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ogrid_cde ogrid_nam

778 BP AMERICA PRODUCTION COMPANY
1739 BASIN DISPOSAL INC
2096 BENSON-MONTIN-GREER DRILLING CORP
2647 BOLACK MINERALS CO
2799 BRECK OPERATING CORP
2969 ANDERSON OIL LTD.,LLP
4076 CHAPARRAL OIL & GAS CO
4838 COLEMAN OIL & GAS INC
5337 COULTHURST MGT & INV INC
5380 XTO ENERGY, INC
5578 D J SIMMONS INC
5620 DM S OILCO
5898 DAVID H ARRINGTON OIL & GAS INC
6515 DUGAN PRODUCTION CORP
6834 EL PAMCO INC
8090 FOUR CORNERS EXPLORATION CO
8672 GENERAL MINERALS CORP
8746 GEO ENGINEERING INC
9338 GREAT WESTERN DRILLING co
9667 H K KEESEE AND C J KEESEE TRUST
10459 HIGH PLAINS PETROLEUM CORP
10605 HOLCOMB OIL & GAS INC
10715 MCKAY OIL & GAS LLC
11859 JICARILLA ENERGY CO
11996 JOHN E SCHALK
12672 HALLADOR PETROLEUM LLP
12683 KIMBELL OIL CO OF TEXAS
12807 KOCH EXPLORATION COMPANY, LLC
12987 LA PLATA GATHERING SYSTEM INC
13156 LAWRENCE W RITTER
13215 LEE M CRANE
13377 LIVELY EXPLORATION CO
13673 M & M PRODUCTION & OPERATION
13796 M R SCHALK
13925 BLACK HILLS GAS RESOURCES, INC.
13931 MANANA GAS INC
13998 MARALEX RESOURCES INC
14273 MAX D WEBB
14634 MERRION OIL & GAS CORP
14948 MINEL INC
15501 NANCY WILCOX E QUALLS
15938 N M & O OPERATING CO
15989 NORMAN L & LORETTA E GILBREATH
15991 NORMAN L GILBREATH
16788 P-R-O MANAGEMENT INC
18118 PRO NM ENERGY INC

ogrid_adr_nam
TOYA COLVIN
JOHN VOLKERDING
MATT DIMOND
TOMMY BOLACK
ERNIE UNDERWOOD
LYNN COLLIER
STACEY KING
MICHAEL PALMER
SCOTT MCLEOD
LISA DOCKTER
NANCY WALDEN
GARY RAKER
DEBBIE WHITING
LYNN COLLIER

EARL LANG
KRIS AGRAWAL

DENNIS HENDRIX
LYNN COLLIER
SCOTT SOMERS
WILLIAM HOLCOMB

JESSE EVANS
STEVE SCHALK

TIM LOVSETH

EMILY LOVE

DONALD JOHNSON
SHERRY G GIBBS
CAMEO M GUTIERREZ

ADAM LIVELY
TERESA MCCOWN

MELANIE SMITH
DOUGLAS HARTMAN
JORDAN REID
KATHARINE JENKINS
PHILANA THOMPSON
JOHN CAYIAS

STACI E. BROOKS
RAMONA SWEET

KATHARINE JENKINS
JOLENE DICKS

0il Conservation Commission
Case No. (¢

Exhibit No. 2~
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mail_stop linel_adr
1515 Arapahoe St
PO BOX 100
4900 COLLEGE BLVD.
3901 BLOOMFIELD HWY
P.0.BOX 911
P.O. Box 420
PO BOX 100
PO DRAWER 3337
1 EAST LIBERTY STREET
6401 HOLIDAY HILL ROAD
7415 E. MAIN ST
3000 WILCREST SUITE 102
500 WEST WALL ST, SUITE 300
P OBOX 420
PO BOX 14738
4108 OLD MISSION ROAD
4133 N LINCOLN BLVD
PO BOX 1417
700 W. LOUISIANA
P O BOX 420
3860 CARLOCK DRIVE
PO BOX 2058
PO BOX 14738
P.0. Box 249
P.0. BOX 25865
1660 LINCOLN STREET
777 TAYLOR ST
1220 S MAIN
4925 GREENVILLE AVENUE
P.0.BOX 1258
125 SPOLLARD
2450 FONDREN RD STE 260
PO BOX 3470
PO BOX 25825
1515 Wynkoop St
2520 TRAMWAY TERRACE CT NE
PO BOX 338
P.0.BOX 190
610 REILLY AVE
Minel, Inc.
P.0.BOX 420
320 S. BOSTON AVE.
PO BOX 208
PO BOX 208
13601 PRESTON RD.
460 ST. MICHAEL'S DR., #300

line2_adr
Tower 1, Suite 700

line3_adr

SUITE 508, BOX #18
BUILDING #5

3200 North 1st Street

SUITE 2700

STEPII-A

PO BOX 489
SUITE 852

Suite 500

314 Woodcrest Dr.

SUITE 2000

309 CARILLON TOWER EAST



city_nam
Denver
AZTEC
FARMINGTON

" FARMINGTON
g

BRECKENRIDGE
Farmington
AZTEC
FARMINGTON
RENO
MIDLAND
FARMINGTON
HOUSTON
MIDLAND
FARMINGTON
ALBUQUERQUE
FARMINGTON
OKLAHOMA CiTY
SOCORRO
MIDLAND
FARMINGTON
BOULDER
FARMINGTON
ALBUQUERQUE
Bloomfield
ALBUQUERQUE
DENVER

