BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING NOVEMBER 1, 2018

CASE NO. 16478 AND 16479

WIDTH CC 6-7 FED CoMm #1 1 H-#12H AND LENGTH 21-23H
WIDTH CC 6-7 FED CoM #13H-#14H AND LENGTH 24-26 H
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF OXY USA INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NOS. 16478 and 16479

HEARING AFFIDAVIT OF JEREMY MURPHREY

Jeremy Murphrey, of lawful age and being first duly sworn, declares as follows:

l. My name is Jeremy Murphrey and I am employed by OXY USA Inc. (“OXY") as
a Land Negotiator.

2. I have previously testified before the Oil Conservation Division. My credentials
as an expert in petroleum land matters have been accepted and made a matter of record.

3. I am familiar with the applications filed by OXY in these consolidated cases and I
am familiar with the status of the lands in the subject area.

4. OXY seeks orders from the Division pooling the following standard horizonal
well spacing units for development of the Bone Spring formation underlying Sections 6 and 7 of
Township 24 South, Range 29 East, NMPM, Eddy County, New Mexico:

In Case No. 16478, a 640-acre, more or less, horizontal spacing unit comprised of the W/2
of Section 6, and the W/2 of Section 7, Township 24 South, Range 29 East, NMPM, Eddy
County, New Mexico. This spacing unit will be dedicated to five initial wells:

e The Width CC 6-7 Federal Com No. 11H Well, which will be drilled horizontally
from a from a surface location in the NE/4ANW/4 (Lot 3) of Section 6 Lo a standard
bottom hole location in the SW/4SW/4 (Lot 4) of Section 7;

e The Width CC 6-7 Federal Com No. 12H Well, which will be drilled horizontally
from a from a surface location in the NE/4NW/4 (Lot 3) of Section 6 to a standard
bottom hole location in the SE/4SW/4 (Unit N) of Section 7;
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° The Length CC 6-7 Federal Com No. 21H Well, which will be horizontally
drilled from a surface location in the NW/4NW/4 (Lol 4) of Section 6 to bollom
hole location in the SW/4SW/4 (Lot 4) of Section 7;

® The Length CC 6-7 Federal Com No. 22H Well, which will be horizonlally
drilled from a surface location in the NW/4NW/4 (Lot 4) of Section 6 to bottom
hole location in the SW/4SW/4 (Lot 4) of Section 7;

e The Length CC 6-7 Federal Com No. 23H Well, which will be drilled
horizontally from a from a surface location in the NE/4NW/4 (Lot 3) of Section 6
to a standard bottom hole location in the SE/4SW/4 (Unit N) of Section 7.

In Case No. 16479, 640-acre, more or less, horizontal spacing unit comprised of the E/2 of
Section 6, and the E/2 ol Section 7, Township 24 South, Range 29 East, NMPM, Eddy
County, New Mexico. This spacing unit will be dedicated to five initial wells:

e The Width CC 6-7 Federal Com No. 13H Well, which will be drilled horizontally
from a from a surface location in the NE/4ANW/4 (Lot 3) of Section 6 to a standard
bottom hole location in the SW/4SE/4 (Unit O) of Section 7;

The Width CC 6-7 Federal Com No. 14H Well, which will be drilled horizontally
from a from a surface location in the NE/4NE/4 (Lot 1) of Section 6 to a standard
bottom hole location in the SE/4SE/4 (Unit P) of Section 7;

The Length CC 6-7 Federal Com No. 24H Well, which will be drilled
horizontally from a from a surface location in the NE/4NW/4 (Lot 3) of Section 6
to a standard bottom hole location in the SW/4SE/4 (Unit O) of Section 7;

e The Length CC 6-7 Federal Com No. 25H Well, which will be horizontally
drilled from a surface location in the NE/4NE/4 (Lot 1) of Section 6 to bottom hole
location in the SW/4SE/4 (Unit O) of Section 7;

The Length CC 6-7 Federal Com No. 26H Well, which will be drilled
horizontally from a from a surface location in the NE/4NE/4 (Lot 1) of Section 6
to a standard bottom hole location in the SE/4SE/4 (Unit P) of Section 7.

5l The parties that OXY seeks to pool to have been located and do not oppose these
applications.

6. OXY Exhibit No. 1A contains draft Forms C-102 for the proposed well in each
of the spacing units. OXY has been informed that these wells will be placed in the Pierce
Crossing Bone Spring Pool (Pool Code: 50371). These draft Forms C-102 reflect that the
completed intervals will remain within the standard offse(s required by the Division’s Rules for

this pool.



le OXY Exhibit 1B identifies the tracts of land comprising the proposed spacing
unit for Case No. 16478 and confirms the subject acreage consists of federal and fee lands. This
exhibit [urther identifies the interest ownership by tract and in the spacing units. OXY seeks to
pool the working interest and unleased mineral interest owners on this exhibit.

8. OXY Exhibit 1C identifies the tracts of land comprising the proposed spacing
unit for Case No. 16479 and confirms the subject acreage consists of federal and fee lands. This
exhibit further identifies the interest ownership by tract and in the spacing units. OXY seeks to
pool the working interest and unleased mineral interest owners on this exhibit.

9. In both cases, OXY seeks to include the proximity tracts in its standard horizontal
spacing units. All interest owners have been notificd of OXY’s intention to include proximity
tracts and none have objected.

10. In Case No. 16478, the five initial wells will be pad drilled and batch completed.
The sequence of drilling is: Length CC 6-7 Fed Com #22H, Length CC 6-7 Fed Com #21H,
Length CC 6-7 Fed Com #23H, Width CC 6-7 Fed Com #1 1H, and Width CC 6-7 Fed Com
#12H. Al this time, OXY is not secking an extension of the 120-day timeframe between drilling
and completion of the initial well.

Il In Case No. 16479, the five initial wells will be pad drilled and batch completed.
The sequence of drilling is: Length CC 6-7 Fed Com #25H, Length CC 6-7 Fed Com #24H,
Length CC 6-7 Fed Com #26H, Width CC 6-7 Fed Com #14H. At this time, OXY is not seeking
an cxtension of the 120-day timeframe between drilling and completion of the initial well.

12. There are no ownership depth severances underlying the subject acreage.

13. All remaining working interest owners that OXY seeks to pool are locatable.



14. OXY Exhibits 1D contain the well proposal letters along with an AFE for each of
the subject wells that was provided to the parties OXY seeks to pool. In addition to this letter, I
have discussed OXY's well proposals with each of the pooled parties in a good faith effort to
reach a voluntary agreement.

I5. The costs reflected on each of the AFE’s are consistent with whal other operators
have incurred for drilling similar horizontal wells in the area in each of these formations.

16. OXY estimates the overhead and administrative costs for drilling each well and
while producing are $7,500.00 per month while drilling and $750.00 per month while producing.
These costs are consistent with what other operators are charging in this area for similar wells.

17. [ provided the law firm of Holland & Hart LLP a list of names and addresses for
the owners that OXY seeks to pool and instructed that they be notified of this hearing.

18. OXY Exhibits 1A through 1D were either prepared by me or compiled under my
direction and supervision.

FURTHER AFFIANT SAYETH NOT.

7 by

Je’rem‘y Murp"hrey/
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District 1

1625 N. French Dr., Hobbs, NM 88240

Pbooe: (575) 393-6161 Fax: (575) 393-0720
istrict IT

District II.

811 8. First St, Artesia, NM 88210

Pbace: ($75) 748-1283 Fax: (575) 748-9720
District I

7000 Rio Brazos Road, Aziec, NM 87410
Phane: (505) 334-6178 Fax: (505) 3346170

District IV
1220 S. St. Francis Dr., Sants Fe, NM §7505
Phae: (505) 476-3460 Fax: (503) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate

District Office

[0 AMENDED REPORT

API Number Pool Code Pool Name
Property Code Property Name Well Number
WIDTH CC "6_7" FEDERAL COM 11H
OGRID No. Operator Name Elevation
OXY USA INC. 2957.8'
Surface Location
UL or lot no. |Secti Township Range Lot Idn| Feet from the | North/South line| Feet from the East/West line County
3 6 24 SOUTH 29 EAST, NMP M 170’ NORTH 1665’ WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot no. |Section Township Range Lot Idn| Feet from the | North/South line | Feet from the East/West line County
4 7 24 SOUTH 29 EAST, NMP M. 20’ SOUTH 330' WEST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.

No allowable will be assigned to this completion unti! all interests have been consolidated or a non-standard unit has been approved by the
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District]

1625 N. French Dr., Hobhs, NM 88240
Phaoe: (575) 393-6161 Fax: (575) 393-0720
District i1

811 S. First St, Artesia, NM 88210

Phave: ($75) 748-1283 Fax: (575) 748-9720

District I

1000 Rio Brazos Rasd, Aztec, NM 87410
FPhane: (505) 334-6178 Fax: (505) 3346170
District IV

1220 S. St Francis Dr., Sata Fe, NM 87505
Phoue: ($05) 476-3460 Fax: (503) 476-3462

State of New Mexico Form C-102

Energy, Minerals & Natural Resources Department Revised August 1, 2011
OIL CONSERVATION DIVISION Submit one copy to_appropﬁate
1220 South St. Francis Dr. Distnct Oice

Santa Fe, NM 87505

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
WIDTH CC "6_7" FEDERAL COM 12H
OGRID No. Operator Name Elevation
0XY USA INC. 2957.7'
Surface Location
UL or lot po. |Secti Township Range Lot Idn| Feet from the | North:South line | Feet from the East/West line County
3 6 24 SOUTH 29 EAST, NMPM. 170’ NORTH 1700’ WEST EDDY
Bottom Hole Location If Different From Surface

UL or lot no. [Section| Township Range Lot Idn| Feet from the | North/South line| Feet from the Eagt/West line County
N 7 24 SOUTH 29 EAST, NM.P M. 20’ SOUTH 1700’ WEST EDDY

Dedicated Acres Joint or Infill Consolidation Code Order No.

No allowable will be assigned to this completion unti] all interests have been consolidated or a non-standard unit has been approved by the
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District 1
1625 N, French Dr,, Hobbe, NM 88240
Phane: (575) 393-6161 Fax: (575) 393-0720
District IT

811 S. First St, Artesis, NM 88210

Phote: (575) 748-1283 Fax: (575) 748-9720
District Il

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

Disgict IV
1220 . St Fraocis Dr,, Sania Fe, NM 87505
Phane: (05) 476-3460 Fax: (505) 476-3462

State of New Mexico Form C-102

Energy, Minerals & Natural Resources Department Revised August 1, 2011
OIL CONSERVATION DIVISION Submit one copy to appropriate
1220 South St. Francis Dr. District Office

Santa Fe, NM 87505

(0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
WIDTH CC "6_7" FEDERAL COM 153H
OGRID No. Operator Name Elevation
OXY USA INC. 2957.2
Surface Location
UL or lot no. {Section Township Range Lot Idn| Feet from the | North/South line | Feet from the East/West line County
3 6 24 SOUTH 29 EAST, NMPM 170’ NORTH 1735’ WEST EDDY
Bottom Hole Location If Different From Surface

UL or lot no. |Sectian| Township Range Lot Idn| Feet from the | North/South line| Feet from the East/West line County
0 7 24 SOUTH 29 EAST, NM.P M. 20’ SOUTH 2260’ EAST EDDY

Dedicated Acres Joint or Infill Consolidation Code Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
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Digtrict I

1625 N, French Dr., Hobbs, NM 88240
Pbage: (573) 393-6161 Fax: (575) 393-0720
District I

811 S, First St., Arteais, NM 88210

Pbaoe: (575) 748-1283 Fax: (575) 748-9720
District IIT

1000 Rio Brazas Road, Azicc, NM 87410
Pbane: (505) 3346178 Fax: (505) 334-6170
District IV

1220 8. St Francis Dr., Seots Fe, NM 87305
Phane: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico Form C-102

Energy, Minerals & Natural Resources Department Revised August 1, 2011
OIL CONSERVATION DIVISION Submit one copy to appropriate
1220 South St. Francis Dr. District Office

Santa Fe, NM 87505

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
WIDTH CC "6_7" FEDERAL COM 14H
OGRID No. Operator Name Elevation
O0XY USA INC. 2956.5'
Surface Location
UL or lot no. |Secti Township Range Lot Idn| Feet from the | North/South line | Feet from the East'West line County
1 6 24 SOUTH 29 FAST, NMP.M. 65’ NORTH 111 EAST EDDY
Bottom Hole Location If Different From Surface

UL or lot no. |Section| Tc hip Range Lot Idn| Feet from the | North/South line| Feet from the East/West line County
p 7 24 SOUTH 29 FAST, NMP. M 20' SOUTH 940’ EAST EDDY

Dedicated Acres Joint or Infill Consolidation Code Order No.

