOTAL COMPLETION - TANGIBLE

$97,000




MARATHON OIL PERMIAN LLC

AUTHORITY FOR EXPENDITURE

DETAIL OF ESTIMATED WELL (I

0STS

Asset Team PERMIAN

Field 0

FORMATION: WOLFCAMP D

Leaxe/Facifity Flowmaster Fee 24 34 15 WD 3H

DATE 1/0/1800

COMPLETION - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access {dress Incation after rig move, set anchors) 5,000
7019220 Drilling Rig During Completion 35,000
7019140 Mud Aulds & Services e
7019030 Colted Tubing Services (3 runs) 120,000
7019240 Snubbing Services -
7019270 Pu!llglswnb Units e
7016350 Fuel {from drig} -
7019010 Cosing Crew and Services -
7019020 Cement gnd Cementing Sarvices -
7019080 Well Testing Services {flow hand & equip} 125,000
7019320 Fracturing Services 2,300,000
7019330 Perforating 175,000
7019360 Wireline Services 10,000
7001460 Water Hauling & Disposal {frac fiutds} 200,000
7016180 Freight - Truck {haul plpe; drig & compl) 10,000
7018150 BOP Renta! & Testing -
7018150 Rental Tools and Equipment ( Ind drig; lightplant hydrs-walk) -
7018150 LT Downhole Rental Equipment {le. Bit, BHA) -
7000030 Contract tabor - general 25,000
7001110 Telecommunications Services 50,000
7001400 Safety and Emvironmental -
7001120 Consulting Services 40,000
7018150 Zippet Manifold 110,000
7019300 Frack Stack Rentals 40,000
7016150 freight (Transportation Services) -
7018150 Equipment Rental { w/o operator, frac tanks, lightplants) 55,000
7018120 Rental Bulldings {trailers) 25,000
7000030 Contract Labor - Pumpi ump-down pumps 15,000
7011010 8% Contingency & Toxes 274,200

TOTAL COMPLETION - INTANGIBLE 53,654,200
TOTAL COMPLETION COST §3,751,200
SURFACE EQUIPMENT - TANGIBLE
7012350 Mitsc. Piping, Attings & Valves 85,794
7006540 Company tabor & Burden .
7000030 Contract Lobor - General 67,540
7001110 Telecommunication equip (Telemetry} .
7012410 Une Pipe & Accessories 27,951
7012270 Miscellaneous Materials {contalnment system} 43217
7008060 SCADA .
7016180 Frelght - truck .
7001190 Contract Engineering 28,116
7012290 Metering and instrumentation 237079
7012290 I&E Materials -
7012200 Gas Treating -
7012200 Dehydration -
7012010 Compressor -
7012350 Power -
7012610 Vapor Recovery Unit -
7012440 Separator & other pressure vescels 66,998
7012500 Tanks 144,894
7012100 Heater Treater 17,330
7012640 Flare & Accessorles 11,646
7000010 Electrical tabor 29,116
7000010 Mechanical Labor -
70312480 Rod Pumplng unit & Pad -
7012180 Pumping Unit Engine -
7012350 Electricat Power (alectrical cooperative construction costs) 23,293
TOTAL SURFACE EQUIPMENT - TANGIBLE $783,983
TOTAL SURFACE EQUIPMENT COST $ 783,983
ARTIFICIAL LIFT
7006640 Company Labor. 3,000
7012180 Gas Lt Equipment 23,000
7012480 Rod Pumping, Sudker Ands & Rod Pump .