FORT WORTH
AZTEC

DALLAS
FARMINGTON
AZTEC
HOUSTON
FARMINGTON
ALBUQUERQUE
Denver
ALBUQUERQUE
IGNACIO
FARMINGTON
FARMINGTON
Richardson
FARMINGTON
TULSA

AZTEC

AZTEC

DALLAS

SANTA FE

st_nam zip_cde ctry_

co
NM
NM
NM
X
NM
NM
NM
NV
TX
NM
X
X
NM
NM
NM
oK
NM
TX
NM
co
NM
NM
NM
NM
co
X
NM
TX
NM
NM
X
NM
NM
co
NM
co
NM
NM
TX
NM
oK
NM
NM
TX
NM

nam phone_num fax_num
80202 US.A.
87410 US.A.
87402 USA.
87401 US.A.
76424 US.A.
87499 US.A.
87410 US.A.
87499 US.A.
89504 US.A.
79707 US.A.
87499 US.A.
77042 US.A.
79701 US.A.
87401 US.A.
87191 US.A.
87401 US.A.
73105 US.A.
87801 US.A.
79701 US.A.
87499 US.A.
80305 U.S.A.
87499 US.A.
87191 US.A.
87413 US.A.
87125 US.A.
80264 US.A.
76102 U.S.A.
87410 US.A.
75206 US.A.
87499 US.A.
87410 US.A.
77063 U.S.A.
87499 US.A.
87125 US.A.
80202 US.A.
87122 US.A.
81137 US.A.
87499 U.S.A.
87401 US.A.
75080 U.S.A.
87410 US.A.
74103 US.A.
87401 US.A.
87401 Us.A,
75240 U.S.A.
87505 U.S.A.

2818103991
5053343013
5053258874
5053254275
2545593355
5053251821
5053346194
5055661999
7753362331
4326206724
5053274892
7139537718
4326826685
5053251821

0
5053273710
4055245227

0
4326825241
5053251821
3034944529
5053260550

0
5056345100
5058816649
3038395504
8173352591
5053349111
2143617012
5053276176
5053349516
7138401905
5053276908

0
3035663369
5058561084
9705634000
5053274711
5054861171
9728397891
5053251821
9185843802

0

0
5053274711
5059884171

0A
5053333898 A
5053249207 A
0A
0A
5053274613 A
0A
0A
0A
0A
0A
7139537719 A
4326845419 A
5053274613 A
0A
0A
0A
0A
4326844570 A
0A
3034944529 A
0A
0A
0A
0A
3038323013 A
0A
5053341688 A
2143637750 A
5053276177 A
0A
0A
5053270717 A
0A
3034765955 A
5058561036 A
0A
5053274712 A
5053245350 A
9726900009 A
5053274613 A
0A
0A
0A
5053274712 A
0A

ogrid_stat_cde



18322 R - J ENTERPRISES

18973 REDWOLF PRODUCTION INC

19219 RICHARDSON OPERATING CO

19340 ROBERT D CHENAULT

19528 FOUR STARR ENERGY, INC.

19940 5 & J OIL & GAS CO

20208 SAN JUAN RESOURCES, INC.

20389 SCHALK DEVELOPMENT CO

20572 SG INTERESTS | LTD

22044 MCELVAIN ENERGY, INC

22154 TASCO

23544 TURNER PRODUCTION CO

24231 W B HAMILTON ESTATE

24942 WESTERN OIL & MINERALS LTD

25575 EOG Y RESOURCES, INC.

25836 SAGEBRUSH OIL INC.

25872 ACTION OIL CO INC

35050 STANDARD SILVER CORP

36845 RODDY PRODUCTION CO INC

37197 WEST LARGO CORP

37581 THOMPSON ENGR & PROD CORP
120782 WPX ENERGY PRODUCTION, LLC
138033 SHORELINE OIL & GAS COMPANY
140786 SAN JUAN GAS CORPORATION
141852 M & G DRLG CO INC
143199 ENERVEST OPERATING L.L.C.