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
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District 1
1629 N. Freach Dr., Hobbe, NM 88240
Phaoe: (375) 393-6161 Fax: (579) 393-0720
Distriet 1

811 S. First St, Artegia, NM 88210
Phave: (579) 748-1283 Fax: ($75) 748-9720
Distriet II1

1000 Réo Brazs Road, Artec, NM 87410
Pbape: (305) 334-6178 Fax: (505) 3346170
Distict IV

1220 8. St. Fraocis Dr., Santa Fe, NM 87505
Phane: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico Form C-102

Energy, Minerals & Natural Resources Department Revised August 1, 2011
OIL CONSERVATION DIVISION Submit one copy to appropriate
1220 South St. Francis Dr. District Office

Santa Fe, NM 87505

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
LENGTH CC "6_7" FEDERAL COM R1H
OGRID No. Operator Name Elevation
OXY USA INC. ' 2963.6°
Surface Location
UL or lot no. |Secti Township Range Lot Idn| Feet from the | North/South line | Feet from the East/West line County
4 6 24 SOUTH 29 EAST, NMP XM 516’ NORTH 731’ WEST EDDY
Bottom Hole Location If Different From Surface

UL or lot go. |Sectio Township Range Lot Idn| Feet from the | North/South line| Feet from the East/West line County
4 7 24 SOUTH 29 FEAST, NMPM 20’ SOUTH 330’ WEST EDDY

Dedicated Acres Joint or Infill

Consolidation Code Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

TIIITITIT

-
s LAST TAKE POINT
8 NEW MEXICO EAST

L s e e s

division.
| i orlr . ur 6148 | OPERATOR CERTIFICATION
HEW MEX'CO&JEAST 1 heredy certifp that the information cantained Aerein is rue and
Y-4§6 33.94 U FT
4711.10 U! complese i the Devt of my Encwiadige and beligf, and that this
LAT.: N 32. 2541?62’
— — I_ —_ - LONG.: W 104.0312809" ce arpanitation either owns & working tricrest or whleased mineral
SURFACE LOCATION 1 inserest in the iand including the propased botiom Aole location ar
NF-W “Wm EAST Aar 2 right o drlll this well at this kocation purnast 20 3 convract
| I‘ 1g Ug H | with an owner of such a minera! or working interess, or 1o o
LONG w |U40299814' voluntary pooling agreement or a compulsory pooling order
| | . Aerviofors eniered by dhe division
ual. 15
3
A— _1, — FIRST TAKE POINT _— I Lo e
NEW MEXICO EAST
456, 4 U Fl' ~
| S = sg; g l Priniod Name
|~ LAT.: N 32 25403&3‘
R | LONG.: W 104.0312806" ————
| ! ‘g | | 6|5 |
s
| Y | R |
R l‘i\; 1 SURVEYOWAUON
] I | Y J Aa,

PR ﬁ

LAT N 32.2252909'
LONG.: W 104.0311890"

BOTTIOM HOLE LOCATION
NEW MEXICO EAST
NAD 1883
Y=445745.97 Us FT
X=634766.40 US FT
LAT.: N 32.2250709°
LONG.: W 104.0311984

| 7| 8 | WO 180608WL—a (xkA)




Diswier I _ State of New Mexico Form C-102

ﬂé’;‘i‘,ﬁ,ﬁ’,‘%%,ﬂ?&m Energy, Minerals & Natural Resources Department Revised August 1, 2011
OIS s e emzle OIL CONSERVATION DIVISION Submit one copy to appropriate
. 1220 South St. Francis Dr. District Office
Phove: (309) 334-6178 Fax: (505) 3346170

B o D, S o 8738 Dants Lol NMIGE00 [0 AMENDED REPORT

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
LENGTH CC "6_7" FEDERAL COM 22H
OGRID No. Operator Name Elevation
OXY USA INC. 2963.0°
Surface Location
UL or lot no. |Scction Township Range Lot Idn| Feet from the | North/South linc | Feet from the East/'West line County
4 ) 24 SOUTH 29 EAST, NMP.M 548’ NORTH 744’ WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot no. |Sectian Township Range Lot Idn| Feet from the | North/South line| Feet from the Enst'West line County
4 7 24 SOUTH 29 EAST, NM.P M. 20’ SOUTH 1260’ WEST EDDY

Dedicated Acres Joint or Infill Consolidation Code Order No.

No allowable will be assigned to this completion unti] all interests have been consolidated or a non-standard unit has been approved by the
division.
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FIRST TAKE m;m interest in the land including the propaved dovtom Aole lacation or

NEW HEHICO E&S'F

Tmd 2?7 2! LFS FT
X=635641.41 US FT
LAT.: N 32,2540131° —

Aar a right to drill this well at this docation pursuant lo a contract

g
b
3
b
N
N
b
b

with an owner of such o mineral ar working interes, or fo 2

|
|
|
|

~ |
]
] LONG.: W 104.0282721" hentary pooling agreement or a compuliny pocling order
| q | Aerctofore eniered by the division
3 ?le. 74
T Date
| — __I —_— SURFACE LOCATION —_— [ Sgnature
: NEW MEXICO EAST
: 883298 Us
3 4 96 U :
’ 5 Q Y=e33137.81 b2 FI | Frisied Name
h =i J | war: N 32.2527959°
3 i 3 [ LONG: w 104.0299382 T
| ! ,vm} i 3 8ls |
| T2 z |F| by 7 8 I
s N
= o SURVEYO, ATION
B | \
tg &J By ! ¢ @aﬂ(nmaﬂ rhis
e T . ™ N e i e Sl T ; AP acipdl surveys
T T , ihor e
LG & belies,
3 9 3 : '
E < o LAST TAKE POINT
¥sl ] NEW MEXICO EAST
' S — Y-442A2238 ug S
b R Xm63569
k | LAT.: N 32.2
3 | 1 | wofG: Y 535S
s | d
s I
3 i
| | p| BOTTOM HOLE LOCATION |
= — — —r NEW MEXICO EAST = %//
| N W
o o/t
l 3 }l 3 x-s ‘3 42 u% I
3 : 2,2250 7
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District |

1625 N. French Dr., Hobbs, NM 88240

Phane: ($79) 3936161 Fax: ($75) 393-0720
i n

District

811 8. First 51, Artesia, NM §8210

Phane; (575) 748-1283 Fax: (575} 748-9720

Distries 1T

1000 Ric Brazos Road, Aztec, NM 87410

Pbave; (505) 334-6178 Fax: (505) 3346170
s v

District IV
1220 8. St. Francis D, Santa Fe, NM 87505
Pbone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico Form C-102

Energy, Minerals & Natural Resources Department Revised August 1, 2011
OIL CONSERVATION DIVISION Submit one copy to appropriate
1220 South St. Francis Dr. District Office

Santa Fe, NM 87505

OO0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
LENGTH CC "6_7" FEDERAL COM 23H
OGRID No, Operator Name Elevation
OXY USA INC. 2958.5'
Surface Location

UL or lot no. |Section Township Range Lot Idn| Feet from the | North/South line | Feet from the East/West line County
3 6 24 SOUTH 29 EAST, NMP M. 410° NORTH 2355’ WEST EDDY

Bottom Hole Location If Different From Surface

UL or lot no. |Section| Township

Range Lot Idn| Feet from the | North/South line | Feet from the East/West line County

N 7 24 SOUTH 29 EAST, NMP.M. 20’ SOUTH 2140’ WEST EDDY

Dedjcated Acres Joint or Infill

Consolidation Code Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

T

division.
" 1000
1 6 2140 10 | 6156 OPERATOR CERTIFICATION
g KICK OFF gomT
3 Z;gl I' \ 3 NEWNMEX'C RAS T Aereby certyfy that the informasion containad hereln is true and
] YRS v=ggsgzo Fyat
| 6521.19 U complete 10 the best of my dnowladge and Beligf and thar this

, N 32.254
— —_— —_——— f T LONG.: w 104.0254257 Jr— "_‘ organizapion eitker owns & working inserest or unleared minena!
I 3 | I I
§ : GRID A7 = 328702'41 nserest in the land including the propased bottom Aols location or
| E | : I 421.59 I Aar a right to drill this well at this location purssant 10 a contract
N
L SURFACE LOCATION ‘ N
L E | | NEW MEXICO with an owner of such a mineral or working interest, or fo a
2 | sk e —
5 =
b 33 LAT.. N 32.2531306' Aerctfore entered by the
| LONG.: w 1040247‘76'
o El .
3 [ Slgasiare Date
L J_ —F __l —l 3 77 FIRST TAKE PONT  }— L
E Nl NEW MEXICO EAST
o 1‘3; R s NAI7J 1983
[~ ~ = i
| 3 | iy x-sgggz I Prinied Namg
N o 3 LAT.: 3988
N Py Wi W Yo oaazer T
| ! | 3 6] 6 |
[ £
| ZF R 718 |
I :E I N : J | SURVEYOR CERTIFICATION
b P - ”
\: Q -
b | \
L &r 3 |
L e e R ! S S | | S
T |
b A I
Iy b
¥ =
E N LAST TAKE POINT
:N S NEW MEXICO EAST
| | .- BN | . | — 5 o
] —3‘ 33 33 o3 FF
N 32 225273,

ONG : 104, 0253457’

BOTTOM HOLE LOCATION
NEW MEXICO EAST
NAD 1983
Y=445744.73 US FT
X=636576.43 US FT

LAT.. N 32.2250534'
LONG.: W '104.0253451°
! 7 [ 8 | WOF 180627WL—b (KA)

rtificate 15079




District

1625 N, French Dr., Hobbs, NM 88240

Phane: (575) 393-6161 Fax: (573) 3930720
istrict IT

District

811 5. First St, Arteaia, NM 88210

Phooe: (575) 748-1283 Fax: (575) 748-9720
District oI

1000 Rio Brazns Road, Aztec, NM 87410
FPbane: (505) 334-6178 Fax: (505) 334-6170

District IV
1220 S. St. Francis Dr., Saots Fe, NM 87505
Phanc: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
LENGTH CC "6_7" FEDERAL COM 24H
OGRID No. Operator Name Elevation
OXY USA INC. 2958.9°
Surface Location
UL or lot no. |Section Township Range Lot Idn| Feet from the | North/South line| Feet from the Enst/West line County
3 6 24 SOUTH 29 EAST, NMP.M 410’ NORTH 2390’ WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot no. {Section Township Range Lot Idn| Feet from the | North/South line | Feet from the East/West line County
0 7 24 SOUTH 29 EAST, NM.P. M 20’ SOUTH 2260’ EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

SURFACE LOCATION
NEW MEXICO EAST
NAD 1983

x-23257587 U8 H

2390

+ N 32.2531296°
LQNG W 104.0248144

73:‘1'08

| GRID AZ = 60°52'02"

I KICK OFF POINT

OPERATOR CERTIFICATION

1 Aeredy cern)fp ihar the information containad Aerein ic true and
complete to e best of my dnowledige and belief, and that this
organizanon either owns a working interest or unfeased mineral
Interest dn the hand fnchuding the propased s Aol Beation ar
Aas a right to drill thie well at this location pursuant lo a contracs
with an owner of such a mineral or working interess, or fo a
yoluntary pooling agreement or & compulsory pooling order
Aeretofore ensered by the division.

Printed Name

it e
LAT.: N 32.2252652
LONG.: W 104.0224778"

Y=4457443
X=637463

NEW MEXICQ EAST
NAD 1983

2250453‘

| BOTTOM HOLE LOCATION
I LAT.: N 32,
LONG.: W 104- 0224773

U%FT

| 12]

[ ;

E-mail Address

NEW MEXICO EAST |
= = NAD 1983 —r b e ]
Y=456314.48 US FT
X=637410.76 US FT N
LAT.: N 32.2541016" .
LONG.: w 104.0225481°
5 IE
FIRST TAKE POINT Sl 3
e —= NEW MEXICO EAST <E_:&_ —— —_— =
Ym4 25443 us IS
x-s 41101 0s /T NI
2539641 S
LONG w 104 0225476° NS R
3 | 3
| 6 3 | g: £ I
| rz 7 H | ] |
| |8 %
& 3
| v 3| 8
kI 2
fs e ek s ST - T ) R
poh £
| &
& 2
LAST TAKE POINT a &Y
NEW uzx{co usr 8 5
S ——ES
’ | o

Lk

1_
|

CELEIEL

ertificate

WOF 180607WL—b (KA)




District ] _

1625 N. French Dr., Hobbs, NM 88240
Phane: (575) 3936161 Fax: (575) 393-0720
District 11

811 S. First St, Artegia, NM 88210

Phane: (§75) 748-1283 Fax: (575) 748-9720
District I

1000 Rio Brazos Road, Aziec, NM 87410
Pbone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St Francis Dr, Santa Fe, NM 87505
Phone; (505} 476-3460 Fax: (505) 476-3462

State of New Mexico Form C-102
Energy, Minerals & Natural Resources Department Revised August 1, 2011
OIL CONSERVATION DIVISION Submit one copy to appropriate
1220 South St. Francis Dr. District Office
Santa Fe, NM 87505

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
LENGTH CC "6_7" FEDERAL COM 25H
OGRID No. Operator Name Elevation
0XY USA INC. 2956.3’
Surface Location
UL or lot no. |Section Township Range Lot Idn| Feet from the | North/South line| Feet from the East/West line County
1 6 24 SOUTH 29 FAST, NMP M 65° NORTH 1076’ EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot no. |Section Township Range Lot Idn| Feet from the | North/South line | Feet from the [East/West line County
0o 7 24 SOUTH 29 EAST, NM P M. 20’ SOUTH 1380° EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
50° 65'
116 4 [ [ OPERATOR CERTIFICATION
5
KICK OFF POINT
\ NEW MEX'CO 23 ‘ L Aeredy certify that the informarion containad herein is true and
0
x-sigigg 31 Ug FT complete to the best of my nowledge aud belie and ihar this
LAT.. N 32.2540775' o .
LONG.: W 104.0197014 — —| = = aneninstiow either awnr o wosding iterast or nintred mineral
| interest in rhe land including tAe propased dottam Aole lacation or
FIRST TAKE POINT
’ NEW ugmco EAST | Aar a right & drill this well at this location pwrsuani 1o a contract
a, ‘;.' with an owner of such a mineral or working interest, or fo o
x-aig%é 5 ]
LAT.: 32,2 3 o | 7y pooling ag ora ry pooling order
LGNG w 104. mwou |
3] Aeretofore entered by the division
GRID dZ____-?_?J;‘_!_s‘i'Q? =) h
| J04.60" | E 3|
SURFACE LOCATION .l ] Siguatue Date
NEW MEXICO EAST  f—o —ku —_ —_— —_—
NAD 1983 3 ql
Y=456291.14 US FT !
X=638594.93 US FT Qf ] Privted Name
LAT.: N 32,2540279' 8l N
LONG.: W 104.0187178 t S
; \. | F-mail Address
| 116 k i| 6] & |
! 1 ol {* 1
N 0 N
| ¥ 5
| S N R
NI 3
= — x| -~ I —
I E ||: & |
)
3 3 ]
LAST TAKE POINT al 3
NEW MEXICO EAST | =R
Y D45 Us £T gl &
e - 4, N, —— —_—lEN— . e e
43854288 R H R 24
LAT N 32.2252577 I
LONG.: W 104.0196320° : 3
N I
|
____['soTTOM HOLE LOCATION | N
NEW MEXICO EAST — S 3 ! ]
O i -
Y=445744 1s us ﬁ /2
[ X=638343.28 US FT ‘ll ’ ;
LAT.: N 32.225037, i 1380° riificale 150
LONG.: W 104, 0195315 3 %
| 12l7 | ST 80’ 79 8 | WO 180628WL—-b (K4)