7012140 Elect Sub Pumps (ESP) N
1019350 Well Services-Well/Welihead Services 22,500
7012270 Mazerials & Supplies-Tangible 25,000
7012550 Surface Wellhead Equipment 3,000
7012390 Pig tauntheyy/Receivers & Rel Equip -
7011010 8% Contingency & Taxes 2,500

TOTAL ARTIFICIAL LIFY 79,000

TOTAL ARTIFICIAL LIFT COST S 79,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST s 95,000
TOTAL DRILLING COST $ 2,743,020
TOTAL COMPLETIONS COST $ 3,751,200
TOTAL SURFACE EQUIPMENT COST $ 783,983
TOTAL ARTIFICIAL LIFT COST $ 79,000

GRAND TOTAL COST

$7,452,203




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON

OIL PERMIAN LLC FOR APPROVAL
OF A NON-STANDARD SPACING
AND PRORATION UNIT,
NON-STANDARD LOCATIONS, AND
COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO
CASE NO. 16306

APPLICATION OF MARATHON

OIL PERMIAN LLC FOR APPROVAL
OF NON-STANDARD LOCATIONS AND
COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO
CASE NO. 16307

AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )

Jennifer L. Bradfute, attorney in fact and authorized representative of Marathon Oil
Permian LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-
referenced Application was provided under the notice letter and that proof of receipt is attached

hereto.

Bradfute. .
: , ¢
‘;‘ ENEN ' u Notary Public o
RV - /Z_ /
;w2 My commiission expires:__/[£9/262Z EXHIBIT
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Unit Owner to be Force Pooled

Name Address 1 Address 2
Chevron U.S.A. Inc. 6301 Deauville Blvd. Midland, TX 79706
Tap Rock Resources, LLC 602 Park Point Drive, Suite 200 Golden, CO 80401
MRC Permian LKE, Co. 5400 LBS Freeway Dallas, TX 75240
West Texas A&M University ¢/o The Texas A&M University System {
Office of General Counsel 301 Tarrow Street, 6th Floor Coliege Station, TX 77840-7896
Ohio State University 190 N. Oval Mall Columbus, OH 43210
ORRi Owners in Unit
Name Address 1 Address 2
MO Qil, LLC P.0. Box 429 Roswell, NM 88202
Foundation Minerals 4000 N. Big Spring, Suite 310 Midland, TX 79705
Mavros Minerals, LLC 4000 N. Big Spring, Suite 310 Midiand, TX 79705
Oak Valley Land & Mineral, LP 4000 N. Big Spring, Suite 310 Midiand, TX 79705
Offset Owners
COG Operating LLC One Concho Center, 600 W lllinois Avenue Midland, TX 79701
COG Production, LLC One Concho Center, 600 W Hllinois Avenue Midiand, TX 79701
EOG Resources Inc. 5509 Champions Drive Midland, TX 79706
EOG Y Resources Inc. 5509 Champions Drive Midland, TX 79706
EOG A Resources Inc. 5509 Champions Drive Midland, TX 79706
EOG M Resources Inc. 5509 Champions Drive Midland, TX 79706
OXY USA Inc. 5 Greeway Plaza, Suite 110 Houston, TX 77046
OXY USA WTP, LLC 5 Greeway Plaza, Suite 110 Houston, TX 77046
OXY Y-1 Company 5 Greeway Plaza, Suite 110 Houston, TX 77046
Centennial Resource Production, LLC 1001 17th Street, Suite 1800 Denver, CO 80202
Chevron USA, inc. 6301 Deauville Bivd. Midland, TX 79706
Synergy Land Group LLC P.0. Box 82009 Lafayette, LA 70598
Energen Resources Corp. 605 Richard Arrington, Jr. Bivd North Birmingham, AL 35203
Bergfeld Land & Minerals Group LLC 305 S. Broadway Ave., Suite 304 Tyler, TX 75702
Tap Rock Resources, LLC 602 Park Point Drive, Suite 200 Golden, CO 80401
Shamrock Royalty LLC 200 W. Highway 6 Woodway, TX 76712
Y-201l, LLC P.O. Box 2078 Abline, TX 79604
Yakka Wi, LLC P.0. Box 2078 Abline, TX 79604
Crood Fund | LP 1018 North S5th Abline, TX 79601
Chisos Mineral, LLC 1111 Baghy Street, Suite 2150 Houston, TX 77002
Llano Natural Resources 4920 S. Loop 289, Suite 206 Lubbock, TX 79414
Darbe Daniels Nokes 28820 Grayfox Street Malibu, CA 90265
Keith Pratt Daniels 912E530N Heber City, UT 84032
Foundation Minerals, LLC 4000 N. Big Spring, Suite 310 Midland, TX 79705
Mavros Minerals, LLC 4000 N. Big Spring, Suite 310 Midland, TX 79705
Oak Valley Mineral & Land, LP 4000 N. Big Spring, Suite 310 Midland, TX 79705
Pamela Dennis Dial 2106 Oxford Ave. Austin, TX 78704
Estate of Cyle Britton Atwood 8723 Silverhill Lane Austin, TX 78759
Aquinnah Resources LLC 110 W Louisiana, Suite 404 Midland, TX 79701