146906 ANSCHUTZ EXPLORATION CORPORATION

148219 KEYSTONE ENERGY LLC

150182 ROBERT L BAYLESS PRODUCER LLC
150917 SCHMIDT PRODUCTION

151323 PRIDE ENERGY COMPANY

157257 J B MARTINEZ

163458 SYNERGY OPERATING LLC

169864 KRYSTAL ENERGY INC

180387 FINLEY RESOURCES INC

185239 ENERDYNE, LLC

188483 PHOENIX HYDROCARBONS OPERATING CORP

193838 MARALEX DISPOSAL, LLC
208706 HUNTINGTON ENERGY, LLC
214263 PRE-ONGARD WELL OPERATOR

216282 RED WILLOW PRODUCTION COMPANY

217817 CONOCOPHILLIPS COMPANY
224717 BIYA OPERATORS INC.

228051 AMERICO ENERGY RESOURCES LLC

236452 PETRO MEX LLC
238619 STAR ACQUISITION Vi, LLC

240787 GOLDEN OIL HOLDING CORPORATION

JODI HAYES
DANA DELVENTHAL
THOMAS LUCHT

JAN MAITLAND
KIMBERLY ANN LUAY
JERRY MCHUGH, JR

WILLIAM SCHWAB
TONY COOPER

SHERRY G GIBBS

TINA HUERTA
BETH CHARLES
MARY C CUNNIGHAM

STACI BAYSINGER
JOHN P GARRETT
MARISA WELCH

TERESA MCCOWN

PAT GOTTLIEB

RANDALL W MAXEY
JANEY SALZMAN
KEVIN MCCORD
TERRY CRAWFORD
MATTHEW L. PRIDE
TERESA MCCOWN
GLEN PAPP

BRUCE NICHOLSON
GIDGET PACHECO
DON HANOSH
PHYLLIS GUNTER
JORDAN REID
CATHERINE SMITH

SUSAN MAUNDER
JUBAL TERRY
PAMELA FENDLEY
JESUS VILLALOBOS
MARK FIGHTMASTER
JOHN KIRKPATRICK

A



Y, g

PO BOX 51

P.O. BOX 5382

4725 S MONACO ST

PO BOX 282

7557 Rambler Rd., Ste. 918, LB
PO BOX 100

1499 BLAKE ST, 10C

PO BOX 25825

C/0 NIKA ENERGY OPERATING, LLC
511 16th Street

501 AIRPORT DR SU 110

4925 GREENVILLE AVENUE
900 8TH ST

PO DRAWER 1228

104 S 4THST

409 S Lead St

P.0.BOX 51

314 Woodcrest Dr.

P.0.BOX 2221

8801 S, YALE AVE.

7415 E. MAIN ST

ONE WILLIAMS CENTER

PO BOX 3470

355 PHILTOWER BLDG

PO BOX 5940

2700 FARMINGTON AVE, BLDG K
555 17TH STREET

P.0.BOX 962

2700 FARMINGTON AVE, SUITE F1
24 E. BAKER RD.

P.0. BOX 701602

5006 SANDALWOOD DR

PO BOX 5513 (zIp - 87499)

PO BOX 6570

PO BOX 2200

P O BOX 502

PO BOX 3638

PO BOX 338

908 NW 71ST

1220 S ST FRANCIS

PO BOX 369

600 N. DAIRY ASHFORD RD,
801 W. MINERAL AVE. STE. 202
7575 SAN FELIPE

PO BOX 6724

8645 COLONIAL DR

2000 BERING DRIVE

SUITE 200

P.0.BOX 2677
Suite 700

SUITE 852
STE 710

SUITE 240

P.0.BOX 3102

SUITE 1
SUITE 2400

P.0.BOX 168

3510 MESSINA DRIVE

OFFICE EC3-10-W285

SUITE 200

SUITE 255



FARMINGTON
FARMINGTON
DENVER

.. BLOOMFIELD

Dallas

* AZTEC
DENVER
ALBUQUERQUE
DURANGO
Denver
FARMINGTON
DALLAS
WICHITA FALLS
FARMINGTON
ARTESIA
Deming
FARMINGTON
Richardson
FARMINGTON
TULSA
FARMINGTON
TULSA
FARMINGTON
TULSA
FARMINGTON
FARMINGTON
DENVER
FARMINGTON
FARMINGTON

ROCKY COMFORT

TULsA
FARMINGTON
FARMINGTON
FARMINGTON
FORT WORTH
ALBUQUERQUE
MIDLAND
IGNACIO

OKLAHOMA CITY

SANTA FE
IGNACIO
HOUSTON
LITTLETON
HOUSTON
FARMINGTON
LITTLETON
HOUSTON

NM
NM
co
NM
TX
NM
co
NM
co
co
NM
TX
X
NM
NM
NMm
NM
TX
NM
OK
NM
OK
NM
OK
NM
NM
co
NM
NM
MO
OK
NM
NM
NM
TX
NM
X
co
OK
NM
co
TX
co
X
NM
co
TX

8.75E+08 U.S.A.
87499 US.A.
80237 US.A.
87413 U.S.A.
75231 US.A.
87410 US.A.
80202 US.A.
87125 U.S.A.
81302 US.A.
80202 US.A.

BAD ADDR U.S.A.
75206 US.A.
76301 US.A.

8.75E+08 U.S.A.
88210 U.S.A.
88030 US.A.
87499 U.S.A.

7.51E+08 U.S.A.
87499 US.A.
74137 US.A.
87402 US.A,

7.41E+08 U.S.A,
87499 US.A.