District I
1625 N. French Dr.,

NM 88240

Phace: (571) 393-6161 Fax: (575) 393-0720

District

811 S. First St, Artesia, NM 28210
Phaoe: (75) 748-1283 Fax: (575) 748-9720

District [T
1000 Rio Brazos Road,

Aztec, NM 87410

Phaoe: (503) 3346178 Fax: (505) 334-6170

District IV
12205. St Francis Dr., Sants Fe, NM 87505
Pliane: ($05) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
LENGTH CC "6_7" FEDERAL COM 26H
OGRID No. Operator Name Elevation
OXY USA INC. 2955.6'
Surface Location
UL or lot ro. |Section Township Range Lot Idn| Feet from the | North/South line | Feet from the East/West line County
1 é 24 SOUTH 29 EAST, NMPM. 65’ NORTH 971’ EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot no. |Section Township Range Lot Idn| Feet from the | North/South line| Feet from the Fast'West line County
P 7 24 SOUTH 29 FAST, NMP.M 20’ SOUTH 500' EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
I 1 |8 & | ; 5 l
SURFACE LOCATION
NEW MEXICQ EAST
’ NAD 1983 |
é?SSSS;'Q “2 H
, LAT 32.2540250' b e =]
| LONG: W 104 Oiairaz I
GRID AZ = 86°34'47"
£71.08
N
[ KICK OFF POINT
NEW usxm EAST
y=4 ? u |
x-aés‘% Ss ué 7 9
LAT.: N 322540533 I
LONG.: W 104.0168546" <
| I | Sk I
FIRST TAKE POINT - 3
][ e NEW uE)uco EAST a f g?— 3 T
b ‘h‘l
?1 ﬁl \ |
m N 32. 5 159 !
_LONG.: W 104.0168543 | & --.: 3
| 1 |6 [ T R i 615 |
£
| 127 ) ol 748 |
N o
Rk
I L= } A
= &
3 [+ 3
| g R
- hen | 3
| —E& ||}_ ]
N 3
o < 3
LAST TAKE POINT lg ol
NEW MEXICO EAST 2] =
— ‘ k
— — —_— m—.. —_—
333?3233 ug o R ™
LAT N 32,225 o
LONG.: W 104.01 67852 [
p TS |
53 I :
| N
| BOTTOM HOLE LOCATION | [
— — — NEW MEXICO EAST S T 3
NAD 1983 N T
Ym445744.00 US FT T
X=639223.29 US FT .
LAT: N 32.225030% ! 500
| LONG.: W 104.0167857 | = .
I 1217 o I Ek\.\\.\\\\.\k\ 100'¢ I

OPERATOR CERTIFICATION

1 hereby certify thas the information contatnad Aeretn i true and
complets 20 the bast of my dnowladige and belief, and that this
organization elther owns a working interest or unleased mineral
interet in the lond including the propased datiom Aole lacation or
Aas a right 1o drill this well at this location purvuans &0 a contract
with @1 owner of such a minenal or working bnterest, or fo a
vohoury pooling agreement or a compulsory pooling order
Aeretofore eniered By ihe dinrion.

Signature

Certificate

15079°

WOF 180626WL—f (KA)
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Well Name: Width CC 6-7 Fed Com #11H-#12H & Length CC 6-7 Fed Com #21H-#23H
Spacing: W/2 Secs 6 & 7, T24S-R29E
Formation: Bone Spring

Tract 1

Fee Lease

N/2 NW/4 & NW/4 SW/4 - Sec. 6, T24S-R29E
WI Parties

Occidental Permian Limited Partnership- 12.900394% WI
OXY USA Inc.- 12.820453% WI

COG Operating, LLC - 2.9782196% WI
Chevron USA Inc. - 71.144185% WI

Concho Oil and Gas, LLC - 0.1567484% WI
WI parties to be pooled

COG Operating, LLC - 2.9782196% WI
Chevron USA Inc. - 71.144185% WI

Concho Oil and Gas, LLC - 0.1567484% WI

MI Parties to be pooled

None

Tract 2

Fee Lease

SE/4 NW/4 -Sec. 6, T24S-R29E
WI parties

OXY USA Inc. - 100.00%

WI parties to be pooled

None

MI Parties to be pooled

None

Tract 3

NMNM 013996

Lot 7 (SW/4 SW/4) & E/2 SW/4 - Sec. 6, T24S-R29E
WI parties

OXY USA Inc.- 12.820453% WI

COG Operating, LLC - 2.9782196% WI
Chevron USA Inc. - 71.144185% WI
Concho Oil and Gas, LLC - 0.1567484% W]
W] parties to be pooled

COG Operating, LLC - 2.9782196% WI
Chevron USA Inc. - 71.144185% WI
Concho Oil and Gas, LLC - 0.1567484% WI
Ml parties to be pooled

None



Tract 4

NMNM 077018

NE/4 NW/4- Sec. 7 ,T24S5-R29E

W] parties

OXY USA Inc. - 86.300726%

Concho Qil and Gas, LLC- 12.525051%
Scott Wilson Trust- 1.174223%

WI parties to be pooled

Concho Oil and Gas, LLC- 12.525051%
MI parties to be pooled

None

Fee Lease

W/2 NW/4 & SE/4 NW/4 - Sec. 7, T245-R29E
OXY USA Inc. - 86.300726%

Concho Oil and Gas, LLC- 12.525051%
Scott Wilson Trust- 1.174223%

WI parties to be pooled

Concho Oil and Gas, LLC- 12.525051%
MI parties to be pooled

None

Tract 5

Fee Lease

SW/4 - Sec. 7, T24S-R29E

WI parties

OXY USA Inc.- 91.54382%

Magnum Hunter Production Company- 7.5188%
Richard Barr - 0.46869%

Scott Wilson Trust- 0.46869

WI parties to be pooled

Magnum Hunter Production Company- 7.5188%
Ml parties to be pooled

None
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Well Name: Width CC 6-7 Fed Com #13H-#14H & Lenth CC 6-7 Fed Com #24H-#26H
Spacing: E/2 Secs 6 & 7, T245-R29E
Formation: Bone Spring

Tract 1

Fee Lease

N/2 NE/4 - Sec. 6, T24S-R29E

WI Parties

Occidental Permian Limited Partnership- 12.900394% WI
OXY USA Inc.- 12.820453% Wi

COG Operating, LLC - 2.9782196% WI
Chevron USA Inc. - 71.144185% WiI
Concho Oil and Gas, LLC - 0.1567484% WI
WI parties to be pooled

COG Operating, LLC - 2.9782196% WI
Chevron USA Inc. - 71.144185% WI
Concho Oil and Gas, LLC - 0.1567484% W!
M Parties to be pooled

None

Tract 2

Fee Lease

S/2 NE/4 & N/2 SE/4 -Sec. 6, T24S-R29E

WI parties

OXY USA Inc. - 43.6376533%

COG Operating, LLC - 3.1593067%

Devon Energy Production Company- 53.20304%
WI parties to be pooled

COG Operating, LLC - 3,1593067%

Devon Energy Production Company- 53.20304%
Ml Parties to be pooled

None

Tract 3

NMNM 077018

SW/4 SE/4 - Sec. 6, T245-R29E

WI parties

OXY USA Inc.- 50.00% WI

Devon Energy Production Company- 50.00%
WI parties to be pooled

Devon Energy Production Company- 50.00%
MI parties to be pooled

None

Tract 4

NMNM 077018

SE/4 SE/4- Sec. 6, T24S-R29E

WI parties

OXY USA Inc. - 42.876%

COG Operating, LLC- 3.202%

Devon Energy Production Company- 53.922%
WI parties to be pooled

COG Operating, LLC- 3.202%

Devon Energy Production Company- 53.922%
MI parties to be pooled

None



Tract 5

NMNM 086905

N/2 NE/4 - Sec. 7, T24S-R29E

WI parties

OXY USA Inc.- 86.300726%

Scott Wilson Trust- 1.174223%
COG 0Oil & Gas, LLC- 12.525051%
W! parties to be pooled

COG Oil & Gas, LLC- 12.525051%
MI parties to be pooled

None

S/2 NE/4 - Sec. 7, T245-R29E
NMLC 0065970C

WI parties

OXY USA Inc.- 86.300726%

Scott Wilson Trust- 1.174223%
COG Oil & Gas, LLC- 12.525051%
WI parties to be pooled

COG Oil & Gas, LLC- 12.525051%
M parties to be pooled

None

Tract 6

NMNM 0863905

N/2 SE/4 & SE/4 SE/4 - Sec. 7, T245-R29E

WI parties

OXY USA Inc.- 86.30076%

Magnum Hunter Production Company- 7.5188%
Richard Barr - 0.46869%

Scott Wilson Trust- 0.46869

WI parties to be pooled

Magnum Hunter Production Company- 7.5188%
MI parties to be pooled

None

Fee Lease

SW/4 SE/4 - Sec. 7, T245-R29E

WI parties

OXY USA Inc.- 86.30076%

Magnum Hunter Production Company- 7.5188%
Richard Barr - 0.46869%

Scott Wilson Trust- 0.46869

W] parties to be pooled

Magnum Hunter Production Company- 7.5188%
Ml parties to be pooled

None



5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521
P.O. Box 27570, Houston, Texas 77227-7570

Direct: 713.350.4816 Fax: 713.985.4942
Jeremy_Murphrey@oxy.com

-
OXY USA Inc.
nv“ A subsidiary of Occidental Petroleum

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

August 2, 2018

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

RE: Well Proposal = Width CC 6-7 Fed Com #11H

SHL - 170’ FNL and 1665’ FWL
Section 6, Township 24 South, Range 29 East, Eddy County, NM

BHL — 180’ FSL and 380’ FWL
Section 7, Township 24 South, Range 29 East, Eddy County, NM

Dear Sir/Madam:

OXY USA Inc. ("OXY") proposes the drilling of the Width CC 6-7 Fed Com #11H well at the referenced surface
location in Section 6-24S-29E to its terminus at the referenced bottom hole location in Section 7-24S-29E, Eddy
County, New Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 7,442’, and to
an approximate measured depth of 17,442 to evaluate the 1st Bone Spring formation. A detailed description of the
total estimated cost to drill and complete the well is set out in the enclosed AFE.

OXY proposes to drill and complete this well under the terms of a modified 1989 AAPL form of Joint Operating
Agreement, dated August 1, 2018, by and between OXY USA Inc., as Operator, and COG Operating, LLC, et al as
Non-Operators, covering Section 6 and 7, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico

("JOA"). A copy of the JOA will be mailed to you in a separate mailing.

in addition, in a separate mailing, we will supply an estimate of facility costs to support the development of Sections 6
and 7, Township 24 South, Range 29 East, (the "Facility”), for which said estimate of costs does not require an
election. The Facility will be used solely for wells drilled pursuant to the JOA. Therefore, in the event of obtaining
voluntary support for the above JOA, OXY will calculate ownership in the Facility based upon a composite Division of
Interest (“DOI") which will be based on the weighted average working interest before payout for the owners in the
wells servicing the Facility. The ownership in the Facility would be adjusted as necessary based on the count of wells

and OXY would communicate ownership in the facilities on a regular basis.

Please indicate your election to participate in the drilling, completing, and equipping of the Width CC 6-7 Fed Com
#11H well by executing and returning one copy of this letter within thirty (30) days.

If you have any questions, or would like to discuss this proposal in greater detail, please don't hesitate to call or e-
mail me.

Sincerely,

OXY USA Inc.
Chevron U.S.A. Inc. elects to:

/{p ____participate in the drilling of the Width CC 6-7 Fed Com
' #11H

___non-consent the drilling of the Width CC 6-7 Fed Com

Jeremy Murphrey, CPL #11H
Land Negotiator, Advisor

By:

Enclosures
Name:

Title:

Date:

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Exhibit No. 1D
Submitted by: OXy USA, INC
Hearing Date: November 1,2018

Case Nos. 16478 & 16479



5 Greenway Plaza, Suile 110, Houston, Texas 77046-0521
OXY USA Inc. P.O. Box 27570, Houston, Texas 77227-7570
A subsidiary of Occidental Pelroleum Direct: 713.350.4816 Fax: 713.885.4942
Jeremy_Murphrey@oxy.com
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August 2, 2018 CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

RE: Well Proposal = Width CC 6-7 Fed Com #12H
SHL - 170" FNL and 1700’ FWL
Section 6, Township 24 South, Range 29 East, Eddy County, NM
BHL — 180’ FSL and 1700’ FWL
Section 7, Township 24 South, Range 29 East, Eddy County, NM

Dear Sir/Madam:

OXY USA Inc. ("OXY") proposes the drilling of the Width CC 6-7 Fed Com #12H well at the referenced surface
location in Section 6-24S-29E to its terminus at the referenced bottom hole location in Section 7-24S-29E, Eddy
County, New Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 7,442’, and to
an approximate measured depth of 17,442’ to evaluate the 1st Bone Spring formation. A detailed description of the
total estimated cost to drill and complete the well is set out in the enclosed AFE.

OXY proposes to drill and complete this well under the terms of a modified 1989 AAPL form of Joint Operating
Agreement, dated August 1, 2018, by and between OXY USA Inc., as Operator, and COG Operating, LLC, et al as
Non-Operators, covering Section 6 and 7, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico
("JOA™). A copy of the JOA will be mailed to you in a separate mailing.

In addition, in a separate mailing, we will supply an estimate of facility costs to support the development of Sections 6
and 7, Township 24 South, Range 29 East, (the “Facility”), for which said estimate of costs does not require an
election. The Facility will be used solely for wells drilled pursuant to the JOA. Therefore, in the event of obtaining
voluntary support for the above JOA, OXY will calculate ownership in the Facility based upon a composite Division of
Interest (“DOI") which will be based on the weighted average working interest before payout for the owners in the
wells servicing the Facility. The ownership in the Facility would be adjusted as necessary based on the count of wells
and OXY would communicate ownership in the facilities on a regular basis.

Please indicate your election to participate in the drilling, completing, and equipping of the Width CC 6-7 Fed Com
#12H well by executing and returning one copy of this letter within thirty (30) days.

If you have any questions, or would like to discuss this proposal in greater detail, please don't hesitate to call or e-
mail me.