Robert E. Landreth 110 W Louisiana, Suite 404 Midland, TX 79701

Advance Energy Partners LLC 11490 Westheimer Road, Suite 950 Houston TX 77077




Zina Crum

ﬁO’WNmS ler

e . PS Form 3877
Modrall Sperling N IR
500 4th Street NW T \?@ Type of Mailing: CERTIFIED || 'I' ||| ||
Suite 1000 R e 06/20/2018
Albuquerque NM 87102 i e Firm Mailing Book ID: 145758
“ - LI
) ,:\ - & J ’ Rest.Del.Fee
Line Article Number Name, Sfryet&,’f’.o. Address Postage Fee  R.R.Fee Reference Contents
1 9314 8699 0430 0047 8977 28  Advance Energy Partners LLC $1.21 $3.45 $1.50  81363-0132 $0.00
11490 Westheimer Road, Suite 950 Notice
Houston TX 77077
2 9314 8699 0430 0047 8977 35 Aquinnah Resources LLC $1.21 $3.45 $1.50 81363-0132 $0.00
110 W Louisiana, Suite 404 Notice
Midland TX 79701
3 9314 8699 0430 0047 8977 42  Bergfeld Land & Minerals Group LLC $1.21 $3.45 $1.50  81363-0132 $0.00
305 S. Broadway Ave., Suite 304 Notice
Tyler TX 75702
4 9314 8699 0430 0047 8977 59 Centennial Resource Production, LLC $1.21 $3.45 $1.50  81363-0132 $0.00
1001 17th Street, Suite 1800 Notice
Denver CO 80202
5 9314 8699 0430 0047 8977 66 Chevron U.S.A. Inc. $1.21 $3.45 $1.50 81363-0132 $0.00
6301 Deauville Blvd. Notice
Midland TX 79706
6 9314 8699 0430 0047 8977 73 Chevron USA, Inc. $1.21 $3.45 $1.50  81363-0132 $0.00
6301 Deauville Blvd. Notice
Midland TX 79706
7 9314 8699 0430 0047 8977 80  Chisos Mineral, LLC $1.21 $3.45 $1.50  81363-0132 $0.00
1111 Bagby Street, Suite 2150 Notice
Houston TX 77002
8 9314 8699 0430 0047 897797 COG Operating LLC $1.21 $3.45 $1.50 81363-0132 $0.00
One Concho Center, 600 W Illinois Avenue Notice
Midland TX 79701
9 9314 8699 0430 0047 8978 03 COG Production, LLC $1.21 $3.45 $1.50  81363-0132 $0.00
One Concho Center, 600 W Illinois Avenue Notice
Midland TX 79701
10 9314 8699 0430 0047 8978 10 Crood Fund I LP $1.21 $3.45 $1.50 81363-0132 $0.00
1018 North 5th Notice
Abline TX 79604
1 9314 8699 0430 0047 8978 27 Darbe Daniels Nokes $1.21 $3.45 $1.50  81363-0132 $0.00
28820 Grayfox Street Notice
Malibu CA 90265
12 9314 8699 0430 0047 8978 34  Energen Resources Corp. $1.21 $3.45 $1.50 81363-0132 $0.00
605 Richard Arrington, Jr. Blvd Notice
North Birmingham AL 35203
13 9314 8699 0430 0047 8978 41 EOG A Resources Inc. $1.21 $3.45 $1.50 81363-0132 $0.00
) 5509 Champions Drive Notice
Midland TX 79706
14 9314 8699 0430 0047 8978 58 EOG M Resources Inc. $1.21 $3.45 $1.50 81363-0132 $0.00
5509 Champions Drive Notice
Midland TX 79706
15 9314 8699 0430 0047 8978 65 EOG Resources Inc. $1.21 $3.45 $1.50  81363-0132 $0.00
5509 Champions Drive Notice
Midland TX 79706