74103

87499 US.A.
87401 US.A.
80202 US.A.
87499 US.A.
87499 US.A,
64861 U.S.A.

7.42E+08

87402 US.A.
87402 USA.
BADADDR USA
76113 US.A,
87103 US.A.

79702

81137 US.A.
73116 US.A.
BADADDR USA

81137

77079 US.A.
80120 US.A.
77063 US.A.
87499 US.A.

8.01E+08

77057 US.A.

5053279931
5053264125
3038308000

0
2146919436
5053346194
3035736333

0
9702592701
3038930933

0
2143617010
8173221124

0
5757484168
5756389137
5053279931
9728397891
5053255750
9184923239
5039511671
8559792012
5053276908

0
5053256779
5053250318
3032991510
5053201745
5053262659
4176283052
9185249200
5053276908
5055663729
5053274963
8172318720
5054148548
4326869869
9705634000
4058409876

0
9705635104
2812065281
3037975417
7139849700
5056341500
3032282367
7136261110

0A
0A
3038308009 A
0A
2143607455 A
0A
3035736444 A
0A
9703851598 A
3038930914 A
0A
2143637750 A
8173222637 A
0A
0A
0A
5053271779 A
9724799702 A
5053266814 A
9184923327 A
0A
0A
5053270717 A
0A
5053256720 A
0A
0A
0A
5053266911 A
0A
9185249292 A
5053270717 A
0A
0A
8178700282 A
0A
4326867798 A
0A
4058402011 A
0A
0A
0A
3037975418 A
7139849933 A
5056325948 A
3032953414 A
7136261115 A



242841 NAVAIO NATION OIL & GAS COMPANY, INC.
243356 DB&G GAS & OIL, LLC

243805 EDWIN SMITH, LLC

246238 HPOC, LLC

247130 AGUA MOSS, LLC

253499 REGINA QIL & GAS LLC

260206 DAVID R. HINSON

265076 PNL OPERATING, LLC

267595 WESTERN REFINING SOUTHWEST, INC.
269276 JOSEPH SANCHEZ DBA J&F PRODUCTION
271475 PRIORITY ENERGY LLC

279508 CHUZA OIL COMPANY

280962 VISION ENERGY GROUP LLC

282327 ENCANA OIL & GAS (USA) INC.

282972 SJ ENERGY, LLC

289408 LOGOS OPERATING, LLC

291567 DOMINION PRODUCTION COMPANY, LLC
292875 NNOGC EXPLORATION AND PRODUCTION, LLC
298299 CROSS TIMBERS ENERGY, LLC

306174 STANOLIND SJ LLC

307625 CCl SAN JUAN LLC

308209 T-N-T ENVIRONMENTAL INC,

310262 BRIDGECREEK RESOURCES (COLORADO), LLC
312351 TRAVIS R. CRAWFORD

370260 LAN MA'S OIL AND GAS LLC

370292 SOUTHLAND ROYALTY COMPANY LLC
370732 PATRICK HEGARTY

371347 FOUR STARR PRODUCTION, LLC

371544 LOBO WELL SERVICE INC

371618 RELIABLE PRODUCTION LLC

371654 JUNIPER RESOURCES EXPLORATION COMPANY, LLC
371710 ADVANCED WIRELESS COMMUNICATIONS, L.L.C.

371838 DIR OPERATING, LLC
372171 HILCORP ENERGY COMPANY
372286 ENDURING RESOURCES, LLC
372346 BISON OIL & GAS 0, LLC
372497 RIM OPERATING, INC.
372834 EPIC ENERGY, L.L.C.

372957 Tacitus, LLC

KATIE HYNES
FRIEDA M BURSON
TOM SMITH
RICHARD MRLIK
BUTCH MATHEWS
JACKIE BICKFORD
DAVID HINSON
LANCE NEIBERGER

JOSEPH SANCHEZ
MARK CERAMI
BOBBY GOLDSTEIN
SCOTT W KALTRIDER
KATIE WEGNER
MICHELLE A HULSTROM
JAY MCWILLIAMS
DAVID BURNS

TIM PHILLIPS

ROBBIE GRIGG
TAMMY KENNEDY
TODD WESTCOTT
CARL MERILATT
CHRISTINE M CAMPBELL
TRAVIS R CRAWFORD
DAVID LAN

ROBBIE GRIGG
PATRICK HEGARTY
JAN MAITLAND
BERNARDO POLANCO
ADRIAN LOZANO
STEVE ESCALER
KRYSTEN MOORE
AMY ARCHULETA
JODI-LYN CURTIS
TRAVIS WHITHAM
DAVID GONZALES

LIZ ORTIZ

NANCY WALDEN

>
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P.0. BOX 4439

4320 W MAIN

40758 JASPER DRIVE

558 PRESIDIO BLVD., SUITE B #29332

PO BOX 600

PO BOX 331

PO BOX 3887

PO BOX 831

1250 W. WASHINGTON

PO BOX 1178

PO BOX 663

4516 LOVERS' LANE #104

C/O PRAXAIR, INC. 39 OLD RIDGEBURY ROAD
370 17TH STREET, SUITE 1700

1050 17TH ST SUITE 2500
2010 AFTON PLACE

1414 W SWANN AV, SUITE 100

P.0. 4439

ATTN: ROBBIE GRIGG 400 WEST 7TH STREET
310 WEST WALL STREET SUITE 1000

811 MAIN STREET, SUITE 3500

PO BOX 2530

405 URBAN STREET SUITE 400

6800 MONTANA, AVENUE

3505 W. SAM HOUSTON PKWY #3201
ATTN: ROBBIE A GRIGG 400 WEST 7TH STREET
PO BOX 1317

7557 Rambler Rd., Ste. 918, LB

PO BOX 2667

407 OURAY AVE

3624 OAK LAWN AVE. SUITE 222
5691 US 64

PO BOX 156

1111 TRAVIS STREET

1050 17TH STREET, SUITE 2500

518 17TH STREET STE 1800

5 INVERNESS DRIVE EAST

7415 E. MAIN ST

1770, 700 - 6th Ave. Sw
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¥

WINDOW ROCK
FARMINGTON
KINGSBURG
SAN FRANCISCO

" FARMINGTON

REGINA
FARMINGTON
CASPER
TEMPE

cuBA
SUMMERLAND
DALLAS
DANBURY
DENVER
DENVER
FARMINGTON
TAMPA
WINDOW ROCK
FORT WORTH
MIDLAND
HOUSTON
FARMINGTON
LAKEWOOD
EL PASO
HOUSTON
FORT WORTH
AZTEC