Sincerely,

OXY USA Inc.
Chevron U.S.A. Inc. elects to:

#12H

4 ___ participate in the drilling of the Width CC 6-7 Fed Com

___non-consent the drilling of the Width CC 6-7 Fed Com
Jeremy Murphrey, CPL #12H
Land Negotiator, Advisor

By:

Enclosures
Name:

Title:

Date:




/‘ 5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521

oxy OXY USA Inc. P.O. Box 27570, Houston, Texas 77227-7570
A subsidiary of Occidenlal Petroleum Direct: 713.350.4816 Fax: 713.985.4942

v Jeremy_Murphrey@oxy.com

August 2, 2018 CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

RE: Well Proposal = Width CC 6-7 Fed Com #13H
SHL — 170’ FNL and 1735’ FWL
Section 6, Township 24 South, Range 29 East, Eddy County, NM
BHL — 180’ FSL and 2260' FEL
Section 7, Township 24 South, Range 29 East, Eddy County, NM

Dear Sir/Madam:

OXY USA Inc. ("OXY") proposes the drilling of the Width CC 6-7 Fed Com #13H well at the referenced surface
location in Section 6-24S5-29E to its terminus at the referenced bottom hole location in Section 7-24S-29E, Eddy
County, New Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 7,442’, and to
an approximate measured depth of 17,442’ to evaluate the 1st Bone Spring formation. A detailed description of the
total estimated cost to drill and complete the well is set out in the enclosed AFE.

OXY proposes to drill and complete this well under the terms of a modified 1989 AAPL form of Joint Operating
Agreement, dated August 1, 2018, by and between OXY USA Inc., as Operator, and COG Operating, LLC, et al as
Non-Operators, covering Section 6 and 7, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico
("JOA”). A copy of the JOA will be mailed to you in a separate mailing.

In addition, in a separate mailing, we will supply an estimate of facility costs to support the development of Sections 6
and 7, Township 24 South, Range 29 East, (the "Facility"), for which said estimate of costs does not require an
election. The Facility will be used solely for wells drilled pursuant to the JOA. Therefore, in the event of obtaining
voluntary support for the above JOA, OXY will calculate ownership in the Facility based upon a composite Division of
Interest (“DOI") which will be based on the weighted average working interest before payout for the owners in the
wells servicing the Facility. The ownership in the Facility would be adjusted as necessary based on the count of welis
and OXY would communicate ownership in the facilities on a regular basis.

Please indicate your election to participate in the drilling, completing, and equipping of the Width CC 6-7 Fed Com
#13H well by executing and returning one copy of this letter within thirty (30) days.

If you have any questions, or would like to discuss this proposal in greater detail, please don't hesitate to call or e-
mail me.

Sincerely,

OXY USA Inc.
Chevron U.S.A. Inc. elects to:

/ ___participate in the drilling of the Width CC 6-7 Fed Com
7 #13H
___non-consent the drilling of the Width CC 6-7 Fed Com

Jeremy Murphrey, CPL #13H
Land Negotiator, Advisor

By:

Enclosures
Name:

Title:

Date:




A 5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521

axy OXY USA Inc. P.O. Box 27570, Houston, Texas 77227-7570
A subsidiary of Occidental Pelroleum Direct: 713.350.4816 Fax: 713.985.4942
Jeremy_Murphrey@oxy.com

August 2, 2018 CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

RE: Well Proposal = Width CC 6-7 Fed Com #14H
SHL - 741’ FNL and 395 FEL
Section 6, Township 24 South, Range 29 East, Eddy County, NM
BHL — 180’ FSL and 940’ FEL
Section 7, Township 24 South, Range 29 East, Eddy County, NM

Dear Sir/Madam:

OXY USA Inc. ("OXY") proposes the drilling of the Width CC 6-7 Fed Com #14H well at the referenced surface
location in Section 6-24S-29E to its terminus at the referenced bottom hole location in Section 7-24S-29E, Eddy
County, New Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 7,442’ and to
an approximate measured depth of 17,442’ to evaluate the 1st Bone Spring formation. A detailed description of the
total estimated cost to drill and complete the well is set out in the enclosed AFE.

OXY proposes to drill and complete this well under the terms of a modified 1989 AAPL form of Joint Operating
Agreement, dated August 1, 2018, by and between OXY USA Inc., as Operator, and COG Operating, LLC, et al as
Non-Operators, covering Section 6 and 7, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico
(“JOA”). A copy of the JOA will be mailed to you in a separate mailing.

In addition, in a separate mailing, we will supply an estimate of facility costs to support the development of Sections 6
and 7, Township 24 South, Range 29 East, (the "Facility"), for which said estimate of costs does not require an
election. The Facility will be used solely for wells drilled pursuant to the JOA. Therefore, in the event of obtaining
voluntary support for the above JOA, OXY will calculate ownership in the Facility based upon a composite Division of
Interest ("DOI") which will be based on the weighted average working interest before payout for the owners in the
wells servicing the Facility. The ownership in the Facility would be adjusted as necessary based on the count of wells
and OXY would communicate ownership in the facilities on a regular basis.

Please indicate your election to participate in the drilling, completing, and equipping of the Width CC 6-7 Fed Com
#14H well by executing and returning one copy of this letter within thirty (30) days.

If you have any questions, or would like to discuss this proposal in greater detail, please don’t hesitate to call or e-
mail me.

Sincerely,

OXY USA Inc.
Chevron U.S.A. Inc. elects to:

/ ___ participate in the drilling of the Width CC 6-7 Fed Com
/ #14H
____non-consent the drilling of the Width CC 6-7 Fed Com

Jeremy Murphrey, CPL #14H
Land Negotiator, Advisor

By:

Enclosures
Name:

Title:

Date:




RMT: |[PRN
~a Occidental Oil and Gas Corporation Stale & Countyi|jNMEEd0T
oXxXY _ . Field:|Cedar Canyon
CEDAR CANYON 1BS 10K-With Planned Science Well Type:| 10k 1BS
Date:|6/6/2018
1 2 3 4 5 [ 7 8
Code EurB Prep Phase Location/Rig Move Drilling P&A Completion Artificial Lift Hookup Facilities
Location, Mobilization, Rig Move
3010 Major Mob / Demob $ = $ - 3 - 8.000 | S - $ - 3 -
3011 Localion & Roads + Mainlenance 3 $ 111,000 | $ $ $ 4,000 | § - $ $
3021 Rig Move 3 5 77.000 | $ $ - 3 - $ - $ - $ =
Labor, Services & Equipment Rentals
1000 Employee Wages $ $ 5,000 | § 58,000 | $ - $ 100,000 | § - $ . $
1050 Localion Services 5 3$ - $ $ - $ - $ - 3 - $
2004 Conlraclor Maintenance/Roustabouts $ $ - $ - $ . $ 2,000 | § - $ - $
2017 Contracl Supervision $ $ 2,000 | § 22,000 | § 3 72,000 | § 9,000 | § - $
2019 Conlraclor HES $ 5 - $ - $ - $ 12,000 | § - $ - $ -
2034 Labor services $ 3 12,000 | $ 68,000 | $ $ . $ - $ = $
3001 Services Hol Oiling $ $ 8 $ - $ 13,000 | $ 5000 | $ = $
3002 Services Misc Heavy Equipment $ $ - $ - $ - 3 45,000 | $ 2,000 | $ . $
3003 Fluid Haul $ $ - $ 41,000 | $ - $ - $ - $ = $ =
3005 Services Inspeclion $ $ 1,000 | $ 50,000 | $ - % 5,000 | § - $ - $ -
3009 Services Wellhead $ $ $ 15,000 | $ $ 45000 | § - $ 3
3012 Cased/Open Hole Logging $ $ $ . $ - $ 10,000 | $ - $ - $
3013 Services Coiled Tubing $ 3 $ - $ - $ 179,000 | $ $ - $ -
3014 Direclional Drilling & LWD 5 $ $ 456,000 | $ - $ $ . $ . $
3015 Fishing 3 $ 3 - $ - 3 - $ 3 $
3018 Mud Logaing $ $ $ 16,000 | $ - $ - $ - $ - $
3018 Services Perforaling $ $ - $ B $ - $ 247,000 | $ - $ $ -
3019 Wire line & Slick line $ $ $ - $ - $ 47,000 | $ 7,000 [ $ - $ -
3020 Rig Work $ $ - $ 506,000 | $ - $ - $ 22,000 | $ - $
3022 Drilling & Completion Fluids $ $ 3,000 | 8§ 55,000 | § - $ - 3 - 3 - $ -
3023 Cementing 3 3 - $ 182,000 | § - $ . $ $ - $
3024 Services Stimulation 5 $ 3 - 3 - $ 3463000 |8 - $ $
3025 Services Downhole Olher $ $ $ 24,000 | $ - 5 82,000 | § 12,000 | $ - $ -
3026 Formalion Testing and Coring $ $ - $ 30,000 | § - $ 58,000 | $ - 5 - $ 35,000
3029 Camp & Catering L $ 4,000 |8 12,000 | 8 - $ - $ - $ - $
3032 Communicalions & IT $ $ 1,000 | $ 12,000 | § 2 $ - $ = $ - $ -
3035 Services Disposal 3 $ - $ 79,000 | $ . $ 9,000 | § 4,000 | $ ¥ $ 450,000
3039 Services Fluid Hauling from Sile $ 5 $ - $ - $ - 3 - $ - $ -
4005 Rental Downhole Equipment &Toals $ $ - $ 34,000 | $ - $ - $ . $ $ 180,000
4007 HES & industrial waste handling 5 3 1,000 | $ 8,000 | § - $ - $ - $ - $
4013 Rental Surface Equipment & Tools $ 5 22,000 | § 69,000 | $ $ 179,000 | $ 6,000 | § $ -
Consun Consumables
5021 Material Surface Other s $ I - |3 . $ - |s - s 125,000 | $ -
5023 Wellhead & X-mas lree $ B $ 55,000 | $ = $ 75,000 | $ 58,000 | $ -] K .
5027 Materal Subsurface Lift Equipment Other $ $ - $ - $ - $ - $ 58,000 | § - $ -
5028 Casing and Casing Accessories $ 3 - $ 506,000 | $ 3 - $ - $ - $
5029 Matenal Tubing and Accs $ $ £ $ - $ 3 - $ 35,000 | § - $ -
5500 Material Consumables $ $ - $ 9,000 | § $ 250,000 | $ $ $
5502 Drilling Fluids Producis 3 $ - $ 226,000 | § = 3 = $ = $ & $
5503 Bits, Reamers, Scrapers, HO's $ $ - $ 41,000 | $ - 5 - $ - $ - $ .
5505 Fuel & Lubricants $ $ 4,000 | $ 50,000 | § 3 - $ - $ $ =
7004 LHilities: Elecln'ciy. ‘Waler & Sewers & Tras!| 5 $ 1,000 | § 16,000 | $ - $ 3.000 | $ 1,000 | § - $
Logistics, Insurance & Tax
8000 Land Transporialion $ 3 1,000 | § 32,000 | $ - $ 10,000 | $ . $ B $
8102 Tax & conlingency $ 3 12,000 | § 284,000 | $ $ 235,000 | & 11,000 | $ $
8918 Permits/Seltlements/Other $ $ $ - 3 - 5 - 5 - $ - $
8921 Wasle Handling and Disp $ $ - $ 8,000 | $ $ - $ - $ > $ =
8945 Loss & Loss Expenses Paid $ $ - $ $ - 5 - $ - $ - $
9999 Olher Costs $ $ - $ - $ = $ - $ - $ - $ -
Subtotal $ 257,000 $ 2,964,000 $ = 5,153,000 $ 230,000 $ 125,000 § 665,000
Total Drilling (142+3+4): $ 3,221,000
Total Completion (5+6+7): $ 5,508,000
Total Facllities (8): $ 665,000
Drilling / Comp Engr Total Well Cost (1+2+3+4+5+6+7+8): | $ 9,394,000
Assumptions:
Drilling Engr Supervisor - Diego Tellez
Completions Engr Supervisor - Robert Rodriquez
Drilling & Completions Manager - John Willis




A 5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521
oOXY OXY USA Inc. P.O. Box 27570, Houston, Texas 77227-7570

A subsidiary of Occidental Petroleum Direct: 713.350.4816 Fax: 713.985.4942

v Jeremy_Murphrey@oxy.com

August 2, 2018 CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

RE: Well Proposal = Length CC 6-7 Fed Com #21H
SHL — 515’ FNL and 730’ FWL
Section 6, Township 24 South, Range 29 East, Eddy County, NM
BHL — 180’ FSL and 380’ FWL
Section 7, Township 24 South, Range 29 East, Eddy County, NM

Dear Sir/Madam:

OXY USA Inc, ("OXY") proposes the drilling of the Length CC 6-7 Fed Com #21H well at the referenced surface
location in Section 6-24S-29E to its terminus at the referenced bottom hole location in Section 7-24S-29E, Eddy
County, New Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 8,395’, and to
an approximate measured depth of 18,395’ to evaluate the 2™ Bone Spring formation. A detailed description of the
total estimated cost to drill and complete the well is set out in the enclosed AFE.

OXY proposes to drill and complete this weli under the terms of a modified 1989 AAPL form of Joint Operating
Agreement, dated August 1, 2018, by and between OXY USA Inc., as Operator, and COG Operating, LLC, et al as
Non-Operators, covering Section 6 and 7, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico
("JOA"). A copy of the JOA will be mailed to you in a separate mailing.

In addition, in a separate mailing, we will supply an estimate of facility costs to support the development of Sections
6 and 7, Township 24 South, Range 29 East, (the “Facility”), for which said estimate of costs does not require an
election. The Facility will be used solely for wells drilled pursuant to the JOA. Therefore, in the event of obtaining
voluntary support for the above JOA, OXY will calculate ownership in the Facility based upon a composite Division of
Interest ("DOI") which will be based on the weighted average working interest before payout for the owners in the
wells servicing the Facility. The ownership in the Facility would be adjusted as necessary based on the count of wells
and OXY would communicate ownership in the facilities on a regular basis.

Please indicate your election to participate in the drilling, completing, and equipping of the Length CC 6-7 Fed Com
#21H well by executing and returning one copy of this letter within thirty (30) days.

If you have any questions, or would like to discuss this proposal in greater detail, please don't hesitate to call or e-
mail me.