Page 1
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Zina Crum PS Form 3877
Modrall Sperling
500 4th Street NW Type of Mailing: CERTIFIED
Suite 1000 06/20/2018
Albuquerque NM 87102 Firm Mailing Book ID: 145758
o Rest.Del.Fee
Line Article Number Name, Street & P.O. Address Postage Fee  R.R.Fee Reference Contents
16 9314 8699 0430 0047 8978 72 EOG Y Resources Inc. $1.21 $3.45 $1.50  81363-0132 $0.00
5509 Champions Drive Notice
Midland TX 79706
17 9314 8699 0430 0047 8978 89  Estate of Cyle Britton Atwood $1.21 $3.45 $1.50  81363-0132 $0.00
8723 Silverhill Lane Notice
Austin TX 78759 .
18 9314 8699 0430 0047 8978 96 Foundation Minerals $1.21 $3.45 $1.50  81363-0132 $0.00
4000 N. Big Spring, Suite 310 Notice
Midland TX 79705
19 9314 8699 0430 0047 8979 02 Foundation Minerals, LLC $1.21 $3.45 $1.50  81363-0132 $0.00
4000 N. Big Spring, Suite 310 Notice
Midland TX 79705
20 9314 8699 0430 0047 8979 19  Keith Pratt Daniels $1.21 $3.45 $1.50 81363-0132 $0.00
912 E530N Notice
Heber City UT 84032
21 9314 8699 0430 0047 8979 26 Llano Natural Resources $1.21 $3.45 $1.50  81363-0132 $0.00
4920 S. Loop 289, Suite 206 Notice
Lubbock TX 79414
22 9314 8699 0430 0047 8979 33 Mavros Minerals, LLC $1.21 $3.45 $1.50  81363-0132 $0.00
4000 N. Big Spring, Suite 310 Notice
Midland TX 79705
23 9314 8699 0430 0047 8979 40 Mavros Minerals, LLC $1.21 $3.45 $1.50  81363-0132 $0.00
4000 N. Big Spring, Suite 310 Notice
Midland TX 79705
24 9314 8699 0430 0047 8979 57 MO Oil, LLC $1.21 $3.45 $1.50 81363-0132 $0.00
P.O. Box 429 Notice
Roswell NM 88202
25 9314 8699 0430 0047 8979 64 MRC Permian LKE, Co. $1.21 $3.45 $1.50 81363-0132 $0.00
5400 LBJ Freeway Notice
Dallas TX 75240
26 9314 8699 0430 0047 8979 71  Oak Valley Land & Mineral, LP $1.21 $3.45 $1.50  81363-0132 $0.00
4000 N. Big Spring, Suite 310 Notice
Midland TX 79705
27 9314 8699 0430 0047 8979 88 Oak Valley Mineral & Land, LP $1.21 $3.45 $1.50 81363-0132 $0.00
4000 N. Big Spring, Suite 310 Notice
Midland TX 79705
28 9314 8699 0430 0047 8979 95  Ohio State University $1.21 $3.45 $1.50  81363-0132 $0.00
190 N. Oval Mall Notice
Columbus OH 43210
29 9314 8699 0430 0047 8980 08 OXY USA Inc. $1.21 $3.45 $1.50  81363-0132 $0.00
5 Greeway Plaza, Suite 110 Notice
Houston TX 77046
30 9314 8699 0430 0047 8980 15 OXY USA WTP,LLC $1.21 $3.45 $1.50 81363-0132 $0.00
5 Greeway Plaza, Suite 110 Notice