Dallas
FARMINGTON
FARMINGTON
DALLAS
FARMINGTON
BLOOMFIELD
HOUSTON
DENVER
DENVER
ENGLEWOOD
FARMINGTON
Calgary, Alberta

AZ
NM
CA
CA
NM
NM
NM
WY
AZ
NM
CA
TX
cT
co
co
NM
FL
AZ
TX
TX
TX
NM
co
TX
X
X
NM
TX
NM
NM
TX
NM
NM
X
co
co
co
NM
AB

86515 U.S.A.
87401 US.A.
93634 US.A.
94129 US.A.
87499 US.A.
87046 U.S.A.
87401 US.A.
82602 U.S.A.
85281
87013 US.A.
93067 US.A.
75225 US.A.
6810 US.A.
80202 U.S.A.
80265 U.S.A.
87401 U.S.A.
33606 US.A.
86515 U.S.A.
75070 US.A.
79701
77002 US.A.
87499 U.S.A.
80228 US.A.
79912 US.A.
77042 US.A.
76102 US.A.
87410 US.A.
75231 US.A.
87499 US.A.
87401 US.A.
75219 US.A.
87401 US.A,
87413 US.A.
77002 US.A.
80265 US.A.
80202 US.A.
80112 US.A.
87402 USA.

T2P0OT8  Canada

3035348300
5053261587
5053202380
4155670446
5053345541
5752892556
5053307107
3075771990
9155341460
5752890203
8059699941
2145268833
2038372350
7208765240
3038930933
8327941355
3377042282
5055996060
8173347842
4326400033
4356867607
5058606215
3039452630
9156377757
8329808681
8173347842
5053344991
2146919436
5053240482
5058018508
2146195638
5053241590
5056323476
7132892741
3033505716
7206446997
3037999828
5053274892
4035326481

0A
5053279193 A
5599055095 A
0A
0A
0A
0A
3075770061 A
0A
5752892010 A
0A
2145268834 A
2038372809 A
7208766240 A
3038930914 A
0A
3377042282 A
5054362055 A
8143340176 A
0A
0A
0A
3039452649 A
0A
0A
8173347889 A
0A
2143607455 A
5053246418 A
5055920559 A
0A
5053241599 A
5056328151 A
7132892756 A
3035730461 A
0A
0A
5053279834 A
0A

/Q’L/



HOLLAND & HART. "‘

Adam G. Rankin

Associate

Phone (505) 988-4421
Fax (505) 983-6043
agrankin@hollandhart.com

August 24, 2018

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL DISTRICT II1 OPERATORS

Re:  Application of Hilcorp Energy Company to Amend the Well Density And
Location Requirements And Administrative Exceptions of the Special Rules
for the Blanco-Mesaverde Gas Pool, Rio Arriba and San Juan Counties, New
Mexico.

Ladies & Gentlemen:

This letter is to advise you that Hilcorp Energy Company has filed the enclosed application with
the New Mexico Oil Conservation Division. This application will be set for hearing before the
Commission at 9:00 a.m, on September 6, 2018. The hearing will be held in Porter Hall in the
Oil Conservation Division’s Santa Fe Offices located at 1220 South Saint Francis Drive, Santa
Fe, New Mexico 87505. You arc not required to attend this hearing, but as an owncr of an
interest that may be affected by this application, you may appear and present testimony. Failure
lo appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cascs are required by Division Rule 19.15.4.13.B to file a Pre-hcaring
Statement four business days in advance of a scheduled hearing. This statement must be filed at
the Division’s Santa Fc office at the above specified address and should include: the names of
the partics and their attorneys; a concise statement of the case; the names of all witnesses the
party will call to testify at the hearing; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Chuck Creckmore at (832) 839-4601.

Sineerely,

(o

~=Adam G. Rankin
ATTORNEY FOR HILCORP ENERGY COMPANY

Oil Conservation Commission
Holland & Hart u.p Case No. /éjt/[)j

BUAD wwwhollandhart.com Exhlbit NO. 5

dexico 57501 Mailing
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF HILCORP ENERGY
COMPANY TO AMEND THE WELL
DENSITY AND LOCATION
REQUIREMENTS AND ADMINISTRATIVE
EXCEPTIONS OF THE SPECIAL RULES
FOR THE BLANCO-MESAVERDE GAS
POOL, RIO ARRIBA AND SAN JUAN
COUNTIES, NEW MEXICO.