Sincerely,

OXY USA Inc.
Chevron U.S.A. Inc. elects to:

___ participate in the drilling of the Length CC 6-7 Fed Com
#21H
____non-consent the drilling of the Length CC 6-7 Fed Com

Jeremy Murphrey, CPL #21H
Land Negotiator, Advisor

By:

Enclosures
Name:

Title:

Date:




A 5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521

oxy OXY USA Inc. P.0O. Box 27570, Houston, Texas 77227-7570

v A subsidiary of Occidental Petroleumn Direct: 713.350.4816 Fax: 713.985.4942
Jeremy_Murphrey@oxy.com

August 2, 2018 CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

RE: Well Proposal - Length CC 6-7 Fed Com #22H
SHL - 548’ FNL and 744’ FWL
Section 6, Township 24 South, Range 29 East, Eddy County, NM
BHL — 180" FSL and 1260' FWL
Section 7, Township 24 South, Range 29 East, Eddy County, NM

Dear Sir/Madam:

OXY USA Inc. ("OXY") proposes the drilling of the Length CC 6-7 Fed Com #22H well at the referenced surface
location in Section 6-24S-29E to its terminus at the referenced bottom hole location in Section 7-24S-29E, Eddy
County, New Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 8,395', and to
an approximate measured depth of 18,395' to evaluate the 2" Bone Spring formation. A detailed description of the
total estimated cost to drill and complete the well is set out in the enclosed AFE.

OXY proposes to drill and complete this well under the terms of a modified 1989 AAPL form of Joint Operating
Agreement, dated August 1, 2018, by and between OXY USA Inc., as Operator, and COG Operating, LLC, et al as
Non-Operators, covering Section 6 and 7, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico
("JOA"). A copy of the JOA will be mailed to you in a separate mailing.

In addition, in a separate mailing, we will supply an estimate of facility costs to support the development of Sections 6
and 7, Township 24 South, Range 29 East, (the “Facility"), for which said estimate of costs does not require an
election. The Facility will be used solely for wells drilled pursuant to the JOA. Therefore, in the event of obtaining
voluntary support for the above JOA, OXY will calculate ownership in the Facility based upon a composite Division of
Interest ("“DOI”) which will be based on the weighted average working interest before payout for the owners in the
wells servicing the Facility. The ownership in the Facility would be adjusted as necessary based on the count of wells
and OXY would communicate ownership in the facilities on a regular basis.

Please indicate your election to participate in the drilling, completing, and equipping of the Length CC 6-7 Fed Com
#22H well by executing and returning one copy of this letter within thirty (30) days.

If you have any questions, or would like to discuss this proposal in greater detail, please don't hesitate to call or e-
mail me.

Sincerely,

OXY USA Inc.
Chevron U.S.A. Inc. elects to:

/ ____ participate in the drilling of the Length CC 6-7 Fed Com
/p #22H
____non-consent the drilling of the Length CC 6-7 Fed Com

Jeremy Murphrey, CPL #22H
Land Negotiator, Advisor

By:

Enclosures
Name:

Title:

Date:




A 5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521

Ooxy OXY USA Inc. P.0. Box 27570, Houslon, Texas 77227-7570

‘ / A subsidiary of Occidenlal Petroleum Direct: 713.350.4816 Fax; 713.985.4942
Jeremy_Murphrey@oxy.com

August 2, 2018 CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

RE: Well Proposal - Length CC 6-7 Fed Com #23H
SHL — 270’ FNL and 2355’ FWL
Section 6, Township 24 South, Range 29 East, Eddy County, NM
BHL — 180' FSL and 2140’ FWL
Section 7, Township 24 South, Range 29 East, Eddy County, NM

Dear SirfMadam:

OXY USA Inc. ("OXY”) proposes the drilling of the Length CC 6-7 Fed Com #23H well at the referenced surface
location in Section 6-24S-29E to its terminus at the referenced bottom hole location in Section 7-24S-29E, Eddy
County, New Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 8,395', and to
an approximate measured depth of 18,395’ to evaluate the 2" Bone Spring formation. A detailed description of the
total estimated cost to drill and complete the well is set out in the enclosed AFE.

OXY proposes to drill and complete this well under the terms of a modified 1989 AAPL form of Joint Operating
Agreement, dated August 1, 2018, by and between OXY USA Inc., as Operator, and COG Operating, LLC, et al as
Non-Operators, covering Section 6 and 7, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico
(“JOA™). A copy of the JOA will be mailed to you in a separate mailing.

In addition, in a separate mailing, we will supply an estimate of facility costs to support the development of Sections 6
and 7, Township 24 South, Range 29 East, (the “Facility”), for which said estimate of costs does not require an
election. The Facility will be used solely for wells drilled pursuant to the JOA. Therefore, in the event of obtaining
voluntary support for the above JOA, OXY will calculate ownership in the Facility based upon a composite Division of
Interest (“DOI”) which will be based on the weighted average working interest before payout for the owners in the
wells servicing the Facility. The ownership in the Facility would be adjusted as necessary based on the count of wells
and OXY would communicate ownership in the facilities on a regular basis.

Please indicate your election to participate in the drilling, completing, and equipping of the Length CC 6-7 Fed Com
#23H well by executing and returning one copy of this letter within thirty (30) days.

If you have any questions, or would like to discuss this proposal in greater detail, please don't hesitate to call or e-
mail me.

Sincerely,

OXY USA Inc.
Chevron U.S.A. Inc. elects to:

/ ___ participate in the drilling of the Length CC 6-7 Fed Com
o #23H
____non-consent the drilling of the Length CC 6-7 Fed Com

Jeremy Murphrey, CPL #23H
Land Negotiator, Advisor

By:

Enclosures
Name:

Title:

Date:




/‘ 5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521

OxXY OXY USA Inc. P.0. Box 27570, Houslon, Texas 77227-7570
A subsidiary of Occidental Petroleum Direct: 713.350 4816 Fax: 713.985 4942
) =
Jeremy_Murphrey@oxy.com
August 2, 2018 CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

RE: Well Proposal = Length CC 6-7 Fed Com #24H
SHL — 270’ FNL and 2390’ FWL
Section 6, Township 24 South, Range 29 East, Eddy County, NM
BHL — 180’ FSL and 2260’ FEL
Section 7, Township 24 South, Range 29 East, Eddy County, NM

Dear Sir/Madam:

OXY USA Inc. (“OXY") proposes the drilling of the Length CC 6-7 Fed Com #24H well at the referenced surface
location in Section 6-24S-29E to its terminus at the referenced bottom hole location in Section 7-24S-29E, Eddy
County, New Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 8,395', and to
an approximate measured depth of 18,395’ to evaluate the 2™ Bone Spring formation. A detailed description of the
total estimated cost to drill and complete the well is set out in the enclosed AFE.

OXY proposes to drill and complete this well under the terms of a modified 1989 AAPL form of Joint Operating
Agreement, dated August 1, 2018, by and between OXY USA Inc., as Operator, and COG Operating, LLC, et al as
Non-Operators, covering Section 6 and 7, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico
("JOA™. A copy of the JOA will be mailed to you in a separate mailing.

In addition, in a separate mailing, we will supply an estimate of facility costs to support the development of Sections 6
and 7, Township 24 South, Range 29 East, (the "Facility”), for which said estimate of costs does not require an
election. The Facility will be used solely for wells drilled pursuant to the JOA. Therefore, in the event of obtaining
voluntary support for the above JOA, OXY will calculate ownership in the Facility based upon a composite Division of
Interest ("DOI") which will be based on the weighted average working interest before payout for the owners in the
wells servicing the Facility. The ownership in the Facility would be adjusted as necessary based on the count of wells
and OXY would communicate ownership in the facilities on a regular basis.

Please indicate your election to participate in the drilling, completing, and equipping of the Length CC 6-7 Fed Com
#24H well by executing and returning one copy of this letter within thirty (30) days.

If you have any questions, or would like to discuss this proposal in greater detail, please don’t hesitate to call ore-
mail me.

Sincerely,

OXY USA Inc.
Chevron U.S.A. Inc. elects to:

/ ____participate in the drilling of the Length CC 6-7 Fed Com
/‘9 #24H
____non-consent the drilling of the Length CC 6-7 Fed Com

Jeremy Murphrey, CPL #24H
Land Negotiator, Advisor

By:

Enclosures
Name:

Title:

Date:




A 5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521

oOXY OXY USA Inc. P.O. Box 27570, Houston, Texas 77227-7570

v A subsidiary of Occidental Petroleum Direct: 713.350.4816 Fax: 713,985.4942
Jeremy_Murphrey@oxy.com

August 2, 2018 CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

RE: Well Proposal = Length CC 6-7 Fed Com #25H
SHL - 741" FNL and 360’ FEL
Section 6, Township 24 South, Range 29 East, Eddy County, NM
BHL — 180’ FSL and 1380' FEL
Section 7, Township 24 South, Range 29 East, Eddy County, NM

Dear Sir/Madam:

OXY USA Inc. ("OXY”) proposes the drilling of the Length CC 6-7 Fed Com #25H well at the referenced surface
location in Section 6-24S-29E to its terminus at the referenced bottom hole location in Section 7-24S-29E, Eddy
County, New Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 8,395', and to
an approximate measured depth of 18,395’ to evaluate the 2" Bone Spring formation. A detailed description of the
total estimated cost to drill and complete the well is set out in the enclosed AFE.

OXY proposes to drill and complete this well under the terms of a modified 1989 AAPL form of Joint Operating
Agreement, dated August 1, 2018, by and between OXY USA Inc., as Operator, and COG Operating, LLC, et al as
Non-Operators, covering Section 6 and 7, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico
("JOA"). A copy of the JOA will be mailed to you in a separate mailing.

In addition, in a separate mailing, we will supply an estimate of facility costs to support the development of Sections 6
and 7, Township 24 South, Range 29 East, (the “Facility”), for which said estimate of costs does not require an
election. The Facility will be used solely for wells drilled pursuant to the JOA. Therefore, in the event of obtaining
voluntary support for the above JOA, OXY will calculate ownership in the Facility based upon a composite Division of
Interest (“DOI") which will be based on the weighted average working interest before payout for the owners in the
wells servicing the Facility. The ownership in the Facility would be adjusted as necessary based on the count of wells
and OXY would communicate ownership in the facilities on a regular basis.

Please indicate your election to participate in the drilling, completing, and equipping of the Length CC 6-7 Fed Com
#25H well by executing and returning one copy of this letter within thirty (30) days.

If you have any questions, or would like to discuss this proposal in greater detail, please don't hesitate to call or e-
mail me.

Sincerely,

OXY USA Inc.
Chevron U.S.A. Inc. elects to:

#25H

4 ___ participate in the drilling of the Length CC 6-7 Fed Com

____non-consent the drilling of the Length CC 6-7 Fed Com
Jeremy Murphrey, CPL #25H
Land Negotiator, Advisor

By:

Enclosures
Name:

Title:

Date:




A 5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521

oOXY OXY USA Inc. P.0. Box 27570, Houston, Texas 77227-7570
‘ A subsidiary of Occidenlal Pelroleum Direct: 713.350.4816 Fax: 713.985.4942
Jeremy_Murphrey@oxy.com

August 2, 2018 CERTIFIED MAIL — RETURN RECEIPT REQUESTED

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

RE: Well Proposal - Length CC 6-7 Fed Com #26H
SHL - 740’ FNL and 255’ FEL
Section 6, Township 24 South, Range 29 East, Eddy County, NM
BHL - 180’ FSL and 500’ FEL
Section 7, Township 24 South, Range 29 East, Eddy County, NM

Dear Sir/fMadam:

OXY USA Inc. ("OXY") proposes the drilling of the Length CC 6-7 Fed Com #26H well at the referenced surface
location in Section 6-24S-29E to its terminus at the referenced bottom hole location in Section 7-24S-29E, Eddy
County, New Mexico. The proposed horizontal well will be drilled to an approximate vertical depth of 8,395', and to
an approximate measured depth of 18,395’ to evaluate the 2™ Bone Spring formation. A detailed description of the
total estimated cost to drill and complete the well is set out in the enclosed AFE.

OXY proposes to drill and complete this well under the terms of a modified 1989 AAPL form of Joint Operating
Agreement, dated August 1, 2018, by and between OXY USA Inc., as Operator, and COG Operating, LLC, et al as
Non-Operators, covering Section 6 and 7, Township 24 South, Range 29 East, N.M.P.M., Eddy Co., New Mexico
(*JOA”). A copy of the JOA will be mailed to you in a separate mailing.

In addition, in a separate mailing, we will supply an estimate of facility costs to support the development of Sections 6
and 7, Township 24 South, Range 29 East, (the "Facility”), for which said estimate of costs does not require an
election. The Facility will be used solely for wells drilled pursuant to the JOA. Therefore, in the event of obtaining
voluntary support for the above JOA, OXY will calculate ownership in the Facility based upon a composite Division of
Interest ("DOI”) which will be based on the weighted average working interest before payout for the owners in the
wells servicing the Facility. The ownership in the Facility would be adjusted as necessary based on the count of wells
and OXY would communicate ownership in the facilities on a regular basis.

Please indicate your election to participate in the drilling, completing, and equipping of the Length CC 6-7 Fed Com
#26H well by executing and returning one copy of this letter within thirty (30) days.

If you have any questions, or would like to discuss this proposal in greater detail, please don't hesitate to call or e-
mail me.