Houston TX 77046

Page 2
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AT h’
Zina C %
ina Crum . o PS Form 3877
Modrall Sperling » '-//j,y 2 \:’:
500 4th Street NW 2070 ay i Type of Mailing: CERTIFIED
Suite 1000 ) & £ 06/20/2018 ) ..
Albuquerque NM 87102 /\’},‘ Firm Mailing Book ID: 145758
—_—— \ v
Rest.Del.Fee
Line Article Number Name, Street & P.O. Address Postage Fee R.R.Fee Reference Contents
31 9314 8699 0430 0047 898022 OXY Y-1 Company $1.21 $3.45 $1.50 81363-0132 $0.00
5 Greeway Plaza, Suite 110 Notice
Houston TX 77046
32 9314 8699 0430 0047 8980 39 Pamela Dennis Dial $1.21 $3.45 $1.50  81363-0132 $0.00
2106 Oxford Ave. Notice
Austin TX 78704
33 9314 8699 0430 0047 8980 46 Robert E. Landreth $1.21 $3.45 $1.50  81363-0132 $0.00
110 W Louisiana, Suite 404 Notice
Midland TX 79701 ‘
34 9314 8699 0430 0047 8980 53 Shamrock Royalty LLC $1.21 $3.45 $1.50  81363-0132 $0.00
200 W. Highway 6 Notice
Woodway TX 76712
35 9314 8699 0430 0047 8980 60 Synergy Land Group LLC $1.21 $3.45 $1.50  81363-0132 $0.00
P.O. Box 82009 Notice
Lafayette LA 70598
36 9314 8699 0430 0047 8980 77 Tap Rock Resources, LLC $1.21 $3.45 $1.50 81363-0132 $0.00
602 Park Point Drive, Suite 200 Notice
Golden CO 80401
37 9314 8699 0430 0047 8980 84 Tap Rock Resources, LLC $1.21 $3.45 $1.50  81363-0132 $0.00
602 Park Point Drive, Suite 200 Notice
Golden CO 80401
38 9314 8699 0430 0047 898091 West Texas A&M University c/o The Texas A&M $1.21 $3.45 $1.50  81363-0132 $0.00
University System - Office of General Counse Notice
301 Tarrow Street, 6th Floor
College Station TX 77840
39 9314 8699 0430 0047 8981 07 Y-201II, LLC $1.21 $3.45 $1.50 81363-0132 $0.00
P.O. Box 2078 Notice
Abline TX 79604
40 9314 8699 0430 0047 8981 14 Yakka IIl, LLC $1.21 $3.45 $1.50  81363-0132 $0.00
P.O. Box 2078 Notice
Abline TX 79604
Totals: $48.40 $138.00 $60.00 $0.00
Grand Total: $246.40
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
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IName: zinacrum
8/7/2018 8:12:24 AM

Name 2 Address 1 Address 2 Address 3 ¥ ] FMBID  UserName  tlseriD Mailing Status Bervice Dptions