F I /o ol
CASENO. /{0 i/

APPLICATION

Hilcorp Energy Company, (“Hilcorp™) (OGRID No. 372171), through its undersigned
counsel, hereby files this application with the Oil Conservation Division for an order amending
the Well Density Requirements for the Blanco-Mesaverde Gas Pool (72319) to permit up to eight
wells in a standard 320-acre gas proration and spacing unit (“GPU”) and up to four wells within
either quarter section in a GPU. In support of this application, Hilcorp states:

1. Hilcorp is the operator of approximately 5,329 wells currently producing from the
Blanco-Mesaverde Gas Pool, which covers a large portion of the San Juan Basin across Rio
Arriba and San Juan Counties, New Mexico.

2. Hilcorp also operates thousands of wells that are currently producing from other
formations in the region that are well situated to be simultaneously dedicated and re-completed
within the Blanco-Mesaverde Gas Pool to recover additional reserves which are not being

adequately drained under the existing well density pattern in the existing Special Rules. In



addition, Hilcorp has identified areas in the pool where infill wells can develop reserves that
would otherwise remain unproduced.

3. The Blanco-Mesaverde Gas Pool is governed by Special Rules which provide for
320-acre GPUs on which as many as four wells may be drilled with only two wells in each 160-
acre quarter section. See Order No. R-8170, as superseded by Order No. R-10987-A, and
amended by Order No. R-10987-A(1), effective Dec. 2, 2002. The Special Rules currently
provide:

L. ACREAGE AND WELL LOCATION REQUIREMENTS

A, Standard GPU (Gas Proration Unit): A standard GPU in the
Blanco-Mesaverde Pool shall be 320 acres, more or less,
comprising any two contiguous quarter sections of a single section
that is a legal subdivision of the U. S. Public Land Surveys.

B. Well density:

(1) Up to four (4) wells may be drilled on a standard GPU, as
follows:

(a) the FIRST OPTIONAL INFILL WELL drilled on a
GPU shall be located in the quarter section not containing
the INITIAL Mesaverde well;

(b) the SECOND OPTIONAL INFILL WELL drilled
on a GPU shall be located in a quarter-quarter section not
containing a Mesaverde well and within a quarter section
not containing more than one (1) Mesaverde well;

(¢) the THIRD OPTIONAL INFILL, WELL drilled on
a GPU shall be located in a quarter-quarter section not
containing a Mesaverde well and within a quarter section
not containing more than one (1) Mesaverde well;

(d)  at the discretion of the operator, the second or third
optional infill well may be drilled prior to the drilling of the
first optional infill well;

(e) no more than two wells shall be located within
either quarter section in a GPU ; and



® any deviation from the above-described wel] density
requirements shall be authorized only after hearing.

IL ADMINISTRATIVE EXCEPTIONS:

The Division Director, in accordance with Division Rule 104, may
administratively grant an exception to the well locations [sic] requirements
of I.C above upon application to the Division which includes notification
by certified mail-return receipt requested to affected parties. [See Division
Rule 1207.A(2)).

Order No. R-10987-A(1).

4, Under more than thirty applications filed since January 2018, Hilcorp has
requested and received orders granting 62 well density exceptions under the Special Rules. These
orders have permitted Hilcorp to re-complete and simultaneously dedicate existing wells within
the Blanco-Mesaverde Gas Pool that had been targeting and developing gas reserves in deeper
formations.

5. In every case, Hilcorp’s testimony and exhibits on the geology and reservoir
characteristics supported increasing well density to allow Hilcorp to target additional reserves in
the Mesaverde formation which would remain unproduced under existing well density
requirements imposed by the Special Rules.

6. Based upon prior geologic and engineering studies, as well as engineering data
from these recent re-completions, Hilcorp has determined that the Blanco-Mesaverde Gas Pool
Rules should be updated to permit up to eight wells per 320-acre GPU and four wells in each
quarter section within a GPU to prevent waste and increase ultimate gas recovery.

7. Hilcorp’s request and amendment of the Special Rules is supported by review of
the history and development of the Blanco-Mesaverde Gas Pool,

8. The Blanco-Mesaverde Gas Pool was first created by the New Mexico Qil

Conservation Commission (“Commission™) in 1949 under Order No. 799 in Case No. 163. In

3



that Order the Commission adopted 320-acre gas proration units (“GPU”) on the assumption that
one well would adequately drain and develop 320-acres. See Order R-10987-A, 9 7.

9. As the pool was developed, it became apparent that a single well could not drain a
320-acre gas proration unit. By 1974, the Commission had concluded that one well per GPU was
inadequate. See Order No. R-1670-T. To avoid waste, the Commission ruled that more than one
well was necessary to drain the reserves and increased the well density in the pool to 160-acre
infill well spacing by approving an optional infill well within the 320-acre GPUs. See Order R-
10987-A, 9 9.

10.  After further development of the pool on 160-acre spacing, Hilcorp’s predecessor-
in-interest Burlington Resources Ol and Gas Company (“Burlington”) determined in the 1990s
that two wells per 320-acre GPU (160-acre spacing) also was inadequate to adequately drain the
pool. It presented geologic studjes and reservoir engineering data to the Division showing that
the Mesaverde formation is a tight, low-permeability reservoir which tends to produce low
ultimate recoveries per well. Burlington’s studies also demonstrated that not all sandstones that
comprise the Mesaverde are continuous throughout the formation, or even within a single GPU
or a 160-acre quarter section. Based on these studies, the Division concluded in 1998 that 160-
acre well spacing was insufficient to drain most of the acreage in the pool due to its low-
permeability and because 160-acre well spacing did not ensure that wells would intersect and
fully develop discontinuous sandstones across the pool. The Division therefore issued Order R-
10987-A which increased the pool’s well density from two wells per 320-acre GPU to four wells
per 320-acre GPU, or 80-acre infil] well spacing. See Order R-10987-A, q 2.