Sincerely,

OXY USA Inc.
Chevron U.S.A. Inc. elects to:

/ ___ participate in the drilling of the Length CC 6-7 Fed Com
o #26H
___non-consent the drilling of the Length CC 6-7 Fed Com

Jeremy Murphrey, CPL #26H
Land Negotiator, Advisor

By:

Enclosures
Name:

Title:

Date:




RMT: |PRN
Occidental Oil and Gas Corporation State & County, JNM. Eday
Field:| Corral
10k ZBS Well Type: |10k 2BS
Date:|7/10/2017
Code Element Name y e g 3 g c Y 5
Prep Phase Location/Rig Move Drilling P&A Completion Artificial Lift Hookup Facilities
Location, Mobilization, Rig Move
3010 Major Mob / Demob $ - 5 - £ - 5 8,463 $ - 5 $
3011 Location & Roads + Maintenance $ $ 103,000 | $ - $ - $ 3.500 [ $ - $ - 3
3021 Rig Move $ $ 75,000 | § - $ - $ - $ - 3 - $ -
Labor, Services & Equipment Rentals
1000 Employee Wages £ $ 4,000 | $ 134,000 | $ - $ 100,000 | $ - $ $ -
1050 Location Services $ $ - $ - $ - $ - $ - $ - $ -
2004 Conlraclor Mainlenance/Roustabouts $ $ - $ - $ - $ 1500 | $ - $ - $ =
2017 Conlracl Supervision $ 3 - $ - $ $ 63.160 | § 8678 | 8 - 3 -
2019 Conlractor HES $ $ - 3 - $ - $ 11,931 | $ - $ $ -
2034 Labor services $ $ 1,000 | $ 47,000 | § $ = $ 5 $ E $ -
3001 Services Hol Oiling 3 $ $ $ $ 12.500 | § 5710 | § - 3 -
3002 Services Misc Heavy Equipment $ 3 - $ - $ $ 45,000 | § 1713 | 8 - 3 -
3003 Fluid Haul 3 $ 7,000 | § 46,000 | $ = $ - $ - 3 - $ i
3005 Services Inspeclion $ $ - $ 37,000 | $ - $ 4500 | $ - $ $ .
3009 Services Wellhead $ $ 3 16.000 | $ - $ 45,100 | $ 5710 | $ - 3
3012 Cased/Open Hole Logging $ $ 3 $ - $ 9.500 | $ - 3 - $ -
3013 Services Coiled Tubing $ $ - 3 + $ - $ 178,535 | § - $ - £ >
3014 Directional Drilling & LWD $ $ $ 485,000 | 5 - 5 $ F $ = $ F
3015 Fishing 3 $ $ - $ - $ - 3 - $ - $
3016 Mud Logging $ $ - $ 29,000 | $ - $ = $ . 3 e $ -
3018 Services Perforaling $ $ - |3 $ - |s 205,800 | § - s - s -
3019 Wire line & Slick line $ $ - 3 - $ - $ 47250 | § 742218 - $ -
3020 Rig Work $ $ - $ 692,000 | § - 3 $ 24936 | $ - $ -
3022 Drilling & Complelion Fluids $ $ 6.000 | $ 66,000 | & $ $ - $ $ =
3023 Cemenling $ $ - $ 249,000 | & $ - $ $ $ =
3024 Services Stimulation $ $ - $ - 3 $ 2748512 | § - $ $ -
3025 Services Downhole Other $ $ - $ 13,000 | $ $ 63.550 | § 13,726 | $ = $ i
3026 Formalion Tesling and Coring S5 $ - 3 - $ $ 228,319 | § - $ $ -
3029 Camp & Calering $ $ 8,000 | § 36,000 | $ $ $ $ $ -
3032 Communications & IT & $ 1,000 | $ 19,000 | $ 3 . $ < $ $ A
3035 Services Disposal $ $ $ 124,000 | $ $ 179,000 | $ 411119 $ -
3039 Services Fluid Hauling from Site $ $ $ - $ + $ $ B 5 $ -
4005 Rental Downhole Equipment &Tools $ 3 $ 4,000 | § - $ - $ $ - $ -
4007 HES & Induslrial waste handling $ 3 - $ 8,000 | § - $ - $ - $ $ -
4013 Renlal Surface Equipment & Tools $ $ 19,000 | $ 101,000 | $ - $ 131,743 | $ 71771 8 $ -
Consun Consumables
5021 Material Surface Other 5 $ - $ - $ - $ - $ - $ -
5023 Wellhead & X-mas lree $ $ = 3 69,000 | § = $ 22,500 | § - $ - $
5027 Materal Subsurface Lift Equipmenl Olher $ $ - $ - 3 - 3 - $ 66,231 | § - $
5026 Casing and Casing Accessories $ 3 = $ 722,000 | § - $ $ - $ - $ -
5029 Maleral Tublng and Accs $ 3 = $ 3$ = $ - $ 39967 | § - $
5500 Maierial Consumables $ 3 10.000 | & - $ - $ 230225 | $ - $ $
5502 Drilling Fluids Producls $ $ - $ 195,000 | § $ $ = $ $
5503 Bits, Reamers, Scrapers, HO's $ $ - $ 78,000 | § $ 8 = $ $ -
5505 Fusl & Lubricanls $ ] 2,000 | $ 74,000 | $ $ 3 $ : $ $ 3
7004 Ulililies: Electricily, Waler & Sewers & Tras| $ $ $ 11,000 | $ $ 3276 | § 1,440 | § 3
Logistics, Insurance & Tax
8000 Land Transportalion s 3 1,000 | § 44,000 | 5 $ 10,000 | $ = $ $
8102 Tax & contingency $ $ 12,000 | § 287,000 | § 3 201,143 | § 8.180 | $ $
8918 Permi Olher $ $ - 3 - $ $ $ - $ $
8921 Wasle Handling and Disp $ 5 - 5 38,000 | § $ $ 3 $ -
8945 Loss & Loss Expenses Paid $ $ - $ * $ = 3 3 $ 3 =
9999 Other Cosls $ $ - 3 - $ - $ - 3 - $ $ -
Subtotal $ 249,000 $ 3,624,000 $ - $ 4,564,005 $ 195,000 $ - $ -
Total Drilling {1+2+3+4): $ 3,873,000
Total Completion (5+6+7): | $ 4,759,005
Total Facilities {8): | $ -
Drilling / Comp Engr Total Well Cost (1+2+3+4+5+6+7+8): | $ 8,632,005
Assumptions:
Drilling Engr Supervisor - Diego Tellez
Completions Engr Supervisor - Robert Rodriquez
Drilling & Completions Manager - John Willis




STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF OXY USA INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
CASE NOS. 16478 and 16479

HEARING AFFIDAVIT OF TONY TROUTMAN

Tony Troutman, being of lawful age and being first duly sworn, declares as follows;

1. My name is Tony Troutman and I work for OXY USA Inc. (*OXY"”)asa geologist.
I have previously testified before the New Mexico Oil Conservation Division as an expert witness
in petroleum geology and my credentials have been accepted by the Division and made a matter
of public record.

2. I am familiar with the applications filed by OXY in these consolidated cases and I
have conducted a geologic study of the Bone Spring formation underlying the subject acreage.

3. OXY has two targets in the Bone Spring formation: the First Bone Spring interval
and the Second Bone Spring interval. The Width 11H, 12H, 13H, and 14H Wells target the First
Bone Spring interval. The Length 21H, 22H, 23H, 24H, 25H, and 26H Wells target the Second
Bone Spring interval.

4. OXY Exhibit 2A contains a subsea structure map that I prepared for the First Bone
Spring interval with contour lines every 50 feet. The proposed wellbore paths for the Width wells
are denoted by red lines on each map. Structure control points are shown with a red diamond. The

First Bone Spring in this area is gently dipping to the East and I do not observe any faulting,

BEFORE THE OIL CONSERVATION DIVISION
I Santa Fe, New Mexico
Exhibit No. 2
Submitted by: OXY USA, INC
Hearing Date: November 1, 2018
Case Nos. 16478 & 16479



pinchouts, or other geologic impediments to developing this targeted interval with horizontal
wells.

5. OXY Exhibit 2A also identifies the wells that I used to construct a stratigraphic
cross-section map for the First Bone Spring interval. 1 created a N-S cross section, the wells for
which are show in green. I also created a W-E cross section, the wells for which are shown in
pink. Ichose these wells because they are representative of the geology of the area.

6. OXY Exhibit 2B contains a stratigraphic W-E cross section for the First Bone
Spring interval using the representative wells depicted in pink on Exhibit 2A. Each well in the
cross-section contains gamma ray, resistivity, and porosity logs. The proposed target interval in
the First Bone Spring interval for the Width wells is identified with a black bracket. This cross-
section demonstrates that the targeted interval extends across the subject acreage.

7. OXY Exhibit 2C contains a stratigraphic N-S cross section for the First Bone
Spring interval using the representative wells depicted in green on Exhibit 2A. Each well in the
cross-section contains gamma ray, resistivity, and porosity logs. The proposed target interval in
the First Bone Spring interval for the Width wells is identified with a black bracket. This cross-
section demonstrates that the targeted interval extends across the subject acreage.

8. The north to south orientation for the proposed wells in the First Bone Spring
interval will place the wells perpendicular to the known stress direction in the subject area and is
appropriate to efficiently and effectively develop the targeted interval under the subject acreage.

9. OXY Exhibit 2D contains a subsea structure map that I prepared for the Second
Bone Spring interval with contour lines every 50 feet. The proposed wellbore paths for the Length
wells are denoted by red lines on each map. Structure control points are shown with a red diamond.

The First Bone Spring in this area is gently dipping to the East and I do not observe any faulting,



pinchouts, or other geologic impediments to developing this targeted interval with horizontal
wells,

10, OXY Exhibit 2D also identifies the wells that I used to construct a stratigraphic
cross-section map for the Second Bone Spring interval. I created a N-S cross section, the wells
for which are show in green. Ialso created a W-E cross section, the wells for which are shown in
pink. Ichose these wells because they are representative of the geology of the area.

1. OXY Exhibit 2E contains a stratigraphic W-E cross section for the Second Bone
Spring interval using the representative wells depicted in pink on Exhibit 2D. Each well in the
cross-section contains gamma ray, resistivity, and porosity logs. The proposed target interval in
the Second Bone Spring interval for the Length wells is identified with a black bracket. This cross-
section demonstrates that the targeted interval extends across the subject acreage.

[2.  OXY Exhibit 2F contains a stratigraphic N-S cross section for the Second Bone
Spring interval using the representative wells depicted in green on Exhibit 2D. Each well in the
cross-section contains gamma ray, resistivity, and porosity logs. The proposed target interval in
the Second Bone Spring interval for the Length wells is identified with a black bracket. This cross-
section demonstrates that the targeted interval extends across the subject acreage.

13. The north to south orientation for the proposed wells in the Second Bone Spring
interval will place the wells perpendicular to the known stress direction in the subject area and is
appropriate to efficiently and effectively develop the targeted interval under the subject acreage.

14. My geologic study demonstrates that both the First and Second Bone Spring
intervals underlying the subject acreage is suitable for development with horizontal wells, that the

acreage comprising the proposed horizontal spacing units will contribute more-or-less equally to



the production from the wellbores, and the granting of these consolidated applications is in the
best interest of conservation, the prevention of waste, and protection of correlative rights.

FURTHER AFFIANT SAYETH NOT.

rroulma'l{

STATE OF TEXAS )
o )
COUNTY OF MW S )

SUBSCRIBED and SWORN to before me this q*hday of October 2018 by

M R

NOTARY PﬂJ\}IC

Tony Troutman.

My Commission Expires:

Y14

W[ oSitiu,  GINGER BAILEY GARCIA
_9 % Z Nolary Fublic, Stote of Texas
7\( “= Ccomm Explies 04.07-2019

% tnl ‘0 Notary 1D 13018125-7

v
-.ﬂ\
JEY
%




Exhibit No. 2A
Submitted by: OXY USA, INC

Hearing Date: November 1, 2018
Case Nos. 16478 & 16479

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
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Exhibit No. 2D
Submitted by: OXY USA, INC

Hearing Date: November 1, 2018

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF OXY USA INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NO. 16478
APPLICATION OF OXY USA INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NO. 16479

AFFIDAVIT

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )
Jordan L. Kessler, attorney in fact and authorized representative of OXY USA Inc., the

Applicant herein, being first duly sworn, upon oath, states that the above-referenced Applications

have been provided under the notice letters and proof of receipts attached hereto.

c d

%rc{an L. Kessler

SUBSCRIBED AND SWORN to before me this 31st Day of October 2018 by Jordan L.
Kessler.

OFFICIAL SEAL

CLARINDA L. WETZSTEON
NOTARY PUBLIC
STATE OE NEW MEXICO

My Commission Expires: >
BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 3
Submitted by: OXY USA, INC
Hearing Date: November 1,2018
Case Nos. 16478 & 16479




H O L L AN D & H ART Hﬁ Jordan L. Kessler

y Associate
Phone (505) 988-4421
Fax (505) 983-6043
jlkessler@hollandhart.com

October 12, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of OXY USA Inc. for compulsory pooling, Eddy County, New
Mexico.
Width CC 6-7 Federal Com No. 11H Well
Width CC 6-7 Federal Com No. 12H Well
Length CC 6-7 Federal Com No. 21H Well
Length CC 6-7 Federal Com No. 22H Well
Length CC 6-7 Federal Com No. 23H Well

Ladies & Gentlemen:

This letter is to advise you that OXY USA Inc. has filed the enclosed application with the New
Mexico Oil Conservation Division. This application will be set for hearing before a Division
Examiner at 8:15 a.m. on November 1, 2018. The hearing will be held in Porter Hall in the Oil
Conservation Division’s Santa Fe Offices, located at 1220 South Saint Francis Drive, Santa Fe,
New Mexico 87505. You are not required to attend this hearing, but as an owner of an interest
that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later
date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Jeremy Murphrey at (713) 350-4816 or

Jeremy murphrey@oxy.com
Sincerely,
i
d{ i , / i
J

0 'd;fn L. Kessler
ATTORNEY FOR OXY USA INc.

Holland & Hart e

Phone[505] 988-4421 Fax[505]983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno SaltLake City Santa Fe Washington, D.C [+]



Well Spacing: W/2 Secs. 6 & 7, T245-R29E

W2 - Length-Width

Well Name: Width CC 6-7 Fed Com #11H-#13H & Length CC 6-7 Fed Com #21H-#23H

Formation: Bone Spring

Notice Pooling List

COG Operating, LLC

One Concho Center

600 West lllinois Avenue
Midland, TX 79701

Concho Oil & Gas LLC
One Concho Center

600 West lllinois Avenue
Midland, TX 79701

Devon Energy Production Company
333 West Sheridan Avenue
Oklahoma City, OK 73102-5010

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

M. Brad Bennett
P. 0. Box 51510
Midland, TX 79710-1510

Scott Wilson Trust
4601 Mirador Drive
Austin, Texas 78735
Att: Shelby Stratman

Hayes Land & Production Company
P. 0. Box 51408
Midland, TX 79710

Hayes Land Corp
P.0.Box 51510
Midland, TX 79710

Richard K. Barr Family Trust
8027 Chalk Knoll Dr.
Austin, TX. 78735

Notice Parties within Well Spacing

COG Operating, LLC

One Concho Center

600 West lllinois Avenue
Midland, TX 79701

Concho Oil & Gas LLC
One Concho Center

600 West lllinois Avenue
Midland, TX 79701

Devon Energy Production Company
333 West Sheridan Avenue
Oklahoma City, OK 73102-5010

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

M. Brad Bennett
P. 0. Box 51510
Midland, TX 79710-1510

Scott Wilson Trust
4601 Mirador Drive
Austin, Texas 78735
Att: Shelby Stratman

Hayes Land & Production Company
P. 0. Box 51408
Midland, TX 79710

Hayes Land Corp
P.0.Box 51510
Midland, TX 79710

Richard K. Barr Family Trust
8027 Chalk Knoll Dr.
Austin, TX. 78735



UNITED STATES

’; POSTAL SERVICE @
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

OXY UDS Inc - Height, Time, Width Length
CM#44506.0005 20181012
PP List

Type of Mail

Shipment Date:
Shipped From:
Name:
Address:

City:

State:

Shipment Confirmation
Acceptance Notice

10/10/2018

HOLLAND & HART LLP

110 N GUADALUPE ST #1

SANTA FE

NM ZIP+4® 87501

Volume

Priority Mail Express®*

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 9

Total 9

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and

items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:

. Home screen > Mailing/Shipping > More

. Select Shipment Confirm

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No

. Select Pay and End Visit to complete transaction

B WN -

USPS EMPLOYEE: Please scan upon pickup or receipt of mail.
Leave form with customer or in customer’s mail receptacle.