11490 Westheimer Road, 5uite 950 Houston ™ zinacrum Returmn Receipt - Electronic
110 W toulsiana, Sulte 404 Midiand ™ 79701 145758 zinacrum 20112 lost Return Receipt - Electronic
305 5. Broadway Ave., Sulte 304 Tyler ™ 75702 145758 zinacrum 20112 Delivered Retum Receipt - Electronic
1001 17th Street, Suite 1800 Denver co 80202 145758 zinacrum 20112 Delivered Retum Receipt - Electronic
6301 Deauville Bivd. Midland ™ 79706 145758 zinacrum 20112 Delivered Retum Receipt - Electronic
6301 Deauville Bivd. Midiand ™ 79706 145758 zinacrum 20112 Lost Retum Recelpt - Electronic
1111 Bagby Street, Suite 2150 Houston ™ 77002 145758 zinacrum 20112 Delivered Retumn Receipt - Electronic
One Concho Center, 600 W lllinols Avenue Midland ™ 79701 145758 zinacrum 20112 Delivered Retumn Receipt - Electronic
One Concho Center, 600 W Iltinois Avenue Midiand ™ 79701 145758 zinacrum 20112 Delivered Return Receipt - Electronic
1018 North 5th Abline ™ 79604 145758 zinacrum 20112 Delivered Retumn Receipt - Electronic
28820 Grayfox Street Malibu CA 90265 145758 zinacrum 20112 Delivered Return Receipt - Electronic
605 Richard Arrington, Jr. Bvd North Birmingham AL 35203 145758 zinacrum 20112 Delivered Return Receipt - Electronic
5509 Champions Drive Midiand ™ 79706 145758 zinacrum 20112 Delivered Return Receipt - Electronic
5509 Champions Drive Midiand ™ 79706 145758 zinacrum 20112 Delivered Return Receipt - Electronic
5509 Champions Drive Midland ™ 79706 145758 zinacrum 20112 Delivered Retumn Receipt - Electronic
5509 Champlons Drive Midland ™ 79706 145758 zinacrum 20112 Delivered Return Receipt - Electronic
8723 Sitverhill Lane Austin ™ 78759 145758 zinacrum 20112 Tobe Retumed  Retumn Recelpt - Electronic
4000 N. BIg Spring, Sulte 310 Midland ™ 79705 145758 zinacrum 20112 Delivered Retumn Receipt - Electronic
4000 N. Big Spring, Suite 310 Midland ™ 79705 145758 zinacrum 20112 Delivered Return Receipt - Electronic
912 ES3ON Heber City ur 84032 145758 zinacrum 20112 Delivered Return Receipt - Electronic
4920 5. Loop 289, Suite 206 Lubbock ™ 79414 145758 zinacrum 20112 Delivered Retumn Receipt - Electronic
4000 N. Big Spring, Sulte 310 Midiand ™ 79705 145758 zinacrum 20112 Delivered Retum Receipt - Electronic
4000 N. Big Spring, Suite 310 Midland ™ 79705 145758 zinacrum 20112 Delivered Return Receipt - Electronic
P.O. Box 429 Roswell NM 38202 145758 zinacrum 20112 Delivered Return Receipt - Electronic
5400 LBJ Freeway Dallas ™ 75240 145758 zinacrum 20112 Delivered Return Receipt - Electronic
4000 N. Big Spring, Sulte 310 Midland ™ 79705 145758 zinacrum 20112 Delivered Return Receipt - Electronic
4000 N. Big Spring, Sulte 310 Midland ™ 79705 145758 zinacrum 20112 Delivered Retumn Receipt - Electronic
190 N. Oval Mall Columbus OH 43210 145758 zinacrum 20112 Deiivered Retum Receipt - Electronic
5 Greeway Plaza, Suite 110 Houston ™ 77046 145758 zinacrum 20112 Delivered Return Receipt - Electronic
5 Greeway Plaza, Sulte 110 Houston ™ 77046 145758 zinacrum 20112 Delivered Return Receipt - Electronic
5 Greeway Plaza, Suite 110 Houston ™ 77046 145758 zinacrum 20112 Delivered Return Receipt - Electronic
2106 Oxford Ave. Austin ™ 78704 145758 zinacrum 20112 Deiivered Return Receipt - Electronic
110 W Loutsiana, Suite 404 Midland ™ 79701 145758 zinacrum 20112 Lost Return Receipt - Electronic
200 W. Highway & Woodway ™ 76712 145758 zinacrum 20112 Lost Return Receipt - Efectronic
P.O. Box 82009 Lafayette LA 70598 145758 zinacrum 20112 Delivered Return Receipt - Electronic
602 Park Point Drive, Sulte 200 Golden co 80401 145758 crum 20112 Delivered Return Receipt - Electronic
602 Park Point Orive, Sulte 200 Golden co 80401 145758 zinacrum 20112 Delivered Retum Receipt - Electronic
em - Office of General Counse 301 Tarrow Street, 6th Floor College Station ™ 77840 145758 zinacrum 20112 Delivered Return Receipt - Electronic
P.O. Box 2078 Abline ™ 79604 145758 zinacrum 20112 Delivered Retumn Receipt - Electronic
P.O. Box 2078 Abline ™ 79604 145758 zinacrum 20112 Delivered Retum Receipt - Electronic
301 Dinosaur Trail Santa Fe NM 87508 145773 zinacrum 20112 lost Retum Receipt - Electronic



Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs ——— LEGAL NoTICE
News-Sun, a newspaper published at June 22, 2018

Hobbs, New Mexico, solemnly swear that CASE No._16307: Notice to afl atfected parties, as weil
the clipping attached hereto was published Rock Reaourses L esaral Chevian LK Cos Wi
in the regular and entire issue of said Systom Mogniversity /o The Coumser miniversity
newspaper, and not a supplement thereof Minerte! LS, Ot VS ounon Mineraie rauros
for a period of 1 issue(s). ine? EO8 ¥ Rucouroncoction LLC: GG Resources

EOG M Resaurces Inc.; OXY USA Inc.; OXY Uba wes:
LLC; OXY Y.1 Company; Centennial Resource
Production, LLC; Chevron USA, inc.- Synergy tand

I H i e dated Group LLC; Energen Resources Corp.; Bergfeld Land &
Beginning with the issu Minerats Group LC; Shamrock Royaity LLC; Y-20 i
June 22, 2018 LLC; Yakka Wi, LLC: Crood Fund ! LP; Chisos Minerat,

. ) R ted LLC; Liano Natural Resources: Darhe Danieis Nokes:

and ending with the issue date Keith Pratt Daniels; Foundation Minerats, LLC; Ogk
2018 Valley Mineral & Land, LP; Pamela Dennis Dial; Estate

June 22, . of Cyle Britton Atwood; ‘Aquinnah Resources LLG:

Robert E. Landreth; Advance Energy Partners LLC ot
Marathon Qil Permian LLC's application for @ non-
standard spacing and Proration unit, non-standard
locations, and compulsory pooling, Lea County, New
Mexico. The State of Naw Mexico. through s Oii
Conservation Division, hereby gives notice that the Division
will conduct a public hearing at 8:15 a.m. on July 12, 2018,
lo consider this application.” Applicant seeks an order {rom
the Division: (1) creating a standard 320-acre, more of less
spacing and proration unit in covering the W/2 of Section
15, Township 24 South, Range 34 East, NMPM. Lea
Coun?, New Mexico; {@) approving non-standard locations:
and, (3} pooling alf mineral interests in the Wollcamp
formation unde ying this proposed stangard spacing and
proration unit, This Proposed standarg spacing and
proration unit will be the unit for the Flowmaster Fee 24-34-

M, well, the allocation of these Costs as wel| as the actual
operating costs and charges for Supervision, designation of

Publisher Marathon as operator of the well, and a 200% charge for
risk involved in drilling said wel}. Said area is located

. apgroximately 17 miles northwest of Jal, New Mexico.
Sworn and subscribed to before me this #32948 -

22nd day of June 2018.

Gaacwo B k.