1. At the 1998 hearing, Burlington’s witnesses further noted that existing data

indicated areas within the pool had wells which were draining only 40 acres, They testified that
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further down-spacing in the pool would likely be necessary to prevent waste and that “sometime
in the future, someone will be back before you asking for permission to drill additional wells
beyond the four wells per GPU.” See Case No. 12069, Hearing. Tr., dated Oct. 29, 1998, at 49:]-
3 (testimony of Brent Smolik).

12. After twenty years of development on 80-acre well spacing, the geologic and
engineering data available confirms what Burlington predicted in 1998: That increasing well
density in the pool to 40-acre infill spacing is necessary to prevent waste and drain unrecovered
gas reserves from the tight, low-permeability sandstones which comprise the Mesaverde
[ormation,

13, Accordingly, Hilcorp requests that the Special Rules for the Blanco-Mesaverde
Gas Pool be amended as follows:

L ACREAGE AND WELL LOCATION REQUIREMENTS

A. Standard GPU (Gas Proration Unit): A standard GPU in the
Blanco-Mesaverde Pool shall be 320 acres, more or less,
comprising any two contiguous quarter sections of a single section
that is a legal subdivision of the U. S, Public Land Surveys.

B. Well density:

(D Up to fourgight (48) ver

standard GPU ;. as +oHows:

tical wells may be drilled on 4

() the- FIRS T OPTTONAL - INJ: Heb WELL diilled on-n-GRL
shall-be-docated in- the quarter section-not containing -the
ENFRAL Mesaverde well:

(b the—SECOND - OP THONAL - INK] bl WL - drilled-on-g
G shall be Jocated in a quarter-quarter—seehon—nol
eontaining-a-Mesaverde-wetl-and-within Hequdrter-section

rotcontaining mare than one-Hh)- Mestverde wol I

() ——the THIRD OPEIONAL INEFIL L W eb-dritled onea GRU

shatk-be-ocated-in-a quarte Fudrterseelion-noteontairing-u




Mesaverde well-and-within g Harlerseetion-not-containing
more-than one-t3-Mesaverde -well:

() - at-the - diserction—of the—operaters the second or thisd
optivnal- infil veellmay be drilled priorto-the drilling of the
frstoptional-infill-well:

(e2)  Nno more than twe. four (4) wells shall be located within
either quarter section in a GPU; and

() - - —sAny deviation from the above-described well density
requirements shall be authorized only after hearing,

IL ADMINISTRATIVE EXCEPTIONS:

The Division Director, in accordance with Division-Rule-104 Subsection C
of TU 151511 NMAC, may administratively grant an exception to the
well locations requirements of L.C-B_above upon application to the
Division which includes notification by certified mail-return receipt
requested  to  alfected partiespersons, | See Pivision —Rule
F207.A62)19.15.2.7 A(8) NMAC].

14. Copies of this application have been provided to all operators in the northwest

portion of the state identified to Hilcorp by the Division.

15, Approval of this application will be in the best interest of conservation, the

prevention of waste, and the protection of correlative rights.
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WHEREFORE, Hilcorp Energy Company requests that this application be set before an
Examiner of the Oil Conservation Division on September 6, 2018, and, after notice and hearing

as required by law, that the Division enter an order granting this application.

Respectfully submitted,

HOLLAND & HART LLP

{2
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Michacl 1. Feldewert
Adam G. Rankin
Jordan L. Kessler
Julia Broggi
Post Office Box 2208
Santa Fe, New Mexico 87504-2208
(505) 988-4421
(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
Jlkessler@hollandhart.com
Jjbroggi@hollandhart.com
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AFFIDAVIT OF PUBLICATION

Ad No.
0001258487
HOLLAND AND HART
PO BOX 2208
SANTA FE NM 87504
I, being duly sworn say: THE DAILY TIMES, a
daily newspaper of general circulation
published in English at Farmington, said county
and state, and that the hereto attached Legal
Notice was published in a regular and entire
issue of the said DAILY TIMES, a daily
newsaper duly
qualified for the purpose within the State of
New Mexico for publication and appeared in
the internet at The Daily Times web site on the
following days(s):
08/18/18
AL g
—/
4 g [ A % J _,,-,TL//. éjvtﬂ»
- )fz//m_ 7P
/ Legal Clerk o
Subscribed and swbrn before me this
20th of August 2018.
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State of WI, County ofjBrown
NOTARY PUBLIC
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOU
CES DEPARTMENT
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Con-
servation Commission hereby gives notice pur-
suant to law and the Rules and Regulations of
the Commission of the following public hearing
to be held at 9:00 A.M. on September 13,2018,
in the Oil Conservation Commission Hearing
Room at 1220 South St. Francis, Santa Fe, New
Mexico, before the Commission. If you are an
individual with a disability who is in need of a
reader, amplifier, qualified sign language inter-
preter, or any other form of auxiliary aid or
service to attend or participate in the hearing,
please contact: Florene Davidson at 505-476-
3458 or through the New Mexico Relay Net-
work, 1-800-659-1779 by September 3, 2018.
Public documents, including the agenda and
minutes, can be provided in various accessible
forms. Please contact Florene Davidson if a
summary or other type of accessible form is
needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, titie, interest
or claim in the following case

and notice to the public.