USPS SCAN AT ACCEPTANCE

9275 0901 1935 6200 0010 7105 23

PS Form 5630, September 2016  PSN 7530-08-000-4335
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ConnectSuite e-Certify Page 1 of 1

O
F W
OO0 Welcome Clory Wetzsteon, (Not Clory Walzsteons)

‘ :Onnectsuite (o) AYou are using an old version of e-Cerlify. Click hewe to B Company:
update to the new version. [ Holland & Hart LLP |
powered by ConnectSuite e-Certify S

Home My Queve | Piece Search ‘ Supporl | Logout ‘ |

¢ Histoy > Mal Jobs > Mol Job Defoll

O

L¥ My Tools Mail Pieces
i | Filter:
Mail Jobs i — —_—
| <No Fliter > |
Mail Pieces
Manual Mailings Barcode | Recipient Status DL | Custom
Reporls Richard K Barr Family Trust Delivered
9214 89019403 83738264 38 8027 Chalk Knoll Dr . Signatue No
Sefup Austin TX 78735 Received
. Account Hayes Land Corp
Took 9214 89019403 83738264 21 PO BOX 51510 In-Transit No

L — Midland TX 79710

Hayes Land & Production Company
9214 89019403 83738264 14 PO BOX 51408 In-Transit No
Midland TX 79710

Scott Wllson Trust Attn: Shelby

Stratman Dellvered
4 8901 i N
9214 89019403 83738264 07 4601 Mirador Drive 222;::2 o
Austin TX 78735
M Brad Bennett Delivered
9214 89019403 83738263 91 PO BOX 51510 Signature No
Midland TX 79710 Received
Chevion US A Inc Dellvered
9214 89019403 83738263 84 1400 Smith Street Signature No
! Houston TX 77002 Received

Devon Energy Production Company | Delivered

9214 89019403 83738263 77 333 West Sheridan Avenue Signature No
Oklahoma City OK 73102 Recelved
Concho Cil & Gas LLC
| One Concho Center 600 W llinois i
9214 89019403 83738263 60 o Signature No
Midland TX 79701 SESiee
G Operating LL
Cc)ge COF:»?:rolzgemgr 400 W llinois D
9214 89019403 83738263 53 . . Signature No
: Recsived

Midland TX 79701

" -I®f. _,.' } |2O items per page

© 2017 Connect-Suite.com.

Release: v4.2|
|WIN-2K2QP4JQF&N)

https://ecertify.connect-suite.com/user/jobdetails.aspx?id=0c150ea9-34ef-4aca-8dd6-11ae... 10/31/2018



ConnectSuite e-Certify

L)
Y -

ConnectSuite ©

powered by ConnectSuite e-Certify

AYou

an old
version
of
e-Certify.
Click
here o
update
to the
new
version.

|
Home | My Queue | Piece Search Support

are using |

Logout

< History > Mail Jobs > Mail Job Details > Piece Tracking

(Q My Tools

) Recipient
Mail Jobs
Hayes Land Corp
Mail Pieces PO BOX 51510

Midland TX 79710
Manual Mailings

Reports Date & Time
| Setup 10/24/2018 03:16
|
| Account
! 10/19/2018 10:18
Tools

10/19/2018 10:18

10/19/2018 03:45

10/19/2018 00:41

10/18/2018 21:16

10/17/2018 03:29

10/16/2018 20:47

10/16/2018 19:32

10/16/2018 08:45

10/12/2018 15:25

Page 1 of 2

Welcome Clory Wetzsteon, (Not Clory Welzsteon?)

Event

REMINDER TO SCHEDULE
REDELIVERY

DUPLICATE 1 AVAILABLE
FOR PICKUP

AVAILABLE FOR PICKUP

PROCESSED THROUGH
USPS FACILITY

DEPART USPS FACILITY
PROCESSED THROUGH
USPS FACILITY

DEPART USPS FACILITY
PROCESSED THROUGH
USPS FACILITY

ORIGIN ACCEPTANCE

SHIPMENT RECEIVED
ACCEPTANCE PENDING

SHIPMENT RECEIVED
ACCEPTANCE PENDING

Company:
Holland & Hart LLP

7y
Lot

Mail Piece Tracking Number: 9214 8901 9403 8373 8264 21

Event Location

MIDLAND,TX, 79710

MIDLAND,TX, 79710

MIDLAND,TX, 79710

MIDLAND,TX, 79711

MIDLAND,TX, 79711

MIDLAND,TX, 79711

ALBUQUERQUE,NM,
87101

ALBUQUERQUE,NM,
87101

SANTA FE,NM, 87501

SANTA FE,NM, 87501

SANTA FE,NM, 87501

https://ecertify.connect-suite.com/user/pieceevents.aspx?id=0c150ea9-34ef-4aca-8dd6-11... 10/31/2018



ConnectSuite e-Certify Page 2 of 2

10/10/2018 09:57 PRE-SHIPMENT INFO SENT - SANTA FE,NM, 87501
USPS AWAITS ITEM

© 2017 Connect-Suite.com,

Release: v4,21
[WIN-9K2QP4JQF&N]

https://ecertify.connect-suite.com/uset/pieceevents.aspx?id=0c150ea9-34ef-4aca-8dd6-11... 10/31/2018



ConnectSuite e-Certify

ConnectSuité‘j“‘%n

powered by ConnectSuite e-Certify

Home

( History > Mail Jobs > Mail Job Details > Piece Tracking

,,QQ My Tools

Mail Jobs

Mail Pieces
Manual Mailings
Reports

Setup

Account

Tools

My Queue

| Piece Search

of

e-Certify.
Click
here fo
update
to the

new

version.

Support

Avou
are using |
an old
version

Page

1of2

Welcome Clory Wetzsteon, (Not Clory Wetzsteon?)
Company:

Holland & Hart LLP

e
R/

Mail Piece Tracking Number: 9214 8901 9403 8373 8264 14

Recipient

Hayes Land & Production Company

PO BOX 51408
Midland TX 79710

. Date & Time
10/24/2018 03:17
10/19/2018 10:18
10/19/2018 03:45
10/19/2018 00:41

10/18/2018 21:16
10/17/2018 03:29

10/16/2018 20:47
10/16/2018 19:32

10/16/2018 08:45
10/12/2018 15:25

10/10/2018 09:57

Event

REMINDER TO SCHEDULE
REDELIVERY

AVAILABLE FOR PICKUP

PROCESSED THROUGH
USPS FACILITY

DEPART USPS FACILITY
PROCESSED THROUGH
USPS FACILITY

DEPART USPS FACILITY
PROCESSED THROUGH
USPS FACILITY

ORIGIN ACCEPTANCE

SHIPMENT RECEIVED
ACCEPTANCE PENDING

SHIPMENT RECEIVED
ACCEPTANCE PENDING

PRE-SHIPMENT INFO SENT
USPS AWAITS ITEM

. Event Location

MIDLAND,TX, 79710

MIDLAND,TX, 79710

MIDLAND.TX, 79711

MIDLAND,TX, 79711

MIDLAND,TX, 79711

ALBUQUERQUE,NM,
87101

ALBUQUERQUE,NM,
87101

SANTA FE,NM, 87501

SANTA FE,NM, 87501

SANTA FE.NM, 87501

SANTA FE,NM, 87501

https://ecertify.connect-suite.com/user/pieceevents.aspx?id=0c150ea9-34ef-4aca-8dd6-11... 10/31/2018
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HOLLAND & HART F& Jordan L. Kessler

Associate

Phone (505) 988-4421
Fax (505) 983-6043
jikessler@hollandhart.com

October 12, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Application of OXY USA Inc. for compulsory pooling, Eddy County, New
Mexico.
Width CC 6-7 Federal Com No. 13H Well
Width CC 6-7 Federal Com No. 14H Well
Length CC 6-7 Federal Com No. 24H Well
Length CC 6-7 Federal Com No. 25H Well
Length CC 6-7 Federal Com No. 26H Well

Ladies & Gentlemen:

This letter is to advise you that OXY USA Inc. has filed the enclosed application with the New
Mexico Oil Conservation Division. This application will be set for hearing before a Division
Examiner at 8:15 a.m. on November 1, 2018. The hearing will be held in Porter Hall in the Oil
Conservation Division’s Santa Fe Offices, located at 1220 South Saint Francis Drive, Santa Fe,
New Mexico 87505. You are not required to attend this hearing, but as an owner of an interest
that may be affected by this application, you may appear and present testimony. Failure to appear
at that time and become a party of record will preclude you from challenging the matter at a later
date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fe office at the above specified address and should include: the names of the
parties and their attorneys; a concise statement of the case; the names of all witnesses the party
will call to testify at the hearing; the approximate time the party will need to present its case; and
identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter please contact Jeremy Murphrey at (713) 350-4816 or
Jeremy murphrey@oxy.com

Sincerely,

& (qﬂ /
Jordan L. Kessler

ATTORNEY FOR OXY USA INC.

Holland & Hart we

Phone[505] 988-4421 Fax{505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, New Mexico 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Boulder Carson City Colorado Springs Denver Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Reno SaltLake City SantaFe Washington, D.C. &



Well Spacing: E/2 Secs. 6 & 7, T24S-R29E

E2 - Length - Width

Well Name: Width CC 6-7 Fed Com #14H-#16H & Length CC 6-7 Fed Com #24H-#26H

Formation: Bone Spring

Notice Pooling List

COG Operating, LLC

One Concho Center

600 West lllinois Avenue
Midland, TX 79701

Concho Oil & Gas LLC
One Concho Center

600 West lllinois Avenue
Midland, TX 79701

Devon Energy Production Company
333 West Sheridan Avenue
Oklahoma City, OK 73102-5010

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

M. Brad Bennett
P. 0. Box 51510
Midland, TX 79710-1510

Scott Wilson Trust
4601 Mirador Drive
Austin, Texas 78735
Att: Shelby Stratman

Hayes Land & Production Company
P. 0. Box 51408
Midland, TX 79710

Hayes Land Corp
P.O.Box 51510
Midland, TX 79710

Richard K. Barr Family Trust
8027 Chalk Knoll Dr.
Austin, TX. 78735

Notice Parties within Well Spacing

COG Operating, LLC

One Concho Center

600 West lllinois Avenue
Midland, TX 79701

Concho Oil & Gas LLC
One Concho Center

600 West lllinois Avenue
Midland, TX 79701

Devon Energy Production Company
333 West Sheridan Avenue
Oklahoma City, OK 73102-5010

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

M. Brad Bennett
P. 0. Box 51510
Midland, TX 79710-1510

Scott Wilson Trust
4601 Mirador Drive
Austin, Texas 78735
Att: Shelby Stratman

Hayes Land & Production Company
P. 0. Box 51408
Midland, TX 79710

Hayes Land Corp
P. 0. Box 51510
Midland, TX 79710

Richard K. Barr Family Trust
8027 Chalk Knoll Dr.
Austin, TX. 78735



P., UNITED STATES

POSTAL SERVICE ¢
A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

OXY UDS Inc - Height, Time, Width Length
CM#44506.0005 20181012
PP List

Type of Mail

Shipment Date:

Shipment Confirmation
Acceptance Notice

10/10/2018

Shipped From:

Name:
Address:

City

State:

HOLLAND & HART LLP
110 N GUADALUPE ST # 1
. SANTA FE

NM_ zip+4® _87501

Volume

Priority Mail Express®

Priority Mail® 0

First-Class Package Service®

Returns

International*

Other 9

Total 9

*Start time for products with service guarantees will begin when mail arrives at the local Post Office™ and

items receive individual processing and acceptance scans.

B. USPS Action

Note to RSS Clerk:

. Home screen > Mailing/Shipping > More

. Select Shipment Confirm

. Scan or enter the barcode/label number from PS Form 5630
. Confirm the volume count message by selecting Yes or No

. Select Pay and End Visit to complete transaction

OB WN

USPS EMP

LOYEE: Please scan upon pickup or receipt of mail.

Leave form with customer or in customer's mail receptacle.

USPS SCAN AT ACCEPTANCE

|

9275 0901 1935 6200 0010 7105 23

PS Form 5630, September 2016 ~ PSN 7530-08-000-4335
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ConnectSuite e-Certify Page 1 of 1

-

/ Welcome Clory Weilzsteon, (Not Cloty Welzsteon?)

Q
O
‘ onnectsuite Q AvYou are using an old version of e-Certlfy. Click here to Company:
i update to the new version. |' Holand & Har! LLP ]
powered by ConneciSuite e-Certify \ .