Business Manager

MTX,.MCOWMS i .ggﬁmmwm
£ January 28,2019

i (Peatrz OFFICIAL SEAL

ﬁ RN GUSSIE BLACK

: 3 Notary Public

‘ { New Mexico i

: ! My ¢ 'rsas{:&”teoe Zﬁjﬂ Z § 01104570 00213827
PoRTY LCnTeast B enige ]

S s duly qualified topBHIRh DOLORES SERNA

*This newspaper-is duly qualifietd 'tb*ﬁt':b"’s{ R S 6. ROEHL. HARIS &

i i ithin the
legal notices or advertisements within b 0. BOX 2168

. : ¢
meaning of Section 3, Chapter 167, Laws o o168
1937 ar?d payment of fees for said ALBUQUERQUE, NM 87103-2
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

i, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
June 22, 2018

and ending with the issue dated
June 22, 2018.

Publisher

Sworn and subscribed to before me this
22nd day of June 2018.

Business Manager

My commission expires

(Sealh_

OFFICIAL SEAL
GUSSIE BLACK
Notary Pubfic

o State of Ngw Mgxico
;Tv Coaenisslon Expirgs 42 -

This newsnaner is duly gualified to publisi¥
legal notices or advertisements WitRin he
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

LEGAL NOTICE
June 22, 2018

CASE No. 16306; Notice to all affected parties, as weil
as the heirs and devisees ot Chevron U.S.A. Inc.; Tap
Rock Resources, LL.C; MRC Permian LKE, Co.; West
Texas A&M University c/o The Texas A&M University
System - Qffice of General Counsel; Ohlo State
University; MO Oil, LLC; Foundation Minerals; Mavros
Minerals, LLC; Oak Valley Land & Mineral, LP; COG
Operaling L1.C; COG Production, LLC; EOG Resources
Inc.; EQG Y Resources Inc.; EOG A Resources inc.;
EOG M Resources Inc.; OXY USA inc.; OXY USA WTP,
LLC; OXY Y-1 Company; Centennla! Resource
Production, LLC; Chevron USA, inc.; Synergy Land
Group LLC; Enerten Resources Corp.; Bergfeld Land &
Minerais Group LLC; Shamrock Rogalty LLC; Y-20 II,
LLC; Yakka Ill, LLC; Crood Fund | LP; Chisos Minerel,
LLC; Liano Naturat Resources; Darbe Danlels Nokes;
Kelth Pratt Daniels; Foundation Minerals, LLC; Oak
Valiey Mineral & Land, LP; Pamela Dennis Disl; Estate
of Cyle Britton Atwood; Aquinnah Resources LLC;
Robert E. Landreth; Advance Enerﬂy Partners LLC of
Marathon Oll Permian LLC's application for a non-
standard spacing and proration unit, non-standard
locations, and compulsory pooling, Lea County, New
Mexico. The State ot New Mexico, through its Oil
Conservation Division, hereby gives notice that the Division
will conduct a public hearing at 8:15 a.m. on July 12, 2018,
to consider this application. Applicant seeks an order from
the Division: (1) creating a standard 320-acre, more or less,
spacing and proration unit ln coverng the W/2 of Section
15, Township 24 South, Range 34 East, NMPM, Lea
County, New Mexico; (2) approving non-standard iocations;
and, lZ’d) pooling all mineral interests in the Wolicamp
formation underlying this proposed standard spacing and
proration unit. This proposed standard spacing and
proration unit will be the unit for the Flowmaster Fee g4-34—
15 WXY 2H, Flowmaster Fee 24-34-15 WA 6H, and
Flowmaster Fae 24-34-15 WA 14H walls, 10 be harizontally
dritled. The producin% areas for these wells will contain
unorthodox locations. Also {0 be considered will be the cost
of dritling and completing said wells, the aliocation of these
costs as well as the actual operating costs and charges for
supervision, designation of Marathon as operator of the
wells, and a 200% charge tor risk involved in drilling said
wells. Said area is located approximately 17 miles
northwest of Jal. New Mexico. _

#32947
01104570 00213823
DOLORES SERNA
MODRALL, SPERLING, ROEHL, HARRIS &
P.0O.BOX 2168

ALBUQUERQUE, NM 87103-2168