(NOTE: All land descriptions herein refer to the
New Mexico Principal Meridian whether or not
so'stated.)

TO: ALL OPERATORSIN THE BLANCO.
MESAVERDE GAS POOL (POOL CODE 72319)

Case No. 16403: Applicationof HilcorpEner-
Ey Company to Amend the Well Density And
ocation Requirements And Administrative
Exceptionsof the Special Rulesfor the Blanco-
Mesaverde Gas Pool, Rio Arriba and San Juar
Counties, New Mexico. Applicant seeks to
amend the Well Density Requirements of the
Special Rules for the Blanco-Mesaverde Gas
Pool (72319) for purposes of increasing well
density for Mesaverde wells, Rio Arriba and San
Juan Counties, New Mexico. Applicant seeks to
update Rule 1.B for the Special Rules for the
Blanco-Mesaverde Gas Pool to authorize infill
drilling, or simultaneous dedications of well
recompletions, for up to eight wells within in a
standard 320-acre gas spacing unit ("GPU") by
increasing the well density from the current
maximum of four (4) wells (80-acre infill) as
provided in Order R-10987-A(1l) to a maximum
of eight (8) wells (40-acre infill) per 320-acre
GPU and up to four (4) wells within either quar-
ter section within a GPU. Applicant also propos-
es to eliminate the well location requirements
for each GPU and to update regulatory referen-
ces in the Administrative Exceptions provision.



Legal No. 1258487 published in The Daily Times
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE,NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruci@acl.com

August 30,2018

Oil, Gas and Minerals Division
Commissioner of Public Lands
310 Old Santa Fe Trail

Santa Fe, New Mexico 87501

Ladies and gentlemen:

Enclosed is a copy of an application to amend the special pool rules for the Blanco-Mesaverde
Gas Pool, filed with the New Mexico Oil Conservation Division by Hilcorp Energy Company,
The pool is located in San Juan and Rio Arriba Counties.

This matter is scheduled for hearing before the Oil Conservation Commission at 9:00 a.m. on
Thursday, September 13, 2018, in Porter Hall at the Division’s offices at 1220 South St. Francis

Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing,
appear and present testimony.

but, you may
No relief is sought against the Land Office by this application. Rather, this is a courtesy notice to

keep you informed of activity on State of New Mexico Trust lands. Please contact me if you
have any questions.

Vety truly yours,

Jdmes Bruce

Attorney for Hilcorp Energy Company

T e 16V
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Ccll)

jamesbruc@aol.com

August 30, 2018

Bureau of Land Management
Suite A

6251 College Boulevard
Farmington, New Mexico 87402

Enclosed is a copy of an application to amend the special pool rules for the Blanco-Mesaverde

Gas Pool, filed with the New Mexico Oil Conservation Division by Hilcorp Energy Company,
The pool is located in San Juan and Rio Arriba Counties.

This matter is scheduled for hearing before the Oil Conservation Commission at 9:00 a.m. on
Thursday, September 13, 2018, in Porter Hall at the Division’s offices at 1220 South St. Francis
Drive, Santa Fe, New Mexico 87505. You are not required to attend this hearing,

but, you may
appear and present testimony.

No relief is sought against the Bureau of Land Management by this application. Rather, this is a

courtesy notice to keep you informed of activity on federal lands. Please contact me if you have
any questions.

Very truly yours,
Bue,

Anorney for Hilcorp Energy Company

Jdmes Bruce
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RESOURCES |1, LLC

September 10, 2018

New Mexico Oil Conservation Commission
1220 South St. Francis Drive
Santa Fe, NM 87505

RE: NMOCC Case No. 16403; Application of Hilcorp Energy Company to Amend the
Well Density and Location Requirements and Administrative Exceptions of the
Special Rules for the Blanco-Mesaverde Gas Pool, Rio Arriba and San Juan Counties,
New Mexico

Dear Commissioners:

LOGOS Operating, LLC (“LOGOS™), operates approximately 570 wells producing from the
Mesaverde formation within the Blanco-Mesaverde Gas Pool on behalf of its parent entity, LOGOS
Resources 11, LLC.

LOGOS supports Hilcorp Energy Company’s Application to amend the well density restrictions
within the Blanco-Mesaverde Gas Pool. The amendments to the pool rules as proposed by Hilcorp will
serve to promote the interests of conservation and the prevention of waste.

We request that this communication be included in the record at the Commission hearing for the
referenced Application. -

Thank you.

Sincerely, ]

LOGOS Operating, LLY/\

By: B
Name: 48y Paul McWilliams
Title: President

NMOCC CASE NO. 16403
September 13, 2018
LOGOS Operating LLC
Ex. No. 1

LOGOS Operating, LL.C
2010 Afton Place - Farmington, NM 87401 - Direct 505-324-4100 - Fax 505-832-3095