[ ™ I
Home My Queuve Piece Search | Support | Logout |

¢ MHistory > ol Jobs > Mail Job Delolls

Q

C‘Q My Tools Mail Pieces
f - - ilter.
[ Mail Jobs ter —
| | <No Filter >
| Mail Pieces |
| - 1 I -y
| Manual maiings Barcode Reciplent | Status | DL | Custom
' Reports ' Richard K Bair Family Trust Delivered
! < 9214 89019403 83738264 38 8027 Chalk Knoll Dr Signature No
Sefup Austin TX 78735 Received
Account Hayes Land Comp
To0k 9214 89019403 83738264 21 PO BOX 51510 In-Transit No

Midland TX 79710

Hayes Land & Production Company
9214 89019403 83738264 14 PO BOX 51408 + In-Transit No
Midland TX 79710

Scot Wilson Trust Altn: Shelby

Delivered
9214 8901 9403 83738264 07 il Signature No
4601 Mirador Drive R
Austin X 78735 ESSEiES
M Brad Bennett Delivered
9214 89019403 83738263 91 PO BOX 51510 Signature No
Midiand TX 79710 Received

Chevron US A Inc
9214 89019403 83738263 84 i 1400 Smith Street Defivered No
i Houston TX 77002

. Devon Energy Production Company  Delivered

' 9214 89019403 83738263 77 . 333 West Sheridan Avenue Signature No
- Oklahoma City OK 73102 Recelved
1
! Concho Oil & Gas LLC )
i One Concho Center 600 W linois Defured
9214890194038373626360 - © Signature No
R Ived
Midiand TX 79701 i
' COG ling LLC
{ One c?o:ifolggemer 600 W llinol Delvered
H S
921489019403 8373626353 | " Signatue No
i
ived
1 Midland X 79701 Reca
i bl |® (" M) 20 ltems per page

©® 2017 Connecl-Sulte.com.

Release: v4.21
[WIN9K2QP 4JQFEN}
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Welcome Clory Wetzsteon, (Not Clory Wetzsieon?)

ConnectSuite © .22,

powered by ConnectSuite e-Certify an oid

version
of
e-Certify.
Click
here 1o
update
fo the
new
version.
Home My Queue | Piece Search | Support Logout
< History > Mall Jobs > Mail Job Details > Piece Tracking C
L3 My Tools Mail Piece Tracking Number: 9214 8901 9403 8373 8264 21
) Recipient
Mail Jobs
Hayes Land Corp
Mail Pieces PO BOX 51510

Midland TX 79710
Manual Mailings

I
‘ Date & Time Event Event Location
|

Reports
[ REMINDER TO SCHEDULE
Setup 10/24/2018 03:16 - MIDLAND,TX, 79710
REDELIVERY [
Account [
| DUPLICATE 1 AVAILABLE -
10/19/2018 10:18 MIDLAND,TX, 79710
Tools I FOR PICKUP
10/19/2018 10:18 AVAILABLE FOR PICKUP MIDLAND,TX, 79710
PROCESSED THROUGH
10/19/2018 03:45 MIDLAND,TX, 79711
i USPS FACILITY
10/19/2018 00:41 DEPART USPS FACILITY MIDLAND,TX, 79711
PROCESSED THROUGH
10/18/2018 21:16 MIDLAND,TX, 79711

USPS FACILITY

ALBUQUERQUE,NM,

10/17/2018 03:29 DEPART USPS FACILITY 87101

* PROCESSED THROUGH ALBUQUERQUE,NM,

10/16/2018 20:47
/el USPS FACILITY 87101

10/16/2018 19:32 ORIGIN ACCEPTANCE SANTA FE,NM, 87501

SHIPMENT RECEIVED
10/16/2018 08:45 SANTA FE,NM, 87501
ACCEPTANCE PENDING

SHIPMENT RECEIVED
10/12/2018 15:25 SANTA FE.NM, 87501
ACCEPTANCE PENDING

https://ecertify.connect-suite.com/user/pieceevents.aspx ?id=2d82980f-e9a8-4df7-b518-8b... 10/29/2018
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10/10/2018 09:57 PRE-SHIPMENT INFO SENT ~ SANTA FE,NM, 87501
USPS AWAITS ITEM
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Welcome Clory Wetzsteon, (Not Clory Weizsteon?)

OO
ConnectSuite = 23
are using Hollond & Hart LLP
powered by ConnectSuite e-Certify anold
VErsion
of
e-Certify.
Click
here to
update
to the
new
version,

Home My Queuve : Piece Search Support Logout

< History > Mail Jobs > Mail Job Details > Piece Tracking 8

A3 My Tools Mail Piece Tracking Number: 9214 8901 9403 8373 8264 14

. Recipient
Mail Jobs
Hayes Land & Production Company

PO BOX 51408

Mail Pieces |
‘ Midland TX 79710

Manual Mallings )
: Date & Time Event Event Location

Reports
REMINDER TO SCHEDULE
Setup , 10/24/2018 03:17 : MIDLAND,TX, 79710
: REDELIVERY
Account
10/19/2018 10:18 AVAILABLE FOR PICKUP MIDLAND,TX, 79710
Tools
PROCESSED THROUGH
10/19/2018 03:45 MIDLAND,TX, 79711

USPS FACILITY
10/19/2018 00:41 DEPART USPS FACILITY MIDLAND,TX, 79711

PROCESSED THROUGH
10/18/2018 21:16 MIDLAND,TX, 79711
USPS FACILITY

ALBUQUERQUE,NM,

10/17/2018 03:29 DEPART USPS FACILITY
87101

PROCESSED THROUGH ALBUQUERQUE,NM,

10/16/2018 20:47
USPS FACILITY 87101

10/16/2018 19:32 ORIGIN ACCEPTANCE SANTA FE,NM, 87501

SHIPMENT RECEIVED
10/16/2018 08:45 SANTA FE,NM, 87501
ACCEPTANCE PENDING

SHIPMENT RECEIVED
10/12/2018 15:25 SANTA FE,NM, 87501
ACCEPTANCE PENDING

PRE-SHIPMENT INFO SENT
10/10/2018 09:57 SANTA FE,NM, 87501
USPS AWAITS ITEM

https://ecertify.connect-suite.com/user/pieceevents.aspx?id=2d82980f-e9a8-4df7-b518-8b... 10/29/2018
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CARLSBAD

CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001265228

DAVID WASHINGTON
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

|, a legal clerk of the Carlsbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

10/16/18

/{f! M/‘Tn‘_ 4 ﬂ’?‘? /]
/(egal Clely' J

Subscribed and sworn before me this
16th of October 2018.

el A

Staté of WI, Gounty of Brown
NOTARY PUBLIC

MRTEDEY
W ”Hf

My Commission Expires o
S

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 4
Submitted by: OXY USA, INC
Hearing Date: November 1, 2018

Ad#:0001265228
P O : Width CC 6-7 No. 11H-12H
# of Affidavits :0.00
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Case Nos. 16478 & 16479

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOU
CES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Qil Con-
servation Division hereby gives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held

at 8:15 A.M. on November 1, 2018 in the QOil

Conservation Division Hearing Room at 1220
South St. Francis, Santa Fe, New Mexico, before

an examiner duly appoint for the hearing. If
you are an individual with a disability who is in
need of a reader, amplifier, qualified sign lan-
guage interpreter, or any other form of auxili-
ary aid or service to attend or participate in the
hearing, please contact: Florene Davidson at

505-476-3458 or through the New Mexico Re-

lay Network, 1-800-659-1779 by October 22,
2018. Public documents, including the agenda
and minutes, can be provided in various acces-
sible forms. Please contact Florene Davidson if

a summary or other type of accessible form is

needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case

and notice to the public.

(NOTE: All land descriptions herein refer to the
New Mexico Principal Meridian whether or not
so stated.)

TO:AIll offset owners, overriding royalty inter-
est owners, and pooled parties, including'i
COG Oéaerating, LLC; Concho Oil & Gas LLC

Devon Energy Production Company; Chevrol

U.S.A. Inc.; M. Brad Bennett, his heirs and
devisees; Scott Wilson Trust, Attn: Shelby

Stratman; Hayes Land & Production Company

Hayes Land Corp; Richard K. Barr Family Tru¢

Case No. 16478:Application of OXY USA Inc.
for compulsory pooling, Eddy County, New
Mexico. Applicant in the above-styled cause
seeks an order pooling all uncommitted inter-
est owners in the Bone Spring formation under-
lying a 640-acre, more or less, horizontal spac-
ing unit comprised of the W/2 of Section 6 and
the W/2 of Section 7, Township 24 South,
Range 29 East, NMPM, Eddy County, New Mex-
ico. The above-referenced unit will be dedicat-
ed to five proposed horizontal wells:

oThe Width CC 6-7 Federal Com No. 11H Wel
which will be drilled horizontally from a surface
location in the NE/4NW/4 (Lot 3) of Section 6
to a standard bottom hole location in the
SW/4SW/4 (Lot 4) of Section 7;
oThe Width CC 6-7 Federal Com No. 12H Well
which will be drilled horizontally from a surface



location in the NE/4NW/4 (Lot 3) ot Section 6
to a standard bottom hole location in the
SE/4SW/4 (Unit N) of Section 7;
oThe Length CC 6-7 Federal Com No. 21H We)
which will be horizontally drilled from a surface
location in the NW/4NW/4 (Lot 4) of Section 6
to bottom hole location in the SW/45SW/4 (Lot
4) of Section 7;

oThe Length CC 6-7 Federal Com No. 22H
Well, which will be horizontally drilled from a
surface location in the NW/4NW/4 (Lot 4) of

Section 6 to bottom hole location in the
SW/4S5SW/4 (Lot 4) of Section 7;

oThe Length CC 6-7 Federal Com No. 23H
Well, which will be drilled horizontally from a
surface location in the NE/4ANW/4 (Lot 3) of

Section 6 to a standard bottom hole location in

the SE/4SW/4 (Unit N) of Section 7.

The horizontal spacing unit includes the adja-
cent proximity tracts. Incorporating the prox-
imity tracts, the completed interval for each
well will comply with Statewide setback re-
quirements. Also to be considered will be the
cost of drilling and completing the well, the al-
location of the cost thereof, as well as actual
operating costs and charges for supervision,
designation of OXY USA Inc. as operator, and a
200% charge for risk involved in drilling and
completing the well. Said area is located ap-
proximately 3 miles west of northeast of Mala-
ga, New Mexico.

October 16, 2018



CURRENT-ARGUS

AFFIDAVIT OF PUBLICATION

Ad No.
0001265230

DAVID WASHINGTON
110 NORTH GUADALUPE, SUITE 1 PO BOX 2208

SANTA FE NM 87504

I, a legal clerk of the Carisbad Current-Argus,
a newspaper published daily at the City of
Carlsbad, in said county of Eddy, state of New
Mexico and of general paid circulation in said
county; that the same is a duly qualified
newspaper under the laws of the State wherein
legal notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and entire
edition of said newspaper and not in supplement
thereof on the date as follows, to wit:

10/16/18

Subscribed and sworn before me this
16th of October 2018.

Al dh

Stateof W1, County of Brown
NOTARY PUBLIC

by v

My Commission Expires W,

Ad#:0001265230 @ o<

P O : Width CC 6-7 No. 13H-14H :n"‘- PURL\C

# of Affidavits :0.00 2 ,_\v
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL
RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Con-
servation Division hereby gives notice pursuant
to law and the Rules and Regulations of the Di-
vision of the following public hearing to be held

at 8:15 A.M. on November 1, 2018,in the Oil

Conservation Division Hearing Room at 1220
South St. Francis, Santa Fe, New Mexico, before

an examiner duly appoint for the hearing. If
you are an individual with a disability who is in
need of a reader, amplifier, qualified sign lan-
guage interpreter, or any other form of auxili-
ary aid or service to attend or participate in the
hearing, please contact: Florene Davidson at
505-476-3458 or through the New Mexico Re-

lay Network, 1-800-659-1779 by October 22,
2018. Public documents, including the agenda
and minutes, can be provided in various acces-
sible forms. Please contact Florene Davidson if
a summary or other type of accessible form is

needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case

and notice to the public.

(NOTE: All land descriptions herein refer to the
New Mexico Principal Meridian whether or not
so stated.)

TO:AIll offset owners, overriding royalty inter-
est owners, and pooled parties, including:
COG Ogerating, LLC; Concho Oil & Gas LLC
Devon Energy Production Company; Chevroi
U.S.A. Inc.; M. Brad Bennett, his heirs and
devisees; Scott Wilson Trust, Attn: Shelby
Stratman; Hayes Land & Production Compan)
Hayes Land Corp; Richard K. Barr Family Tru

Case No. 16479:Application of OXY USA Inc.
for compulsory pooling, Eddy County, New
Mexico. Applicant in the above-styled cause
seeks an order pooling all uncommitted inter-
est owners in the Bone Spring formation under-
lying a 640-acre, more or less, horizontal spac-
ing unit comprised of the E/2 of Section 6 and
the E/2 of Section 7, Township 24 South, Range
29 East, NMPM, Eddy County, New Mexico.
The above-referenced unit will be dedicated to
five proposed horizontal wells:

oThe Width CC 6-7 Federal Com No. 13H Well
which will be drilled horizontally from a surface
location in the NE/ANW/4 (Lot 3) of Section 6
to a standard bottom hole location in the
SW/4SE/4 (Unit O) of Section 7;
oThe Width CC 6-7 Federal Com No. 14H Wel)
which will be drilled horizontally from a surface



location in the NE/4NE/4 (Lot 1) of Section 6 to
a standard bottom hole location in the
SE/4SE/4 (Unit P) of Section 7;
oThe Length CC 6-7 Federal Com No. 24H
Well, which will be drilled horizontally from a
surface location in the NE/4ANW/4 (Lot 3) of
Section 6 to a standard bottom hole location in
the SW/4SE/4 (Unit O) of Section 7;
oThe Length CC 6-7 Federal Com No. 25H
Well, which will be horizontally drilled from a
surface location in the NE/4NE/4 (Lot 1) of Sec-
tion 6 to bottom hole location in the SW/4SE/4
(Unit O) of Section 7;
oThe Length CC 6-7 Federal Com No. 26H
Well, which will be drilled horizontally from a
surface location in the NE/4NE/4 (Lot 1) of Sec-
tion 6 to a standard bottom hole location in the
SE/4SE/4 (Unit P) of Section 7.

The horizontal spacing unit includes the adja-
cent proximity tracts. Incorporating the prox-
imity tracts, the completed interval for each
well will comply with Statewide setback re-
quirements. Also to be considered will be the
cost of drilling and completing the well, the al-
location of the cost thereof, as well as actual
operating costs and charges for supervision,
designation of OXY USA Inc. as operator, and a
200% charge for risk involved in drilling and
completing the well. Said area is located ap-
proximately 3 miles west of northeast of Mala-
ga, New Mexico.

October 16, 2018



